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“E‘VERTRUST BANK

* - DEED OF TRUST
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

THIS DEED OF TRUST (hereih".‘:‘l-‘r'i’;trumelt”) is made this 19th day of March, 2002, among the
Trustor/Grantor, Timothy B Whlte, as HlS Separate Estate, as to Lots 7, 8,9, 16 and 17; and
Timothy B White and Fay C Whlte, Husband and _Wife, as to Lot 15, whose addressis 117 N 1st
Ave, Suite 25, Mt Vernon, WA 98273 (herem “Borrower”) SOUND FINANCIAL
INCORPORATED (herein “Trustee™), and the Benef iciary, EVERTRUST BANK , a corporation
organized and existing under the laws of the State of Washmgton whose address is 2707 Colby Avenue
Suite 600, Everett, Washington 98201, (herem “Lender”)

BORROWER, in consideration of the indebtednessk_he'reih reci’ted and the trust herein created,
irrevocably grants, conveys and assigns to Trustee, in trust, with power of sale, the following described
property located in Skagit County, State of Washmgton

LOT 7, 8, 9, 15, 16 AND 17, RIDGEWQOD 2*° ADDIT ION ACCORDING TO THE PLAT
THEREOF, RECORDED IN VOLUME 11 OF PL.ATS PAGE 40 RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

Property Address: 212, 215-225, 220, 230, 303-307 & 317-325' Stanford: Dr, Mt Vernon, WA
98273 : S

Tax Identification Number(s): 4337-000-007-0009, 4337-000- 008-0008 4337-000 009-0007, 4337-
000-015-0009, 4337-000-016-008 and 4337-000-017-0007

APPRAISALS. From time fo time, under the requirements of the. Financial Institutions Reform,
Recovery, and Enforcement Act of 1989 (“FIRREA™) and in full comphance thereof Lender shall have the
right to order an appraisal on the subject property at the Borrower’s expense. g

HAZARDOUS SUBSTANCES. Borrower represents and warrants to Lender to the best of its knowledge
after due inquiry and inspection, that; no asbestos has been used in construction, repair-or maintenance of
any Improvements, no Hazardous Substance is currently being generated, processed stored, transported
handled or disposed of, on, under or in the Property, except in accordance with all applicable’ laws; ngither
borrower nor any other person or entity has ever caused or permitted any Hazardous Substances:to be
generated, processed, stored, transported, handled or disposed of, on, under or in the Ptoperty; except in
compliance with all applicable laws; there is no actual or alleged violation with respect to'the Property of
any federal, state or local statute, ordinance, rule, regulation or other law pertaining to- Hazardous
Substances; and there is no action or proceeding pending before or appealable from any court;“quasi- .-
judicial body or administrative agency relating to Hazardous Substances affecting or alleged to be’ affect“lng' s
the Property. S
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_-:':FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES.

- Escrow reserves are [_] are not [X] required on this loan.

Subject:”to"applicable law or to a written waiver by Lender, Borrower shall pay to Lender on the day monthly
installnients of prmcrpal and interest are payable under the Note (or on another designated in writing by Lender),
untif Note is paid in full, a sum (herein “Funds”) equal to one twelfth of (a) the yearly water and sewer rates and
taxes and assessments which may be levied on the Property, (b) the yearly ground rents, if any, (c) the yearly
premlum mstallments for fire and other hazard insurance, rent loss insurance and such other insurance covering the
Property:. as Lender may . require pursuant to paragraph 5 hereof, (d) the yearly premium installments for mortgage
insurance ;" if- any, and{(e) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground lease,
all as reasonably est:mated initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof, Any waiver by Lender of a requirement that Borrower pay such Funds may be
revoked by Lender, in Lender s:sole discretion, at any time upon notice in writing to Borrower. Lender may require
Borrower to pay to Lender; in ‘advance, such other Funds for other taxes, charges, premiums, assessments and
impositions in connectionwith Borrower or the Property which Lender shall reasonably deem necessary to protect
Lender’s interests ( Hetein “Other Impositions”). Unless otherwise provided by applicable law, Lender may require
Funds for Other Impositions to be pald by Borrower in a lump sum or in periodic installments, at Lender’s option.

