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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: March 12 2002

Reference # (if appllcable) §_1QQ533_S Additional on page
Grantor(s):
1. GOODROW, JAMES B.

Grantee(s)
1. Skagit State Bank o
2. Land Title Company of Burhngton, Trustee

Legal Description: Lot 7, Blk 41, Am...Bur_lm&gton Additional on page 2
Assessor’s Tax Parcel ID#: 4076-041-007-0008 (P71571)

THIS DEED OF TRUST is dated March 12, 2002, among JAMES B. GOODROW, husband of
Rebecca Lynn Goodrow, as his separate. property, whose address is 4806 HARBORVIEW PL,
ANACORTES, WA 98221 ("Grantor"); Skagit State ‘Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as “Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton WA 98233 {referred to below
as "Trustee"). ;
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in frust with power of sale, right
‘of uent‘ry.an__(l‘ possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tills, and interest in and to the
following described real property, togsther with all existing or subsequently erscted or affixed buildings, improvements and
fixtures; all eassments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royales, and profils relating to the real prop including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Wq&hingto’n:_ A

Lot 7, Block 41,-"AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.", as per
plat rgcgrded _‘in -yq_!ume 3 of Plats, page 17, records of Skagit County, Washington.

Situate in the 'C!_ty'__éf.,ﬁurllngton, County of Skagit, State of Washington.

The Real Properly or its address Is commonly known as 400 FAIRHAVEN AVE,
BURLINGTON," WA - 98233 The Real Property tax Identification number is
4076-041-007-0008 (P7T1571). -

CROSS-COLLATERALIZATION. It addition lo the Note, this Desd of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to'Lender, 6r any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing-cr-hareafter arising, whether related or unrelated to the purpese of the Note, whether
voluntary or otherwise, whether dus or not due, diract or indirect, determined or undsterminad, absolute or contingent,
liquidated or unfiquidated whether: Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party of otherwise, and wheather recovery upon such amounts may be or hereafter may become
barred by any statute of limitations;.and whether the obligation to repay such amounts may be or hereafler may bscome
otherwise unentorceable. T T :

Grantor hereby assigns as security to Lender,-all of Grantor's right, tifle, and Interest in and to all leases, Renls, and profits of
the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment Js Intended
to be specific, perfectad and choate upon the recording of this Deed of Trust. Lender grants 1o Grantor a license to collact
the Rents and profits, which Heense may ba revoked at Lender's option and shall be automatically revoked upon accsleration
of all or part of the Indsbtedness. s 52

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT -OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE-" (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otﬁ’arwi_sa provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantorx,a:g"reesilhat Grantor's possession and use of tha Properly
shall be governad by the following provisions: .

Possession and Use. Uniil the occurrence of an Event of Default, Grantor may (1} remaln In possession and control of
the Property; (2) use, operats or manage the Property; and. (3) collact tha Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon_default). - The following provisions relate to the use of the
Property or to other $imitations on the Properly. The Real Property is.not uéed principally for agricuttural purposes.

Duty to Maintalin. Grantor shall maintain the Properly in tenantable coridition and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value. . # Lo

Compliance With Environmental Laws. Granlor represents and: wamants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, generation, manufaciure, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under; about or from the Propedy; (2}
Grantor has no knowledge of, or reason to believe that there has been, except as: previously disciosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) any uss, generation,
manufacture, storage, treatment, disposal, release or threatened release of any-Hazardous:Substance on, under, about
or from the Property by any prior owners or occcupants of the Property, or: (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as:previously disclosed to and acknowledged
by Lender In writing, (a) nelther Grantor nor any tenant, contractor, agent or othér'autherizeéd user of the Property shall
use, generate, manufacture, stere, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regutations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may deem
appropriate to determine compliance cof the Property with this section of the Deed of Trust: Afiy Inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to creals any, responsibillty or liability on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained haerein are based on
Grantor's due dillgence In Investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or confribution in the event Grantor becomes llable-for eleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agalfistany and alt claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain. ofsuffer rasulting
from a braach of this section of the Deed of Trust or as a consequence of any use, generation;” manufgcture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether. or. not
the same was or should have bean known lo Grantor. Tha provisions of this section of tha Deed of Trust, including the
obligation to indemnity, shall surviva the payment of the Indebtedness and the salisfaction and reconveyance of the Jien
of this Deed of Trust and shall not be affected by Lender's acquisition of any infersst in the Property, whether by
foreclosure or otherwise, 5 s

