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DEED OF TRUST

DATE: March 11, 2002"

Reference # (if applrcab1e) §5388 Additional on page
Grantor(s): :
1. STEINMAN, DENNISD

Grantee(s) £
1. Skagit State Bank I
2. First American Title Company of Mount Vernon, Trustee

Legal Description: SECTION 7, TOWNS._H-I P,_--34, RANGE 4; PTN NE AND SBdditional on page
Assessor's Tax Parcel ID#: 340407-1-022-0208 (P24084)

THIS DEED OF TRUST is dated March 11, 2002, among DENNIS D STEINMAN, AS HIS
SEPARATE ESTATE, whose address is 18319 EAGLE. POINT LANE, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
somelimes as "Beneficiary"); and First American’ Title Company of Mount Vernon, whose
mailing address is P O Box 1667, Mount Vernon WA 98273 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right

. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tille, and interest in and to the
“following. déstribed real property, together with alt existing or subsequently erected or affixed buildings, Improvements and
fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and ail other rights, royalties, and prafits relating to the real properg, including without limitation
all minerals, oll; gas, geothermal and similar matters, {the "Real Property”) located in SKAGIT County, State
of Washington:*

See 'égH_EI?ULE _"C", which is aitached to this Deed of Trust and made a part of this
Deed-of Trust as if fully set forth herein.

The Real Prope:'rty-'_é_r-.,: s address is commonly known as 640 AUTO BOULEVARD,
BURLINGTON, WA "~ - 98233. The Real Property tax identification number is
340407-1-022-0209 (P24084)

CROSS-COLLATERALIZATION. Irf addition to the Nots, this Deed of Trust secures all obligations, debts and ligbilities, plus
interest thereon, of Grantor to Lerider; or any one or more of them, as well as all claims by Lender against Grantor or any one
or mare ot them, whether now-existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or ‘not due, direct or indirect, determined or undetermined, absolute or contingent,
figuidaled or unliquidated’ whéther Granter ‘may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party of otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, and whether the obiigation to repay such amounts may be or hereafter may become
otherwise unenforceable. iy S

Grantor hereby assigns as security fo-L:ender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recordéd ir‘accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfecled and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at-Lender's option and shall be autematically revoked upon acceleration

of all or part of the Indebtedness. .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN “TO- SECURE_ (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheriwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they begoms due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Desd of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantof‘s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default;Grantor may {1} remain in possession and control of
lhe Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege Is a
license from Lender to Grantor automatically reveked ugon-default).’ The following provisions relate to the use of the
Property or to other limilations on the Property. The Real.Property is ot used principally for agriculturat purpeses.

Duty to Maintain. Grantor shall maintain the Properh?’:__iﬁ‘---tenhntabla__ condition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value. . =

Compliance With Environmental Laws. Grantor represents and:warrants to Lender that: {1) During the period of
Grantor's ownership of the Properly, there has been no use, géneration, marufacture, slorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person of, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of-any-Envirgnmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any‘Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or: (c) any-actual or threatened liligation or
claims of any kind by any person relating to such matters; and (3) Except as previously:disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or ¢ther authorized user of the Property shall
use, generate, manufactura, store, freal, dispose of or release any Hazardcus . Substance on;.under, about or from the
Property; and (b) any such activity shafl be conducled in compliance with ali pplicable féderal, state, and local laws,
regulations and ordinances, including without limitatien all Environmental Laws..‘Graritor-authorizes Lender and its
agents to enter upon the Properly o make such inspections and iests, at Granmtor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the Deed. ofTrust. Any:inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any résponsibility or Hability on
the part of Lender to Grantor or to any other person. The representations and waranties contained hstein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any fulure claims against Lender for indemaity or contribution in the event Grantorbecomes fiable for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and alt ¢laims,
iosses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly ststain’ or .suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation; marifactura, storage,
disposal, release or threatened releasa occurring prior to Grantor’s ownership or interest in the-Property;- whether or not
the same was or should have been known to Grantor. Tha provisions of this section of the Deed of Trust, Including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance’of.the lisn
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property; whether. by
foreclosure or otherwise. A

