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eSS DEED OF TRUST

DATE: March 13, 2005

Reference # (if applrcable) Bﬁ_&& Additional on page
Grantor(s):
1. WEIDE, JACK B

Grantee(s) -
1. Skagit State Bank A
2. Island Title Company.. Trustee

Legal Description: SW NE, Secuon 10, Townshlp 35 Range 4 East Additional on page 2
Assessor's Tax Parcel ID#: 350410-1 -_003—0Q08 .

THIS DEED OF TRUST is dated March 13, 2002, among JACK B WEIDE, as his separaie
estate, whose address is 24892 MINKLER ROAD, .#18, SEDRO WOOLLEY, WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below somettmes as "Lender" and sometimes as
"Beneficiary”"); and Island Tille Company, whose mallmg address is P O Box 670, Burlington,
WA 98233 (referred to below as "Trustee™). ;




DEED OF TRUST
* " Loan No: 3729699836 {Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

“of entry.and pogsession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
folfowing describad real property, together with all existing or subsaquantly erected or affixed buildings, improvemenis and
fixtures;-all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with:ditch or irrigation rights); and all other righls, royalties, and profits relating 1o the real property, including without limitation
all mingrals, oil, gas, geothermal and simitar matters, {the "Real Properfgy") located In SKAGIT County, State
of Washlngton

The Southwest ‘Quarter of the Northeast Quarter of Section 10, Township 35 North,
Range 4 East of. the Willamette Meridian;

EXCEPT the South Half thereof.
Situated in Skagit County, Washington.

The Real Property orits address is commonly known as 20 ACRES DELVIN HILL ROAD,
SEDRQ WOOLLEY, W_A 98284, The Real Property tax identification number is
350410-1-003-0008 .- .~ .

REVOLVING LINE OF CREDIT Specmcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances o Grantor so long as Grantor complies with all the terms of the Note and the fine of credit
has not been terminated, suspended or cancelled; the Nole allows negalive amortization. Funds may be advanced by
Lender, repaid, and subsequentily. reaclvanced “The unpaid balance of the revolving line of credit may at cerfaln times
be lower than the amount shown or zero. .A zero balance does not terminate the line of credit or terminate Lender's
obligation to advance tunds to Granfor. - Therefore the lien of this Deed of Trust will remain in full force and effect
notwithstanding any zero balance. C

Grantor hereby assigns as securuly to Lender alk-of Graniors right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment.is recordad ifi accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon:thé regording ot this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may be reveked al Lenders optlon and shall ba automatically revoked upon acceleration
of all or part of the Indebtednress.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheﬁ’{iée_ provided.in this Deed of Trust, Granior shall pay to Lender all
amounts secured by this Deed of Trust as they becomedue, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Note, this Deed of Trust, and the Related Documems

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the Property
shall be governad by the following pravisions:

Possession and Use. Unltil the occurrence of an Event of Default Granlor may (1) remain in possession and contral of
the Proparty; (2) use, operate or manage the Property; and {3} collectthe:Rents from the Proparty (this privilege is a
license from Lender to Grantor automalically revoked upon default} “The.following provisions relale to the use of the
Property or to other limitations on the Property. The Real Property is: not used pnncupally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. -

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, thera has been no use, generation; mariufacture, storage, treatment, disposal,
release or ihreatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed o and
acknowledged by Lender in writing, (a) any breach or viclation of any En\aronmental Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any, Hazardous Substance on, under, about
or from the Property by any prior owners or cccupants of the Property, or {c}=any aclual or threatened litigation or
claims of any kind by any person relafing to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in wriling, {a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shail
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substancé on, undet, about or from the
Eroperty; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor-authorizes, Lender and its
agents to enter upon the Property to make such inspactions and tests, at Grantor's. expense, as'Lender may desm
appropriate fo determine compliance of the Property with this section of the Deed of Trust, Any_snspochons or tests
made by Lender shall be for Lender's purposes orly and shall not be construed to create any j@spansibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein.are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor: hereby {1} reléases and
waives any future claims against Lender for indemnity or contribution In the event Grantor becomes liable for.cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agalnst any and all-claims,
losses, liabiliies, damages, penalties, and expenses which Lender may direclly or indirectly sustairt or-suffer resulting
from a breach of this section of the Deed of Trust or as a consequance of any uss, generation, manu!acture. slorage,
disposal, relsase or threatened release occurring prior to Grantor's ownership or interest in the Property, whather or not
the same was or shauld have been known to Granter, The provisions of this section of the Deed of Trust/incluting thes
obligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the lien ..
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,- whether bv i
toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, or suffer any strlpplng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilf
not remove, or grant to any other party the right to remove, any timber, minerals (Including oil and gas), céal, clay,u""
scorig, soil, gravel or rock products withaut Lender's prior written consent.