Nulsance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of.
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the feregoing, Grantor will
not remove, or grant to any other party the right fo remove, any timber, minerals (including off and gas), ¢oal, .clay, &
scoria, soll, gravel or rock products without Lander’s prior written consent. w cd

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without” -~
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make.~
arrangaments safisfactory o Lender to replace such Improvements with Improvements of at least squal valus. S

Lender’s Right to Enter. Lender and Lender's agenls and representatives may enter upon the Rea! Property at all
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; :"rgaéo,nable times to aftend to Lender's interesls and to inspect the Real Property for purposes of Grantor's compliance
; _-with'the terms and conditions of this Deed of Trust.

~Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance

* by'all.agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or ocoupy
the Property. In any manner, with all laws, ordinances, and regulafions, now or hersafter in effect, of all govemmaental
authorities apphcable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Acl, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procaedmg. Including appropriaie appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long. as, in-Lender's ‘sole opinion, Lender’s interests in the Property are not jeopardized. Lendsr may require Grantor to
post adequale secunty or a sursty bond, reasonably salisfactory to Lender, 1o protect Lender’s interest.

Duty 1o Protect. . Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, in
addition‘to those acts sel.forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The fotjowu;gprowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor.shall. pay.when dus (and in ali events prior to delinquency) all taxes, special laxes, assessmanis,
charges (inciuding water and sewsr), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims forWwork-done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of ali‘liens having priority over or equal to the inlerest of Lender under this Deed of Trust,
excepl for the lien of ta.xes and assessments not due and except as otherwise provided in this Daed of Trust.

Right o Contest. Grantor may !mthhold payment of any lax, assessment, or claim In connection with & good faith
dispute over the obligation to pay, so lerig as Lender's interest in the Property is not jeopardized. If a lian arises or is
filad as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, If a lien is flled, within fifleen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender. deposit with
Lender cash or a sufficlent:corporate suretybond or other security satisfactory to Lander In an amount sufficient 1o
discharge the lien plus any costs and allorneys’ fees, or other charges thal could accrus as a result of a foreclosure or
sale under the lien. In any contést; Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcament against the Property. Grantur shaH name Lender as an additional cbligee under any suraty bond furnished
in the contest proceedings. : . .

