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LAND THLE COMPANY OF SKAGIT COUNTY
ASSIGNMENT OF RENTS
Reference # (if appllcabie) § 1 00531--S Additional on page
Grantor(s): :

1. GOODROW, JAMES B.

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 7, B_I__k-.41,___ Afh‘i:.k_Bu"}:'.lington Additional on page 2
Assessor’s Tax Parcel ID# 4076-041-007-0008 (P71571)

THIS ASSIGNMENT OF RENTS dated March 12, 2002, is made and executed between JAMES
B. GOODROW, husband of Rebecca Lynn: Goodrow, as his separate property, whose
address is 4806 HARBORVIEW PL, ANACORTES, WA 98221 (referred to below as "Grantor")
and Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as "Lender").
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security Interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Properly located in SKAGIT County, State of
Washington: -

Lot 7, Block 41, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.", as per
plat reqo‘r_gqg in‘Volume 3 of Plats, page 17, records of Skagit County, Washington.

Situate in the Clty of Burlington, County of Skagt, State of Washington.

The Property or i;s--a'augess is commonly known as 400 FAIRHAVEN AVE, BURLINGTON, WA
98233. The Property tax Identification number is 4076-041-007-0008 (P71571)

CROSS-COLLATERALIZATION. ‘In.addition to the Note, this Assignment secures all obligations, debts and liabllitles, plus
interest thereon, of Grantor to:Lender, or any one or more of tham, as wall as all claims by Lander agalnst Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purposa of the Note, whether
voluntary or otherwise, whether dus or-not due, direct or indirect, determined or undetarmined, absolute or confingent,
liquidated or unliquidated whether Grantor ‘may be liable individually or jointly with olhers, whether obligated as guarantor,
surety, accommodation party or ‘otherwise, and whether recovery upen such amounts may be or hereafter may bscome
barred by any statute of limitations, and whether tha obligation to repay such amounts may be or hereafter may bscome
otharwise unenforceabls. P E

THIS ASSIGNMENT IS GIVEN TO.SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except-as otherwisé-provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by-this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there Is no default under this Assignrient;. Grantor meay remain in possession and control of and oparate and manage
the Property and collect the Rents, provided tHat the granting of the right to colisct the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptey-proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive trie;Ranls' free and clear of all rights, loans, llens, encumbrances, and claims
except as disclosed lo and accepted by Lender. In-writing.

Right to Assign. Grantor has the full right, power and autherity to enter into this Assignment and to assign and convey
the Rents 1o Lender. N

No Prior Assignment. Grantor has not pmviouély assigned :'or":pbgveyed the Rents to any other person by any
Instrument now in force.

No Further Transfer. Grantor will not sell, assign, enchm_bén or othé?wise dispose of any of Grantor's rights In the
Rents except as provided in this Assignment. s g

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall havé the dght at any time, and even though no
default shall have occurred under this Assignment, to collect and recéive tha Rents. For this purposa, Lender Is hereby given
and granted the following rights, powers and authority: S -

Notice to Tenants. Lender may send nofices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agenl.. A7

Enter the Property. Lender may enter upon and take possession of the Properly;.demend, collect and receive fram the
tenants or from any other persons liable therafor, all of the Rents; institute and carry en all lagal procesdings necessary
for the protection of the Properly, including such proceedings as may be-‘necessary ip recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persong from the Property.

Maintain fhe Properly. Lender may snfer upon the Property io maintaln the Property and keep the same in repair; to
pay the cosls thereof and of &l services of all employees, including their equipment, and. 6fall continuing costs and
expanses of maintaining tha Property in proper repair and condition, and alsa-to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Froperty. .~

Compliance with Laws. Lender may do any and all things to execule and comply with the laws of the State of
Washingion and also all other laws, rules, orders, ordinances and requirements of all other’ governmental agenciss
sftecting the Property. S

Lease the Property. Lender may rent or lsase the whola or any part of the Propery for such term or terms and on such
conditions as Lender may deem appropriate. I

Employ Agents. Lender may engage such agent or agents as Lender may deem appropdaffq,- 'éithartlr_t._Le"nHer’s name
or in Grantor's name, to rent and manage the Property, including the collection and application of.Rents.” ..

