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T DEED OF TRUST
*%THIS DOCUMENT IS BEING RERECORDED TO CORRECT LEGAL DESCRIPTION
DATE: March 11, 2002

Reference # (it appllcable) B‘IQGQ? ‘/ Additional on page
Grantor(s):
1, DENIFF PENNINGTON COLLEEN

Grantee(s)
1. Whidbey Island Bank E
2. ISLAND TITLE, Trustee

Legal Description: Lot 1, Bik. 8, Cumberland add to Hamifton Additional on page
Assessor’s Tax Parcel ID#: 4118-—008_-—001—(}003

THIS DEED OF TRUST is dated March 11, 2002, among COLLEEN DENIFF PENNINGTON
WILL BE ACQUIRING TITLE AS A MARRIED WOMAN; as her separate estate. ("Grantor");
Whidbey Island Bank, whose mailing address is Burlmgton Office, 1800 S. Burlington Ave,,
P.0. Box 302, Burlington, WA 98233 (referred to- below sometimes as "Lender" and
sometimes as "Beneficiary"); and ISLAND- TITLE, whose mailing address is 839 S
BURLINGTON BLVD PO BOX 670, BURLINGTON WA 98233 (referred to below as
"Trustee"). _ R
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DEED OF TRUST
(Continued) Page 3

Iong as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
i .-"post adequate security or a surely bond, reasonably satisfactory to Lender, to protect Lender’s interest.

~Duty'to Protect Granler agrees neither to abanden or leave unattended the Property. Grantor shall do all other acts, in
addition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to: protect and preserve the Property.

DUE ON SALE =~ CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secyred.by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all‘or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the

conveyance of Real Property. or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whather
voluntary or mvalunlerm whether by outright sale, deed, installment sale contract, land coniract, contract for deed, leasehold
interest with g:term greater than three (3) years, lease-option contract, or by sale, assignmant, or transfer of any beneficial
interast in or to any land irust helding fitle to the Real Property, or by any other method of conveyance of an intesest in the
Real Property. However thrs aphon shall not be exercised by Lender if such exercise is prohlblted by federal law or by
Washington law.

TAXES AND LIENS.: The followmg pravusmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall ‘pay-when due (and In all events prior to delinquency) all taxes, special laxes, assessmants,
charges (including water arid séwer), fines and impaositions levied against or on account of the Property, and shall pay
when due all claims forwork dong on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property-free of 4l lipng, having priority over or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor riay withkicld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligalion to pay, so lonig as Lender’s interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpaymenl;-Grantor shall within fiteen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notige of the' filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate ‘suréty bond or other security satisfactory 1o Lender in an amount sufficient to
discharge the fien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lisn. In any contest; Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shali fname Lender as an additional obligee under any surety bond furnished
in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furriish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmantal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall nofify.Lender at least fifteen (15) days before any werk is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work;: sérvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to msurmg the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Granlor shall procure and malnlaln pollCIQS of fire insurance with slandard extended
coverage endorsements on a replacement basis for the f{ll insurable’ value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsuranceclause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain cormprehensive-general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance,.including but not limited to hazard, business
interruptian, and boiler insurance, as Lender may reasonably reguire. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and Issued by a company er companies reasonably acceplable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to lime the policies or certificales of insurance
in form satisfactory to Lender, inciuding stipulations that coverages ‘will not be‘cancelled or diminished without at least
ten (10} days prior written nolice to Lender. Each insurance policy also.shall-includean endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission &r_default of Grantor or any other
person. Should the Real Property be located in an area designated uy the Director of the Federal Emergency
Management Agency as a speclal floed hazard area, Grantor agrees to obtain‘and maintain Federal Floed Insurancs, if
available, within 45 days after notice is given by Lender that the Property is Io__céled in a spacial flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits sel under the Naftional Flood Insurance Program, or as otherwise reguired: by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fils.to dg so within fifteen
(15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, &t Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness; payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender shall, upon satlsfactary proof of such expenditure, pay or reimburse Grantor “from :the procesds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any prboeeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repdir-or.résloration of
the Property shall be used first to pay any amount owing fo Lender under this Deed of Trust, then o pay atcrued
interest, and the remainder, If any, shall be applied to the principal balance of the Indebtedness:” If:Lender holds, any
proceads after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Granters
interasts may appear. )