The Funds shall be held in _;m mstltutlop(s) the deposits or accounts of which are guaranteed by a Federal or state
agency (including Lender if Lender-is such an institution). Lender shall apply the Funds to pay said rates, rents,
taxes, assessments, insurance premiums and Other Impositions so long as Borrower is not in breach of any covenant
or agreement of Borrower in the"*__lnstrum'errt. Lender shall make no charge for so holding and applying the Funds,
analyzing the account or for verifying and‘compiling said assessments and bills, unless Lender pays Borrower
interest, earnings profits on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing at the time of execution of this Instrument that interest on the Funds shall be paid to
Borrower, and unless such agreement:is made or.applicable law requires interest, earnings, or profits to be paid,
Lender shall not be required to pay Borro'\;ver 'aﬁy--i'ntérest earnings or profits on the Funds.

Lender shall give Borrower, without charge an annual accounting of the Funds in Lender’s normal format
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds
are pledged as additional security for the sums. secured by this Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount
deemed necessary by Lender to provide for the payment of water and sewer rates, taxes, assessments, insurance
premiums, rents and Other Impositions, as they fall 'due, such exeess shall be credited to Borrower on the next
monthly installment or instaliments of Funds due. If at any tlme the amount of the Funds held by Lender shall be
less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance
premiums, rents and Other Impositions, as they fali due, Borrower: shall pay to Lender any amount necessary to
make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon Borrower’s breach of any covenant or agreement of Borrower 119 thls Instrument, Lender may apply , in
any amount and in any order as Lender shall determine in Lender’s sole discretion, any Funds held by Lender at the
time of application (i} to pay rates, rents, taxes, assessments, insurance premiums and Other Impositions which are
now or will hereafter become due, or (ii) as a credit against sums éeeured:b'j;f the Instrument. Upon payment in full
of all sums secured by this Instrument, Lender shall promptly refund'to Borrower dity. funds held by Lender.

3.  APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by
Lender from Borrower under the Note or this Instrument shall be applied;fby Lender in the following order of
priority: (i) amounts payable to Lender by Borrower under paragraph 2 hereof; (ii)---'i'nt_erest payable on the Note;
(iii) principal of the Note; (iv) interest payable on advances made pursuant te paragraph 8 hereof; (v) principal of
advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future advance, provided that if more
than one Future Advance is outstanding, Lender may apply payments received among theé amounts of interest
payable on the Future Advances in such order as Lender, in Lender’s sole discretion, méty determine; (vii)
principal of any Future Advance, provided that if more than one Future Advance is- outstandmg, ‘Lender may apply
payments received among the principal balances of the Future Advances is such order as Lender, in Lender’s sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order: ;_15 'Lender; at Lender’s
option may determine; provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to
paragraph 8 hereof prior to interest on and principal of the Note, but such application shall: not. otherwrse affect the
order of priority of application specified in this paragraph 3. SN

4, CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessmehts premiurns" and
Other Impositions attributable to the Property at Lender’s option in the manner provided under paragraph 2 hiereof
or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof, or-in such
manner as Lender may designate in writing. Borrower shall promptly furnish to Lender all notices of amounts due
under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or"'rnay have, " .
priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due, the claim of all persons -~ -
supplying labor or materials to or in connection with the Property. Without Lender’s prior written permlssmn
Borrower shall not allow any lien inferior to this Instrument to be perfected against the Property. ‘

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured by cartiers at all times satisfactory to Lender againe* Ine< hv fire hazards included within the term.
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BorroWer covenants and agrees that there shall not be merger of the ground lease, or of the leasehold estate

_ created ‘thereby, with the fee estate covered by the ground lease by reason of said leasehold estate of said fee estate,

%01 any part of either, coming into common ownershlp, unless Lender shall consent in writing to such merger; if
Borrower shall acquire such fee estate, then this Instrument shall simultaneously and without further action be
spread 50 as to become a lien on such fee estate.