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the placa and stead of Grantor and fo hava all of the powers of .Grantor for the
purpcses stated abova. o L

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any other$pecific act.or
thing. s

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Granlor's. =
account and Lender may pay such cosls and expenses from the Rents. Lender, in ifs sole discrefion, shall deferminé tha -
application of any and afl Rents received by it; howsver, any such Rents received by Lender which are not applied-to stch:
costs and expenses shall be applied to the indebledness. All expenditures made by Lender under this Assignment and not® .
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable-on.” .~
demand, with interest at the Note rate from date of expenditure until paid. SR

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligatioris
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Londer shall exscule and deliver o
Granter a suitable satisfaction of this Assignment and suitable stalements of termination of any financing statement on file &
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* ":ewdencmg ‘tender's security inlerest in the Renls and the Property. Any termination fes required by law shall be paid by
Gramor i permltted by applicable law.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would matesially affect Lender’s interest in the
Properdy or’if Grantor fails to comply with any provision of this Assignment or any Related Documents, Including bul not
limited to” Grantor’s ‘failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignmant or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interes!s, encumbrances
and other.claims, &t any time levied or placed on the Rents or the Proparty and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at tha rale
charged undar the'Note from the date incurred or paid by Lender to the dals of repaymaent by Grantor. All such expenses wil
become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of
the Note and be apporionad among and be payable with any Instaliment payments to become due during either (1) the
term of any applicable insurarice policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which wili be due and payabie atthe Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition 1o all-other 'rights and remedies to which Lender may be entitled upon Default.

DEFAILT, Each of #he fallowmg, at Lender’s option, shall constitute an Event of Defauit under this Assignment:
Payment Default, Grantor fa;ls fo make any paymant when due under the Indebledness.

Other Defaults. Grantor fails to tomply with or to perform any other tarm, obligalion, covenant or condition contained in
this Assignment or in any of the Related Documents or to comply with or to pedorm any term, obligation, covenant or
condition contained in. any other agreement between Lender and Grantar.

Default on Other F'aymenis. Faiture of ‘Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranty, reprasenlahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under thls Assignment or-the Related Documeants is false or misleading in any material respect, either now or at
the time made or furnished or bacames false or misleading at any time thereafter.

DPefectlve Collateralization. This Asstgnmenl or.any of the Related Documents ceases to be in full force and effect
{(including faiture of any collateral documant to craate a valid and perfected security intersst or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor ths |nsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the® ‘bénefit of creditors, any type of creditor workout, or the commencement of
any proceading under any bankrupicy or msn!vency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Comimencement of foreclosure or forfalture proceedings, whather by judicial
proceeding, selt-help, repossession or any other mathod, by any creditor of Grantor or by any governmental agsncy
against the Rents or any properly securing the’|ndebtedress. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender, However; this Evant of Default shall not apply if there is a good faith dispute by
Grantor as 1o the validity or reasonableness of tha claim which is the basis of the craditor or forfelture proceeding and if
Grantor gives Lender written notice of the creditor ‘ot forfeiture proceeding and deposits with Lender monies or a suraly
bond for the creditor or forfeiture procesding, in an amount dsterminad by Lender, In iis sole discrefion, as being an
adequate reserve or bond for the disputa.

Property Damage or Lass. The Property is lost, stolen, substanilally damaged sold, or borrowed against.

Events AHecling Guarantor. Any of the praceding avenls occurs.with respect lo any guarantor, endorser, surety, or
accommodation party of any of the indebledness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or. llabllity under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's ﬁnanclal condmon, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. ;

Insecurity. Lender in good falth believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Evanl of Detault and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition o any other nghts or remedles provided by
law:

Accelerate Indebtedness. Lender shall have the right at its option wnhout nollcs to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty whlch Grantor would be raquired to pay.

Collect Rents. Lender shall have the right, without notice 1o Grantor, to lake possassion of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net procseds, over-arid above Lander's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in-the Lender's Right to Recsive
and Collect Rents Secfion, above. If the Renls are collected by Lender, then Grantor ln'evocably ‘designates Lender as
Grantor’s attorney-in—fact to endorse instrumenis received in payment thersof in thé name of-Graritor and to negofiate
the sams and collect the proceeds. Payments by tenanis or other users to Lender in response to Lendar’s demand shall
salisfy the obligations for which the payments are made, whelher or not any proper grounds for.the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver,’

