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DEED OF TRUST

DEFINITIONS ' T

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2I. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this decument ‘which is dated March 11, 2002
together with all Riders to this document. = < '

(B) "Borrower" is Wayne W Cline and Cyntma S Chne husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,-(P) WRESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____1mplementrng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

. time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

A _Ihl_& Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" {0 a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
« loan” ‘under RESPA.

' (Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securu;y Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensicns and
modlﬁcatmns “of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security ‘Instrument and, the Note, For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wrth power of sale, the following described property located in the

- County of Skagit
[Type of Recordmg Jurisdictionj [Name of Recording Jurisdiction]

See attached for-legal- description

Parcel ID Number: 3864-005-009-0000 , * which currently has the address of
NHN Buchanan Ln L S (Street]

Mount Vernon ' 7 lCityl , Washington 98273 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements niew or Hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part~of-the property. All replacements and
additions shall also be covered by this Security Instrument AH ‘of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 13 unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. :
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_.,_-A'ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
“ be' paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'~'Borrowér s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower & obhganon to make such payments and to provide receipts shall for all purposes be deemed to

be a r;ovcoant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower: fail§ to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may “revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~ ‘Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e -held 1n_ an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Letider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Barnk: Leénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held" in. escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomauon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in “the manner prov1ded in Section 3.