Evidence of Payment. Granior shau upcn demand turnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authoriza the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shal nolify-Lendsr ai’ieast fifleen (15) days before any work is commenced, any
services are furnished, or any materials aré.suppliod to the Property, if any mechanic’s lien, materialmen's llen, or other
ien could be asserted on account of the work, ‘services, or materials. Grantor will upon raquest of Lender furnlsh to
Lender advance assurances salisfactory to Landar that Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing prawsmns reialmg to insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Granfor shall procure and mainialn pollclas of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sulficlent to avold application of any coinsurance élausa; and with a standard morigagse clause in favor of
Lender. Grantor shall also procure and maintain comprehensive genaral liability insurance in such coverage amounts as
Lender may requast with Trustee and Lender being named.as addilional insureds in such liability insurance pdlicies.
Additionally, Grantor shall maintain such other insurance, |ncludmg but not.limited to hazard, business interruption, and
boller Insurance, as Lender may reasonably requirs. Policies.shalf be Writteri-in form, amounts, coverages and basis
reasonably acceptabie to Lender and issued by a company or companiés reasonably acceptable o Lender. Granlor,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of Insurance In form
sahsfactory to Lender, including stipulations that coverages will not be cancelled gr diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy alsc shall include an endorsement providing that coverage In
favor of Lender wm not be Impa:red in any way by any act, omlssmn or defauit of Grantor or any other parson. The Real
special flood hazard arsa. Grantor agrees o obtain and maintain Federal Fiood' Insuranoe, if available, for the full unpaid
principal balance of the loan and any prior lians on the property securing the loan, up to the maximum policy limits sat
under the National Flogd Insurance Program, or as otherwise required by Lender and fo. mamtaln such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss"qr'da"njaga 10"'![19 Property. Lender may
make proof of ioss if Grantor fails o do so within fitteen (15) days of the casudlty; Whether or not Lender’s security s
impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any lnsuranca and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or thd restoration. and repair of the
Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon salisfactory proof of Such expanditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. if Granter is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days’ after thelr recaipt and which
Lender has not committad to the repair or restoration of the Property shall be used first to_pay-any.amount owing lo
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. !f Lender holds any proceeds after paymant in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Grantor’s Report on insurance. Upon request of Lender, howsver not mors than once & yaar, Grantor shall furmsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the:risks Insured 3)
the amount of the policy; (4} the property insured, the then current replacement vaiue of such property, and tha manner
of determining that value; and (5) the expiralion date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash valua replacement cost of the Proparty:. . ;

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender’s Interast inthe
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaled Documents, including buf net
limited {0 Grantor’s fallure to discharge or pay when due any amounts Grantor is required to dischargs or pay undar this Desd ;

of Trust or any Related Documents, Lender on Granlor's behalf may (but shall not be obligated to) take any action that Lénder’ -
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and -~ -
other claims, at any time levied or piaced on the Property and paying all costs for insuring, maintaining and preserving tha
Praperty. All such expenditures incurred or pald by Lender for such purposes will than bear interest at the rate charged”
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender's option, will (A) be payabla on demand; (B) be added to the balance of the &
Note and be apportioned among and be payable wilh any installment payments to become due during elther (1) the term of

SHE R
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~ any applicabla Insurance policy; or (2} the remaining ferm of the Nots; or (C) be freated as a balloon payment which will be
due-and payabls at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in

addition to-all-vther rights and remedies to which Lander may be entitied upon Defautt.

1’1_VAFtIRAﬂTY, DE_FENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
rust - :

THle. Grantor warrants that: (a) Grantor holds good and marketable lila of record to the Property In fee simple, free
and clear<ef.all iens and encumbrances other than those set forth in the Real Property description or In any tifle
insurarice policy, titte report, or final title opinion issued in favor of, and accepled by, Lender in connectlon with this Deed
of T'rust,---anc__l_ {b)_Gr_an_tor has the full right, power, and authority to execute and delivar this Dead of Trust to Lender.

Defense ofTItIe. Subjact to the exception In the paragraph above, Granlor warrants and will forever defand tha title to
the Property against the lawful claims of all persons. In tha event any action or procesding is commencad that lions.

Grantor's il or the interest of Trustes or Lender under this Dsed of Trusl, Grantor shail defend the aclion at Grantsr's

expense. Grantor may be'the nominal party in such proceeding, but Lender shall be entitied to particpate in the
proceading and to-be fepresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause o be de_!_i_vela.d:, la.__Leanr such instruments as Lender may request from time to time to permit such participation.

Compliance With l.am.amntor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and reguiations of governmental authorities.