7. USE OF PROPERTY Unless required by applicable law or unless Lender has otherwise agreed in writing.
Borrower shall not : :allow changes in the use for which all or part of the Property was intended at the time this
Instrument was. executed Borrower shall not initiate and acquiesce in a change in the zoning classification of the
Property wn_tho.ut Lerider*s prior written consent.

8. PROTEQTIQN'=-,QF‘-LENDER’S SECURITY. If Borrower fails to perform the covenants and agreements
contained in this Instrument, or if any action or proceeding is commenced which affects the Property or title thereto
or the interest of Lender therem including, but not limited to, eminent domain, insolvency, code enforcement, or
arrangements or proceedmgs mvolvmg a bankrupt or decedent, then Lender at Lender’s option may make such
appearances, disbursé such ‘sums.and take action as Lender decms necessary, in its sole discretion, to protect
Lender’s interest, including but not limited to, (i) disbursement of attorney’s fees, (ii) entry upon the Property to
make repairs, (iii) procurement’ of ‘satisfactory insurance as provided in paragraph 5 hereof, and (iv) if this
Instrument is on a leasehold, exercise of any option to renew or extend the ground lease on behalf of Borrower and
the curing of any default of Borrower. in the terms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional
indebtedness of Borrower secured by this Instrument. Unless Borrower and Lender agree to other terms of
payment, such amount shall be 1mmed1ately due and payable and shall bear interest from the date of the
disbursement at the rate stated in the Note unless collection from Borrower of such interest at such rate would be
contrary to applicable law. Borrower, hereby covenants and agrees that lender shall be subrogated to the lien of any
mortgage or other lien discharged, in‘whole ef in. part by the indebtedness secured hereby. Nothing contained in
this paragraph 8 shall require Lender to- 1ncur any expense take any action hereunder.

9, INSPECTION. Lender may make or cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrower shall k__eep and maintain at all times at Borrower’s address stated below,
or such other place as Lender may approve in writing, complete and accurate books of accounts and records
adequate to reflect correctly the results of the operation of the Property and copies of all written contracts, leases
and other instruments which affect the Property. Such books, records, contracts, leases and other instruments shall
be subject examination and inspection at any reasonable time by"'Lender Upon Lender’s request, Borrower shall
furnish to Lender, within one hundred and twenty days after the" end of each fiscal year of Borrower, a balance
sheet, a statement of income and expenses of the Property and‘a statement of changes in financial position, each in
reasonable detail and certified by Borrower and, if Lender shall require, by an independent certified public
accountant. Borrower shall furnish, together with the foregoing- financial statements and at any other time upon
Lender’s request, a rent schedule for the Property, certified by. Borrower, showmg the name of each tenant, and for
each tenant, the space occupied, the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly notify Lender of any actlon or proceeding relating to any
condemnation or other taking whether dircct or indirect, of the Property, or' part thereof, and Borrower shall appear
in and prosecute any such action of proceeding unless otherwise directed by-Lender in writing. Borrower authorizes
Lender, at Lendet’s option, as attorney-in-fact for Borrower, to commence, appear in and prosecute, in Lender’s or
in Borrower’s name, any action or proceeding relating to any condemnation or other taking of the Property.

The proceeds of any award, payment or claim for damages, direct or. cons_equential; in connection with such
condemnation or other taking, whether direct or indirect, of the Property, or part thereof, o for conveyances in lieu
of condemnation, are hereby assigned to and shall be paid by Lender subject, if thls Instrument isona leasehold, to
the rights of the lessor under the ground lease. £

Borrower authorizes Lender to apply such awards, payments, proceeds or damages .--fa.ﬂer ‘the deduction of
Lender’s expenses incurred in the collection of such amounts, at Lender's option,*to restoration -or repair of the
Property or to payment of the sums secured by this Instrument, whether or not then due, in thé-order of application
set forth in paragraph 3 hereof, with balance, if any, to Borrower. Unless Borrower anid Lender agreein writing ,
any application of proceeds to principal shall not extend or postpone the due date of the monthly mstallments
referred to in paragraphs 1 and 2 hereof or change the amount of such installments, : - :

Borrower agrees to execute such further evidence of assignment of any awards, proceeds damages or clalms
arising in connection with such condemnation or taking as Lender may require. A

