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RETUFIN ADDRESS:

-'Skagit State Bank tor
'/ Downiown Mount Vernon skaglt cour.“ty‘,? lesl 10 02AM
< 7 901.8 Cleveland St Page
¢ PO BoX 329 7_55{1731172_09_27_7_?_7_,_,_, T
:--"Mounl Vernon WA 98273
ASSIGNMENT OF RENTS
Reference # (if apphcab e) E QZQ Additional on page

Grantor(s):
1. SKAGIT VALLEY HOSPiTALITY HOUSE ASSOCIATION = FRIENDSHIP HOUSE

Grantee(s) R
1. Skagit State Bank

Legal Description: S/2 of LotsQand 10 Blk 4, RIVERSIDE ADD. TO THE
TOWN OF MT. VERNON e 57 Additional on page 2

Assessor's Tax Parcel (D#: 375_51-_@64-__q1om1 00

THIS ASSIGNMENT OF RENTS dated March-7, 2002, is made and executed between Skagit
Valley Hospitality House Association, -A Washlngton Non-profit Corporation, whose address
is 1008 S 3RD ST, MOUNT VERNON, WA 98273 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is’ 90jl S Cleveland St, P O Box 339, Mount Vernon, WA
98273 (referred to below as "Lender"). -
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_;ASS’IGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security inlerest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washington-

The 80uth Half of Lots 9 and 10, Block 4, "RIVERSIDE ADDITION TO THE TOWN OF MT
VERNON“ as per plat recorded in Volume 2 of plats, page 78, records of Skagit County,
Washington. o

Situated in Skag-it' Eounty, Washington.

The Property or. lts address is commonly known as 922 S 3RD ST, MOUNT VERNON, WA
98273. The Property tax identification number is 3755-004-010-0100

CROSS-COLLATERALIZATION. .in addmon to the Note, this Assignment secures all obligations, debls and lHabikties, pius
interest thereon, of Grantor to Lender. or any one or more of thern, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or. hereafter arising, whether related or unrelated to the purpose of the Note, whather
voluntary or otherwise, whether dae or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whetheér Grantor. may be liable individually or jointly with others, whether obligated as guarantor,
surely, accommodation party or gtherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of Ilmllalions and wheiher the obligation to repay such amounts may be or hersafter may becoms
otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN TQ SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. othenmse prowdad in this Assignment or any Related Documents, Grantor shall
pay o Lender all amounts secured by fhis Assignment as they become due, and shall strictly perform all of Granlor's
obligations under this Assignment. Unless-and tntil Lénder exercises its right fo collect the Renis as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting' of the right to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND wmnAunEs”" Grantor warrants that:

Ownershig. Grantor’is entifled 1o receive the Rems free and clear of all rights; loans, fiens; eneumbranoe& and claims
excapt as disclosed to and accepted by Lender i in wnting

Right to Assign. Grantor has the full right, power: and authonty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has nol previously ass:gned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, ancumher. ar otherwuse dlspose of any of Grantor’s rights in the
Renls axcept as provided in this Assignmaent.

LENDER’S RIGHT TC RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have cccurred under this Assignment, lo collect and recewe the Hents. . For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices o any and all tenants of the, Propedy advising them of this Assignment
and directing a!l Rents to be paid directly lo Lender or Lender's agent s

Enter the Property. Lender may entsr upon and take possession of the Properfy demand collect and receive from the
tenants or from any other persans liable therefor, ali of the Rents; institute and carry on: alf lagal proceadings necessary
for the protection of the Property, including such procesdings as may be necessary to recover possession of the
Property; coltect the Rents and remove any tenant or tanants or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain th Property ang keep the same in repair; to
pay the costs therect and of all services of all employses, including their equipment, and of all continuing costs and
oaxpenses of maintaining the Property in proper repair and conditlon, and also o pay.ail taxes, assessmants and water
ulilities, and the premiums on fire and cther insurance effected by Lender on the Properiy

Compliance with Laws. Lendsr may do any and all things to execute and comply with. the Iaws of the State of
Washington and alsc all other laws, rules, orders, ordinances and requirements of aII olher govarnmental agencies
affecting the Property. X

Lease ihe Property. Lender may rent or lease the whole or any part of the Property for such term ur tarms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem apprupriate eithar iy Lenden’s name
or in Grantor's name, to rent and mariage the Property, including the collection and application of Rents:.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may ‘deém appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers. of Grantor for the
purposes staled above.

