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- DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this.doci:lment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. £

{A) "Security Instrument" means this document, which is dated _ March 21st 2002 :
together with all Riders to this document. _
(B) "Borrower" is ROBERT BILLOW AND LORA BILLOW HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument, -~ -~ = *

(C) "Lender" is Washington Federal Savings. Lender is‘a: Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 =~

Lender is the beneficiary under this Security [nstrument:- g '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated March 21st 2002

The Note states that Borrower owes Lender

FIVE HUNDRED SEVEN THOUSAND FOUR HUN DRED AN D NO/ 1608

Dollars (U.S. $ _$507.400.00 ) plus interest. Borrower has prcrm;sed “to"pay this debt in regular
Periodic Payments and to pay the debt in full not later than March 1st2033 -

(F) "Property" means the property that is described below under the headlng "Transfer of Rights in the
Property".

{G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepaymeut charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrewer The following
Riders are to be executed by Borrower [check box as applicable]: LA &

O Adjustable Rate Rider [] Condominium Rider [] Second Home Rlder
[] Balloon Rider [] Planned Unit Development Rider [ Other(s) [speley]
(] 1-4 Pamily Rider  [(X] Addendum to Uniform Deed of Trast

() "Applicable Law" means all controlling applicable federal, state and local sfatutés, Vregul'ations,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.
(B "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other "
charges that are imposed on Borrower or the Property by a condominium association, homeowuers' :
association or similar organization. i
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, I
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«. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; <1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
i .-Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
* pursuant to:Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this® Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due unider the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or, caslner s ‘chieck, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may -feturn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w:thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments'in the future, but Lender is not obligated to apply such payments at the time
such payments are acoepted If éach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interéston unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or-teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pnnclpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower n:ught have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument.

2. Application of Payments: or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in’the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. if more than one Periodic Payment:is outstanding, Lender may apply any payment
received from Borrower to the repayment of the. Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepaymeut charges and then as described in the
Note.

Any application of payments, insurance proceeds or M;scellaneous Proceeds to principal due
under the Note shall not extend ot postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on, \ the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over; this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of thé payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items.are ‘called "Escrow
Items.™ At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;. and such’ dues fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items uniless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow [tems. Lender may: waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any suchIWaivef’may' only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where. payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by~ Lender and; 1f
Lender requires, shall furnish to Lender receipts evidencing such payment within such time’ penod as’

Lender may require. Borrower’s obligation to make such payments and to provide receipts. sha]l for all -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase . -

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items.directly; =
pursvant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may e'x'f__:réisgé o
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to- .-
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o __upon notice from Lender to Borrower requesting payment.

.~ All insurance policies required by Lender and remewals of such policies shall be subject to
o Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
: ‘Eender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
: and renewa}, certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
* premiums aud renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
réquired by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_ In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise-dgree-in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall: be: applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the’ nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Properfy to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall-be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a séries of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower.any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the ‘insurance ‘proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then’ due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided:for in Section 2.

1f Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowsr does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle’a claxm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is gwen In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabhsh, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at- least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not_ be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of ‘the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Pmperty to detériorate or comnit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value dueto its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economwally feasible, Borrower shall
promptly repair the Property if damaged to aveid further detenoratmn or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in & smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of lorrower ] obhgatmu for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspectlDDS of the Pmperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. - Lender shall
give Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable
cause. e

8. Borrower’s Loan Application. Borrower shall be in default if, during the. Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or, W1th Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan Matenal'

representations include, but are not limited to, representations concerning Borrower’s occupancy of the

Property as Borrower’s principal residence. L
9, Protection of Lender’s Interest in the Property and Rights Under this: Secunty_f
Instrument. 1f (a} Borrower fails to perform the covenants and agreements contained in this Secutity

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, _fbi"___'__.:"

Borrower’s Initials
WASHINGTON - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT he
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7o 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
_.assrgned to and shall be paid to Lender.

S If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
:of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.