Appoint Recelver. Lender shall have the right to have a receiver appoinled to take possession-ofalf or any part of the
Properly, with the power to prolect and pressrve the Property, to operate the Property preceding .or pending foreclesure
or sale, and to colisct the Rents from the Froperty and apply the proceeds, over and above the.cost of the' racalvership,
against the Indabtadness. The receiver may serve without bond if permitted by law. Lender's right to-the appointmant
of a receiver shall exist whether or nol the apparent value of the Property exceeds the lndebtedness by a substantial
amount, Employment by Lender shall not disqualify a parson from serving as a receiver. :

Other Remedies. Lender shall have all other righls and remedies provided in this Assignment or the Note or by law

Eleclion of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other: remady, and an=.-. :
election to make expenditures or to take action to perform an cbligation of Grantor under this Assignment; after Grantor’s
failure to parform, shall not affect Lendsr’s right to declare a default and exerciss ils remedies. g

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the ferms of this Ass&gnmant
Lender shall be entiled lo recover such sum as the court may adjudge reasonable as aftorneys' fees af trial ‘and ‘upon -~
any appeal. Whather or not any court action is Involved, and to the extant nat prohibited by law, all redsonabls ™~ .-
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interast or:the -
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear Interest at the Note”
rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not .-
thers is a lawsult, including allorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
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¢ ¢ vacaté any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of

¢ ;- searching records, obtaining fitle reports (including foreclosure reporls), surveyors' reporis, and appralsal fees, title

_-Insyrarice; and fees for the Trustas, to the exient permitted by applicable law. Grantor also wil pay any court costs, in
addition:to &l other sums provided by law.

MISCE:LANEOBS_ PROVISIONS. The following miscellansous provisions are a part of this Assignment;

‘Amendments. This Assignment, logether with any Related Documents, constitutes the entire understanding and
agreement of the.parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall'be effsctive unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

‘Capﬂorxl,l'i'qu!ﬁns."-(;&pﬁon headings In this Assignment are for convenience purposes only and are not to be used to
intarpret or define:the provisions of this Assignment. o

Governing Law. This 'Agisggnmenl will be governed by, construed and enforced In accordance with federal law
3;“’ rll:mgi laws of the Siate of Washington. This Assignmeni has been accepted by Lender In the State of
ashington. .~ . - " -

Merger. Thereshall b‘a_"'np merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any ime heid by or-for the benefit of Lender in any capacity, wilhout the written consent of Lender.

Inferpretation. (1) In.all cases where thera is more than one Borrower or Grantor, then all words used in this
Assignment in the singular. shall b&-deemed to have been used in the plural whera the conlaxt and construction so
requira. (2) If more:than one person ‘signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
saveral. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |f Borrower and
Grantor ara not the sama person, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or sactions in this Assignment are for convanience purposes only. They
are not to ba used to interpret:or define the. provisions of this Assignment.

No Walver by Lender. Londsr shall not.be deemed to have walved any rights under this Assignment unless such
walver Is given in writing and signed by Lander. No delay or omission on the part of Lender In exerclsing any right shalt
operate as a waiver of such right-or.any other.right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constiiute a waiver of-Landar’s-right otherwisa to demand strict compliance with that provision or any other
provision of this Assignment. No prior‘waiver by Lénder, nor any course of dealing between Lender and Grantor, shall
constitute & walver of any of Lender’s.rights. or-of-any of Grantor's obligations as to any futurs fransactions. Whenever
the consent of Lender is requirad under thisAssignment, the granting of such consent by Lander in any instance shall
not constitute continuing consent to subsequent instances.whers such consent is required and In all cases such consent
may ba granted or withheld in the sole discretion of Lendér.

Notices. Subject to applicable law, and except for notice required or allowsd by law 1o be glven In another manner, any
notice required to be given under this Assignment shall be given in wriling, and shall be effective when actually
defivered, when actually received by telefacsimile (unlass otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when ‘deposited in tha United States mall, as first class, certified or registersed
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the nctica is to change the party's address. For nofice purposes, Grantor agress to keep Lender informed at all times
of Grantor's current address. Subject 1o applicable law, and axcept for hotice required or allowed by law to be given In
another manner, if thers is mora than ona Grantor, any ‘notice given by Lender to any Grantor is deemed to be notice
glven to all Grantors. 5 g

Powers of Attorney. The various agencies and powars bf _é’ttb}ﬁ_ey"'qonveyed on Lender under this Assignment ara
granted for purposes of security and may not ba revoked by Grantor uptil. such time as the same are renounced by
Lender, Ea .