No Reguirement to Acl. Lender shall not ba required to do any of the foregomg acts or things, and Ihe fact that Lender
shall have performad one or mora of the foregoing acts or things shall not require Lender to do any othar specnﬁc act or<.
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be: for Grantors
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine tha‘
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied.to such .
costs and expenses shall be applied to the Indebledness. All expenditures made by Lender under this Assignment and;not:" .
reimbursed from the Rents shall become a part of the Indsbtedness secured by this Assignment, and shall be payable on_.--"‘
demand, with interest at the Note rate from date of expendilure until paid. ’

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dus and otherwise performs all the obhgahons
imposed upen Grantor under this Assignment, the Note, and the Relaled Documents, Lender shall execute and deliver to .~

O
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“Grantor.a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file

evidenicing Lender’s security interest in the Rents and the Property. Any termination fee required by taw shall ba paid by
Grantor, If permitted by applicable law.

LENDER'S EXPENDITURES. If any action or procseding is commenced thal would materially atfect Lender's interest in the
Property or if Grantor falis to comply with any provision of this Assignment or any Related Documents, including but not
limited:to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, including but not limiled to discharging or paying all taxes, liens, security inlerests, encumbrances
and other'claims; at any lime levied or placed on the Rents or the Property and paying all costs for insuring, mainfaining and
presarving the Property. All such expendilures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under He Nota from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses will
become a part-of the [ndebtetiness and, al Lender's opfion, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned -among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payablg at the Note's maturity. The Assignment also will secure payment of these amounits. Such right
shall ba in addition to_all othier rights, dnd remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following; at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor failé' _t__t_:- make any payment when due under the Indebtedness. :

Other Defaults. Grantor fails 1b'gomb|y,.with or to perform any olher term, obligation, covenant or condition contained in
this Assignment or in any of the' Related'Documents or to comply with or to perform any term, obligation, covenant or
condition contained in arty other agreement between Lender and Grantor.

Default on Olher Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other, payment-niecessary to prevent filing of or lo effect discharge of any lien.

False Statements. Any warra-nfy,' 'l"apresenl"atién or stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Reldted Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or mi:j_,!eadlng at any time thereafter.

Defective Collateratization. This Assignment or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral documient to create a valid and perfected security interest or lien) at any time and for
any reason. S

insolvency. The dissolution or terminatioﬁ"‘of 'Grﬁnto;’:-_'._. existence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any type of
craditor workout, or the commencement of any proceeding under any barkruptey or insclvency laws by or againsi
Grantor. : o

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any crediter of Grantor or by any governmental agency
against the Rents or any property securing the Indebledness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defaiult shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is'the-basis of the creditor or forfeiture proceeding and if
Grantor gives Lendsr written notice of the creditor or forfeiture”procesding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount déterminad:by Lender, in ils scole discretion, as being an
adequate resarve or bond for the dispute. o £

Property Damage or Loss. The Property Is lost, stolen, subé!dhtialiy dprﬁageg, sold, or borrowed against.

Evenis Affecting Guarantor. Any of the preceding evants oGeours Wiih‘fgspéCt._ ta any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's ﬁhahcial condition, or Lender believes the prospsct of
payment or performance of the Indebtednass is impaired. 5 R

Insecurity. Lender in good faith belisves itself Insecure. '

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Déf_a’L‘iIt ahd_ at any time thereafter, Lender
may exercise any one or more of the foliowing rights and remedies, in addition to any other rights or remedies provided by
law: st S

Accelerate Indebtedness. Lender shall have the right at its option without Rofice lo '"G_ra'ﬁtpr to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty Whi_ch-Gra_gtor&:_would be required to pay.