Grantor’s Report on Insurance. Upon requesl of Lender, however not more than once a year, Granlor shall turrush for

Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; {3) *
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the maﬁher £
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender. have an ]

independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. ;

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender's interast i in the"" :

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not =

limited to Grantor's failure to discharge or pay when due any amounts Granter is required to discharge or pay under this: Deed'
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lénder
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time lavied or placed on the Property and paying all costs for insuring, maintaining and preserving the s

AR,

Skagit County Auditor
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DEED OF TRUST
(Continued) Page 5

{ /continde, or preserve (1) Grantor's obligalions under the Note, this Deed of Trust, and the Related Documents, and (2)
¢ -thefiens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
.of hergafier acquired by Granlor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall

¢ relmburse Lender for all costs and expenses incurred in connection with the mattars referred to in this paragraph.

AItorney—In—Facl If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
ds Grantor's aftorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may-be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph:

FULL PERFORMANCE lf Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-undér-thils Déed of Trust, Lender shall execule and deliver to Trustee a request for full reconveyance and shall
execute and déliver to ‘Granter, suitable statements of termination of any financing statement on file evidencing Lender's
security intersst in the*Rents and the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitted by
appiicable law. The grantee in‘any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the recorweyanoe ef any matters or facts shall be conclusive preof of the truthfulness of any such matters or
facts. :

EVENTS OF DEFALI.T Each of the followmg, at Lender’s option, shali constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor farls to Triaks any payment when due under the Indebtedness.

Other Defaults. Grantqr faale io _comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any.of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any gther agreer_i“ne__nt between Lender and Grantor.

Compliance Default. Failure to comply-withi‘any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the 'Related.Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurréd) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen {15)days; or-«(b)'if the cure requires more than fifteen (15) days, immediately inifiales
steps sufficient to cure the failure and thersaler continues and completes all reasonable and necessary steps sufficient
fo produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Granlor within the time required by this Deed of Trust to make any payment for
taxes or insurancs, or any other payment necessary to prevenl filing of or to effect discharge of any lien.

Environmental Default. Failure of any paﬂy to cemply with or perform when dus any tarm, obligation, convenant or
condition contained in any environmental agreemen_t exacuted in connaction with the Property.

False Statements. Any waranty, representafion ‘or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respecl, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
(including failure of any collateral document to creale a valld and perfected securily interast or lien) at any tims and for
any reason.

Death or Insolvency. The death of any Grantor, the |nsolvency of Grenfor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of credilors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or agemsl Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure_ or forfeiture proceedings, whether by judicial
proceading, self-help, repossession or any other methed, by any treditor of :Granter or by any governmental agency
against any property securing the Indebledness. This includes aigarnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply.if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and, deposrls with'Lender monies or a surety bond for
the creditor or forfeiture proceading, in an amount delermined by Lendar, |n |ts sole dlscretlon as being an adeguate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen! between Grantor and
Lender that is not remedied within any grace period provided therein, including withoul:limitation any agreement
conecerning any indebtedness or other obligation of Grantor to Lender, whether exretlng now. or later.

Events Affecting Guarantor. Any of the preceding events occurs with respecl to any guarantor. endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or’accommedation party dies or
becomss incompetent, or revokes or disputes the validity of, or liability under, any Goaranty of thé Indebtedness. In the
event of a death, Lender, at its opfion, may, but shall not be required to, permit the guarantor's estate to assume
uncenditionally tha obligations arising under the guaranty in a manner satisfactory to Lender, and in domg so, cure any
Event of Default. :

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belleves lhe prospect of
payment or performance of the Indebledness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of & breach of lhe same provision
of this Deed of Trust within the preceding twelve (12} months, it may be cured (and no Event.-of Defaull will-have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure ‘within fifteen
(15) days; or (b) if the cure requires more than fifleen (15) days, immediately initiates steps sufficient to cure 'lhe failiire
and thereafter continues and completes all reasonable and nacessary steps sufficient to produce complrance as ‘SO0N.as
reasonably practical. =

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any Ilme thereaﬁer _::::
Trustee or Lender may exercise any ane or more of the following rights and remedies: g