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender 5 optlon wrthout
giving notice to or obtaining the consent of Borrower, Borrower’s successors or assigns or of any junier lienholder

or guarantors, without liability on Lender’s Part and notwithstanding Borrower’s breach of any covenant or
agreement of Borrower in the Instrument, extend the time for payment of said indebtedness or any part thereof,. E
reduce the payments thercon, release anyone liable on any of said indebtedness, accept a renewal note or: notes S
therefor, modify the terms and time payment of said indebtedness, release from the lien of this Instrument any part

of the Property, take or release other or additional security, reconvey any part of the Property, consent to any madp or
plan of the Property, consent to the granting of any easement, join in any extension or subordination agreement, and e
agree in writing with Borrower to modify the rate of interest or period of amortization of the Note or change th‘e'_,_f;-*
amount of the monthly installment thereunder. Any actions taken by Lender pursuant to the terms of this parasraph

T
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8" ACCELERATION IN CASE OF BORROWER'’S INSOLVENCY. If Borrower shall voluntarily file a

-peti'tton under the federal Bankruptcy Act, as such Act may from time to time be amended, or under any similar or
_successor federal statute velating to bankruptcy, insolvency, arrangements or reorganizations, or under any state
bankruptcy or insolvency act, or file an answer in an involuntary proceeding admitting insolvency or inability to
pay debts; or_if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the
reorgamzanon dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if trustee or
receiver shall be appomted for Borrower or Borrower’s property, or if the Property shall become subject to the
]urlsdlctlon of a Federal bankruptcy court or similar court, or if Borrower shall make an assignment for the benefit
of Borrower’s: «reditors, or if there is an attachment, execution or other judicial seizure of any portion of Borrower’s
assets and“suchi seizuré: is not discharged within ten days, then Lender may, at Lender’s option, declare all sums
secured by this: Instrument 1o be immediately due and payable without prior notice to Borrower, and Lender may
invoke any remedtes permitted by paragraph 27 of this Instrument. Any attorney’s fees and other expenses incurred
by Lender in connection with Borrower’s bankruptcy or any of the aforesaid events shall be additional indebtedness
of Borrower secured by thls Instmment pursuant to paragraph 8 hereof.

19. TRANSFERSOF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION.
On sale or transfer of (i) alt or.any: part of the Property , or any interest therein, or (ii) beneficial interests in
Borrower (if Borrower is not a-hatural person or persons but is a corporation, partnership, trust or other legal entity),
Lender may, at Lender’s eption,, .declare all of the sums secured by its Instrument to be immediately due and
payable, and Lender may mvoke any remedles permitted by paragraph 27 of this Instrument. This option shall not
apply in case of: : ~

a) transfers by devise or descent or by operatron of faw upon death of a joint tenant or a partner,

b) the grant of a leasehold interest m a part of the Property of three years or less (or such longer lease term as
Lender may permit by prior written, approval) not containing an option to purchase (except any interest in the
ground lease, if this Instrument is-on a 1easeho_ld)

c) sales or transfers of fixtures or any "per'sohal property pursuant to the first paragraph of paragraph 6 hereof.

20. NOTICE. Except for any notice required under appheable law to be given in another manner, (a) any notice
to Borrower provided for in this Instrument ‘or-in the Note shall be given by mailing such notice by certified mail
addressed to the Borrower at Borrower’s address stated above or at such other address as borrower may designate
by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail, return receipt
requested, to Lender’s address stated herein or to such other address as Lender may designate by notice to Borrower
as provided herein. Any notice provided for in this’ Instrument orin the Note shall be deemed to have been given to
borrower or Lender when given in the manner desrgnated herem

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS.

The covenants and agreements herein contained shall bind, and the rlghts hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the- provrsnons of paragraph 19 hereof. All covenants and
agreements of Borrower shall be joint and several. In exercising.any rights hereunder or taking any actions
provided for herein, Lender may act through its employees, agents or independent contractors as authorized by
Lender. The captions and headings of the paragraphs of this Instrument arg for convenience only and are not to be
used to interpret or define the provisions hereof.