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of

or waste on ar to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will .
not remove, or grant to any other party the right to remove, any timber, minesals (including ofl and gas}, coal, clay, -
scoria, soil, gravel or rock products without Lander's prior written consent. Lo e

Removat of Improvements. Grantor shall not demolish or remove any improvements from the Real Properfy withouf -
Lender’s prior written consanl. As a condition {o the removal of any Improvements, Lender may require Grantor-1¢ make .* .
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least aqual value. LT

Lender’s Right to Enler. Lender and Lender's agents and representatives may enter upoen the Real Property --__‘;';t':__a;lr”'
reasonable fimes to aftend to Lender's interasts and to inspect the Real Property for purposes of Grantor's compliance
with the ferms and conditions of this Deed of Trust.
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Commitment No. 00068388

Schedule "C"

'I:":héf_.larr}d---referred to in this report/policy is situated in the State of Washington, County of
Skagit, and is described as follows:

Tract 4, Short Plat No. 19-77, located in the Southwest 1/4 of the Northeast 1/4 of
Section 7, Township 34 North, Range 4 East, W.M., approved May 12, 1977, and
recorded-May 18, 1977, in Volume 2 of Short Plats, page 60, under Auditor's File No.
856677, records of Skagit County, Washington;

AND ALSO Tract 4-A, Short Plat No. 20-77, Jocated in Government Lot 9 of Section 7,
Township 34 North, ‘Range 4 East, W.M., approved May 12, 1977, and recorded May
18, 1987 in Volume 2 'of Short Plats, page 61, under Audltors File No. 856678, records
of Skagit County, Washmgton

AND ALSO Tract 4-B of Survey, recorded May 13, 1977 in Book 2 of Surveys, page 29,
under Auditor's File No, 856448,-records of Skagit County, Washington, said tract being
a portion of the Southwest 1/4 of the Northeast 1/4 and Government Lot 9 of Section 7,
Township 34 North, Range 4 East W M

EXCEPT from all of the above that porhon thereof lying within the boundaries of that
certain private road and utility easement as delineated on the face of said Short Plat
No. 19-77, Short Plat No. 20-77.and Survey recorded under Auditor's File No. 856448
commonly known as Auto Boulevard

TOGETHER WITH a non-excluswe easement for ingress, egress and utilities over,
under and across said herein above excepted prwate road and utility easement
commonly known as Auto Boulevard. ! :
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¢ Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
i by 4il agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
 the Property jn any manner, with all laws, ordinances, and regulations, now or hereafter in effecl, of all governmental
- authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.  Grantar, may contest in good faith any such law, ordinancs, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lander in writing prior to doing so and so
igng as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor lo
post-adequiate security or a surety bond, reasonably satisfactory ta Lender, to protect Lender's interest.

Dufv-*to Protect. & Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary'fo_p‘rotéct and_‘_-preserve the Property.

TAXES AND LIENS. The foli'o.Wing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment, Grantor shall pay: when due (and in all events prior lo delinguency) all taxes, special taxes, assessments,
charges (including Water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims: for:work._done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property freeof ail liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes‘and assessmenis not due and except as otherwise provided in this Deed of Trust.

Right fo Contest. Granlor” may withhold payment of any tax, assessment, or claim in conrection with a good faith
dispute over the obligatioh to’pay; so-long as Lender’s interest in the Property Is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor shall within fitieen (15) days afler the lien arises or, if a lien is tiied, within fifteen
{15) days after Grantor has rotice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus anycosts and altgrneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. 1n any contest, Grantor stall defend Itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property.” Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. Rt

Evidence of Payment. Granior sha'li .up:'on demand furnish to Lender satistactory evidence of payment of the taxes or
assessmants and shall authorize the appropriate governmental official to deliver to Lender at any lime a writlen statement
of the taxes and assessmants against the Property, -