Survival of Reprmnta@luﬁs- and Warraniles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
rermain In full force and.;ffac_t__ until-siich Ilma as Grantor’s Indebtadness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation Is fited, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such stéps-as-may be:necessary to defend the action and obtain the award. Grantor may be the
nominal party in such pracesding, but Lender shall be entitied o parficipate in the preceeding and 1o be represented in
the proceeding by counsel of Its own choica all at Grantor's expense, and Granter will deliver or cause to be deliverad to
Lender Zuch instruments and documentation @s-may be requested by Lender from time to time to permit such
participation. BT e

Application of Net Proceeds. 1 all or any pait of the Property Is condemned by eminent domain procesdings or by any
proceeding or purchase in lleu of coridemnation, Lender may at Its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or:the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasgnable costs, expenses, and aliorneys’ faes incurred by Trustes
or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERHME\ITAL AUTHORITIES. The foliowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender's llen on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, fogether with all expenses incurred In
recording, parfacting or confinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust”

Taxes. The following shall constitute taxes to which this:section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured. by this.Deed of Trust: (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) ataxon this type of Dead of Trust chargeable against the Lender or'the.holder of tha Note; and {4) a specific tax on
all or any portion of the indebtedness or on paymants of principal and intérest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent 1o the date of this Dead of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remadies for
an Event of Default as provided below unless Grantor elther (1) ‘pays the'iax before it becomes dellngquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lendar cash or a sufficlent
corporate surety bond or other security satistactory to Lender. T T ey,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Deed of Trust as a security
agreement are a part of this Deed of Trust: L

Security Agreement. This instrument shall constitute a Security Agreement to fh_e extent a:.ny‘.-bf the Property constilutes
fodures, and Lender shall have all of the rights of a secured party under the Uniform Commercial-‘Code as amended from
time to time. et

Security Interest. Upon request by Lender, Grantor shall exscute financing statemerits.and take whatever other action
Is requested by Lender io perfact and continue Lender’s security interest in the Rents and Personil Proparty. In addition
to recording this Deed of Trust in the real property records, Lender may, at any imé and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing staterment. Grantor
shall reimburse Lender for all expenses incurrad in perfecting or continuing this security interest. .Upan default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor.shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably conveniént-to- Grantor-and Lender
and maka it available to Lender within three (3) days aftar recsipt of written demand from Lender o the extant permitted
by applicable law.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) from which information conceming
the security interest grantad by this Deed of Trust may be obtained (each as raquired by the Uniformi’ Commercial- Code)
are as stated on the first page of this Dead of Trust, S s T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further -asstirances snd
attorney—in—fact are a part of this Deed of Trust: . E

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make; execute and
deliver, or will cause to be mads, execuled or delivered, to Lender or to Lender's designes, and when requested by -
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and -
places as Lender may deem appropriate, any and ali such morigages, deeds of trust, security deeds; seCurlty’ -
agreements, financing statements, continuation slatements, instruments of further assurance, cerlificates, and other -

documents as may, in the sole opinlon of Lender, be necessary or desirable in ordsr to effsctuate, complels, perfsct, -

continue, or preserve (1) Grantor's obligations under the Nots, this Desd of Trusi, and the Related Documents, and (2).
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owhad
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and sxpenses incurred in connection with the matters referred to in this paragraph.

MRMAHAAA

Skagit County Auditor
3M4/2002 Page 4 0of 8 3:21PM




R DEED OF TRUST
Loan No: 3129920810 (Continued) Page 5

'Aitorney—ln-Facl It Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for
{ /-dndin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appolnts Lender
" as Grantor's atiorney—in—tact for the purpose of making, axeculmg. delivering, filing, recording, and domg all other things
.“ms,may.-ba necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.”,

FULL PERFORMANCE It Grantor pays all the Indebtedness when due, and otherwise parforms all the obligations Imposed
upon:Grantor unider this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execula and..deliver to"Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security-inlerest’in the Rants and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable lsw. The grantee in any reconveyance may be described as the "person or persons legally entitled therelo”, and
the racitals |n the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. -

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Dead of
Trust:

Payment Default: Gran:ar falls to make any payment when due under the Indeblednass.

Other Defaults:. Granter falls to comply with or to perform any other ferm, obligation, covanant or condition conlained in
this Deed of Trust or in any of-the Related Documents or to comply with or o perform any term, obligation, covenant or
condition conlfained in any other agreement betwean Lender and Grantor.

