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LAND TITLE COMPANY OF SKAGIT COUNTY

ASSIGNMENT OF RENTS

Reference # (if apphcable) E_Q&_Q&-_S Additional on page
Grantor{s):
1. HALL SMILEY BEVERLY ANN

Grantee(s)
1. Skagit State Bank

Legal Description: LOTS 6—8 BLK 66 1ST TO SEDRQ. Additional on page
Assessor's Tax Parcel ID# P?GOSB

THIS ASSIGNMENT OF RENTS dated December 31, 2001, is made and executed between
BEVERLY L. HALL, FORMERLY BEVERLY L. MARTIN, AS HER SEPARATE PROPERTY, whose
address is 23633 RIVER RD, SEDRO-WQOLLEY, WA 98284 (referred to below as "Grantor")
and Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below.as "Lender”).
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ASSIGNMENT For valuable consideration, Grantor hereby asslgns, grants. a continuing
‘security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAIGT County, State of
Washlngton'- -

LOTS 6, 7 AND 8, BLOCK 66, "FIRST ADDITION TO THE TOWN OF SEDRO IN SKAGIT
COUNTY, WASHINGTON", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 29,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

“ SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON

The Property or its address is commonty known as 1135 NELSON ST., SEDRO-WOOLLEY,
WA 98284. The Property tax identification number is P76036

REVOLVING LINE OF CREDIT. Specifically, in addition {o the amountis specified in the Indebledness definition, and
without limitation, this Assignment secures a revolving line of credit,with a variable rate of interest, which obligates
Lender {0 make advances fo Grantor up fo the credit limH so long as Grantor complies with aif the lerms of the Credil
Agreement and the line of credil has not been ierminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such-advances may be made, repald and remade from time to time, subject 1o the limitation
that the fotal outstanding balance. owing at'any one fime, not Including finance charges on such balance al a fixed or
varlable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in eiiher he Indebledness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreemeni. It is the intenllon of Granfor and Lender that this Assignment
secures the balance outstanding under the Credit Agreemeni from time to fime from zero up to the Credit Limit as
provided in this Assignmeni and any.iniermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The uripaid bafance of the revolving line of credit may al certain fimes be lower than the
amount shown or zero. A zero balance does niot terminate the line of credit or terminate Lender’s obligation to
advance funds to Grantor. Therefore, me llen of ihis Assignmenl will remaln in tull force and effect notwithstanding
any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE QF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATEDR DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otharwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Asslgnmant as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until'Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor. may remain in possession and conltrol of and operate and manage
the Property and coliect the Rents, provided that the granting of the nght 1o collect the Rents shall not constitute Lender’s
consent to the Use of cashcofiateral In & bankruptey preceeding. % . % —

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants Ihat

Ownershlp. Grantor Is entitled to receive the Rents free. and ‘clear of alf rights, ipans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Asslgn. Grantor has the full right, power and autharlty Io enter mto th|s Asslgnment and to assign and convey
the Rents to Lander.

No Prior Assignment. Granfor has not previously assigned or; conveyed tha Renls to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or othervvlse drsposa of any of Grantor's rlghts in the
Rents except as provided in this Assignmant.

LENDER'S RIGHT TO. RECEIVE AND COLLECT RENTS. Lender shall have the nghl at any time, and even though no '
default shall have occurred undar this Assignment, to collect and receive the Rents? Ff:r this purposa, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nofices to any and all tenants of the Property adwsmg them of this Assignment
and dirscting all Rents to be paid directly to Lender or Lender’s agent. !

Enter the Property. Lender may enter upon and take possession of the Property demand. coilect and receive from the
tenants or from any other persons liable therefer, all of the Rents; institule and carry on all tegal proceedings necessary
for the protection of the Properly, including such proceedings as may be necessary to recever possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Properly to maintain the F‘roperty and keep the same in repair; to
pay the costs thereof and of all services of all employess, including their equipmant, arid of all conlmumg costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes; assessments and water
utiﬁhas and the premiums on firg and other insurance effected by Lender on the Properly = .

o Compllance “with Laws. Lender may ‘do any and all things to execute and ¢ comply With the Iaws 'af--lﬁe State of
Washington and alsa all other laws, rules, orders, ordinances and requirements of all other govarnmental agencies
affecting the Property. -

Lease the Property. Lender may rent or isase the whole or any part of the Property for such term ar, tsrms and ort such
conditions as Lender may deem appropriate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, elther m Lsnders name
or in Grantor's name, to rent and manage the Properly, including the collection and application of Rents, i

Other Acts. Lender may do all such other things and acts with raspact ta the Property as Lender may deem appropriate-" &_:3:'
and may act exclusively and solely in the place and stead of Grantor and lo have all of the powers of Grantor for }he
purposes stated above. .
No Requirement 10 Act. Lender shall not ba required tc do any of the faregoing acts or things, and the facl that Lender.u 3

