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ASSIGNMENT OF RENTS

Reference # (jf apphcable) §JQQ_0_9_6__§ Additional on page ____
Grantor(s): «
1. ORTIZ, JUAN' A
2. ORTIZ, LUZg__

Grantee(s)

1. Skagit State Bank
Legal Description: Lots 13 & 14 Blk 38 Am Burl, Additional on page 2
Assessor's Tax Parcel 1D#: 40‘;{6—_938-01 4-0005 (P71554)

THIS ASSIGNMENT OF RENTS dated March_ 12, 2002, is made and executed between JUAN
M. ORTIZ and LUZ M. ORTIZ, whose address is 633 E FAIRHAVEN AVE, BURLINGTON, WA
98233 (referred to below as "Grantor") and Skagit State Bank, whose malling address is 301
E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below as "Lender").
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located In SKAGIT County, State of
Washington: -

Lots 13 and 14, Block 38, "AMENDED PLAT OF BURLINGOTN, SKAGIT COUNTY, WASH.",
as per plat recorded in Volume 3 of Plats, page 17, records of Skagit County,

Washington.. "
Situate in the F_ity_;o_f;_‘BurIington, County of Skagit, State of Washington.

The Property or 'it_s--_éqdigss is commonly known as 633 E FAIRHAVEN AVE, BURLINGTON,
WA 98233. The Property tax Identification number is 4076-038-014-0005 (P71554)

pROSS—COLLATERALIZATIO!!. * In-addition to the Note, this Assignment secures all obligations, debts and liabllities, plus
interest thereon, of Grantor to Lender, or any one or mora of them, as well as all claims by Lender agalnst Grantor or any ong
or more of them, whether new exisling or“hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or ofherwise, whether due.or-not:due, direct or indirect, determined or undetermined, absoluts or contingent,
liquidated or unliquidated whethér Grantor:may be Hable individually or joinlly with others, whether obligated as guarantor,
surety, accommaodation party or otherwise,; and whether recovery upon such amounts may be or hereafter may become
bamed by any statule of limitations, and whether the abligation to rapay such amounts may be or hereafter may become
otherwise unentorceable, e B

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas otherwise provided In this Assignmant or any Related Documents, Grantor shall
pay to Lender all amounts secured by this-Assigriment as they bscome dus, and shall striclly perform all of Grantor's
obligations under this Assignment. Unless and-unift Lender exercises its right to collect the Rents as provided below and so
long as there Is no default under this Assignment, Grantor mdy remain in possession and control of and opsrate and manage
the Properly and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender’s
consent to the use of cash coflateral in & bankruptey procesding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entltled to receive the h_eﬁt__s free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lendsr in writing.

Right to Assign. Grantor has the full right, powsr and autharityto enter into this Assignment and to assign and convey
the Rents to Lender. R T

No Prlor Assignment. Grantor has not previously assfg"h_aﬁ' or cenvayed the Rents to any other person by any
instrument now [n force. ooy

No Further Transfer. Grantor will not sell, assign, encdmb‘ar._or '6_I-I"iérwisa dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. " AT T

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have fhe right at any fime, and even though no
detault shall have occurred under this Assignment, to collect and recelve the Rents. ‘For this purpose, Lender is hereby given
and granted the following rights, powers and authority: P P

Nollce to Tenants. Lendér may send noticas to any and all tenants' of the Propeﬂy advising them of this Assignment

and directing all Rents lo be paid directly to Lender or Lander’s agent:._

Enter the Property. Lender may enter upon and take possession of the Property; défarid, coltect and recsive from the
tenants or from any other persons liable thersfor, all of the Rents; institute and garry on’dll lsgat procesdings necessary
for the protection of the Property, Including such proceedings as may be necessary to recover possession of the
Property; coflect the Rents and remove any tenant or tenants or other persons from the Froperty.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same In repair; to
pay the costs therect and of all services of all employees, including their equipmént, and-of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also lo pay‘all taxes, assessments and water

utilittes, and the premiums on fire and other insurance effected by Lender on the Properly.