Compliance Default. Faliure to-comiply with any other term, cbligation, covenant or condition contained in this Deed of
Trust, the Note or in any-of the Relaled: Documents. If such a failure is curable and I Grantor has not been given a
nofice of a breach of tha sarne provision ‘of this Deed of Trust within the praceding twelve {12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, afier Lender sends written notice demanding cure of such failure:
{a) cures the failura within fiftaen (15) days; or (b) if the cure requires more than fiffeen (15} days, immediately initiates
steps sufficient to cure the failure and thereéfter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as scon a.s raasnnably practical.

Default on Other Payments. Failura of (Grantor within the lima required by this Dead of Trust to make any payment for
faxes or insurance, or any other pq_yment necpssary_!o prevent filing of or to effect discharge of any lien,

False Stalemenis. Any warranty, 'réptasé'ri:l'atlonﬁ or'statement made or furnished to Lendar by Grantor or on Grantor's
behalf under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false of misleading al any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relaled Dacuments ceases to be in full force and effact
{(inctuding failure of any collaleral document lo create a valid and perfected security inlerest or lien) at any time and for
any reasorn.

Death or Insolvency. The death of any Grantor the insolvency of Granter, the appointmant of a recalver for any part of
Grantor's properly, any assignment for the benefit-of creditors, any type of creditor workout, or the commencement of
any procesding under any bankruplcy or |nsolvency laws by or against Grantor.

Creditor or Forfelture Proceedlngs Commencament of foreclosure or forfsiture proceedings, whether by judiclal
proceeding, self-help, repossession or any other method, by any crediter of Granior or by any governmental agency
against any property securing the Indeblednass. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defaull shall nét apply if there is a good faith dispute by Grantor
as to the valldity or reasonableness of the claim which is the basis of the cradiior or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeilure proceeding and.deposits with Lendsr monies or & surety bond for
the craditor or forfeiture proceeding, in an amount datarrnmad by Lender in lts sole discretion, &s being an adequate
reserva or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the tsrms of any othsr agreement betwssn Grantor and
Lender that Is not remedied within any grace period provided therein, including without limitation any agreement
concetrning any indebledness or other obligation of Grantor to Lender, whelher'existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs‘wi_lh-reégaé[_to-any_ guarantor, endorser, surety, or
accommodation party of any of the Indebtednaess or any guarantor, endorser,-sursly, or accommodation pariy dles or
becomes incompstent, or revokes or disputes the validity of, or liability under, dny. Guaraﬂh} of the Indebtedness.

Adverse Change. A material adverse change occurs in Granter’s financial condltlon. or. Lender belisves the prospect of
payment or performance of the Indebtedness is impalred.

Insecurlty. Lender in good faith believes ilself insecura.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies: g

Election of Remedies. Elsction by Lender to pursue any remedy shall nof exclude pursult of any other remedy, and an
slection to make expenditures or o take action to perform an obligation of Grantor under this Deéd of Trust, after
Grantor’s failure to perform, shail not affect Lender’s right to declare a defauit and exerciss its remedles

Accelerate Indebledness. Lender shall have the right at its option to declars the entire Indebtedness tmmedaalsly due
and payable, including any prepayment penalty which Grantor would be raquired to pay. ’

Fareclosure. With respect to all or any part of the Real Property, the Trustea shall have the nght 10 axercnse ils power of
sale and to foreclose by notice and sale, and Lender shall have the right to forecicss by ]UdlCl&l foreclosure, ln sither
case In accordance with and io the full extant provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ali the nghts and rsmedles of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage tha Propedy
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender's:":

costs, against the indebtedness. In furtherance of this right, Lender may require any tanant or other user of the Properly

to make payments of rent or use fees diractly to Lender. If the Rents are collected by Lender, then Grantor lrravocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment theracf in the name’ of:
Grantor and to negotiate the same and collsct the proceeds. Payments by tenants or other users to Lender in’ response

to Lender's demand shail salisty the obllgahans for which the paymenis are made, whether or not any proper grounds -
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or lhrough a" =

receiver.
Appoint Receiver. Lender shall have the right to have a receiver appointed to iake possession of all o any part of tha