Removal of Improvements. Grantor shall nat demolish or remove any Improvements from the Real Properly wﬁhout:
Lender’s prior written consent. As a condition to the remaval of any Improvements, Lender may reguire Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equat value.
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Le‘ﬁée‘i‘s Right o Enter. Lender and Lender's agents and representalives may enter upon the Real Properly at all

¢ :“reasonable times to attend to Lender's inlerests and to inspect the Real Property for purposes of Grantor's compliance
wiith thig terms and conditions of this Deed of Trust.

) Cbm_pliéﬁdé_ with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance

by all agents: tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in: any manner, with all laws, ordinances, and regulations, now or horeatier in eﬂect_. of all gove_rnmgntal
authorities applicable fo the use or occupancy of the Property, including without fimitation, the Armericans Wwith Dasgbﬂ:hes
Acl. “Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
progeeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Léndér's sole opinion, Lender’s interests in the Property are not jeapardized. Lender may require Grantor to
post adeqg liate’ security, & a surety bond, reasonably satisfactory to Lender, to protect Lender’s interesl.

Duty to Protect.- Grantor-agrees neither 1o abandan or leave unattended the Properly. Grantor shall do all other acts, in
addition to those acts st forth above in this section, which from the character and use of the Property are reasonably
necessary to proteqt--and'p"rgs«grve the Property.

TAXES AND LIENS. - The followin'gi'ﬁrovisions relating to the laxes and liens on the Property ars part of this Deed of Trust:

PRO!

Payment. Grantor shall pay when due (and in all events prior to delinquency) alt taxes, special taxgs, assessments,
charges {including water ‘ang-§ewer), tines and impositions levied against or on account of the Property, and shall pay
when dus ail claims for work.done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of’all fiefis-having priority over or equal to the interes! of Lender under this Deed of Trust,
except for the lien of taxes-and assessments not dus and except as otherwise provided in this Dead of Trust.

Right to Contest. Grantor may withhiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantorghall.within fifteen (15) days after the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor has hotice of the filing;: secure the discharge of the lisn, or if requested by Lender, deposit with
Lender cash or a sufficient corporate strety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs ang- attefneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest,’Grantor shall defend itself and Lender and shall salisfy any adverse judgment betore
enforcement against the Property. “Grantor.shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall tpon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any lime a written statement
of the taxes and assessments against the Property. . .~

Nolice of Construction. Grantor shall notify Lender at least fifteen (15) days belore any work is commenced, any
services are furnished, or any materigls are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such impravements.

PERTY DAMAGE INSURANCE. The following p'rgigrisions relatingto insuring the Property are a part of this Dead of

Trust. :

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inferest in‘the

Maintenance of Insurance, Grantor shall procure and migintdin ‘policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valde covering all lmprovements on the Real Property
in an amount sufficient to avoid appiication of any coinsurante clause; and with a standard mortgages clause in favor of
lLender. Grantor shall also procure and maintain cormprehensive gereral llability insurance in such coverage amaunts as
Lender may request with Trusles and Lender being named as additional-insureds in such lability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but'net limited to hazard, business inferruption, and
boiflar insurance, as Lender may reasonably require. Policies shall-be ‘written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Granlor,
upon request of Lender, wilt deliver to Lender from time to lime:the policies or cerlificates of insurance in form
salistactory to Lender, including stipulations that coverages will not be-canceliéd .or diminished without at least thirty (30)
days prior written notice to Lender, Each insurance policy also shall'ipclude an‘endorsement providing that coverage in
favor of Lander will not be impaired in any way by any act, omission ér.defatilt of Granter or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 46 days
after notice is given by Lender that the Properly is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up: o the maximum_policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan. T