.;Durmg such repair and restoration period, Lender shall have the right to hold such Miscellancous
Proceeds untrl Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the’ repalrs and restoration in a single disbursement or in a series of progress payments as the
work: is- completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid ofi -such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings og---égc]__i-=-,_Miseel_laneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s seeunty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of 3 total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be: applled to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property lmmed.lately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the sums secured by this Security Instrument immediately before the
partial taking, destruction, ‘ot loss in.value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security: Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: .(a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructmn, or loss in value. Any balance shall be paid to
Borrower. ’

In the event of a partial takmg, destructron or loss in value of the Property in which the fair
market value of the Property immediately before the:partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree if writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)-offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther o restoration or repair of the Property
or to the sums secured by this Security Instrument, whethér or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds o1 the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security" Instrumient. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : :

All Miscellansous Proceeds that are not applied to restoration or. repa1r of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer. Extens:on of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any-demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearanicé by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower.__:'*
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): () is:"

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest.in the:,:. “
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the.sums - = .
secured by this Security Instrument; and (c¢) agrees that Lender and any other Borrower can agree to. = -

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty
Instrument or the Note without the co-signer’s consent. @)
Borrower’s Initials

WASHINGTON - Single Family - Fannie Maa/Freddia Mac UNIFORM INSTRUMENT

(Page 7 of 11) LOS7A (WA)
[ l
MR

MR
250221

Skagit County Auditor
3/25/2002 Page 7 of 14 2:13PM




CeElE

—

tL 4o 8 obed TOOZ/STIC
Jo:upnv A;unoo 1lﬁm|s

T ——

wraren 1dLSNI WSOZINDN 2B SIPPeI4/oBly eluuBy - Ajlwe o1BulS - NOLDNIHSYM

*J2/00110¢] TO PUETISR JO SOTIOW ISTLIN] IO Jusmnnsu] AJLndeg sop £q

i :Pgmmed satpotma Awe oYoAw! Avw Iopus ‘poused st jo tonendye o o) Joud swns asom Aed o) syrey
" Jesmoniog J] mwemnnsu] Ajunoag ST g pemoes surns [[2 Aed 1Shul JemoLIOf YOMM URIM CT TOHISS

&.“qma 2OUPPIOIOE U UIAIE S1 S0UOW 1) A¥p 93 WOy sfep gg ety ssof jou Jo potred v spiaoad [reys