Property, with the power to protect and preserve the Property, to aperate the Property preceding or panding fom]os“ra

.
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¢ ; or'sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of the recaivership,
¢ o~ against _tr_:a Indabtedness. The receiver may serva without bond if permitted by law. Landers right to the appointment
.of a _receiver shall axist whether or not the apparent value of the Property exceads the Indebtedness by a substantial

< amount.--Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy atj.si._lfferance. if Grantor remains in possession of the Property after the Property is sold as provided above or
:Lender otherwise becomas entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lendar's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Ofbier Fleinedlé_zs.‘"afl'n__lslae or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or

bylaw. .~ . %
Notice of Sale. Lender shal give Grantor reasonable notice of the ime and place of any public sale of the Personal

Property ‘or of the time after which any private sale or other inlendad disposition of the Parsena Property Is to be mads.
Reasonable notice shall mean notice given at least isn (10) days before the tima of the sale or disposition. Any sale of

Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property.. To tha-extent permitted by applicable law, Grantor hareby walves any and afl rights to have the
Property. marshaliad, in exercising its rights and rernedies, the Trustes or Lender shall be free to selt alt or any part of the
Property together or separately, in one sale or by separate sales. Lender shall ba entitied ta bid at any public sale on afl
or any portion of tha Property. .

Altorneys' Fees; Expenses. .If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled 10 recover siich sum as the court may adjudge reasonable as attorneys' fees al trial and upon
any appeal. Whether or not-any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that'in Lender's opinicn are necessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repald. Expenses covered by this paragraph include, without limitation,
however subject fo any limits under‘applicable law, Lender's attorneys’ fees and Lender's lagal expenses, whather or not
there is a lawsuft, including aftorneys’ fees and expenses for bankrupicy proceedings (including efforts fo modify or
vacate any automatic stay or injunctiori), appeals;.and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports. (inéluding. foreclosure reports), surveyers’ reports, and appraisal fess, fitie
insurance, and fees for the Trustes, to'the extent permitted by applicable faw. Grantor also will pay any court costs, in
addition to alt other sums provided by law. ., -~ -

Rights of Trustee, Trustea shall have all of t_ﬁé_fi’ghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. : Thi follswing provisions refating to the powers ard obligations of Trustee
(pursuant to Lender’s instructions) are part of this:Deed of Trust:

Powers of Trusies. In addition to alt powers of Trustes arising as a matter of law, Trustea shall have the power fo take
the following actions with respect to the Properly upon the wrilen request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction. gn tha Real Property; and (¢) join in any subordination or other
agreernent affecting this Dead of Trust or the interest of Lender urider this Deed of Trust.

Obligations to Notify. Trusiee shali not be obligated to notify any other parly of a pending sale under any other trust
dead or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes. :

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to alf or any part of the. Propérty; the Trustea shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. Py F

Successor Trustee. Lender, at Lender's oplion, may from time lo time appoint & successor Trusles to any Trustes
appointed under this Deed of Trust by an instrument executed and ‘acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stata of Washington. The instriment shall‘contaln, In addition 1o all other matters
requirad by state law, the names of the original Lender, Trustes, and ‘Grantor, the book and page or the Auditor's File
Number where this Desd of Trust is recorded, and the name and address of the.successor trustes, and the instrument
shall be executed and acknowledged by Lander or its successors in interest. The successor trustes, without conveyance
of tha Property, shall succeed to all the tille, power, and duties conferred upon:the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution, et A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to ba given under this Deed of Trust, including without fimitation any notice of default and any notice of sale
shall be given in wriling, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposfted in
the United States mail, as first class, certified or registerad mall postage prepald, directed o the addresses shown near the
beginning of this Deed of Trust, AH coples of nolices of foreclosure from the holder of any lian which:-has prorfty over this
Deed of Trust shall be sent io Lander's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written nolica to the other parties, specifying that the purpose of
the nofica Is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed-at alt times of
Granlor’s current address. Subject fo applicable law, and except for notice required or allowed by law to'ba given Jri another
ganner, if thera is more than one Grantor, any notice given by Lender to any Grantor is deemed to be- rictice-given to all
rantors. I