Motice of Construction. Grantor shall notify.Lender at least fiffteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to ttie Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to bender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any ¢oinsurance clduse;.and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being namgd as additiohal insureds in such liability insurance policies.
Addilionally, Grantor shall maintain such other insurance,.jjinr;lﬁding but rict limited to hazard, business interruption, and
beiler insurance, as Lender may reasonably require. Policies shall be wrillen in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a comparry or.companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time g lime the “policies or certificates of insurance in form
salisfactory to Lender, including stipulafions that coverages will not be cantelled 'or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omissiorf of default of Grantor or any other person. The Real
Property is or will be located In an area designated by the Director ofthe Federal-Emergency Management Agency as a
special flood hazard area. Grantor agrees to oblain and maintain Federal Flood |nsurance, if available, for the full unpaid
principal balance of the loan and any prior liens on the property seciiting the-loan; Gp to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lénder, and-tp maintain such insurance for the
term of the loan. £

Application of Proceeds. Grantor shall promptly notify Lender of any losg or damage to the Property. Lender may
make proof of toss if Grantar fails to do so within fifteen (15) days of the casually. Wheéther or not Lender's security is
impaired, Lender may, at Lender’s election, raceive and retain the proceeds of anyinsurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property,.or the-restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall.repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proofiof such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it-Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180°days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first'to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliedto the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without inferest to Grantor as Grantor's interests may appear. FE

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor-shall-furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the'risks.ihsured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of-Lendsr, Havie an
independent appraiser satisfactory to Lender determing the cash value replacement cost of the Propetty. = & i %

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's ntér_eé%_ inthe
Properiy or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including. biut not-
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay Gnder this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and presefving the” .
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate.charged .=
under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become” -
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the.~
Note and be appartioned among and be payable with any installment payments 1o becoms due during either (1) the term.of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be trealed as a balloon payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
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' ad&i_@juﬁ'_gq-all other rights and remedies to which Lender may be entitled upon Default.

E.:i'_\pmii‘-:__n'}il'l'r__\_!_;_‘DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
S Tryst: 0

* THle. Grantor warants that: () Grantor holds good and marketable fitle of record to the Property in tee simple, free
gnd clear of ._aII liens and encumbrances other than those set forth in the Real Properly description or in any title
: insurance policy, litle report, or final title opinion issued in faver of, and acceplad by, Lender in connection with this Deed
::of...Trust__Lan__d' (b_)_=Grantor has the full right, power, and authority to execule and deliver this Deed of Trust io Lender.

Defense.of Title, ‘Subject to the exceptlion in the paragraph abave, Grantor warrants and will forevar defand the title to
the Property against the lawful claims of all persons. In the event any action ar proceeding is commenced that questions
Grantor's-title or the.interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. k..-‘Gramo‘r may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causs to be delivered; to Lender such instruments as Lender may requast from time to lime to permit such participation.

Compliance Wl_m“l‘.aw‘_s. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, -and regulations of governmental authoritias.

Survival of Répreseritaiions_._a"‘rid Warranties. All representations, warranties, and agreements made by Grantor in this
Beed of Trust shall survivg ‘the ‘execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect dntit such time as Grantor's Indebtednass shall be paid in full,

CONDEMNATION. The fo._l!‘éw_ing_pibﬁiaio_ﬁs relating to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Landar in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain lhe award. Grantor may be the
nominai party in such proceeding, but-Lender shall be enlitled to participate in the proceeding and to be represented in
the proceeding by counsel'of its own choice all al Grantor's expense, and Grantor will deliver or cause fo be delivered o
Lender such instruments and ddcumentation as may be requested by Lender from time to time to permit such
participation. B

Application of Net Proceeds. If dll orany part-of the Property is condemned by eminent demain proceedings or by any
proceeding or purchase in lieu of-conderfinalion, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to'the Indébtedness or the repair or restoration of the Property, The net proceeds of
the award shall mean the award after payment of :all reasonable costs, expenses, and atforneys’ fees incurred by Trustes
or Lender in connection with the condemnation.. :

IMPOSITIOMN OF TAXES, FEES AND CHARGES BY GQVEFINMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part _c[f this-Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for alitaxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fess, documentary stamps,
&and other charges for recording or registering this Déed of Trust. °