aouon aql 'uonm[mn JO 3010 Jamonrog 9A1S [eys Jopue] ‘vondo ST sesToIRXS IpU] JI
“me s[georiddy 4Aq
penqn[md sx 3SI0ISXa YoNs JT I5pU] AG PasIoIexa 2q 30U [[eYs uondo sIfy ‘IPASMOH “USNLSU] Unoeg
sty £q | pemaes surns [fe Jo [y ur jusmied ayerpatom axmbar Av opusT ‘questos ToRUm JoUd s Tapus]
moyLA (paua;smm JO PIOs ST JSMOLIOY UL JSAIAUT [eToYoUaq # pue wosicd [eIjeu ® JOU SI Jomoliog
Jt 10) peug_;suen 10 plos st Auadorg a1 ul jserspu] Aue 10 Aledosg oy jo ued Aus Jo e I]
- reseyoand
LX)} smap emng L m Jsmo.uog £q ap1 Jo 10)sUEL) ST ST YOTUM JO JUSIUT S} “JUSIISSITE MOII83 IO PORNU0D
$o[es JUSI[BISUT ‘P3Sp 10§ JOBNUOD ‘paep 10 PUOQ B UI PALISJSURI) §)SoIaUl [BIOLSUS] 9SO 0} Poyrl]
100 nq ‘Surpnpotr ‘&uado.ld o w1 ysarejur peroyausq Io [ede] Aue sueewr ,Luedord o Wi jsersyuy,
‘g uonoag ST} Wl pasn SV °.ramo.mog uf 3531)u] Rty € Jo A11adoig ay} Jo RJSUBLY, "]1
“JOeTINGSU]
Ajunves smp jo pua GJON 91{3 }0 Adoo auo uoAld oq JmEys Jomoutog ‘Adory s xemoliog L)
‘ToToR Aue oXE)
o1 uctpedqo Aue moqnm uouo.tosrp ofos seA18 |, Avur, pIom o) (o) pue ‘esioa 901A pue [em{d sy spnjour
pue veswm [jeys 1eMIUIS ) U SPIOM (@ .Iepueﬁ' SUMMIS] ) JO SpIom 10 Spiom 1nsu Surpuodseriod
SPNOUT U URSW [[RYS 191)]193 suqnasum 313 JO SpIOM (B) USUInISU] LILIND3G SIO) UL pasn sy
‘motsiaoxd STHIFAOD ST INOYIM JORJJ0 USALR
aq Ued Yorym JoN o 10 mamnnsul &nmoes s Jo suorsiaord 19710 100)E 10U [[RYS 1OTFUCD Yons ‘MeT
arqeonddy qya s1o1PUOD 90N ST} Jo JuSTnnsu] KHLnoes sy Jo esnepo Jo uotsiacld Aue jey) jusae o
Uy "enuoo Aq JuenIeaIds jsuisse lJOI‘.lICIII[OJd B SB PAMLISTIOD 9q Jou {[pYS 20USIS Yons g “JUS[is oq Y3
W 10 Joenuos £q 218t 0} sened sy mofpe Ajoridum Jo Appidye jgSmr me] oqeorddy me] siqeonddy
Jo suoneymI pue syEaw@ornbal Aue O} joelgns aie JUamMNNSU] AINdeg ST Ul Poumuod suouedI|qo
pue s3I [Ty peyeoo] st Auedord ey yomm T vonoipsun{ oYy Jo mef oY) pur me[ [eIspej Aq pawieaos
oq [reys joswmysu] LLnoeg Sl 'uouonnsuo;) Jo sapy {ANIquIaAlg ME SullidACh 9]
“Juswnasu] Unoeg sy
Iapun juswarmbor Surpuodsaiioo oy) KJSI}BS Tl joswarmbar mey sjqeorddy oy ‘me sjqeornddy 1opun
parmbeas osfe st juownnsu] LiUmoeg sTgy Aq ‘paxmber soyou Auw J] “Jopus] Aq pealecal Afemjoe fHun
19PUT 0) USALS TS SABY O} PAUIAOP 9q Jou [[eYs maumnsul ANINasg ST Yiim TONJSUECS UT sonou Auy
‘I9MOLIOY ©) 20U0U Aq §SOIPPE ISTHou POYPUSISSp SeY JSPUS] SSI[UR UISIAY Pajels SSAIPPE §.Jopus] O}
[vem sseo 180y Aq 31 Sunre £q 10 1 Sunrearep Aq usAIS aq 18Ys Jopu] 0} 2030U Uy SWN suo Aue e
juemnIsu| AJIIN0Sg STY) JAPUN SSSIPpr 95000 pomuﬂtsop oue &pm aq Avw a1aq], 2Inpas0xd pagroads Jem)