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: -~ < .
Amendments. This Deed of Trust, together with any Related Documents, constitues the entire understanding and
agreement of the parties as to the matters set forth In this Deed of Trust. No alteration of or amendment to this.Deed of

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or Bound.by the ™,
alteration or amendment.

Annual Reports. [f the Propery is used for purposes other than Grantor's residence, Grantor shall furnish-to Leénder,
upon request, a certified statemant of net cperating income received from the Property during Grantor’s previgus fiscal.” -
year in such form and detfail as Lender shall require. "Nei operating income” shall mean all cash recelpts from the .-
Property less all cash expenditures made in conneclion with the operation of the Property. e

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to-
Interpret or define the provisions of this Dead of Trust. S

Merger. There shall be no merger of the interest or estate created by this Dead of Trust with any other interest or estate
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:"m the Property at any time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

£ .--""Governmg Law. This Deed of Trust wlill be governed by, consirued and enforced in accordance with federal law
~and-the laws of the State of Washington. This Deed of Trusi has been accepled by Lender in the Slate of

: Washmgion’

No Walver by Lender. Lender shall nol be desmed to have waived any rights under this Deed of Trust unless such
‘walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as g waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudfca or constitute a waiver of Lender’s right otharwise to demand strict compliance with that provision or any other
provisionof this Deed of Trust. No prior walver by Lender, nor any course of dealing batween Lender and Grantor, shall
constitule a’waiver of‘any of Lendar’s rights or of any of Granter's obligations as to any future transactions. Whenever
the consent.of Lendsr is required under this Deed of Trust, the granting of such consent by Lender In any instance shall
not constitite continuing consant to subsequent instances where such consent is required and in all cases such consent
may be granfed or wnthheld in the sole discretion of Lender.

Severability. If a- court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as lo "any “circumstance, that finding shall not make the coffending provision illegal, invalid, or
urenforceable-gs 16 dny-other clrcumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modifiad, it shall be considered deleted
from this Deed of Trust, ‘Unless, etherwise required by law, the ilegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the Iegallty, validily or enforceability of any other provision of this Deed of Trust.

Successors and Asslgns Subjecl to.any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shafl be’binding upon énd:inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestad in & person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor’s
successors with reference: fo this Deed. of Trust and the Indsbtedness by way of forbearance or extension without
raleasing Grantor from the obhgahons otthls Deed of Trust or liabillty under the Indebtedness.

Time Is of the Essence. Tirmg is of the essance in the performance of this Deed of Trust.

Waiver of Homestead Exempilon. Grantor hereby releases and waives all rights and benefils of the homestead
examption laws of the State of Washinglon as lo.all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and-téfms shall have the following meanings when used In this Deed of Trust.
Unless spacifically stated to the conirary, all referances to dollar amounts shall mean amounts in lawful money of the Uniled
States of America. Words and terms used in the singtilar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms nol olhenwse def ned in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commaercial Code:

Beneficiary. The word "Beneficiary™ means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means .JAMES B GOODROW, and all other persons and entities signing the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trusl" mean:. lh|s Deaed of Trust among Grantor, Lender, and Trustee, and includes
without timitation all assignment and security interest provisions relatlng to the Parsonal Property and Rents.

Defauil. The word "Defaull” means the Dafault set forth in this Daad of T rust in the section tiled "Default”.