Coliect Rents. Lender shall have the right, wilhout nofice to Grantor, to take possession of the Propsrty and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shali have all the rights provided for in the Lender's Right to Receive
and Collect Rents Section, above. If the Rents are collacted by Lender, then Grantor ivevocably designates Lender as
Grantor's aftorney—in—tact to endorse instruments received in payment thereof in the name of Grantor-and to negotiate
the same and collect the proceeds. Payments by tenants or other usars to Lender in response to.Lender’s demand shall
salisfy tha obligations for which the payments are made, whether or not any proper grounds‘for'the .demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through'a recefver. .«

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession.of &ll or-any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding .or-pending foreclosure
or sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost.of he receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right lo'thg. appoirtment
of a receiver shall exist whether or not the apparant value of the Property exceeds the Indebtedness by a-subsiantial
amount. Employment by Lender shall not disqualify a parson from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note, Ejr_ by &iaw.

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, angan:

election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's

failure to perform, shall not affect Lender’s right to declare a default and exercise its remadies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assig'hmeﬁl_,

Lender shall bs entitled to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonablg...:-"

expenses Lender incurs tha! in Lender's opinion are necessary at any time for the prolection of its interest orthe
entorcemant of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

UL
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i howaver subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not

FR dhere is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modity or

vEcate-any automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of

’ searchlng records, obtaining titie reports (including foreclosure reports), surveyors' reports, and appraisal fees, title

thsurance,and fess for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
;add:’non to aII other sums provided by law.

MISCE’LLANEQUS FROVISIONS The following miscellaneous provisions ara a part of this Assignment:

Amendmems Thrs Assignment, together with any Related Documents, constitutes the entire understandmg and
agreemart of the.parties as to the matters set forth in this Assignmant. No alteration of or amendment to this Assignment
shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration’ ar: amendmem

Captlon Headlngs Caphon headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define the: provrsmns of this Assignment,

Governing Law. “This Assignmem will be governed by, construed and enforced In accordance with federal faw
and the laws.of Ihe Sla!e ol' Washlngton This Assignmeni has been accepled by Lender in the State of
Washington. .- [

Merger. There shall be no merger of the interast or estate created by this assignment with any ather interast or estats in
the Property at any time hald by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) - tn_.-alt_.cases,_ where there Is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shalt"'be deemad to hava been used in the piural where the context and construction so
require. (2) If more than.one persori signs this Assignment as "Grantor," the obligations of each Grantor are jeint and
several. This means that if Lender brings a lawsuit, Lender may sug any one or more of the Grantors. If Borrower and
Grantor are not the same ‘parson, Lenider riged not sue Bomower first, and that Borrower need not be joined in any
lawsuit. {3) The names giveii to: paragraphs or sections in this Assignment are for convanience purposes only, They
are not to be usad to interpret'or defme the provisions of this Assignment.

No Walver by Lender. Lender shall ot be deemed to have waived any rights under this Assignment unless such
waiver is glven in writing and signed-by Lender.” No delay or omission on the part of Lender in exercising any right shall
operate as a walver of such right or,any otheright. A waiver by Lender of & provision of this Assignment shall not
prejudice or constitute a waiver of Lender's.right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior walver by 'Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any.of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment; the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withhald in the sole dlscrehon of Lender

Notices. Subject {o applicable law, and exoept lcu' notice required or allowed by law o be given-in-ancther manner, any
nofice required o be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, whan actually received by telefacsimile (unless otherwise required by law), when depesited with a nationally
recognized overnight courier, or, if mailed, when déposited in the Uriited States malil, as first class, certified or reglstered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any parly may change ils
address for nolices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For nolice purposes, Grantor agrees 1o keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for nofice required or allowed by law to be given in
another manner, if there Is more than one Grantor, any nctloe given hy Lender to any Grantor is deemead to be notice
given to all Grantors,

Powers of Atlorney. The various agencies and powers of attorney oonvayad on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantar until such time as the same are renounced by
Lender,

Severability. |f a court of competent jurisdiction finds any prowsmn of thts Asmgnmant to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the ‘offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provi¢ion shall be consldered modified so that it
becomss lagal, valid and enforceable. If the offending provision cannot be so modifiad, it shalt be considered deleted
trom this Assignment. Unless otherwise required by law, the iflagality, mvalldlty or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assigriment .on transfer ‘of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their-successors ‘and ‘assigns. H ownership of
the Property becomes vesied in a persan other than Grantor, Lender, without notice to-Graritor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the cbligations of this Assignment or liability under the Indebtedness. [