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an -
election io make expenditures or to take action to perform an cobligation of Granter under this Deed of Trust, aﬂer,"
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shali have tha right at its option to declare the entire Indebtedness tmmedlalely due""
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right to exercise its power of -
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DEED OF TRUST
(Continued) Page 7

" manner, ifthere is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to al
Grantcrs.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, conslitutes the entire understanding and
agreement of the parties as ‘o the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of
Trust shall b sffective uniess given in writing and signed by the parly or parties sought to be charged or bound by the
atteration.or amendment,

Annual Reports. .if the Property is used for purposes olher than Grantor's residence, Grantor shall furnish to Lender,
upon request, a'certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such.form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property-less all cash axpendltures made in conneclion with the operation of the Property.

Caption Headings Caphon headings in this Deed of Trust are for convenience purposes only and are net to be used to
interpret or define lhe provtsnons of this Deed of Trust,

Merger. There shajl be'no merger of the interest or estale crealad by this Deed of Trust with any other interest or estate
in the Property at any time:held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deecl ot Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Siale of Washmg\on. This Deed of Trust has been accepted by Lender in the Siate of
Washington.

Cholce of Venue, if there |s a Iawsunt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, Stals of Washmgton

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such Tight or any. dther right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudics or constitute a walver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No priorwaiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or-of any of Grantor's obligations as to any future transactions. Whanever
the consent of Lender is required under.this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent insiances where such cansent is required and in all cases such consent
may be granted or withheld in the sole dlscretlon of Lender,

Severability. |f a court of compelent Jurlsdlctlon finds ‘any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, :that finding“shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance.; If feasibla, the offending provision shall be-considered modified so that it
becomes legal, valid and enforceable. If the effending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise raquirad by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, valigity or enforceability of any other provision of this:Desd of Trust.

Successors and Assigns. Subject to any I|m|tat|ons stated in this-Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of i@ parties, their successors and assigns. If ownership of
the Properly becomes vested In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the ]ndeblsdness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trusi oriiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the peﬁ_o_rmgnce 'Bf,this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wdives ‘all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar ameunts shall mean amounts in lawful money of the United
States of America. Words and lerms used in the singular shall include theplural, and'the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: : )

Beneficiary. The word "Beneficiary” means Whidbey Island Bark, and its successors and asstgns

Borrower. The word "Borower" means COLLEEN DENIFF PENNINGTON and all other persons and entilies signing
the Note in whatever capacity.

Deed of Trusl. The words "Deed of Trust”™ mean this Deed of Trust among Granlor Lendar dnd Trustee, and includes
without limitation all assignment and security interest provisions relating to the Persona_l_ Prq_perty and Rents.

Default. The word Default” means the Default set forth in this Dead of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal and’ Iccal statutes, regulations
and ordinances relafing lo the protection of human health or the environment, including withoyt fimitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as_amended, 42.1.8.C. Section
9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub..L. No. 99499 ("SARA™),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource _Conservation and Recovery
Act, 42 U.S.C. Saction 6901, et seq., or other applicable state or federal laws, rules, or regulahons adOpted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the avenls of default set forth in thls Deed of Trust in the
events of default saction of this Daed of Trust.

Grantor. The word "Grantor” means COLLEEN DENIFF PENNINGTON.

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, surely, or accommoda’non paﬁy to
Lender, Including without limitation a guaranty of all or part of the Note. @

Hazardous Subslances. The words "Hazardous Substances”™ mean materials that, because of thelr quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard-fo *
human health or the environment when improperly used, treated, slored, disposed of, generated, manufactured; .
transported or olherwise handied. The words "Hazardous Substances” are used in their very broadest sense and .-~
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed Gnder the™ -
Environmental Laws. The term "Hazardous Substances” alsc includes, without limitalion, petroleum and petroteum__.:--
by-produgts or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, moblle
homes affixed on the Real Properly, facilities, additions, repls * o#=== ~meetisntinn on the Real Property.
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_EXHIBIT'A'

" L6t 4, Block 8, “SUPPLEMENTAL PLAT OF CUMBERLAND ADDITION TO

“"HAMILTON", as per plat recorded in Volume 2 of Plats, page 96, records of Skagit
“" County, Washington.

Sipua@d’ __im'..é'l_:;agit County, Washington.

-END OF EXHIBIT ‘A’
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