ySnomy ssarppe Jo oFuvys € podel A[UO [[eys emoLIOg TS ‘ssa:pps Jo 28ueno 5, 1emorog Suntodst 0]
ampaooid © sey1oads Jopuer] JI “ssaxppe jo ofueyd s JSmoliog jo-Jepus] Anou Apduroid [Teys smonog
“JOpUT 0) 90NOU Aq SSAIPPE S0NOU NSNS ¥ pamnﬂtsap SeY JomolIog sse[un ssaIppy Apedolg
oY) 3q [[FYS SSOIPPE SOLOU SY 'ISIMISEO sormber &[ssa,ldxa M ojqeonddy  sseun siamourog [re
0] 9010U MITSUOO [[BYS ISMOLIOF SU0 AU¥ 0) OMON "SHESH I3g)0 'fiq Jues J1 SSOIPPR 9ONOU S IOMOLIOF
0) PRISAT[op A[[enor TG IO [[EW SSB[o ISTY AQ P[IET USTM ISMOLIO 0F BAAIS Usaq SARY O} pauieep oq
[[8Ys swnnsu] £JUNoeg ST YiA UORISUUOd UT ISMOIIog 0] S510u &uv ‘Sunim U1 oq ISNW JUSTINI)SU]
fJunceg ST WM UORISUUOD Ul 19pUs| 10 JOMOMOF £q USAIS. Soonow: Iy “SOHON ST
QS.mqo.I@Ao YoNs Jo 0 SUISHe 2By JSTW
IoMOLIOg TWOTOR Jo YSU Aue JO ISAlem ® 9)MNSU0D [[IM Jemowiog ‘0).justiAed j2e11p £q epew punjel
gons Aue Jo sourydeoss s somoliog (joN oY) I5pun Iof papraoid st a8ieyd meﬁﬂi;dmd B J0U J0 IS)ogm)
o810 yuomKedard Lue nopim juemiedard rented v se pajean) aq [ uouonpo.t o ‘redund seonpsat
puryal ¥ j1 ‘1emolLiog 0} justwiied jermp v Suryewt Aq I0 2)ON Sy lopun pemo redisund o) Suronpal £q
PUNJoI ST SY¥WI O) 8500YD AP ISpus] "ISMOLIOF 0} popumjal oq [[Im S| peTmIed papaeoxs Homm
IamoLiog WK pepoe(fod Apeaiye swns Aue (q) pue Sy pepnmwed sy o3 98IEYD OY) SONPAL 0] Aressecdu
jmnoure oYy q psonper oq [Ieys aS1eyo weo| yons Aue (¥) usy) ‘symmy penmmued: aqa peeoxs ueo]
A YWIa WOTIRULOD UL PAJOS[[00 2q 0) IO PIIS[[00 SIBIELD O] IS0 1O JSATNUT oY)’ m{; o5 ‘payardisiux
Ayeury st ave[ yey) pue ‘safiEyd Upo] WIMUIXPUI 105 [OTYm me] v 0) 1a[qns si Uvo] 3@y J
‘me opgeoriddy £q 1o Juemmnnsuy Ajunosg suy £q payqerd Apssardxs aIe.181)) sy s8zeyo Jou
Aww Iopus -osf yons Jo Suidreyo oy uo uoniqmjold € sB peniISUOs 9 J0U [[PYS IOMOLIOF 0] 90] syLoads
¥ oS1eqo 03 Juewmysu] Aunosg ST wr Ajorgne ssaid¥s Jo 2omesqe oy ‘seof Iompo-Aue.-op preSar uy
*509] uonen[eA pue uondadsur Apadoxd ‘saq) sdatroyne ‘o) PSITEII] 10T Jnq ‘Burpnyour maui"nnéﬁ; Knunoés
sty Iepun syfu pue Apedord o ur yseroml s 29pue] Bunosjod jo ssodind oy 10f “JNBIP S mmo.uog-- .
I TO1I5UU0D U1 poratopiad se01Alss 10y $09f Tomortog oF1eno Aewr Jopuo] 'saflxey) wBO  H] < _:::3
“yopuaT Jo SHSISSe pue $108S0000S 9Y) JYsusq pus (g7 uonoasj"
ut papiacid se 1deoxo) purq [[eys JuSWINNSU] AJUNSAS ST JO SJUSWSQISe puk SJUPISA0D S Eunum w -
os¥a[el Tons 0) 50018 Iapus SSI[UN JUSHMNSU] AJUNSOg STY) opun L1[Iqer] pue suonednqo s ISMoLog-