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERN[NG LAW' SEVERABILITY This form of
instrument combines uniform covenants for national use and nonuniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property and related fixtures and personal
property. This Instrument shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision of this Instrument or the Note conflicts with applicable law; such conflict shall not affect
other provisions of this Instrument or the Note which can give effect without the conﬂletmg provisions, and to this
end the provisions of this Instrument and the Note are declared severable. In the event- that any applicable law
limiting the amount of interest or other charges permitted to be collected from Borrower is: interpreted so that any
charge provided for in this Instrument or in the Note, whether considered separately-or together with other charges
levied in connection with this Instrument and the Note, violates such law, and Borrower is-entitled to the benefit of
such law, such charge is hereby reduced to the extent necessary to eliminate violation;’ 'The amounts if any,
applied by Lender to reduce the principal of the indebtedness evidenced by the Note For the purpose of
determining whether any applicable law limiting the amount of interest or other charges perm1tted to-be collected
from Borrower has been violated, all indebtedness which is secured by this Instrument or evidenced by . the Note and
which constitutes interest, as well as all other charges levied in connection with such indebtedness which: constitutes
interest, shall be deemed to be allocated and spread over the stated term of the Note. Unless otherwise required by
applicable law, such allocation and spreading shall be effected in such manner that the rate of mterest computed
thereby is uniform throughout the stated term of the Note.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of
limitations as a bar to the enforcement of the lien of this Instrument or to any action brought to enforce the Note or S
any obligation secured by this Instrument. :

24, WAIVER OF MARSHALLING. Notwithstanding the existence of any security interests in the Property held_..-._;._.:.
by Lender or by any other party, Lender shall have the right to determine the order in which any or all of the .~
Property shall be subjected to the remedies provided herein. Lender ch=ll have the right to determine the order in

S
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“ deemed: best to protect the security of this Instrument. In the event Lender elects to seek the appointment of a

‘feceiver forthe Property upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument ,
Borr'oirer hereby expressly consents to the appointment of such receiver. Lender or the receiver shall be entitled to
recewe a reasonable fee for so managing the Property.

Al rents and révenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by
Borrower ‘of any‘covenant or agreement of Borrower in this Instrument shall be applied first to costs, if any, of
taking eontrol of and managing the Property and collecting the rents, including , but not limited to, attomeys fees,
premiums on receiver’s bonds, costs of repairs to the Property, premiums on insurance policies, taxes, assessments
and othet- charges ot the Property, and the costs of discharging any obligation or liability of Borrower as lessor or
landlord of the Property arid then to the sums secured by this Instrument. Lender or the receiver shall have access to
the books and‘recordsused i in the operation and maintenance of the Property and shall be liable to account only for
those rents actually received.” Lender shall not be liable to Borrower, anyone claiming under or through Borrower
or anyone having an mterest 111 the Property by reason of anything done or left undone by Lender under this
paragraph 26.

If the rents of the“Property'_i_are"_r__lot___sufﬁcient to meet costs, if any, of taking control of and managing the Property
and collecting the rents, any funds expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by this Instrument pursuant to paragraph 8 hereof. Unless Borrower and Lender agree in writing to
other terms of payment, sich-amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment of interest
at such rate would be contraryito applicable law, in which event such amounts shall bear interest at the highest rate
which may be collected from Borrower under applrcable law.

Any entering upon and takmg and mamtammg of control of the Property by Lender or the receiver and any
application of rents as provided herein shall not cure or waive any default hereunder or invalidate any other right or
remedy of Lender under applicable taw or: provrded herein, This assignment of rents of the Property by Lender
shall terminate at such time as this [nstrument ceases to secure indebtedness held by Lender.