Taxes. The following shali conslitute taxes to which this section”applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments:on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the.Lender or'the holder of the Note; and {4) a specific tax on
all or any portion of the Indebledness or on payments of priagipal’and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is énacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax:-before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens seglion and depbsits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. k. AN

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dsed of Trust as a security
agraement are a part of this Dead of Trust; R T

Security Agreement. This instrument shall constitute a Security Agreement {Oiﬂ'le extent ény of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Liniform Commercial Code as amended from
time to time. Lo

Security Inferest. Upon requesl by Lender, Grantor shall execute financing statements aind.take whalever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and withoyt further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust &s a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security intarest,..Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon dafault; Grantor-shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably converient 1o Grantor and Lender
and make it available to Lender within three (3) days after receipt of writtan demand from Lender lo the’ extent permitted
by applicable law. E !

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from wh’ik:h-:‘inférﬁiéii:on' cbncerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commeicial Code)
are as stated on the first page of this Deed of Trust. wtt

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fudh.e(.~.'éssuféncés_ "'and
attorney—in—fact are a part of this Deed of Trust: L T

Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will cause to be made, executed or delivered, to Lender or o Lender's designee, and when'requested by,
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such. offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securily @
agreaments, financing statements, continuation statements, instruments of further assurance, cerfificates; and other:
documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect;
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents;and (2} -~
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned™ .~
or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Granlor shajl-”
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph. :

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may do so for

U
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DEED OF TRUST
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_'~' and :ih-sfﬁe name of Grantor and a! Grantor's expense. For such purpases, Grantor hereby irrevocably appoints Lender
i :as Granlor's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and doing all other things
 as”'may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
~‘paragraph.=, =

FULL PERFORMANCE. If Grantor pays alt the indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall executa and deliver to Trustee a raquest for full recenveyance and shall
execute and deliver to Grantor suilable statements of terminafion of any financing statement on file evidencing Lender's
security interest in‘the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicabls-law.~The-graniee in any reconveyance may be described as the "person Or persons legally entitied thereto”, and
the recitals in the.feconveyance of any matters or facts shail be conclusive proof of the truthfulness of any such matters or

EVENTS OF DEFAULT. Each-of the following, at Lender's option, shall constitule an Event ot Default under this Deed of
Trust: g

Payment Default. G‘r‘a__ntp'r' fa-i_ls;‘-t_o make any payment when due under the Indebtedness.

Other Defaults.'-:jG[a'ﬁior “fa_its ‘t‘q-'cqmply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trustor in any:of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Defaull. Fallufe o' comply with any other term, obligation, covenan! or condition contained in this Deed of
Trust, the Note or in any of the-Related. Documents. If such a failure is curable and if Granlor has not been given a
nolice of a breach of the same provigion of this Deed of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures lhe failure within fifteén (15) ddys; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thiereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as+easonably practical.

Default on Other Payments. Failure qt--G_r,a'ritor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paym'ar]_t,ri'ecessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, i"ep'rese_q_tatioﬁ_'gr‘"s_latement made or furnishad to Lender by Grantor or on Grantor's
hehalf under this Deed of Trust or the Related Bocuments is false or misieading in any material respect, eitner now or at
the time made or furnished or becomes.false or misleading at any time thereatter.

Defeclive Collateralization. This Deed of Trust-or any.of. the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create.a valid and perfected security interest or lien) at any time and for
any reason. S

Death or Insolvency. The death of any Grantor, the"i"r'\solvency of Grantor, the appointment of a recsiver for any part of
Grantor's property, any assignment for the benefit.of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency'laws by or against Grantor,

Credifor or Forfeilure Proceedings. Commencement of foreclosure or foreiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebledness. This includes a-garnishment of any of Granlor's accounts, including
deposit accounts, with Lender. However, this Event of Defailt shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the ‘creditor or forfeiture proceeding and it Grantor
gives Lender written nofice of the ¢reditor or forfeiture proceeding and' deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by-tender, in its sole discretion, as being an adequate
reserve or bond for the dispute. S AT T

Breach of Other Agreement. Any breach by Grantor under the terms of ary other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Granter to Lendgr, whether g;‘xi;}ting now or later,