-shall have pertormad ona or more of the foregolng acts or Ihlngs shall not raqulre Lender to do any other speciflc ac! or '
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connectlon with the Properly shall be for Grantors
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account and Lender may pay such cosis and axpenses from the Rents. Lender, in its scle discretion, shall determine the
gpelication of any and ell Rents recelved by it however, any such Rents received by Lender which are not apphied to such
costs ‘and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursedfrom, the Rents shall become a part of the Indeblednaess secured by this Assignment, and shall be payable on
demand; with interest at the Credit Agreement rate from date of expenditure until paid.

FULL PERFORMANCE It Grantor pays all of the indebladness when due and otherwise performs &l the obligations
imposed. upon Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
deliver-to Grantor' a siillable satistaction of this Assignment and suitable slatements of termination of any financing statement
on file evidencing Lender's security interest in the Renls and the Property. Any terminatlon fee required by law shall be paid
by Grantor, if parmltted by applicable law.

LENDER’S EXFENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may.do so. If any action or proceeding is commenced that- would melerially attect Lender's interests in
the Property, then Lendér on Grantor's behalt may, but is not required lo, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lendsr for such purposes will then bear interest at
the rale charged under the ‘Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will becorie-a part of the Indebtedness and, at Lender’s option, wil (A} be payable cn demand; (B) be
added fo the balance of the Credit Agreement and be apportioned among and be payable with any installment payments to
become due during either (1) tHe tarm of any applicable insurange policy; or {2) tha remalning term of the Credit
Agreemant; or (C) be treated as a palloohpayment which will be due and payable at the Credit Agresment's maturity. The
Assignment also will sscure:payment of these.amounts. The rights provided for in this paragraph shall be in addition to any
ather rights or any remedies to which Lender may be entfilled on account of any default. Any such action by Lender shall not
be construed as curing the defauit so as 1o bar Lender from any remedy thal it otherwise would have had.

DEFAULT. AtLender’s opfion, G,ra:n_tor will l'a"a:(in__:da__fault under this Assignment if any of the following happen:
Payment Default. Grantor fails tb" fhake a’hy payment when due under the Indebtedness.

Break (her Promises. Grantor breaks any promtse made to Lender or fails to parform promptiy at the time and strictly
in the manner provided in this Assngnment or in.any agreemant related to this Assignment.

Default on Other Payments. Fallure. of Grantor ‘within the time required by this Assignment to make any payment for
taxes or insurancs, or any other payment. nacessary to prevent filing of or to effect discharge of any lien.

False Siatements. Any represenfation or' statemenl made or furnished to Lendar by Grantor or on Grantor's bghalf
under this Assignment or the Related Documenls is falsr-.- ar misleading in any material respect, sither now or at the time
made or furnished. !

Defective Collateralization. This Assignment or any o! the Related Documenis ceases to be in full force and effect
(including failure of any collateral document to. craale a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, ihe Insoivency of Grantor, the appoiniment of a receiver for any part of
Grantor's property, any assignment for the benefit of craditors, any ¥ype of crediter workout, or the commencement of
.any proceeding under any bankruploy or insolvency laws by oriagainst Grantor,

Taking of the Property. Any creditor or governmental agency-tries io:take any of the Property or any other of Grantor's
properly in which Lender has a lisn. This includes taking.cf, garnishing of or lavying on Grantor's accounts with Landsr.
However, if Grantor disputes in goed faith whether the claih on which the laking of the Property is based is valid or
reasonable, and if Grantor gives Lender written niolice of thg ¢laim and furnishes Lender with monies or a suraty bond
salistactory to Lender to satisfy the claim, then this default provision-will-not appty.

Property Damage or Loss. The Property is iost, stolen, substantially 'qgrhaged,-_s'qld, or borrowed against.

Events Affecting Guarantor. Any of the preceding evenls occuré with respect io any guarantor, endorser, sursty, or
accommadation party of any of the Indebtedness or any guarantot, endorser, suraly, or accommaodation party dies or
becomes incompetent, or revokes or disputes the validity of, or lfability under, any Guaranly of the Indebiedness.

RIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of any Event of Defauit and-at any time thersafter, Lender
may exercise any one or more of the following rights and ramedies, in addition to: any other: nghﬁs or remadies prowded by
law:

Accelerate Indebledness. Lender shall have the right al its oplion wﬁhou’i notice io Grantor to declare the enfire
Indebtedness immediately due and payabls, including any prepayment penalfy whlch Grantor would be required 1o pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to lake possession “of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for.in the Lander’s Right o Receive
and Collect Rents Section, above. If the Rents are colfected by Lender, then Grantdr lrrevocably designates Lender as
Grantor's attorney-in-fact to endorse instruments received in payment thereof in the ndme-of Granior and ta negotiate
the same and collect the proceeds. Payments by tenanis or other users to Lender in response to Lehder’s demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for lhe demand existed.
Lender may exercise ifs rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendsr shall have the right to have a receiver appointed o take possassion of all.or any par:ch tha
Property, with the power to protect and preserve the Property, to operats the Property preceding or ‘pending foreclosure
or sale, and to collect the Rents from the Property and apply tha proceeds, over and above the ¢ost of the receivership,
against the indebtadness. The receiver may serve without bond if permilted by law. Lender's right-to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceads the indebledness by a substanha!
amount. Employment by Lender shall not disqualify a person from serving as a receiver, .

Other Remedies. 1ender shall have alt ather rights and remedies provided in this Assignment or the Nete or by iaw

Election of Remedies. All of Lender’s rights and remedies will be curmulative and may be exercised alone or together
An election by Lender to chaosa any one remedy will not bar Lender from using any other remedy. If Lenderdecides to 7
spend money or to perform any of Grantor’s cbligalions under this Assignment, afier Grantor's failure Yo'do S0, thal
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remadies, - f

Attorneys’ Fees; Expenses. |f Lender insfitutes any suit or action to enforce any of the terms of this Assignment

Lender shall be entilled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon

any appeal. Whether or not any court action is involved, and to the extenl not prohibited by law, all reasonable+"
expenses Lender incurs thal in Lender’s opinion are necessary al any lime for the protection of Its interest oritie
enforcemant of ils righls shall become a part of the Indebledness payable on demand and shall bear Interest at the

Credit Agreement rale from the dale of the expenditure until repaid. Expenses coversd by this paragraph include,

T
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-wnthout !lrmtahcn, however subject to any limits under applicabls law, Lender's attorneys' fees and Lender's tegal

. /-@xpenses, whether or not there is a lawsuit, including attorneys' fées and expenses for bankrupicy proceedings

¢ i (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated past»—judgment

_~‘collection - services, the cost of searching records, obtaining tille reports (including foreclosure reports), surveyors'

reports, and appraisal fess, litle insurance, and fees for the Trustee, to the extent permitted by applicable faw. Grantor
Alse will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The foliowing misceltaneous provisions are a partf of this Assignment:

Amendments What is written (n his Assignment and in the Relaled Documents i5 Grantor's entire agreement with
Lender concerning the matiers covered by this Assignment. To be effective, any change or amendment to this
Assugnment rust be in writing and must be signad by whoever will be bound or obligated by the changs or amendment.

Caption Headlngs Cap!ion headings in this Assignment are for convenience purposes only and are not to be used to
interpret.or deﬁne the provisions of this Assignment.

Goveming Law. This Assignmen{ wii be governed by and inferpreted in accordance with federal law and the
laws of the State of WEshingttm. This Assignment has been accepted by Lender in the State of Washington.

Merger. Thergshall be Rno mergsr of the interest or estate created by this assignment with any other interest or estate in
the Property at any time held by-or for the benefit of Lender in any capacity, without the written consent of Lender,

Interpretation. (1) n afl‘cases where there is more than one Borrower or Grantor, then all words used in this
Asmgnment in the singular shail ba deemed to have been used in the plural whers the context and construction so
require. {2) If more than 6ne.persan: signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuil, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lender need not sus Borrower first, and that Borrower nesd not be Joired in any
lawsuit. (3} The names glven to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to |nterprei or defingtfie provisions of this Assignment.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Assignment unless
Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given
up that right. If Lender does agree in wiiing to give up one of Lender's rights, that does not mean Grantor will not have
to comply with the other provisions .df this Assijnment. Grantor also understands that if Lender doas consent to a
request, thal does nol mean that Grantor'Will not have fo get Lender’s consent again if the situation happens again.
Grantor further understands that just because’ Lendar consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent fo any:of Granlors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. -~

Nofices. Subject to applicable law, and except for nnhcs rsqmred or allowed by law to be given in another manner, any
netlce required to be given under this Assignméntshall be given In writing, and shall be effeclive when actually
defiverad, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in tha United Slales mall, as first class, certified or registered
.mali postage prepaid, directed to the addresses'shiown near the beginning of this Assignment. Any person may changs
his or her address for notices under this Asslgnment by giving formal written nofice to the other person or persons,
specifying that the purpose of the nofice is to change the person's-address. For notice purposes, Grantor agress to
kesp Lender informed at all times of Grantor's current address. - Subject to applicabie law, and except for notice required
or allowed by law to be given in another manner, if there is.muare than'pne Grantor, any nolica given by Lender o any
Grantor is desmed to be notice given to all Grantars. It wm be Grantor’s responsrbfmy lo tell the others of the notice from
Lender.