Application of Proceeds. Grantor shall promplly notity Lender of any loss or damage-to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whather or .ot Lender's security is
impaired, Lender may, at Lander's election, recsive and retain the proceeds of any insurance and gpply the proceeds to
the reduction of the Indebiednsss, payment of any lien affecting the Property, or ‘the.restoration-and repair of the
Property. If Lender elects fo apply the proceeds to restoration and repair, Grantor shail repair: or reglace the damaged or
destroyed improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory preof of siich expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granter is not in defautt
under this Desd of Trusl. Any proceeds which have nol been disbursed within 180 days after their receipt and which
Lender has not commiited to the repair or restoration of the Property shall be used first to pay any amount-owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall bé applied to.the principal
balance of the Indebtedness. If Lender holds any proceads after payment in full of the Indebiedness, such. proceeds
shall be paid without inferest to Grantor as Grantor’s interesls may appear. E E

Granlor's Report on Insurance. Upon request of Lender, however nat more than once a year, Grantgr shall furnish'to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the-isks insured; “(3)
the amount of the policy; (4) the property insured, the then curent replacement value of such property,-and the.manner, -,
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request ot Lender, hava an
independent appraiser satisfactory to Lender determins the cash value raplacement cost of the Property. E -

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includiﬁg___bﬂt nof .
limited to Grantor's fzilure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed .

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender = "

deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances ang*
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving:the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the daie incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

LTV,
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4 part.of the indebledness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note'and be apportioned ameng and be payable with any installment payments to become due during either (1) the term of
-any applicable. Insurance policy; or (2) the remaining term of the Note; or (C) be freated as a belloon payment which will ba
.due and payable.at the Note's maturity. The Deed of Trus! also will sacure payment ot these amounts. Such right shall be in
'addiﬂ_'oq:__to all other rights and remedias to which Lender may be entitlad upon Defauit.

WARRANTY; Dl;}':Fj_ENSE OF TITLE. The foflowing provisions relating to ownership of the Property are a part of this Deed of

Trust: ¢

Title.-Grantor warranis that: (a) Grantor holds good and markelable fitle of record fo the Property in fes simple, free
and-clear of -all liens and encumbrances other than those set forth in the Real Property description or in any fitle
insurance_golicy, lille report, or final fitle opinion issued in favor of, and accepted by, Lendar in connection with this Deed
of Trus_t_;agd’ {b) _Graiqﬁ_or has the full right, power, and autharity to execute and deliver this Dead of Trust to Lender,

Defensé of Tille. . Subjett to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawitul claims of all persons. In the event any action or proceeding is commenced that questions
Grantar's tille or the inférast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be:the nominal parly in such procesding, but Lender shall be entitled ta participate in the
proceeding and o be.répresénted in the proceeding by counsel of Lender's own choice, and Grantar will deliver, or
cause lo be delivered, to. £ender such instruments as Lender may reques! from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grarntor's use of the Property complies with all existing
applicable laws, ordinancas, and.regulations of governmental authorifies.

Survival of Represei‘flaliiins" and Waﬁqnties. All representations, warranties, and agreements made by Granlor in this
Deed of Teust shall sundve thd execution and delivery of this Deed of Trust, shall be continuing in nature, and shalf
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dead of Trust:

Proceedings. If any proceeding in condembalion is filed, Grantor shall promplly netify Lender in writing, and Grantor
shafl promptly take such sleps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal party in such proceeding, but tLender shall be entitisd to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice-all at Grantor's expsnse, and Grantor will deliver or cause to be dalivered to
Lender :tsuch instruments and documentation”as . may be requested by Lender from time to time to permit such
participation. Gt S

Apptlication of Net Proceeds. If all or any part of the Property is cendemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lerider may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incumed by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY _GQVEHNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request'by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lenderto perfect and confinue Lender's lien on the Real
Properly. Grantor shall reimburse Lender for all taxes, as describied: below, together with all expenses incurred in
recarding, perfecting or continuing this Deed of Trust, including without limitation alt taxes, fees, documentary stamps,
and other charges for recording or registering this Dead of. Trust. :

Taxes. The following shall constitule taxes to which this section“applies:.-(1) & specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by.this' Deed of Trust; (2) a specific tax on Granlor which
Grantor is authorized or required to deduct trom payments an the ladebtedriess secured by this type of Deed of Trust;
(3) atax on this iype of Desd of Trust chargeable against the Lender or the helder of the Note; and (4) a specific tax en
all or any portion of the Indebtedness or on payments of principel and interest made by Grantor.

