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LIND TATLE COMPANY OF SAGM COUNTY

DEED OF TRUST

DATE: March 6, 2002 .~

Reference # (if applrcable) § QQ478— Additional on page
Grantor(s):

1. HANSON, DAV%DE

2. HANSON, NANCY.K.

Grantee(s)
1. Skagit State Bank ot
2. Land Title Company of Burhngton Trustee

Legal Description; LOT 14, THUNDEHBIR-D WEST Additional on page
Assessor's Tax Parcel ID#: P80929 * & . .~

THIS DEED OF TRUST is dated March 6, 2002, among DAVID E. HANSON and NANCY K.
HANSON, HUSBAND & WIFE, whose address is 2809 CHEROKEE LN, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing-address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with pawer of sale, right
of entry arid possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
fellowlng desctihed real property, togsther with all existing or subsequently erected or affixed buildings, |rnprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water righis and ditch rights (including stock in utitities
with ditch or |rr|gahcm rights); and all other rights, royalties, and profits refatin To the real property, including without timitation
all minerals, oil, gas; geothermal and similar matters, (the "Real Property") located Fn éKAGIT County, State

of Washington'

LOT 14, “TI'IUNDERBIFID WEST", AS PER PLAT RECORDED IN VOLUME 12 OF PLATS,
PAGES 29 AND 30, RECORDS OF SKAGIT COUNTY, WASHINGTON.

-~ SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT,
STATE OF WASHINGTON

The Real Property ‘OF. |ts address is commonly known as 2809 CHEROKEE LN, MOUNT
VERNON, WA 98273.. The Real Property tax identification number is P80929

REVOLVING LINE OF CREDIT. . Specmcally, in addition to the amounts specified in the \ndebiedness definition, and
without fimitation, this Deed of Trust secures a revolving line of credi,with a variable rate of inferest, which obllgates
Lender to make advanoes 16 Grantoi up 1o.the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminaled, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to fime, subject to the limitation
that the fotal outstanding balance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided'in the Credit Agreemem any temporary overages, other charges, and any amounts
expended or advanced as provided.in either the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit'Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance oulstanding under fhe.Credit Agreement from time 1o time from 2ero up ta the Credit Limit as
provided in this Deed of Trust and dny-intermediafe balance. Funds may he advanced by Lender, repaid, and
subsequently readvanced. The unpaid.batance- of the revolving fine of credit may at certain times be lower than the
amouni shown or zero. A zero balance-does not terminate the line of credit or terminate Lender’s obligation to
advance funds to Grantor. Therefore, the Ilen of thls Deed of Trust will remain in full force and effect notwithstanding
any zero batance, 3

Grantor heraby assigns as securlty to Lender, all of Grantor’s r:ght fitls, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance-with RCW 65.08.070; the lien created by this assignment is inlended
to be specific, perfected and choate upon the recording ef this Deed of Trust. Lender grants o Grantor a license to collect
the Rents and profits, which license may be ravoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUR!TY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) FAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS PEED. OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform all of Grantor's
abligations under the Credit Agreement, this Deed of Trust, and the Related’ Decuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default, Gramor may: (1} remain in possession and control of
the Property; {2) use, operate or manage the Properly; and (3) collect the-Rerits from the Property (this privilege is a
license from Lender to Granlor automatically revoked upon default).The following-provisions relate to the use of the
Property or to olher limitations on the Property. The Real Properly is not ised prmclpally for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perforrn all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmenial Laws., Grantor represents and warrants o Lender %hat ~{(1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manutacture, siorage, treatment, disposat,
release or threatenad release of any Hazardous Substance by any person on, Lindér, about or from the Property: (2)
Grantor has ng knowledge of, or reason fo believe that there has been, except as. previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use, gensration,
manufacture, storage, treatment, disposal, release or threatened release of ary Hazafdous Substance on, under, about

or from the Property by any prlor owners or occupants of the Propedy, or {c) any.actual’or. 1hrealened litigation or
claims of any kind by any person relating to such matiers; and (3) Except as previously disclosed to'and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized usér of the Property shall
use, generale, manufaciure, store, ireal, dispose of or release any Hazardous Substance on,indar, about or from the
Property; and (b) any such activity shall be conducted in compliance with .all applicable federal state, arid focal laws,
regulations -and ordinances, including without limitation all Environmental Laws. Grantor auihortzes ‘Lender and iis
agents to enter upon the Propedy to make such inspections and tests, at Grantor's expense; as Lender.may.deem
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any inspections-or-fests
made by i.ender shall be for Lender’s purposes only and shall not be construad to create any respornsibility or llabtlﬂ)} on