Nonuniform Covenants. Borrower and Lend_er eovene_nt-and agree as follows:

27. ACCELERATION; REMEDIES. Upon Borrower’s breach of any covenant or agreement of Borrower in
this Instrument, including, but not limited to, the covenant to pay when due any sums secured by this Instrument,
Lender at Lender’s option may declare all of ‘the_sums sccured by this Instrument to be immediately due and
payable without further demand. After giving Borrower notice of default in the manner prescribed by applicable
law, Lender may invoke the power of sale and any other remedles permitted by applicable law or provided herein.
Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial
hearing. Borrower has the right to bring an action to assert the nonex1stence of a breach or any other defense of
Borrower to acceleration and sale. Lender shall be entitled to col]ect all costs and expenses incurred in pursuing
such remedies, including, but not limited to, attorney’s fees ‘and. costs of docurnentary evidence, abstracts and title
reports. et :

If Lender invokes the power of sale, Lender shall give written notlee to Trustee of the occurrence of an event of
default and of Lender’s election to cause the Property to be sold. ‘Trustee and Lender shall give such notices as the
laws of Washington may require to Borrower and to such other Iier'sons as the laws of Washington prescribe, and
after the lapse of such time as may be required by applicable law, Trustee-shall sell the Property according to the
laws of Washington. Trustee may sell the Property at the time and place and under the terms designated in the
notice of sale in one or more parcels and in such order as Trustee may determme Trustee may postpone sale of all
or any parcel of the Property for a period or periods not exceeding a total of 30 days by public announcement at the
time and place fixed in the notice of sale. Lender or Lender’s designee may: purchase the Property at any sale.

Trustee shall deliver to the purchaser a Trustee’s deed conveying the Property s6 sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima: facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the followmg .ordet: (a) to all costs and
expenses of the sale, including but not limited to, Trustee’s attorney’s fees and cost-of title ev1dence {(b) to all sums
secured by this Instrument in such order as Lender, in Lender’s sole discretion, directs; and (c) the excess, if any, to
the clerk of the superior court of the county in which the sale took place.

28. RECONVEYANCE. Upon payment of all sums secured by this Instrument, Lender shal] request Trustee to
reconvey the Property and shall surrender this Instrument and all notes evidencing indebtedness secured by this
Instrument to Trustee. Trustee shall reconvey the property and the borrower shall pay Trustee § reasonable costs
incurred in so reconveying the Property. -

29. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time"tp"u::;ime-:é'l'ppo"in_t_‘.__a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance ‘of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herem and’ by
applicable law. 5

30. USE OF PROPERTY. The Property is not used principally for agrlculture or farming purposes.

MRAMARANAN

Skagit County Auditor
3/21/2002 Page 9 of 11 3:33PM

Page 9 of I(




WAeS:e 11 10 01 oty 200z/1zie
Jo;lpnv A;unoo Nbeyg )1 338

MWWWWWWWﬂ!ﬂﬂﬁ

= MO
WG s
2 0" .@,0,
7%/ 5
7 ey 5 /
’ tn —— SE 5
2 7 % AuviOnNgE: | 7
- s_ .-,.!M“’;‘D '_.C },mw |.!4?4;.,.!!9§_,:;\0;
hq e Supisay '\\‘”Qi' T =
uo;ﬁm 911315 9111 Jo; PUE uI 3T[qng AIRION s

5 mmch Hoof / ¢/ @/ sondxg uorsstwmo) A

‘USHIIM
aaoqe 15113 Jeak pue Aep 91[1 [eas [BI:‘J[J}O Aul pax1jje puB PUEY AW 135 0JUNaIAY 2ARY | ‘JOTHAHA SSANLIAA NI

‘paucnuAW UIIY)

sesodund pue sasn ay) Jo; peap pmz 192 AIRJunjoA pue 3311 A194) Se JUSWINLSUL Pes 1) pa[eas pue pauSts Aoy

181 oW 0} 33pajmoIR puE ‘ustunnsul SufoFaI0] aU) PAINISXS OYM PUE UI PIQLIISSP (S)ENPIAIPUI ) 9q O) Umouy
SW 01 YA D AB)J PUB INYAX a*’&_mdmu pateadde Ajjeuosiad ‘wWoms pue pauoIssTunues Anp ‘uc3uigsem jo
a)eS Ay} 10J pup w Hqhg AIION B_._‘pbg_ﬁfsmpul;}mp ‘aw 250J2q ‘Z00T" N c%a 2% B Aep ﬂg-f‘ SIY) UQ

iss Qo) 41 by G NOLONIHSVM 4O HLVLS

ANAWOAITMONNOV TYNAIAIGNI

oty 91?}1 elqmsnfpv ]