0750001193 ol ?_’ s

@D, 6(WA) (0005} .01 Page 5 of 15 _Form 3048 1/01

T

Skaglt County Auditor
3/15/2002 Page 5 of 20 2:51PM




ﬁ‘WWNMWWM

L o
LO/IL 8OE uuoy g1 jo 9 ebeg 10°(8000) (vml9- €D

SellIUI
jwqﬂﬁ% ' | £61T0005£0

01 JYZ11 21} 2ARY [[EYS Japué'jg_‘popad-ﬁ;_roug_._to1s9.l pue sredar yons JULING 'paUISSI] 10U ST AJLINNas §,15pua]
pue 3[qisea] A[[earmouods st-Iiedss Jo ueneloisar o §1 ‘Auradord ayy jo xredas 1o uonerolsal o) paydde aq
[reys ‘apua] Aq pannbar sem doueInstr Furf[Ispun ay; 10U IO IYISYM ‘spassold soueinsul Aue ‘Supuim ut
9313¢ 2STMINPO Iamoliog pue Jspub'] §sa[un Jamo110g] £q Apdwoad apew jou J1 5801 Jo Jooid axyewr Lew
13PUY] "IOPUIT PUR IILIIED dURINSUL J11-0) pnou jdword A3 [[eys 1amolLiog ‘SSO] JO JUAAS o) U]
" 'aoded sso| reuonippe U se Io/pue 908eS1I0W §€ JOPUYT SWEU [[EYS
pue asne[n 28eSiIom prepuels © aprqom Treys Korjod gons ‘Auradolg o ‘Jo uoRONKSIP 10 ‘0] sFeurep 1of
‘Topuar] Aq pambax as1MIaI0 100 “9FRI9A00 9OURINSUL JO ULIO} AUE SUIRIQO JAIMOLIOF JI "SI0TIOU [eMauaI
pue smnraxd pred jo sydieoar [[e 1opuaT of a8 Apdwoid reys 19motiog ‘sainbal 1epuUST Jf ‘SaILOYIIND
esauar pue saprod 9yi poy o1 1y3M Iy dary 11eys Iopuar] “sofed ssO[ [euonIppe UB St Jo/pue sefeduom
SB 1apua oumen [[eys pue ‘osne[d afedyomr piv.ptrms ® apnoul [[eys ‘satorjod yons asorddesp o1 yBu
8, Jopua] 01 103[qns aq [eys samprjod gons Jo sgemau;u pue Jopua] £q pannbai samrjod soueInsUL [V
= juswAed Sunsanbar ramoxrog 01 Jopua]
woiy dvmot vodn ‘ysazaim yans Yim ‘opqesed 9q [leys pue 1uam9s.mqstp JO 21ep 21 WOL 28I 10N ) 18
1S9I2]U[ Teaq [[eYS SJUNOLIE 383y [, “JUSWNNsu] A)LMoag siyl-Aq paImoss IamoLog JO 1G3p [EUONIPpE 2UI0daq
II2US § UOTIOaS SIYI ISpUn IOpua] AQ PasINGSIP SIUMOUR AUy PauIe}qo JARY PIROD JGMOII0Y 18y} SOUEINSH
JO 1500 ) pasdaxd Apueorpiudis Jydnm paueIqo oOs 98%19:\00 AOUBINSUT Y} JO 1509 AP 1B soSpamouwyor
19MOLI0g 109552 W A(snojaold sem eI 23019400 Iassal 10 Iajgals’ opiaod 1S pue Aypqer| Jo prezey
“ysi1 Lue 1surede ‘Kuado.td U Jo syuuod oy 1o ‘Auadoid oy ur £1inbs s:1emolog ‘Tomoriog paoid 1ou
WS 1o 1YSIUI Ing ‘IPUYT 140D [[BYS 9FeIdA00 YINS “dI0JAIY] aﬁmsAoo Jo mmowe 10 2dAy semonred
Aue osegornd o) uoneSiqo ou Jopun SI Iopua] 'Isuddxd s Iemoutog pue wonido s Jopusy e “a3ersrco
Q0URINSUE UIZIQO ABWI JSPUIT ‘DAOQR PA]LISIP $ASRISA0D 91 JO-AUe UIRIUIEM O} S[Te) Jamouog JI
*Iamo11og Aq uonoalqo e wo1] SUT NS HONEUIULIIGP-AUOZ POOY] AUE JO MATAL
o A Uonoeuuod uy Adusdy jwawsdeuely KousSiowd [RISpag oyy AQ pasodun ssey Aue jo jusuided
s 10] 2[qisuodsar oq OSTe [[RYS IOMOLIOY ‘UONEIGHINAD IO UORUIWIINEP Uons Pagie WEM A[qeuosesl
gotym 1nooo safueys sepuats 1o sSurddewrar oy yoes safreys juanbasqns pur SIOIALOS OLEBIYIIO pUe
UOLRUIILISIOP JUOZ poo[j 1oj 95Ieys awn-ouo e (q) 10 iS90tAIas Juryoes) ptm UORIYIIGE) ‘UOLRUTILINISD
auoz poop 10 a%reqo sum-auo ® (B) 1Ay ‘uror SIY) Yilm uonssuuod m ‘Aed o) Jamomog arnbar
few 19puo -A[qEuosesIUN PASIOIIYD Aq JoU [[BUS BII YoIgm ‘aororpd § .IQMOI.IOH 9A01ddesrp o1 W3
$,39pua] 0} 1algns Jamoxiog Aq tasOUd 3q [[eYs J0UEINSUT 9y} Surpiaoid JOTED SOURINSUT Y], URO AP
Jo wral a1 Supnp aweys ued $20uuds Surpesard o 01 Juensind senbal IIpUIT Teyp ssambal tepua]
12y} spouad 9yl 10§ pue (S[2A9] A[GUONPP Surpniour) SHINOWIE B Ul PAUIRIUTETT 3 [[BYS -0URINSTT ST
*90URINSUT sa.nnbs.t 19pUYT YoIyM I0] “Spooy pue saxenbyires ¢ 01 PRI 10U jng ‘Smpnpm sp.rmq Yo
U0 PIldaI3 Is)ealay Jo Funsixd mou SlT.I:IElIGAO.IdIHI am do:n[ ITeys Jamoriog aamz.msul &;Jado.ld s
“UROT SH (A4 UOTIOSUU0D UT JOpua] Aq pasti aorhzas Eumod:;.l
J10/pie UOIESYLISA Xe) 2Jelsa eal e 10} a3reyd> swy-suo e Aed o) samorrog ammber Aewr 1spuoy
"$ TONI9S SIY1 UT SAOGE YLIOJ 138 SUONIR 3YI-JO 910{,1]":_
10 9O 3X[E] 10 UAY] 3y} AJSHES [[RYS JaM0LIog ‘UAAIS SI 010U IR} YOTyM U0 e 3y} JO SKBp T HIYIM "USI[

o Sur{Jnuapt 2onou e amoliog 2A13 Aeur Jopua] ‘Justunnsu] ANInoag STy 10a0 Ajronid urene weo qatqm.---' '
uat] & 01 10afqns st Auadoig sy Jo 1ed £ue jeq) SIUMIIANAP JAPUST J IUSWRASU] AIIN0SG SIY) 0) UK Y1 ¢ ¢

