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ASSIGNMENT OF RENTS

Reference # (if apphcable) QQQQLBEQ'MQ Additional on page
Grantor(s):
1. SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION DBA FRIENDSHIP HOUSE

Grantee(s)
1. Skagit State Bank

Legal Description: Ptn Lots 7—9 Blk 7 AMENDED PLAT OF BURLINGTON  Additional on page 2
Assessor’s Tax Parcel ID#: 4076__;0(_)_?—009—01 06

THIS ASSIGNMENT OF RENTS daied March 7, 2002, is made and executed between SKAGIT
VALLEY HOSPITALITY HOUSE ASSOCIATION ‘DBA FRIENDSHIP HOUSE, A WASHINGTON
NON PROFIT CORPORATION, whose address is P.O. BOX 517, MOUNT VERNON, WA 98273
(referred to below as "Grantor”) and Skagit State Bank, whose mailing address is 301 S
Cleveland St, P O Box 339, Mount Vernon, WA 98273 (referred to below as "Lender™).
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_;ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the' Rents from the following described Properly located in SKAGIT County, State of
Washington

The" South 40 feet of Lots 7, 8 and 9, Block 7, AMENDED PLAT OF BURLINGTON,
accordmg to the plat thereof recorded in Volume 3 of Plats, page 17, records of Skagit
County, Washlngton.

TOGETHER WITH that portion of the North 20 feet of vacated Magnolia Street fronting
and abutting upon-said Lots 7, 8 and 9, as conveyed to Norman Wallace and Helen
Wallace, husband and wife, on December 1965, under Auditor's File No. 898758, records
of Skagit County, Washington and executed by the City of Burlington.

Situated in Skagit County, Washington.

The Property or Its address. is -commonly known as 500 N OAK ST, BURLINGTON, WA
98233. The Property tax identification number is 4076--007-009-0106

CROSS-COLLATERALIZATION. - in addmon to the Note, this Assignment secures all obligations, debts and liabilities, plus
intorast therson, of Grantor to Lander or any'one‘or mare of them, as well as all claims by Lender against Grantor or any one
or mors of them, whether now existing or hersafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due-or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individuatly or jointly with others, whether obligated as guarantar,
surety, accommodation party or otherwise; and whether recovery upon such amounis may be or hersafter may become
barred by any slatute of limitations, and whether the- oblrgahon to repay such amounts may be or hereafter may become
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECUHE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE' FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay fo Lender all-amounis secured by this Assignment as they become due, and shall striclly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as providedbelow and so
long as there is no default under this Assignment, Granter may remain in possession and control of and operate and manage
the Property and collect the Rents, provided thal the granting of the rlght to collect the Rents shall not constitute Lender's
consent to the use of cash coflateral in a bankruplcy proceeding. :

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor waf'rants that:

Ownership. Grantor is entitied o receive the Rents free and ‘clear of all nghts loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing:. :

Right to Assign. Grantor has the full rght, power and authoniy to enler into. thrs Assignment and o assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not self, assign, encumber, or. olherwnse drspose of any of Granlot's rights in the
Rents except as provided In this Assignment.

LENDER'S RIGHT TC RECEIVE AND COLLECT RENTS. Lender shaII ‘have' the nght at any time, and even though no
default shall have cccurred under this Assignment, to collect and receive the Rents For this purpose, Lender is hereby given
and granted the following rights, powers and authority: d

Notice 1o Tenants. Lender may send notices to any and all tenants of the Propeﬂy advrsmg them of this Assignment
and directing all Rents to be paid directly ta Lender or Lender's agent.

Enter the Properly. Lender may enter upon and take possession of the Property, demend, collect and receiva from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on ait fegal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to recover. possession of the
Property; collect the Rents and remove any tenant or fenants or other persans fram the Property

Maintain the Property. Lender may enler upon the Property to maintain the Property and keep the sarne in repalr; fo
pay the costs thereof and of all services of all employees, including their equipment, ‘and ‘of ali“conlinuing costs and
expanses of mamtalnlng the Property in proper repair and condiffon, and also to pay all laxes; assessments and water
utiiities, and the premiums on fire and other insurance effected by Lender on the Property. .= .7

Compllance with Laws. Lender may do any end all things to execute and comply with thé 1aws ot the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencres
affecting the Property.