Evenis Affecting Guarantor. Any of the praceding events occurs:'“w'ith respéc_:t: to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety;“er accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability urider, apy Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial coi’ic;liﬁon, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this. Deed qf~'f(:usf; at any fime thereafier,
Trustee or Lender may exarcise any one or more of the following righls and remedies: s

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude p;ursﬁ'il of any--'biher remedy, and an
elaction to make expenditures or to lake action to perform an obligation of Grantor under, this -Dead of Trust, after
Grantor's failure 1o perform, shall not affect Lender’s right fo declare a default and exercisé its-remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire tndebtedriess iﬁmedia1ely due
and payable, including any prepayment penalty which Grantor would be required to pay. T

Foreclosure. With respect to all or any part of ihe Real Property, the Trustee shall have the 'r‘i‘éht"t‘_g:éxarpisé ‘ii's power of
sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclesure;'in either
case in accordance with and to the full extent provided by applicable law. A

UCC Remedies. Wilh respect to all or any part of the Persanal Praperty, Lender shall have all theﬂ righ"té a"fid re‘rhéciie_s of
a secured parly under the Uniform Commercial Code. T

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage-thie Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above'Léndef’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user-ofthe Property: -,
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor-irrevocgbly, -
designates Lender as Grantor's attorngy-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negofiate the same and collect the procesds. Paymants by fenants or other users o Lender in responsa :

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper, grounds’
for the demand existed. lender may exercise its rights under this subparagraph either in person, by agent, or through a .~
receiver. c o

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of. lhe'"'
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of the receivership,

T
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géipsl ll'_le indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
; .+ ol receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a substantial
_-amount: --Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
/Lefider otherwise bscomes entitied to possession of the Property upon default of Grantor, Grantor shall becoms a
:tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either {1} pay a
“reasonable rental for the use of the Property, or (2) vacate the Property immediatety upon the demand of Lender.

Ofher Remedies. ‘Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
bylaw." 7

Notice of Sale: Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal
Property or of the. time after which any private sale or other intended disposition of the Personal Property is o be mada.
Reasonable nofice shall‘mean notice given at least ten (10 days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly.- To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. “|n-exercising ifs rights and remedies, the Trustee or Lender shall be free to sell all or any par of the
Property together or separately.-in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Praperty:” .~

Attorneys’ Fees; Expenses.” If Lander insfitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to-recover slich sum as the court may adjudge reasanable as atforneys’ fees at trial and upon
any appeal. Whether ¢r nol any court action is involved, and to the extent not prohibiled by law, all reasonable
expenses Lender incurs that.in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall'become a part of the Indebledness payabie on demand and shall bear interest at the Note
rate from the date of the’expenditure until.repaid. Expenses covered by this paragraph include, without limitation,
however subject to any Himits under applicable law, Lender's attorneys’ fees and Lender's Iegal expenses, whether or not
there is a lawsuit, including aftorneys’:fees 'and expenses for bankruptcy proceedings (including efforts lo modify or
vacate any autormalic stay or injunction);"appeals, and any anlicipated post-judgment collection services, the cost of
searching records, obtaining lifle feperts (including foreclosure reparts), surveyors’ reports, and appraisal faes, litle
insurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor also will pay any court costs, in

addition to &ll other sums provided bylaw. .
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.k;.Thé followih§ provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Qeed of T_rust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Propérty. tipon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction~on the Real Propery; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the interest'of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify ény other party of a pending sale under any other trust
deed or lien, or of any action or procesding in which Grantor, Lender; or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall mest all qualifications required for Trustee under applicable law. in addition to the rights and
remedies set forth above, with respect to all or any part of:the. Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial forécitsure, in either case in accordance with and
to the full extent provided by applicable law. T ey

Successor Trustee. Lender, at Lender's opfion, may from time .{olime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the offica
of the recorder of SKAGIT County, State of Washington. The instriment shéll éontain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor,/the hook and page or the Auditor’s File
Number where this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument
shalt ba executed and acknowledged by Lender or its successors in interest. The siccessor Irustee, without conveyance
of the Property, shall succeed fo all the fitle, power, and duties conferred upon.the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern fo the exclusion of all other provisions for
substitution. il