Suhsequent Taxes. If any fax to which this section applies is enacted. subsegquent o the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender 'may exercise any.¢r all of its available rermedies for
an Event of Default as provided below uniess Grantor either (1) pdys the tax before-it becomes delinquent, or (2)
contests the tax as provided above in the Taxss and Liens section and depdsits with Lender cash or a sufficient
corporate surely bond or other security satisfactory to Lender, ik

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions f:elating td“t_his Deed of Trust as a security
agreement are a part of this Deed of Trust: ERR S

Security Agreement. This instrument shall constitute & Security Agreement to fhe-esétem"é_r_'ly ‘of the Property canstitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
fime 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and-take whatgver cther action
is requested by Lender to perfect and continue Lender's security interest in the Rents andPersonal Property. In addilion
to recording this Deed of Trust in the real property records, Lender may, at any time and without further autherization
from Grantor, file exacuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.” Upeon default, Grantor
shall not remove, sever or detach the Personal Properly from the Property. Upon default, ‘Grantor shall’ assemble any
Persanal Praperty not affixed to the Property in a manner and at a place reasonably convenient fo"Grantor and Lender
and make it available fo Lender within threa (3) days after receipt of written demand from Lender fo-tha-extent permittad
by applicable law. S .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which iri'ror‘rhali_ch" c_ohi:e_r'h;ng
the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. Loowt oy n

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing fo further assurances and
attorney—in—fact are a part of this Deed of Trust: : S

Further Assurances. At any time, and from time to lime, upon raquest of Lender, Grantor will make, execute and:

deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by -
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and -~ .
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, securty’ .~
agreements, financing statements, continuation statements, instruments of further assurance, certificales, and other”

documents as may, i the sole opinion of Lender, be necessary or desirable in order to effectuate, complate, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Retated Documents, and  (2)
the liens and security interesls created by this Deed of Trust as first and prior liens on the Property, whether now owned -
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.or hereafter acquired by Grantor. Uniless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
iy .--'"re;mburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

. "Atlorney—ln-Facl if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so for
and.in the name of Grantor and at Grantor’s expense. For such purposes, Granior hereby imevocably appoints Lander
gs Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as’ may be necessary or desirable, in Lendar's sole opinion, to accomplish the mattars referred to in the preceding
paragraph )

FULL PERFORMANCE “4f Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and dsliver to Trustee a request for full reconveyance and shall
execute and deliverto Grantor suitable statements of termination of any financing statement on file avidencing Lender's
security intergst in the.Rents and the Parsona! Property. Any reconveyance fee shall be paid by Grantor, if permitted by
appficable law.” The grantee in-any reconveyance may be deseribed as the "person or persons legally entitled therelo”, and
the recitals in the reconveyanoe of any matlers or facts shali be conclusive proof of the truthfulness of any such matters or
facts,

EVENTS OF DEFAULT Each of the following, at Lender’s optian, shall constitute an Event of Default under this Deed of
Trust:

Payment Del‘ault. Granlor fails to. make any payment when due under the Indebiedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condilion contained in
this Deed of Trust or in“any of ihie Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in‘any other agreemenl between Lender and Grantor.

Compliance Default. Failure ..lo compiy with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a

notice of a breach of the same provision of.this Deed of Trust within the preceding tweive (12) months, it may be cured
{and no Event of Default wil ‘havie acourred) ifGrantor, after Lender sends written notice demanding cure of such failure:
{a) curas the failure within fifteen-{15) days: or {b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure ard thereafter continues and completes all reasonable and nacessary steps sufficient
to produce compliance as soon as’ reaS‘onabiy préctical.

Default on Other Payments. Fallure of Grantor wrthln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment: necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representanon or statément made or furnished ‘o Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Relatad Decuments is false or misleading in any material respect, either now or at
the ime made or lurnished or becomes false or m_isl'eading at any time therealter.