Compliance with Laws. Lender may do any and all things to execute and comply with-the laws of the State of
Washinglon and also all other laws, rules, orders, crdinances and requirements of-all cther governmenta! agencies
affscling the Property. e R

Lease the Property. Lender may rent or iease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate. P

Employ Agents. Lander may engage such agent or agents as Lender may deem appropriate,. éith"‘er'"_in, térj_d‘ér’s name
orin Grantor's name, to rent and manage the Property, including the collsction and application of Reiits. .~ -~

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender ma}_déém_-abprorir‘iate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powsrs of Grantor for the
purposes stated above.
No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender ..
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other specific act or
thing.
APPLICATION OF RENTS. All cosis and expenses Incurred by Lender in connection with the Property shall be for _Grérjtdnj‘s:_:
account and Lender may pay such costs and expenses from the Rents. Lander, In its sole discration, shell determine the' -
application of any and all Rents received by it; however, any such Rents raceived by Lender which are not appliedto stich -

costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and:not”

reimbursed from the Rents shall become a part of the Indebledness secured by this Assignment, and shall be payablé on.~
demand, with Interest at the Note rate frem date of expenditura until paid. T

FULL PERFORMANCE. If Grantor pays all of the Indsbledness when due and olherwise performs all the obligations .
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
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. ":Grantor a smlabla salisfaction of this Assignment and suitable statements of termination of any financing statemant on file
avidericing lLender’s security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Granlor if permitted by applicable law.

LENDER s EXPENDITURES. If any action or procesding is commenced that would materially affect Lender’s interest in the
Property-or if Grantor fails to comply with any provision of this Assignment or any Relaled Documents, inciuding but not
limited fo Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or gny Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems-appropriate, including but not limited to discharging or paying all taxes, liens, secunty interests, encumbrances
and offier claims, al.any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving thé Property, " All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a pait of the ladebtedness and, at Lender's optian, will (A) ba payable on demand; (B} be added to the balance of
the Mote and be apporlloned -among and be payable with any installment payments to become due during elther (1) the
term of any applicable insurance policy; or (2) the rernaining term of the Nole; or (C} be trealed as a balloon payment
which will be due and payable at the Note's maturity. Tha Assignmant also will secure paymaent of these amounts. Such right
shall be in addition to all othar nghls and remedies to which Lender may ba enlitled upon Default.

DEFAULT. Each of the followmg, al Lender's option, shall constituta an Event of Default under this Assignment:
Payment Default. Grantor [a:ls o make any payment when due under the Indebledness.

Other Defaults. Grantor fails: 1o comply with or fo perform any other term, obligation, covenant or condition conlained in
this Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other &gresmant between Lender and Grantor.

Default on Other Paymenls “Failure of Grantor within the tims raquired by this Assignment to make any paymenit for
laxes or insurance, or any olher paymant necessary to prevent filing of or 1o effect discharge of any llen.

Faise Statements. Any warranty reprasentahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment ‘or.the Relatad Documents is false or misieading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This. 'Asél"gnmenl or any of the Related Documents ceases to be In full force and effect
(including failure of any collateral document (¢! create a valid and perfecled securily interest or lisn) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the inselvency of Granlor, the appointment of a receiver for any part of
Grantor's property, any assignment for the bansfit of credilors, any type of creditor workout, or the commenoement of
any proceeding under any bankruptey or msolvency faws by or against Grantor.

Creditor or Forfelture Proceedings. Commencerfient of foreclosure or forfeiture proceadings, whether by judiclal
procesding, self-help, repossession or any other‘method, by any creditor of Grantor or by any governmental agency
ageinst the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the ‘clgim which is {he basis of the creditor or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forfeilure proceeding and deposits with Lender maonies or a surety
bond for the creditor or forfeiture proceeding, in an amount: deiermlnad by Lender, in its sole discretion, as being an
adeqguats reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substanhally damaged sold, or borrawed against.

Evenis Affecting Guaranior. Any of the praceding events cecurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser;-surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or !lablllty under, any Guaranty of tha Indebtedness.

Adverse Change. A malterlal adverse change occurs Iin Granltor's ﬁnanmal conditlon or Lender believes the prospect of
payment or performance of the Indebledness is impaired,

Insecurity. Lender in good faith believes itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of’ Defauh and at any fime thereafter, Lender
may exercise any one or more of the following righls and remedies, in addition to: any other, nghts or remedies provided by
law:

Accelerate Indebtedness. Lendser shall have the right at its option wnhout nolice io Grantor to declare tha entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor wauld ba required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessmn of ihe Property and coliect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lander's costs, against the
Indsbledness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s Right to Recaive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor lnevocably designates Lender as
Grantor's attorney-in—fact te endorse insiruments received in payment theraof in the:name.of Grantorand to negofiale
the same and collect the proceeds. Payments by tanants or other users 1o Lender in response to Lehder’s demand shall
salisfy the obligations for which the paymants are mada, whether or not any proper grounds for the demand existed.
Lender may exercise Its rights under this subparagraph elther in person, by agent, or through a recawer