NOTICES. Subject o applicable law, and excepl! for notice required or allowed by law to be.giver in another manner, any
notica required to be given under this Deed of Trust, including without limitation any ‘notice of default and any notice of sale
shall be given in writing, and shall be affsctive when actually defivered, when aclually recéived by.lelefacsimile {unless
otherwise requirad by law), when deposited with a nationally recognized avernight caurier, ‘or, if maitéd; when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed lo-the addresses shown near the
beginning of this Deed of Trusl. All copies of notices of fareclosure from the holder of any lien-which has priority over this
Deed of Trust shall be sent ta Lender’s address, as shown near the beginning of this Deed of Trust:” Any party.may changs its
address for notices under this Deed of Trust by giving formal written notice to the other parfies, specifying that the purpose of
the nolice is to change the parly’s address. For nofice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by taw to be givanin another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to ba nofice given to all
Grantors. A

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of T;ﬁst:“ s

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire .--u'hd_ersian'&iﬁg_hgd
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to-this'Dead of

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

alteration or amendment,

Annugl Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnisﬁ:_to Lender_.-- j’
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal ¢
year in such form and delail as Lender shall require. "Net operating income” shall mean all cash receipts -froem the:

Property less all cash expenditures made in connection with the operation of the Property. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be usc\-:_d_l'd'___...

interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

=
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* Governing Law. This Deed of Trusl will be governed by, consirued and enfarced in accordance with federal law

¢ ;and-the laws of the Stale of Washingion. This Deed of Trust has been accepted by Lender in the State of
Washirigton..

 No’ Waiver by Lender. Lender shali not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wriling and signed by Lender. No dslay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or'constityte a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute-a waiver-of any of Lender's rights or of any of Grantor's cbligations as to any future transactions. Whenever
the consent of Lender is. required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constittite, santinuing consent to subsaquent instances where such consent is required and in all cases such consent
may be granted or withhield in the sole discretion of Lender.

Severability. |If & court of ‘competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to” amy “circumstance, that finding shail not make the offending provision iHegal, invalid, or
unenforceabls as 16 apy-other circumstance. if feasible, the offending provision shall be considered modified so that it
becomes legal, valid and ‘enforgeable. If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of:Trust. “Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or entorceability of any othar provision of this Deed of Trust.

Successors and Assigns.” Subject.te any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upan and.inure to the benefit of the parties, their successars and assigns. If ownership of
the Property becomes vested in g pérsen-gther than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successars with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations ofthis Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. Tima'is of the éés_enca in the performance of this Deed of Trust.

Waiver of Homestead Exerﬁptipn:’i- G_ra'h_to‘r':': hereby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington-as to all Indebledness secured by this Deed of Trust,

DEFINITIONS. The following capitalized wafds and tefms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary,"all references:to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used:in the-singulas shall include the plural, and the plurat shall include the singular, as
the context may require. Words and terms riot otherwise defined in this Deed of Trust shall have the meanings attributed to
such tarms in the Uniform Commercial Code:  *. ~

Beneficiary. The word "Beneficiary" means_:.SIﬁaQit S_t_a!é Bank, and its successors and assigns.

Borrower. The word "Borrower” means DENNIS'D STEINMAN, and afl other persans and entifies signing the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust" maén_ this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and sacurity inferst provisions relating to the Personal Property and Rents.