Defective Collateralization. This Dead of Tryst or’ any of the Related Documents ceases to be in full force and effect
(including failure of any callateral dacument to: create a valid and perfected security interest or lien) at any lime and tor
any reason. :

Death or Insolvency. The death of any Granlor or the dissolution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appomtment of a receiver for.any part of Grantor's property, any assignment for
the benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or
insolvency laws by or against Grantor. ]

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forteitura proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any, creditor of Grantor or by any governmental agency
against any properly securing the Indebtedness. This incltudes a garnishmant of any of Grantor's accounts, including
deposit accounts, with Lender. Howevar, this Event of Detfault-shall not apply if.there is a good faith dispute by Grantor
as to the validity or reasonablenass of the claim which is the basis of the creditor. or forfeiture proceeding and if Grantor
gives Lender writien notice of the creditor or torfeilure proceeding and” deposits with Lender monies or & surety bond for
the creditor or foreiture proceeding, in an amount determined by: Lender in |ts sole discretion, as being an adequate
raserve or bond for the dispute. 1

Breach of Other Agreement. Any breach by Grantor under the terms ot any other agreement between Grantor and
Lender that is not remedied within any grace peried provided theréin; including -without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respecl to any g:ilarantor, endorser, surety, or
accommeodation party of any of the Indsbltedness or any guarantor, endorser; surely, or‘acgommodation party dies or
hecoemes incompetent, or revokes or disputes the vahdlty of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change oceurs in Grantor’s financial condmon or: Lender believas the prospect of
payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good laith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ef ‘frusi af any fime thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies: s ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any. other remedy. and an
election to make expenditures or to take action to perform an obligation of Grantor undér this: Deed of Trust, after
Grantor’s faiture to perform, shall not affect Lender's right to declare a default and exercise its rémedigs.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mrnedaately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect lo all or any part of the Real Property, the Trusiee shall have the right to- exercise |Is power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in euther
case in accordance with and to the full extent provided by applicable law. -

UCC Remeties. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedles of
a securad party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Proparty
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's’

cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properiy .-

lo make paymenis of rent or use fees directly {o Lender. If the Rents are collected by Lender, then Grantor irrevocably”
designates Lender as Grantor's atiorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other usars to Lender in respense
lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or througha
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¢ receiver.

£ 2 Appoint Hqceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
~Property, with the power to protect and preserve tha Properly, to operate the Property preceding or pending foreclosure
© orsale;-and'to collact the Rents from the Property and apply the proceeds, over and above the cost of the receivarship,

against the:Indebtedness. The receiver may serve without bond If permitted by law. Lender’s right to the appointment

;of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by a substantial

‘amount. Employment by Lender shall not disqualify & person fram serving as & recaiver.

Tenancy at-Sufferance. [f Grantor remains in possession of the Property after the Property is sold as provided above or
Lender ..otherwise becomes entitied to possession of the Property upon dsfault of Grantor, Grantor shall besome &
lenant at sifferance ‘of Lender or the purchaser of the Property and shal,, at Lender's option, either (1) pay a
reasonabile rental forthe use of the Property, or (2) vacate the Property immadiately upon the demand of Lender.

Other Flefﬁedies."_ Tnjs.te'e or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. o

Notice of Sale. Lénder shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or ot the fime after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable nofice shall mean notice given at least fen (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in canjunction with any sale of the Real Property.

Sale of the Property. Totheexteni permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshatled. in‘exercising its-rights and remedies, the Trustee or Lender shail be free to sell all or any part of the
Property together or separately, in-ong sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any porlion of the Property. -~

Attorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to’recover such sum as the court may adjudge reasonable as attorneys’ fees at triaf and upan
any appeal, Whether or nol*any, court-action is involved, and fo the extent not prohibited by law, ail reasonable
expenses Lender incurs that-in Leénder's .opinion are necessary at any fime for the protection of its Interest or the
enforcement of ifs rights shall become a part of the Indsbtedness payable on demand and shall bear interest at the Nole
rate from the date of the expenditure” unt! repaid. Expenses covered by this paragraph include, without limitation,
howaver subject to any limits under-applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees.-and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction); appeals, and any anficipated post-judgment collection services, the cost of
searching records, obtaining litle reports ‘(including foraclosure reports), surveyars’ repors, and appraisat fees, lifle
insurance, and fees for the Trustee, to the extent permiitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.; . S

Rights of Trustee. Trustee shall have all of 1he riéht".é’ 'and duties of Lender as sel forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The f@llowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Dead of Trust:

Powers of Trustee. tn addition to all powers of Trustee arsing as'a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the writlen request of Lender and Grantor: {a) join in preparing
and fling a map or piat of the Real Properly, including the dedication of streels or other rights to the public; (b) join in
granting any easement or creating any restriction on the'Redl Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nolify any ‘other party of a pending sale under any other trust
deed or tien, or of any action or proceeding in which Grantor, Lender, ar-Trystee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Tiustea. ... ~

Trustee. Trustes shal meet all qualifications required for Trustee:."m;der applicable law. In addition to the rights and
remedies set forth above, with respect to alf or any part of the Property, the Trustee shall hava the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case in accerdance with and

fo the full extent provided by applicable law. L

Successor Trustee. Lender, at Lender's option, may from time to fime-appofnt a_sueccessor Trustes lo any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordad in the office
ot the recorder of SKAGIT County, State of Washington. The instrument shall contaln; in addition to all other matters
required by state law, the namas of the original Lender, Trustee, and Grantor; the book and page or the Auditor's File
Number where this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. Thesuccessor trustee, without convayance
of the Property, shall succead to all the titte, powar, and dufies conforred upon the Trusies in‘this Deed of Trus! and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of ali other provisions for
substitution. S

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be given in‘another manner, any
natice requirad to be given under this Deed of Trust, including without limitation any nofice ¢f default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when depositad with a nationally recognized overnight courier, or, if mailed;"when deposited in
the United States mail, as first class, certified or registerad mail postage prepald, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has ptiority. over this
Deed of Trust shall be sent ta Lender’s address, as shown near the beginning of this Deed of Trust. Any-party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying-that the purpose of
the nolice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informad-at all times of
Grantor’s current address. Subject to applicable law, and except for notice required or allowsd by law o be given in-ancther
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be nolice given to:all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: b

_ Amendments. This Deed of Trusl, together with any Related Documents, constitutes the entire Understanding and.
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to. this Deed of -
Trust shall be effactive unless given in writing and signed by the parly or parties scught to be charged or boq_nd py'tpq:--

alteration or amendment.

Annuat Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender;”
upen request, a cerlified stalernent of net operating income received from the Property during Grantor's previous fiscal -~
year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash receipts from. the
Property less all cash expenditures made in connection with the operation of the Property. :

L
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_'f Capt:l"qri“Headings. Capfion headings in this Deed of Trust are for convenience purposes conly and are not to be used to
¢ :interpret or define the pravisions of this Deed of Trust.

k_Mmergér'._:___ Iﬁére shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estats
“ in the Property at any time held by or for the benefil of Lender in any capacity, witholt the written consent of Lender.

vaérning Léw; This Deed of Trusi will be governed by, construed and enforced in accordance with federal law
and: the laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. -

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver s given in-writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as'a waiver of.such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice: or-conslitute a'waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Degd of Trusl. No prior waiver by Lender, nor any course of dealing batween Lender and Grantor, shall
constitute a waiver of any.of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lendgr is:required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute confinying consent to subsequent instances where such consent is required and in all cases such consent
may be granted or.withhgld in the sole discretion of Lender.

Severability. if a court of cofmpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any .gircumstance, that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any ether'circurhistance. |f feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable.. It.lhe offending provision cannot be so modified, it shall be considered deleted
from this Dead of Trust. “Unless otherwise required by law, the illagality, Invalidity, or unenforceability of any provision of
this Dead of Trust shall not affect the legality, validity or enforceabllity of any other provision of this Deed of Trust.

Successors and Assigns. ‘Sibject lo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding, Upon.and inure 1o the benefit of the parties, their successors and assigns. If ownership of
the Properly becomas vested in.a person-ather than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference lo this Deed of Trust and the Indebladness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed.of Trust or liability under the Indebtadness.

Time Is of the Essence. Time is of the essefice inthe performance of this Deed of Trust,

Waiver of Homestead Exemption. ’ Granfé( hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as to qli"lndeb!aqness sacured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shiall have the following meanings when used in this Deed of Trust.
Uniess specifically stated to the conlrary, all references to’ doliar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms nol olhefwisé defined in this Deed of Trust shall have the meanings attribuled to
such terms in the Uniform Commercial Code: A

Beneficiary. The word "Beneficiary” means SkagiiS’Eaje Bank, and its successors and assigns.