Environmental Laws. The words "Environmental Laws® mean any anc_l all state, federal and local slatutes, regulations
and ordinances relaling to the prolection of human“health or fha environment, including without limitation the
Comprehensive Environmental Response, Compensalion;: and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization-Act of 1986, Pub. L. No. 99199 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Sectiori 1801,-6t seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws, rules, or reguiations adopled pursuant
tharsto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. ;

Grantor, The word "Grantor" means JAMES B. GOODROW,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser. surely or accommodation pariy to
Lendar, Including without limitation a guaranty of all or part of the Note. s

Hazardous Substances. The words "Hazardous Substances”™ mean matanals that because of their guanlily,

conceniration or physical, chemical or infectious characteristics, may cause’or'pdse a present or petential hazard to
human health or the environment when impropery used, treated, stored, disposed’ of;'generated, manufactursd,
fransported or otherwise handled. The words "Hazardous Subslances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste ds defined by or listed under the
Environmental Laws. The term "Hazardous Substances” alse includes, without Inmitahon psireieum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future |mprovements bmldmgsk slructures, mobils
homes affixed on the Real Property, facilities, additions, replacements and other construction on ths Reai Proparty

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cosls and expeinsas payable
under the Note or Related Documents, together with all ranewals of, extensions of, modifications.of consolidations of
and substitutions for the Note or Related Documenis and any amounts expended or advanced by Lerider to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obilgatmns under thts Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. B R

Lender. The word "Lender”™ means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated March 12, 2002, in the original prmclpal amount of
$91,395.53 trom Grantor to Lender, together with ali renewals of, extensions of, modifications of,’ refmancmgs of

consolldatlons of, and substitutions for the promissory nots or agreement.

Fersonal Property. The words "Personal Propaery" mean all equipment, fixtures, and other articles of personal propedy

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Preperly; together with all’ .-
accesslons, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togather with =~ .«
all issues and profits thereon and proceeds (including without limitation all Insurance proceeds and refunds of prsmiums)u" S

from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interesls and rights, as further described in this Deed

A
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of Trust.

" Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreemants,

environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral

raprigages;. and all other instruments, agreements and documents, whether now or hergafter existing, exscuted in
conhaction with the Indebladness.

Rents. Tha word "Rents” means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits dérived from the Property.

Trustee ~The w;;_r& "Trustee” means Land Title Company of Burington, whosa mailing address is P O Box 445,
Burlington, WA 98233.and any substitule or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO{TS TERMS. - _ - e

GRANTOR:

S it
ES B. GODDROW, Individually

" INDIVIDUAL ACKNOWLEDGMENT
o ANA ,

COUNTY OF

On this day before me, the undersigned Nblary-F;ublié. pérsonally appearad JAMES B. GOODROW, personally known to me
or proved to me on the basis of salisfactory evidence fo be the individual described in and whao executed the Deed of Trust,
and acknowledged that he or she signed the Deed of Trust'as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. IR ¥ (mm
Given under my hand and official seal this \\-“\m day of . 200,)-
W Q‘ “&Qﬂd Wy, Residin mW$
By, G ey REA q”’ g

=

L1}
\;\%‘{Kﬁu é’ 4'5‘.% 'w‘ commission expires Qﬂ&}_
5]

Ce%

Notary Fublic in and for the State or\J:)Q-’ S

)

0
C
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m?.ﬁm\
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'Tis,

o

W

To: Mhﬁ“‘_\\f i

The undersigned is the legel owner and holder of all indebtedness secured by this Deed of Trust. You are hersby requested,

upon payment of all sums owing to you, io reconvey without warranty, to the persons.entitled thereto, the right, titte and
interest now held by you under tha Dead of Trust. e

Date: : “Beneficlary:

fts: .~

LASER PRO Landing, Ver. 5.19.10.18 Capr. Hartand Financlal Sohiions, nc. 1997, 2002. AN Righta Reservad, - WA n:\munqgrc TR-3343 PR=-2
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