Default. The word Default” means the Default set forth in this Deed of Trust in the section titled "Defaut™

Environmental Laws. The words "Environmental Laws" mean gny and.all state, federal and local statutes, regulations
and ordinances relating to the protection of human healtfi’ or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, &nd Liability /Act of 1980, as amended, 42 1J.5.C. Section
9601, of seq. ("CERCLA™, the Superfund Amendments and Reauthcrization Act of 1986, Pub. L. No. 99489 ("SARA™,
the Hazardous Maferials Transportation Act, 49 U.S.C. Section 1801,.et seq.-.the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state-or fedefal_taws;.rules, or regulafions adopted pursuant
thereto. - E

Event of Default. The words "Event of Default” mean any of the eﬂre__ﬁs of detault set forth in this Deed of Trust in tha
events of default section of this Deed of Trusl. = B

Grantor. The word "Grantor” means DENNIS D STEINMAN,

Guaranty. The word "Guaranty" means the guaranty from guarantdf';‘* endb__rsét, surel\;rx or accommodation party to
Lender, including without limitation & guaranty of all or part of the Note. co

Hazardous Substances. The words "Hazardous Substances" mean malerials that,’ because of their quantity,
concentration or physicat, chemical or infectious characteristics, may cause. or pose a present or potential hazard to
numan health or the environment whan improperly used, treated, stored; disposed of,”generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are “used:in their.very broadest sense and
include without timitation any and all hazardous or foxic substances, materials or waste:ds defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and pelroleum
by-products or any fraction thereof and asbestos. P S

improvements. The word "improvements” means all existing and future improvemants, biildings, -structures, mobile
homes affixed on the Real Property, facililies, additions, replacements and other construction oni the-Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs anﬁ&igx‘penses payable
under the Note or Related Documents, together with afl renewals of, extensions of, modifications:of/ consolidations of
and substitutions for the Note or Felated Documents and any amounts expended or advanced by Lender to discharge

Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust, T A

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 11, 2002, in the original principal "gmbuht_"‘of
$504,447.05 from Granlor fo Lender, together with all renewals of, extensions of, modifications of, refinancings:of,
consolidations of, and substitutions for the promissory note or agreement. oy

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal propefty
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together.with;
all issues and profits therson and proceeds (including without limitation all insurance proceeds and refunds of promiums)y .~
from any sale or ather disposition of the Property. ERE

Property. The word "Property” means collectively the Real Properly and the Personal Property, E
Real Properly. The words "Real Property” mean the real property, interests and rights, as further described in this Degd

T
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¢ . Relgted Documents. The words "Related Documents” mean all promissory notes, credil agreements, loan agreements,

¢ .+ environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral

_~mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

:,:he'nts. Th_e"word "Rents” means afl present and future renls, revenues, income, issues, royalties, profits, and other
: banefits derived from the Property.

:~:'I';r-ustee,*"Th'e word "Trustee” means First American Title Company of Mount Vernon, whose maiting address is P O Box

15__5_3'7; Mount \_a_’e'mon, WA 98273 and any substitute or successor trustass.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR.
AGREES TQ ITS JERMS, *. ,

DENNIS D STEINMAR, Indiv

GRANTOR:

i%u __a'll'y

"~ INDIVIDUAL ACKNOWLEDGMENT

STATE OF _WasH #a4/4 "’W‘/ )
CONTYOF __ Swane7 = = . )

On this day before me, the undersigned*Notary Public, personally appeared DENNIS D STEINMAN, personally known to me
or proved to me on the basis of satisfactdry evidence to be the individual described in and who executed the Deed of Trus!,
and acknowledged that he or she signed the Déed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned,

lyen under my hand and official seal this __~ 7 S dayot_ IV1A@c# ,200F—
By i Y Residing at EUW.L‘Z—M‘I'"(O“/
Notaly Pliblic in and for the State of (U . .. My commission expires ?-1{9- 0o~

REQUES FOR EWL R
To: 49 2000 @ £ -
The undersigned is the legal owner and holdef QralMadabledhess sg u_?eq! by this Deed of Trust. You are hersby requested,

upon payment of all sums owing to you, to mgd
interest now held by you under the Deed of Trust.

Date: T Beneﬁc!af)’ :
S ey
fts

P weranty, fo the persons entitled therete, the right, title and

LASER PRQ Lending, Ver. 5121018 Gopr. Hariand Finantial Solutions, Inc. 1897, 2002, All Righiz Regerved: - WA "M;\EFI\LPL\_GOI,FCH:TR-JZQS PR-2

BT T

200203260122
Skagit County Auditor

3/26/2002 Page 9of 9 3:22PM