{(se)x0q ajqeorpdde joayD) ‘Jusiunisu] Ansag sug Jo wed 2 1o (S)WNPUSPPE/(sIIapi oY) JI se

juswMnsU] A1IND9E SIp JO siuawasISe pue SJUBUAA0Y o) Juswsajddns pue pusure [[eys pue ojul pauuodmom 8q jleys
WIRPUSPPE/IAPH YINS YoBd JO SIUUISRISe PUB SIUBUIACY S ‘juawnnsu] ALNaag SIq) [is .191[19201 pap.looa.l pue
Iamoriog Aq painosxa afe SINPUIPPe/SIPLI 210U 10 JUO J] *JUIWNIISU] A)IINIIS SIY) 0} smnpuappws._;aplu 7¢

WH $SD
Jo ums Jeuonppe o3 styd ( VN $S) S10N Y1 JO JunourE [RUSLIO MNP} PIdIXs 1uaumnsu1_:f

sip Jo A1Lnoss oy 193101d [IMAISY 9OUEPIOIOE Ul PIOUBAPE sums Furpmpoul jou Quownnsuy sy Aq pamass .+

aIe 10U pies jey) Suneis 530U A105510Id AQ PIOUIPIAS USTA JUSWNKSU] S1Y) AQ PAINOIS 3q [[BYS ‘WO }s'a;la;tti
UNAL S32UBAPY aImng Yong ISMOIOE O) SIOURAPY Imng oyew ArW “19pus Aq pIoY SSOUPIIQIPUT SAINIas
jusmnnsu] sty se Juoj os vondo s 1apuaT 12 ISpUT “lamoLog jo i3sonbar wodn "SADINVAAY THNLNAA I€



LOAN NUMBER: 280005986-00

PRINCIPAL PLUS INTEREST ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 19th day of March, 2002, and is incorporated into and shall be
deemed tg amend and supplement the Mortgage or Deed of Trust (the “Security Instrument”) of the same date given
by the undersrgned (the “Borrower”) to secure Borrower's Adjustable Rate Note (the "Note”) to:

. EVERTRUST BANK
(the “Lender ¥ of the same date and covering the property described in the Security Instrument and located at:

_f‘ 212 215 225 220, 230, 303-307 and 317-325 Stanford Dr, Mt Vernon, WA 98273
' (Property Address)

THE NOTE CONTAINS P"ROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. INCREASES N THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In additaon to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial rnterest rate of 7.250%. The Note provides for changes in the interest rate and the
monthly payments as follows: F

2. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change O the first day of April 2005, and on that day every 12 months
thereafter. Each date on which my rnterest rate could change is called a “Change Date”.

(B) The Index

Beginning with the first Change Date, rﬁy ‘interest rate will be based on an Index. The “Index” is: The weekly
average yield on US Treasury Securities: adjusted to a constant maturity of One Year as published in the
Federal Reserve Statistical release.

The most recent Index figure available 45 days before each Change Date is Called the “Current Index".

If the Index is no longer available, the Note Holder will choose ‘@ new index that is based upon comparable
information. The Note Holder will give me notice of thls chorce

{C) Calculation of Changes

As of each Change Date, the Note Holder will calculate my new interest rate by adding Three percentage
points (3.000%) to the Current Index, rounded 1o the nearest one erghth of a percent. The Note Holder will
then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that |
will owe at the Change Date in full based on the original 30 year amortizafion period at my new interest rate in
substantially equal payments. The result of this calculation will be the-new amount of my monthly payment.

(D} Limits on Interest Rate Changes

PJ The interest rate shall not increase nor decrease by more than Two percentage points per rate
change.

[] The interest rate does not have annual rate change limitations.

< My interest rate will never be greater than 13.125%, which is called the "Maximum Rate" or Iess than 6.625%,
which is called the “Minimum Rate”. :

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount ‘of ; my new monthly
payment beginning on the first monthly payment date after the Change Date until. the amount of- my monthly
payment changes again.

(F) Notice of Changes

Adjustable Rate Rlder

-7

{Borrower)

RN TSARTN
00203270116
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