WoIJ peseajal oq JOU [[6YS IOMOLIOf “JUSWNNSH] KILINSS SIY) JSpUn $jjeusq pue s)g3H s Jemoliog JO 8.~ S

GIE)qO [feys ‘Iepue £q pesoidde st pue ‘Fuplm ur jusWNnSUL AJLINnoes ST Jopun suoneSIqo s Jemonog
SOWNSFE OYm ISMOLIOE JO JSAFAU UL 1085200n§ AuB ‘g uonssg jo smowsioid oy 0 1aigng '




014 201 263376-8

: =19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
E .-Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time
" ptior-to the garliest of: (a) five days before sale of the Property pursuant to any power of sale contained
" in this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower 5 nght to reinstate; or (c¢) entry of a judgment enforcing this Security Instrument. Those
condrtrons are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements, (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to- Teasonable ‘attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectlng Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall’ contmue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in-one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c} certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insored by a federal agency, instrumentality or entity; or
(d) Electronic Funds: Transfer Upon reinstatement by Borrower, this Security Instrament and obligations
secured hereby shall remain fully ‘effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, Change of ‘Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Sécurity Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicet") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note ‘this Security Instrument, and Applicable Law. There also
might be one ot more changes of the' Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writtes notice of the change which will state the name and
address of the new Loan Servicer, the -address to which payments should be made and any other
information RESPA requires in connectjon with'a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;: ]om, or- be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other patty has bréached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alieged breach and afforded
the other party hereto a reasonable period after the giving: ‘of ‘such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before certain action can be taken, that time
period will be deemed to be reasonable for purposes of thrs paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notrce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wasies by Envlronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum, products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurigdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmental - Cleanup includes
any response action, remedial action, or removal action, as defined in Env1ronmenta1 Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute o, o or otherwme tngger an
Environmental Cleanup . = : :

Borrower shall not cause or permit the presence, use, disposal, storage “or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, dué to the’ presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances :

in consumer products).
Borrower’s Initials % L
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*. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
#_Security Instrument and in any Rider executed by Borrower and recorded with it.

O=00 >

ROBERT BILLOW
I3
71

e

LORA BILLOW

[Space Bgld‘%'_ This Line for Acknowledgment]

STATE OF Washington )

)"‘ss e
COUNTY OF  Skagit ).

I certify that I know or have sansfactory ewdence that Robert Billow and
Lora Billow

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their). free and voluntary act for the uses and purposes
mentioned in the instrument. :

Notary Public i in, and for the State of Mashington .

residing at Anacorte s

My commission explres S 2/ 17/ 05

STATE OF ﬁa}lﬁ%ﬁ\‘\% s
“sttsaan ) 88
COUNTY OF )

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the 1nstrument and
acknowledged it as the : :

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument 5

Dated:

(Seal or Stamp) (Signature) o o
Notary Public in and for the State of g5
residing at e

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNMIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

,Date March 21st 2002

Addeuﬂum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
"‘-1between “

ROBERT B]LLOW AND LORA BILLOW, HUSBAND AND WIFE
as Grantor/Borrowar, WASHINGTON SERVICES, INC,, A WASHINGTON CORPORATION
as Tristes; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1, OCCUPANCY OF THE FROPERTY BY BORROWER.

Thete are two alternative. covenants stated below which vefer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a coveniant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender 5: loan oommltment

E Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

*Borrower shall occupy,:es,tabl;sh__and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnncnpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and’in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument s a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pal re31dence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and: nomflthstandmg any other terms of the Security
Instrument to the contrary, any of the following rémedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call.the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure. upon the Security Interest and the
Property; or (b) Lender may adjust the interest rateon the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cosisideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and-(ii). having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non- Owner-Occupxed Loan’ on the
Property as of the date of the Note and Security Instrument.” A

D Occupancy of Property By Borrower Waived. Uniform Covenainf Gofthe Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. S
A. Additional Advance(s) ST
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg evldencmg
the future advance or loan specifically states that it is secured by this Security Instrumient, or (2) the',
advance, including costs and expenses imcurred by Lender, is made pursuant to this’ Secunty.-.

Instrument or any other documents executed by Borrower evidencing, securing, or relating to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsetigent tor . ¢
this Security Instrument (this Security Instrument, the Note and such other documents, including: -

any construction loan, land loan or other loan agreement, are hereinafter collectively referred toas

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing. @3
Borrower’s Initials
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

© #of trust or loan agreement, Lender may purchase insurance at Borrower's expense to protect
Y P pe |%

Lender’s interest. This insurance may, but meed not, also protect borrower’s interest. If the

X colla'ieral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
makes or any claim made against Borrower. Borrower may later cancel this coverage by providing

evxdence that it has obtained property coverage elsewhere.

Bofrower -1_s respous1bie for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the Underlying:loan will apply to this added amount. The effective date of coverage may be
the date the ﬁriar""-cov‘erage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lander purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may ‘not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

Late Charges and Other Fees .Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue paymants or NSF/returned item fees related to any payments under the
Note, or add the amount of any- such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If I.snder tra.nsfers its interest in or a right to receive loan payments
under the Note secured by the’ Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. ;
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