Time is of the Essence. Time is of the essence in the performance of this Asmgnment

WAIVER OF HOMESTEAD EXEMPTION, Granlor hereby releases and waives all rights: and beneflts of the homestead
exemption laws of the Stale of Washington as to all Indebledness secured by this Assignment. -

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when usad in this ‘Assignment.
Unless specifically stated to the contrary, ali references to doflar amounts shall mean amounts in ‘lawful money.of the United
States of America. Words and tarms used in the singular shall include the plural, and the plural shall inclyde the singular, as
the context may require. Words and terms nol otherwise defined in this Assignment shall have the meanings attnbuted to
such terms in the Uniform Commercial Coda:

Assignment. Tha word "Assignment” means this Assignment of Rents, as this Assignment of Ren!s may be amanded or
medified from time o time, together with all exhibits and schedules attached to this Assignment of Rents frorn tame lo
time. =,
Borrower. The word "Borrower” means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION = FHIENDSH|P :
HOUSE. :

Default. The word "Default” means the Dafault set forth in this Assignment in the saction titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assmnment |n the W
default section of this Assignment. :

Grantor. The word “Grantor” means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION — FRIENDSHIP HOUSE

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommcdation party to
Lender, including without limitation a guaranty of all or part of the Note.

———
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F Indebtedness The word "Indsbtedness” means ail principal, interest, and other amounts, costs and expenses payable
¢ :-indar the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
© and subsiitutions for the Note or Retated Documents and any amounts expended or advanced by Lender to dischargs
5.~ Grantor's obhgations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, togsther
wﬂh Anterest on such amounts as provided in this Assignment.

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The'word "Nole" means the promissory note dated March 7, 2002, in the original principal amount of
$43,552.66 from Grantor to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of,
consolidahons of and substitutions for the promissory note or agreement.

Property.. “The word "Froperty“ means all of Grantor’s right, title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documenis. The words "Relatad Documents™ mean all promissory noles, credit agreements, loan agreements,
environmantal agreemenfs guaranties, security agresments, morlgages, deeds of trust, security deeds, collateral
mortgages, and all othar inslfuments, agresments and documents, whether now or hereafter existing, exscuted in
connection with-the Indebtedngss.
Rents. The word "Renlts".means all of Grantor's present and future rights, title and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revanug, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and procesds from the Property, and cther payments and
benefits derived or to be”darived-from such leases of every kind and nature, whather due now or later, including without
limitation Grantor’s right'fo enforce-siich leases and to receive and collect payment and proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MARCH 7, 2002,

GRANTOR:

SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION — FRIENDSHIP HOUSE

orized Signer for SKAGIT ey “HOSPITALITY HOUSE
ASSOCIATION = FRIENDSHIP HOUSE .

CORPORATE ACKNOWLEDGMENT
STATE OF lﬂ%‘u WY\/ E )

s ,3;%3* AL S day of ' 02" before me, the undersigned

mrv Pug{é!nﬁ:ﬁpnaﬂv appeared

B Pl il il

"@hd persa -g i¢] me or proved to ma on the basis of satlsfactory ewdence Io be (an) authorized agent(s) of the
eorparatig " *ﬁxeeglsri,lhe and acknowledged the Assignment to'bé the free and voluntary act and deed of the
corgbralion, rifof its Bylaws or by resolution of its board of directors, for: the: -uses angd purposes therein mentioned,
and -ofy 0

-he or shefthey isfare authorized to execute this  and:in, fac? execuled the on behalf of the
corporation. - '

_Mm Vo Resldlng ot N@M Uetsin

Notary Public in and for the State of _@r My commission exp{res g"‘ ()2/‘

LASER PAO Lending, Yar. 5.19.10.18 Copr. Harland Financial Salutians, Inc, 1867, 2004. Al Rights Ranerved. - WA MI\CFILPLIG14.FC TR-3318 FA-2 .
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