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of &l of any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding of pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceads, over and above the ¢ost of the-recalvership,
against the Indebtedness. The recalver may serve without bond if permitted by law. Lender's right-to the appointment
of a receiver shall exist whsther or not the apparent value of tha Property exceeds the Indebtedness by a subslanhal
amount. Employment by Lender shall not disqualify a person from serving as a recelver. )

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note _'ﬂr by Iaw

Election of Remedies. Electicn by Lender to pursue any remedy shall not exclude pursuit of any other rernedy, rfmd an
election to make expenditures or to take action to parform an obligation of Grantor under this Assignment, aﬂar Granlors o
faliure to perform, shall not affect Lender's right fo declare a default and exerclss its remedies. 3

Afttorneys’ Fees; Expenses. |f Lender inslitutes any suit or action to enforce any of the terms of this Asslgnmant'
Lender shall be sntitied to recover such sum as the court may adjudge reasonable as atlorneys' fees at tial and ugon =~ -
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable -~
expensas Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interast of the”
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Noie

rate from the date of the expendilurs unfil repald. Expenses covered by this paragraph include, without limitation, #
howaver subject to any limils under applicable law, Lender's altorneys’ fees and Lender's legal experses, whather or not
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;7 .Ahera is a lawsuil, including aftorneys’ fees and expenses for bankruptcy procsedings (including efforts to modify or

¢ i vatate any automatic stay or injunction), appeals, and any anticipated posi—judgment collection services, the cost of

-~searching records, obtaining tifle reports (including foreclosure repors), surveyors' reports, and appraisal fees, title

" insurdnce;.and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
.addition: to all'other sums provided by law.

MISCﬁI.LANEQ(]Sf PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendnients. .This Assignment, together with any Rslated Documents, constitutes the entire understanding and
agreemaent of the parfies as to the maHers set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and signed by the party or partles sought to be charged or bound by the
alteration-or amendment. '

Qaptloh_HéadIng'a. Ca_pﬁ_on headings in this Assignment are for convenlence purposes only and are not lo be used fo
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced In accordance with federal law
wﬂ |::1egtlav.urs____of the ‘State of Washinglon. This Assignment has been accepied by Lender In the State of
ashingwon. -. . it E

Joint and Several Llab'l'l'lty..“"'ﬁ:\fi' obligations of Grantor under this Assignment shall ba joint and several, and all
references lo Grantor shall theah each and every Grantor. This msans that each Grantor signing below is rasponsible for
all obligations in this Asgignmnt, .-,

Merger. Thera shall E;a fio m’érgsr':of--..tfig intarest or estate creatad by this assignment with any other interest or estats in
the Properiy at any time held _by or for the benefit of Lender In any capacity, without the written consent of Lender.

Interpretation. (1) In all:cases where there is more than one Borrowsr or Grantor, then all words used in this
Assignment In the singular.shall be deemed. lo have been used in the plural where the context and construction so
require. (2) 1f more than dne person signs this Assignment as "Grantor,” the obligations of each Grantor ara joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are naot the same person, Lendér need not sus Bomrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs-cof sactions in this Assignment are for convenlence purposes only. They
ara not 1o be used to Interpret or define the'provisions of this Assignment.

No Walver by Lender. Lender shall not be depmed to have walved any rights under this Assignment unless such
waiver is given in wriling and signed by Lender. :No delay or omission on the part of Lender in exarcising any right shal
operale as a walver of such right or any other right,."A’walver by Lender of a provision of this Assignment shall not
prejudice or constiute a walver of Lender’s right othisrwise to demand sirict compliance with that provision or any other
provision of this Assignment. No prior waiver by-Lender, nor any course of deallng between Lender and Grantor, shall
conslitile a walver of any of Lender's rights or'of any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequant instances whare such consant is requirad and in all cases such consent
may be grantad or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required orallowead by law to be given in ancther manner, any
notice required to be given under this Assignment shall ba given in wriling, and shall be effective when actually
dsliverad, when actually received by telefacsimile (unless otherwise fequired by law), when deposiled with a nationatty
recognized ovarnight courier, or, if mailed, when deposited in'the United: States mall, as first class, cerlified or registered
mait pastage prepaid, directed lo the addressas shown near'the beginnlng of this Assignment. Any parly may changs ils
address for notices under this Assignment by giving formal written-notice to the other parties, specifying that the purpase
of the notice is to change the parly's address. For notice purposes,-Granfor dgrees to keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for police. required or allowed by law to be given in
another manner, if there is more than one Grantor, any nofice given by Lender to any Grantor is deemed to ba notice
given to alf Grantors. E