Lease the Properly. Lendsr may rent or lease the whole or any part of the Property for such term ‘or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either’ in
or in Grantor’s name, to rent and manage the Property, including the collection and application of Rents.®,

Other Acts. Lender may de all such other things and acts with respect to the Properly as Lender may deem appropnate f’
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the

purposes stated above.

No Requirement o Act. Lender shall not be required o do any of the foregoing acts or things, and the fact that Lender .
shall have performed one or more of the foregoing acts or things shall not raquire Lender to do any ather specific aot or

thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantors

account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discration, shall determine the
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) applrcahon of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such
costs‘and expenses shall be applied to the Indsbtedness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
damant; with mterest at the Note rate from date of expenditurs untit paid.

FULL -PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obfigations
tmposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execule and deliver to
Grantor g suitable salisfaction of this Assignment and suitable statements of termination of any tinancing statemant on fite
evidencing-Lender's security interest in the Renls and the Properly. Any termination fee required by law shall be paid by
Grantor, if- permltted by app]ncable law.

LENDER’S EXPEND{TURES If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if ‘Grantor fails to’comply with any provision of this Assignment or any Relaled Documents, including but not
limitad to Grantor's tailure o discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Relaled Documents, Lender on CGrantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, lncludlng but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time-leviéd or placed on the Rents or the Proparty and paying all costs for insuring, maintaining and
preserving the Property. Al such expenditures incurred or paid by Lender for such purposes wili then bear interest at the rate
charged under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will
becoma a part of the Indebtednessdnd; ‘at Lender’s option, will {A) be payable on demand; (B) be added lo the balance of
the Note and be apportioned among and be payable with any installment payments 1o become due during either (1) the
term of any applicable insurance. golicy; or-. {2) the remaining term of the Note; or (C} be treated as a balloon payment
which will be due and payable at the Note's raturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all othet rlghts and remed;es to which Lender may be entitied upon Default.

DEFAULT. Each of the following; at Lenders_ oplion, shall conslitute an Event of Default under this Assignment:
Payment Default. Grantor fails-{p make eh_y__.payment when due under the Indebtedness.

Other Defaulls. Grantor faiis to qu_l'ﬁ'ply__w‘i'lh or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Relaléd Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lander and Grantor.

Detauit on Other Payments. Failure of. Granter W\th'.n the time required by this Assignment fo make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represeniallon ‘or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Doc¢uments'is. false or misleading in any material respect, either now or at
the time mads or furnished or becomes false or'misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Retated Documents ceases 1o be in full force and effect
{including failure of any collaterai document to: create a valid and perfected security interest or lien) at any time and for
any reason.

Insolvency. The dissolution or termination of Grantors existence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's properly, any-assignment for the benefit of creditors, any type of
creditor workout, or the commencemant of any proceedmg under any bankruptey or insclvency laws by or against
Grantor.

Creditor or Forfelture Proceedings. Commencement:of foreclosur'n ‘or forfeiture proceedings, whether by judicial
proceeding, sell-help, rapossassion or any other method; by any créditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness, This:inciudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defaiilt shall ot apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the-creditor or forfeiture proceeding and it
Grantor gives tender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond tor the creditor or torfeiture proceeding, in an amount delermmed by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, subslantlally damaged sold .or borrowed against,

Evenis Affecting Guarantor. Any of the preceding events occurs with respec1 to any guarantor andorser, suraty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely. or accommeodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condmon. or Lender behevos the prospect of
payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occusrence of any Event of Default end at any tinie thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rlghts or remedles provided by
taw:

Accelerate Indebtedness. Lender shall have the right at its oplion without notlce lo Grantor 16 declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be requrred to pay.