Powers ot Attorney. The various agencies and puwars 0f attorney conveyed an Lender under this Assignment are
grantad for purposes of securlty and may not be revoked by Grantor untll such time as the same are renounced by
Lender.

Severabllity. if a court finds that any provision of this Assignman_l is"nol valid oy should not be enforced, that fact by
ftself will not mean that the rest of this Assignment will nol be valid or enforced. . Therefore, & court will enforcs the rest of
the provisions of this Assignment aven if a provision of this Assignment. may be'found to be Invalid or unenforceable.

Successors and Assigns. Subject to any limifations stated in this:Assignmeént oni-transfer of Grantor's interest, this
Assignment shall be binding upen and inure to the benefit of the parties; their successors and assigns. i ownership of
the Property becomes vested in & person other than Grantor, Lender, without:notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without relsasing
Grantor from the obligations of this Assignmant or liability under the indebtedness. i

Time Is of the Essente. Time is of the essence In the performancs of this Awgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby releases and walves all r:ghts and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebledness securad by this Asmgnment “

DEFINITIONS. The following words shall have the following meanings when used in this A35|gnment

Assignment. The word "Assignment” means this Assignment of Rents, as this Asscgnmenl of Renfs may be amended or
modified from time to time, together with all exhibits and schadules attached to this Assignment of Hents from time to
fima. S

Borrower. The word "Borrower" means BEVERLY ANN HALL SMILEY.

~ Cregit Agregmeni. “THE words “Credit AGreemsnt” mean the crédit agréement dated Dedember 31, 2001, Tﬂth credit” -
limit of $70,000.00 from Grantor to Lender, togsther with all renewals of, extensions of; modmcatlons of,
refinancings of, consolidations of, and substitutions for the promissary note or agreement, SR

Event of Default. The words "Event of Defaull” mean any of the evenls of default set forth in tms Assugnmem ln lhe
default section of this Assignment. _ _

Grantor. The word "Grantor” means BEVERLY ANN HALL SMILEY.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, sursty, or accommodahon party ta'h'“-;z
Lander, including without limitation & guaranty of alt or part of the Credit Agreement,

Indebtedness. The word "lhdebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of, .
consolidations .of and. substitutions for the Credit Agrasmant or Related Documents and any amounis expefided. or -
advanced by Lender {6 discharge Grantor's obligations or expenses incurred by Lender to enfarce Granlor’s obltgatrons
under this Assignment, together with interest on such amounis as pravided in this Assignment. R

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assugns

mean any person or company that acquires any interest in the Credit Agreement
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i P'rc:)pé}ty. The word "Property" means all of Grantor's right, lite and interast in and to ail the Properly as described in the
g "As’signmsnf’ section of this Assignment.

" Reiated Dotuments. The words "Related Documents” mean all promissory notes, credit agreements, loan agreemsnis,
environmental: agreaments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
imortgages, ;and all other instrumants, agresments and documents, whether now or hereafler existing, executed in
'fconnectlon w:th the Indebledness.

Rents.. The-word" "Renls” means all of Grantor's present and future rights, title and Interest in, to and under any and alt
present and future leases, including, withoul limitation, all rents, revenus, incoms, issues, royalties, bonuses, accounts
receivable, cash-or-security deposits, advance rentals, profits and procesds from the Property, and other payments and
bensfits dérived-or to be derived from such leasas of every kind and nature, whether due now or later, including without
!Jmltatlan Granfor‘s right to enforce such leases and to receive and collect payment and pracaeds thareunder.

THE UNDERSIGNED: ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1S EXECUTED ON DECEMBER 31, 2001.

GRANTOR:

|ND|VIDUAL ACKNOWLEDGMENT
STATE OF \l\ﬁW\,{Wﬁ‘ni '\ )

COUNTY OF (Q r(/ ty) : )

On this day befors me, the undersigned Notéry dellc, péksonally appeared BEVERLY ANN HALL SMILEY, personally
known to me or proved to me on the basis of satlsfaclory evidence to be the individual described in and who executed the
Assignment of Rents, and acknowledged that hé. or she’signed the Assignment as his or her free and voluntary act and deed,

for the uses and purposes therasin mentioned, & 'H/‘/
Jﬂ day of %mﬂfi/m 20 (37

Given under my hand andffﬂcial seal this £
—, {o SRS )
By_ A Lorg 9/ R & / . A Residing at ( F’N\M

Nc@y PuEIic in and for the State of'w : *-.:: My commission expires 2 | = 2.C0D

g
ey
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