Severabliity. I a court of compelent jurisdiction finds any provision of this: Assignment to be lltegal, Invalid, or
unenforceable as fo any circumstance, that finding shall not: make the offanding provision Megal, invalid, or
unenforceable as to any other circumslance. If feasible, the offending provision shall be considerad modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be s6 modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the iflegality, invalidity, or uneriforceabllity of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision, of this Assignmaent.

Successors and Assigns. Subject to any limitations stated in this Assignment on transter of Grantor’s interest, this
Assignment shail ba binding upon and inura lo the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestad in a person other than Granter, Lender, without'notice.to Granlor,:may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or.extension without releasing
Grantor from the obligations of this Assignment or llabllity under the indebtedness.

Time Is of the Essence. Time Is of the essanca in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby relsases and waives all rights ‘and tienefits of the homestead
examption laws of the State of Washingten as to all Indsbtedness secured by this Assignment, S

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS-TQ. THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON.-BEHALF.OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST:IN-OR. TITLE' TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. e

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used-in this Assignment.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawtul‘money.of the United
States of America. Words and tarms used in the singular shali include the plural, and the piural shall include the. singular, as

the context may require. Words and terms not otherwise defined In this Assignment shall have the meaning_s’ aﬂﬁ_ljuted to

such terms in the Uniform Commercial Code:

Assignment. The word "Assignment”™ means this Assignment of Rents, as this Assignment of Rents may Ee:ameﬁdeg-*d'r:___
modified from time to ime, togsther with all exhibits and schedules allached to this Assignment of Rents from time to -

time.
Borrower. The word "Borrower” means JAMES B. GOODROW,
Defaull. The word "Default™ means the Default set forth in this Assignment in the section titled Detault”.

Event of Defaull. The words "Event of Default® mean any of the events of default set forth In this Assignment iﬁ;t_hé"'

detfauit section of this Assignment.
Grantor. The word "Grantor” means JAMES B. GOODROW,
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:Guaranty The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommodalion party to
¢ /Lender, including withoul limitation a guaranty of all or part of tha Note,

~Indebtedne§s. The word "Indebtadness" means all principal, interest, and other amounts, costs and expenses payable

* under-thé Note or Related Documents, together with all renawals of, exiensions of, modifications of, consclidations of
andsubsiitutions tor the Note or Related Documents and any amounts expanded or advanced by Lender to discharge
Grantor's obhgahons or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
wuth interest on such amounts as provided in this Assignment.

Lencler. The word “Lsnder" means Skaglt State Bank, its successors and assigns.

Nole. The word "Nate” means the promissory note dated March 12, 2002, in the original principal amount of
$91,395.563 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidat_ior‘is bf,’gnd supsﬁtuﬁons for the promissory note or agreament.

Property. The woid "P.raﬁsrty" means &ll of Grantor's right, title and interest In and to all the Property as described in the
"Assignment” section-uf this Assignmeni

Related Bocumenls. The words "Related Documents” mean all promissory notes, credil agreements, loan agreements,
environmental ‘agresments, guaranties, securily agreements, morigages, deeds of frust, security deeds, collateral
morigages, and“all other instrurients, agreements and documents, whefher now or hereafler exisfing, axecuted in
connection with the Indebtadnass

Rents. The word "Renlg" mesins all .of Granlor's present and futurs rights, title and interest in, to and under any and all
present and future leases,- includmg, without limitation, all rents, revenue, Incoms, issues, royaliies, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whather due now or later, including without
iimitation Grantor’s right to énforce such leases and 1o receive and coilect payment and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MARCH, 12, 2002;

GRANTOR:

. GOODROW, Individuaily

INDIVIDUAL T:ACKNOWLEDGMENT
STATE OF

LD/\M | )88
COUNTY OF 2 ss

On this day before me, the undersigned Notary Public, parsanaﬁy appeara':a JAMES B. GOODROW, parsonally known to me
or proved to me on the basis of salisfactory evidence to be the individuel described in and who axecuted the Assigrment of
Rents, and acknowledged that ha or sha signed the Assignment as’ h!s or: hsr fre@ and voluntary act and deed, for the uses

and purposes therein mentioned. i ﬂ( ) m
Given under my hand and official seal this \\/\~ day of m ' EUO,L'
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