Collect Rents. Lender shall have the right, without notice lo Granter, to take possession of lhe Propeﬂy and-collact the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above ténder’s costs, against the
indebledness. In furtherance ot this right, Lender shall have all the rights provided for in the Lender's. Right fo Recsive
and Collect Rents Section, above, If the Rents are collected by Lender, then Grantor irrevocably. désighatés Lender as
Grantor's attorney-in—fact o endorse instruments received in payment thereof in the name of Grantdr and to’negofiate
the same and collect the praceeds. Paymanis by tenants or other users to Lender in response to Lénder's démand shali
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demend emsled
Lender may exercise its rights under this subparagraph either in person, by agent, or through a recaiver, :

Appoint Receiver. Lender shall have the right lo have a receiver appainted to take possession of all or- any pert of 1he""“.:_
Praoperty, with the power fo protect and preserve the Property, to apsrate the Property preceding or pending forsclosure.

or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of tha receivership; ©
against the Indebtedness, The receiver may serve without bond if permitted by law. Lender’s right to the appeintmert & -
of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substanhat=
amount, Employment by Lender shall not disqualify a person from serving as a receiver. -

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by Iaw:s -

Election of Remedies. Election by Lender lo pursue any remedy shall not exclude pursuit of any other remady, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, afier Grantor's

failure to perform, shall not affect Lender’s right to daciare a default and exsrciss its temedies.
13 ILI‘ H U 4
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¢ Allommeys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Assignment,
¢ .~ "Lerder shall be entitted fo recover such sum as the court may adjudge reasonable as atlorneys’ fees al friat and upon
_any appeal. Whether or not any court action is involved, and to the exient not prohibited by law, all reasonable
expenses. Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
énforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
irate from the dete of the expenditure until repaid. Expenses coverad by this paragraph include, without imitation,
:howaver subjsct to any fimits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a'fawsuit, Including atlorneys’ fees and expensss for bankruplcy proceedings (including efforts to modify or
vacate any ‘autematic stay or injunction), appeals, and any anticipated pnst—judgment colfection services, the cast of
searchmg records, oblaining title reports (including foreclosure reports), surveyers' reports, and appraisal fees, title
insurance,-&nd fees. fer the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS The following miscetlaneous provisions are a part of this Assignment:

Amendments. Ttus Assugnment together with any Related Documents, conslitutes the entire understanding and
agreement of the parties as:to-Jhe mallers set forth in this Assignment. No alleration of or amendment to this Assignment
shall be effective uiiless giveri in wntmg and signed by the party or parties sought to be charged or bound by the
alteration or amendment :

Caption Headings. Captlon headlngs in this Assignment are for convenlence purposes only and are not to be used to
interpret or defing the prowstons of this Assignment.

Governing Law. Thig Asstgnment will be governed by, construed and enforced in accordance with federal law
wd |:he laws of the: state ot Washlngton. This Assignment has been accepted by Lender in the State of
ashington.

Merger. There shall he no merger of the interest or estate created by this assignment with any other interest or estate in
the Property at any time held by.or for the, beneﬂt of-Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all ¢ases wherya there Is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be'deemed to have been used in the plural where the context and construction so
require. (2) If more than one persorf signs this‘Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender-brings-4 lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lénder- need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3} The names given to paragrs,ph$ ‘or’'sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not:be deemed 1o have waived any rights under this Asslgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a walver of such right or any other right. A walver by Lendar of a provigion of this Assignment shall not
prejudice or constitute a waiver of Lender’s right 0therwise to demand strict compliance with that provision or ghy other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
consfitute a waiver of any of Lender's rights or of any of Grantor's pbligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granlting of such consent by Lendar in any instance shall
not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender, . coE

Notices. Subject to applicable law, and except for notice raquurad or alidwed by law to be given in another manner, any
notice required to be given under this Assignment shall‘be given in writing, and shall be effective when actually
delivered, whan actually received by telefacsimile (unlass olfiarwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near theé beginning-of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written: notice to the. other parties, specitying that the purpose
of the notice is to changs the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for ngtica-reduired or allowsd by law to be given in
another manner, if there is more than ong Granter, any notice grvsn by Lender to any Grantor is deemed to be notice
given to all Grantars.

Powers of Altorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor unfil such tima’ a.s the same are renounced by
Lender.