SuTeurpIoqus J9pUaT 0) A10198)SHEs UamiaaISe we U] 9yl JO ISPIOG Y WOL) SAINIIS (2) 10 {papN]ouco B
sSurpassoid yons [nun Ajuo ng ‘Surpuad are s3urpascord SO IIYM USI ST JO JUSWIIDIONUS A} 1uaA91d_ cL
01 9je1ado notmdo s, Jopuo ur yorym sSurpasoord [eFa] ‘Ut UST] A1) Jo JUAWA0IOJUS ISuteSe SpuAsp 10 ‘Aq

TRy PooS up USL[ K1 s183U0d (q) “uemdarfe yons Suruiioprad st smorniog St Suof os Ao nq ‘IDpUIT 01

a1qeidaoae JeuuEw € Ul US| 34t Aq paInods uoneSiqo o Jo yusuried a1 01 Sunum up s39uge (2) 119mo110g
SSOUN USWNISU] A11IM0ag syl 10ao A1ronid seq yorgs uat] Auw ofreyosip Apdwoid Jreys 1omoriog




.

.,.--hén'd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

; _.__Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

. promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest-or. carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration jor repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be_applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwmc, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendet may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principm:"residcnw for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond ] Borrower 's control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1dmg il the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg ar decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ¢conomically feasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rcpmrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvereits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. drrecnon of Borrower or with Berrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatron or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower § occupancy of the
Property as Borrower’s principal residence. B
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: "t As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* “defive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
1 premmms ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

- (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lean. Such agreements will not increase the amount
Bon:ower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

). Any-'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiuvms that were unearned at the time of such cancellation or
termination.

11. Ass1gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall 'be.paid to Lender.

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.dn opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘thatsuch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thIS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destruct:on ‘01 loss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)"the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured mlmedmtely before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, after notlce‘by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the netice.is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowver has a right of action in
regard to Miscellaneous Proceeds. -
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‘_.n(;rrce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
 Theére-may ‘be only onc designated notice address under this Security Instrument at any one time. Any
*.notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
commection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. .

16. Governmg Law, Severability; Rules of Construction. This Secunty Instrument shall be
governed- by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applrcab[e Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securrty Instrument: ¢a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any’ legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficidl interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discomtinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §-interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (¢)
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i release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
*_Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

<" by any governmental or regulatory authority, or any private party, that any removal or other remediation
“of .any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
4 remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-aft Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

' 22, Aceeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Befrower',’é breach of any covenant or agreement in this Security Instrument (but not prior to
acc'ele'rﬁt'lon under' Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default ‘(b) the action required to cure the default; () a date, not less than 30 days from the date
the notice’ is‘given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thi date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shal! further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not eured on or hefore the date specified in the notice, Lender at its option,
may require immediate paymént in full of all sums secured by this Security Instrument without
further demand and 'may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, "Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in_any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase::"- Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons kegally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee ‘Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to-it. -Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout -conveyance of the
Property, the successor trustee shall succeed to all the title, power-: and dutres conferred upon Trustee
herein and by Applicable Law.
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- __-,.-STATE OF WASHINGTON } «

. County of Skagit

On this day personally appeared before me Wayne W Cline and Cynthia S Cline

to':;x_ﬁe__ _kngWi}-fo_:be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hefshe/they signed the same as bisther/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my hand and official seal this 14th day of March, 2002
B "; ..,,,. o )!éary Public in /ané“ur the State of Washington, residing at
LT T e R Mount Vernon Nancy Lea Cleave

My Appointment Expires on  9-1-02
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Schedule "A-1" - P-100231-E
DESCRIPTION:

Lot 9, Block 5§, “BINGHAM ACREAGE, SKAGIT COUNTY, WASHINGTON" as
per plat recorded in Volume 4 of Plats, page 24, records of Skagit
County, Washington.- .