Borrower. The word "Borrowar” means JACK B WEIDE, and all gther persons and entities signing the Note in whatever
capacity. . P

Deed of Trust. The words "Dead of Trust” mean this Deed ﬁf:.Tfust among Grantor, Lender, and Trustee, and includes
without limilation afl assignment and security intergst provisions relating to:the Personal Property and Rents.

Default. The word "Default” means the Default setforth.in th‘ig Deed-of __Tfust in the section fitled "Defauit™.

Environmenial Laws. The words "Envirenmental Laws" meaiv-any 'and all slate, federal and local statutes, regulations
and ordinances relating to the protection of hurman health or the environment, including without limitation the
Comprahensive Environmental Response, Compensation, and Liabilily Act of 1980, as amended, 42 U.S.C. Seclion
9601, ef seq. ("CEACLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"},
the Hazardous Materials Transportation Act, 49 L.8.C. Section 1801, ét seq., the Resource Conservation and Reccvery
Act, 42 1).8.C. Section 6301, et seq., or other applicable state or tederal. laws, Tules,.or ragulations adopted pursuant
thereto. E

Event of Defaull. The words "Event of Default” mean any of the events of defaulf set ferth in this Deed of Trust in the
events of default section of this Deed of Trust. - i

Grantor. The word "Grantor" means JACK B WEIDE.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endérsér,"'éyrety .-6& atcommodation party to
Lender, including without limitation a guaranty of all or part of the Note. S

Hazardous Subslances. The words "Hazardous Substances”™ mean materials ‘that, because: of thelr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present’or .potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated; manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in. their very bréadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as-defined by or listed under the
Environmental Laws. The term "Hazardous Substances" alse includes, without limitation, petroleum” and pelroleum
by-products or any fraction theraof and asbestos. ST

Improvements. The word “improvements” means all existing and future improvements, buildings; struetares, mobile
homes affixed on tha Real Property, facilifies, additions, replacements and other construction on the Reat Froperty,.

Indebtedness. The word "Indebtedness" means al principal, interest, and other amounts, costs ang’expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications ‘of,-consolidations. of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender ta discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under his, Deed: pf
Trust, logether with inferest on such amounts as provided in this Deed of Trust. o

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. -

Note. The word "Note" means the promissory note dated March 13, 2002, in the original principal amount of =
$61,285.10 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings’ of,
consolidations of, and substitutions for the promissory note or agreement. s

Personal Properly. The words "Personal Property’ mean all equipment, fixtures, and other articles of personal property’ .-
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all<"
accessions, parts, and additions to, all replacements of, and all substitulions for, any of such property; and together with
all issues and profils thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
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'_Property The word "Property” means collectively the Real Property and the Personal Property.

i Rﬁ?l Property. The words "Real Property” mean the real property, interests and rights, as further described in this Dead
<O rust )

F!elaled Documenls The words "Relalsd Documents” mean all promissery notes, credit agreements, loan agreements,
‘environmental: agreements, guararfies, security agreements, morlgages, deeds of trust, security deeds, collateral
:mortgages,” and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connecthn with the Indebtedness.

Rents _Fhe word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derzved frém the Property.

Trustee:’ The word' "Truslee" means [sland Tile Company, whose mailing address is P O Box 670, Burlington, WA
98233 and any subsmute <Or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS N

GRANTOR:

" INDIVIDUAL ACKNOWLEDGMENT
STATE OF WM .
COUNTY OF W S )

4

On this day before me, the undersigned Notary' F’ublic, pé}sénally appeared JACK B WEIDE, personally known to me or
proved to ma on the basis of satistactory evidence.to be-the individual described in and who sxecuted the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust ‘as hls or her free and voluntary act and deed, for the uses and

purposes therein mentioned.
Given under my hand and official seai this _____ 5‘-_ L a0t 7/ laxah 2002

Residing at X igg Zi;%kéﬁ

My commission expires [Q -f- 0 3

Notary Public in and‘for the State of @E

)
REQUEST FOR RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness sacured by this Deed of Jrust. You ars hereby requssted,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhtlad thereto, the right, fitte and
interast now held by you under the Deed of Trust.

Date: Beneﬂclary
LT e
(g
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