Severabillty. |f a court of competent jurisdiction finds any provision of-; thls Amlgnmqnt to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending ..provision illegal, invalid, or
unenforceable as o any other circumslance. [f feasible, the offending provision shdll be considered modified so that it
bhecomes legal, valid and enforceable. if the offending provision cannot be so modified, A shall be considered deleted
from this Assignment. Unless olherwise required by law, the illegality, invalidity, or unenforceability.of any provision of
this Assignment shall not affact the legality, validity or enforceability of any other provisron of this’ Asstgnment

Successors and Assigns. Subject to any limitations stated in this Assignment on transter of Grantor's interest, this
Assignment shall be binding upon and inure to the benafit of the parties, their successors.and assigns. -# ownership of
the Proparty becomes vested in a person other than Grantor, Lender, without notice to Grantor; may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or: axtensron wtthout releasing
Grantor from the obligations of this Assignment or liability under the Indebtedness. I o

Time is of the Essénce. Time is of the assence In the performance of this Assignment,

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby releases and waives all rights and beneflts ot the homestead
exemption laws of the State of Washington as lo all indebledness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Ass.lgnment
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful maney of the. United
States of America. Words and terms used In the singular shall include the plural, and the plural shall inciude the singular, as<.
the context may requira. Words and terms not ofherwise defined in this Assignment shall have the meanings attrtbuted to :
such tarms in the Uniform Commercial Code: :

Assignment. The word "Assignment" means this Assignment of Rents, as this Assignment of Rents may be amsndsd or
modified from §me to time, together with all exhibits and schedules attached to this Assignment of Rents from. trme ta
time. :

Borrower. The word "Borrower” means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION DBA FHIENDSHIP;-"‘"
HOUSE.

Detautt. The word "Default” means the Defautt set forth in this Assignment in the section titled "Default”. s

W
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Evéﬁl of Default. The words "Event of Detault” mean any of the evants of default set forth in this Assignment in the
7 --'default sechon of this Assignment,

. _Grantor.. The word "Grantor” means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION DBA FRIENDSHIP

Guﬁranty 'i'he word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommaodation parly to
Lender, mcludmg without limitation a guaranty of all or part of the Note.

Indebledness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
undar. the-Note ‘or.Related Documants, together with all renewals of, extensions of, modifications of, consolidations of
and substititions for:the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's.6bligations ‘or ‘expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest 'on such anounts as provided in this Assignment.

Lender. The word "Lender'" means Skagit State Bank, its successors and assigns.

Note. The word "Ndte™.means.the promissory nole dated March 7, 2002, in the original principal amount of
$114,658.58 from Grantor-to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as describad in the
"Assignment” section of this Assognmanl

Related Documents. The words "Flelated Documents" mean all promissory nofes, credit agreements, loan agreements,
environmental agreemants, guarantles, security agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all olher instruments, agreemenls and documenis, whether now or hereafter existing, execuled in
connectian with the Indeb!edness

Rents. The word "Rents” means all of Grantors present and future rights, title and interest in, to and under any and all
present and future leasss, Including, without limitation, all rents, revenus, incoms, issues, royafties, bonuses, accounts
receivable, cash or security depuosits, advance rentals, profits and procesds from the Property, and other payments and
benetits derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor’s right to enforce such Ieases arnid to receive and collect payment and proceeds theraunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER ‘HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MARCH 7, 2002. 3

GRANTOR:

SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIA'i'IdN__ DBA FRIENDSHIP HOUSE

by: (o dons /. 4, Sp : s
Aulhorld Signer for SKAGIT VALLEY HOSPITALITY HOUSE
ASSOCIATION DBA FRIENDSHIP HOUSE

CORPORATE Acxﬁdwi.gqusm

stateoF __ (VA yi i
T 9 ™
y -
day of < . Sefore me, the undersigned
Hared CNlitiy > e > —

e dnally knowhatogme or proved o me on the basis of satisfactory e\ndenoe fo be (an) aulhonzed agent(s) of the
Javon that. éxs?:utp the and acknowledged the Assignment to be the freg dnd voluntary act and deed of the
corporatjon, by authortty ‘ot its Bylaws or by resolution of its board of directors, for the uses'and purposes thersin mentioned,
and on oa{h stated mat he or she/they is/are authorized to execute this and in fact executed the on behalf of the
corporatian.

By M\-V/ W Residing at _° MDOM W‘-@’V
wio

Notary Public in and for the Stale of UJ:& My commission expirgs“*"'
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