Powers of Attorney. The varous agencies and pawers of attorney. conveyéd ‘on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severabliity. If a court of competent jurisdiction finds any provision of :this” Assignment to be illegal, invalid, or
unenforceable as to any person or circumsiance, that finding shall not make the offending provision illegal, invalid, or
unerforceable as to any other person or circumstance. If feasible, the offending provision shall be considerad modified
so that it becomes jegal, valid and enforceabls. If the offending provision cenrot be so modified, it shall be considered
deleted from this Assignment. Unless ctherwise required by law, the Hlegality, invalidity, or unenforceability of any
provision of this Assignment shall nol affect the legality, validity or enforcedbility -0f any other provision of this
Assignment. S -

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns: If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nofice 1o Grantor; may ‘deal with Grantor's
successors with referance to this Asslgnment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignmant or liablity under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Assignment,  © - _

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releasss and waives all rights and benefils of the hamestead
exemption laws of the State of Washington as {o all Indabtednass secured by this Assignment. o e

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT COF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF-OF<EAGH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE.TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. oA AT
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment, ;
Unless specifically stated to the contrary, all refsrences to dollar amounts shall mean amounts in lawful money of-tha United -
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as”
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings aliributedto
such terms in the Unlform Commercial Code: £
Assignment. The word "Assignment” means this Assignment of Renls, as this Assignment of Rents may be amended or-
modified from time to time, together with all exhibits and schedules attached to this Assignment of Rents from lima-to
time.

Borrower. The word "Borrower” means JUAN ORTIZand LUZORTIZ ™ — -
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; beféuu The word "Default” means the Default set forth in this Assignment in the section litled "Defauit",

¢ Evént of Defaull. The words "Event of Default” mean any of tha events of default set forth in this Assignment |n the
.defgult sechon of this Assignment.

' Grantor. The'word “Grantor” means JUAN ORTIZ and LUZ ORTIZ.

Guaranty The word "Guaranly” means the guaranty from guarantor, endorser, surety, or accommodation party lo
Lender. |nciudmg without limitation a guaranty of all or part of the Note.

Indebtedness The. word "Indebtedness” means all principal, Intarest, and other amounts, costs and expenses payable
under. the'Note or-Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for.the Note or Relatad Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations ‘or expenses incurrad by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignmenl.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Nole. The word "Note™means the promissory nole dated March 12, 2002, In the original principal amount of
$26,137.02 from-Granlor to Lender, together with all renewsls of, extensions of, modifications of, refinancings of,
consolidations of,-and subslltutlons for the promissory note or agreement.

Property. The word “Property" means alt of Grantor's right, tile and interest in and to all the Property as described in the
"Assignment” saction of lhls Assignment

Related Documents. Tha words "Relaled Documents” mean all promissory notes, credit agreements, loan agreements,
environmenlal agreemients, .guaranties, ‘security agreements, morigages, deeds of trust, security deeds, collateral
morgages, and all other inskuments,: : agreements and documents, whether now or hereafier existing, executed in
connection with the Indebledness

Rents. The word "Rents” means all of Granlor's present and future rights, title and interest in, to and under any and all
present and future leases, including, withoul-imitation, all renis, revenue, income, issues, royalhes bonuses, accounts
receivable, cash or security depasits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such lsases of every kind and natura, whether dus now or later, Including without
limitation Grantor’s right to enforce: such leases e.nd to recaive and collect payment and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING 'READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MARCH 12; 2002. B

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OFR &L/ ) .
COUNTY OF b

On this day before me, the undersigned Notary Public, perscnally appeared JUAN ORTIZ and LUZ ORTIZ, personally known
to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who executed the
Assignment of Renls, and acknowledged that they signed the Assignment as thenr free and voluntary act and deed, for the

uses and purposes therein mentioned. r)\
, 20 ()2/

Given under my hand and officlal seal this day of Y. ) {

WY W, S
By U\[}\,@-CU\.@ gﬂ—bﬂ\.@a@’“ CHE/ ’t,, Residing at ¥ Y W
My commlssion explres \ \g\b“‘f

o---n.“.
[y

Nolary Public in and for the State ol‘ \«MSS:’O,;,"-.;?o
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