TOGETHER WITH a non—ekCiusivexeasement for ingress, egress and the
installation, repair and maintenance of utilities over, under and
across the following described property:

A strip of land 50 feet iﬁfw;dth‘lying 25 feet on either side of
the following described centerline:

Beginning at the Northeast-éorner of Lot 9, Rlock 5, "BINGHAM
ACREAGE, SKAGIT COUNTY, WASHINGTON", ag per plat recorded in Volume
4 of Plats, page 24, records of Skagit:-County, Washington;

thence North 88°55'59" West, aleng the North line thereof, a
distance of 319.28 feet to the Northwest corner of said Lot 9, sald
point also being the beginning of as curve to the right with a
radius of 250.00 feet; :

thence Northwesterly, along the arc,*of"-sald curve, through a
central angle of 41°57'49", an arc length of 174.38 feet to the
Northeast corner of Lot 11, Block 5,: of said "BINGHAM ACREAGE,
SKAGIT COUNTY, WASHINGTON", and the terminus of this line
description; =

TOGETHER WITH those portions of Lots 4, 5, 11 and 12 of said Block
5, which lie within the arc of a circle Whose radius is 60 feet,
the center of said circle being the above " described point of
terminus. EXCEPTING THEREFROM any portion lylng within the
easement first above described. _[n

Situate in the County of Skagit, State of Washiﬁgtonfffi

T
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CONSTRUCTION RIDER

' “IHIS CONSTRUCTION RIDER is made this 11th dayof March 2002 - andis
'inc”orpoj;aféd ilﬁb and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (t:ile "Secilr_ity Instrurnent") of the same date given by the undersigned (the "Borrower") to secure
Bon:oﬁf.er’s Nﬁte::io Horizon Bank (the "Lender”) of the same date and covering the Property described in
the Securltylnstrument and located at:

NHN JBuchanas Ln,Mount Vernon WA 98273

[Property Address]

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and I,ender further covenant and agree as follows:

DEFINITIONS. "f;eriéd_iéi Pa}}'iﬁeﬂt_“ also means the regular monthly amount for all accrued unpaid
interest due undes the Addendum to Note.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on me_._oﬁtgté{nding__principa] balance of the Note beginning
April 1. 2002 , with,all "'si_.jbseqj_ient payments of accrued unpaid interest due every month,
until the first payment of principal and inté‘rgzsf is due under Section 3(A) of the Note.

In addition, effective 30 days before tﬁex_:égrgeﬂ"ddte of the first monthly payment of principal and
interest as stated in Section 3(A) of the Noté,,--intefést will be charged on the entire loan amount,
irrespective of the amount disbursed. K

PAYMENT OF ESCROW ITEMS. In addntlon Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addcndum to Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in this
Construction Rider. '

L]
ubz_zf. D Cet
Wayne W#&line -Borrower

-Borrower
-Borrower 2 _ -Borrower

-Borrower ’ ’ " Bofrower

-Bottower :-:Bii.frowife} i =
(WWHW#IWIHHWW l lflﬂ”lll
0750001193 Il
CONSTRUCTION RIDER 20 0203 154
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PLANNED UNIT DEVELOPMENT RIDER

“THIS: PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
Ma Y‘Ch 2002 , and is incorporated into and shall be
decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon-Bank

P (the
"Lender™) of the same date and covermg the Property described in the Security Instrument and located at:

NHN Buchanan Ln,Mount Vernon,WA 98273
: [Property Address]
The Property mcludes but is ot ]umted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration™). The Prﬂperty is a part of a planned unit development known as
Clear Lake e e S

' [Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common aIeas and facilities of the PUD (the "Owners Association"} and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shallperform all .of Borrower’s obligations under the PUD’s
Constituent Documents. The “"Constituent Documents ~are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document whlch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assogiation, Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the. COIlStltuth Documents

0750001193
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD
ther

%M—(Sﬂb
Cy¥hthia S Cline _Borrower

(Seal) {Seal)
-Borrower -Borrower
_-_{(Seal) (Seal)
© <Borrower «Borrower
L (Seal) (Seal)
&_:‘;Bogrd;-_vcr& -Borrower
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