the part of Lender to Granter or to any other person. The representalions and warranties contained herein.dre biased on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grantor hereby (3 releases and
walves any future claims against Lender for indemnity or confribution in the event Grantor becomes liable for cleanup ©r )
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any-and all'glaims,. "
iosses, liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer resulting |
from a breach of this section of the Deed of Trust or as a consequence of any use, genaration, manufacture; stordge;’ 7
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether ‘or.riot
the sama was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including thie /-
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of‘ihe lign S
of this Deed of Trust and shafl not be affected by Lender's acquisilion of any interast in tha Property, whether by
foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any strtppmg‘-of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
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F h_pl ?_&rﬁove, or grant to any other parly the right to remove, any fimber, minerals (including oil and gas), coal, clay,
7 .-écori'a, soil, gravel or rock products withoul Lender’s prior written consent.

. Removal o\‘ Improvements. Grantor shalt not demolish or remove any Improvements from the Heal Property without
Lendei's prigr written cansent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangernents sansfactory 1o Lender to replace such Improvements with Improvements of at least equal value.

Lenders ngh( to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times io attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with, H'\e terms and conditions of this Deed of Trust.

Compllance with' Govemmenla! Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agerits, fanants ar'pther persons or entities of every nature whatscever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to'the use or occupancy of the Property. Grantor may contest in good faith any such law,
ardinance, or regulation and: withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are nol jeopardized. :Lender may require Grantor lo post adequate sacurlty or a surety bond, reasonably
satisfactory 1o Lender, to, prote&l Lender’s interest.

Duty to Protect. Grantor'agreés neither to abandon or leave unattended the Property. Grantor shall do all ofher acts, in
addition fo those acls set forth-above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve ths Property

TAXES AND LIENS. The folluw:ng prowsmns relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fings and impasitions levied against or on account of the Property, and shail pay
when due all claims for work ‘gone onor for, services rendered or malerial furnished to the Property, Grantor shall
maintain the Property free of all liens havung spriority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and #ssessments not dus, except for the Existing indebtedness referred to below, and except
as otherwise provided in this Deed of Trust

Right to Contest. Granior may wﬂhho\d payrnem of any lax, assessment, or ciaim in connection with a good taith
dispute over the obligation to pay, so-ldng as-Lender's interest in the Property is not jeopardized. f a lien arises or Is
filed as a result of nonpayment, Granior.-shali within fifteen (15) days alter the lien arises or, if a lien is filed, within fifteen
(15) days after Granlor has notice of the filing; seture the. discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or.Sther security satisfactory to Lender In an amount sufficient to
discharge the lien plus any costs and attorpeys’ fees; or-other charges that could accrue as a result of & foreclosure or
sale under the fien. In any contest, Grantor shall défend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properly. Gramtor shai! name Lender as an additional obligee under any surely bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governrnental offlc;tal to deliver to Lender at any time a Wnﬂen statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Ieasl frﬂeen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Pmpeﬁy if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services; or. malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory te Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurmg tha Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_: policies of-fira insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause,-and with g slandard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably raquire. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to:Lender anhd issued by & company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will daliver to: Lender from time to time the policies
or cerificates of insurance in form satts!actory to Lender, including stipulations.that caverages will not be cancelled or
diminished without at least ten (10} days prior wrilten notice lo Lender. Each insurance policy alsa shall include an
endorsement providing that coverage in favor of Lender will not be impaired-in'any way by any act, emission or default
of Grantor or any other person. Should the Real Property be located in an area. designated by the Dirsctor of the
Federal Emergency Management Agency as a special flood hazard area, Granlor-agrées.to obtain and maintain Federal
Flood Insurance, If available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the foan and any prior liens on the property securing the ioan, up to
the maximum policy limits set under the National Flood Insurance Program, or as olhenwse reqwrad by Lender, and o
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or-not-Lerder's security is
impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance.dnd-apply the. proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and’ repair of the
Property. M Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if Grantor is'not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt'and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount-owing 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied tg-the principgl
balance of the Indebtedness. iIf Lender holds any proceeds after payment in full of the lndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. e

Compliance with Exisling indebledness. During the period in which any Existing Indebtedness descrlbed below is m-"
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing |ndebtedness shail
canslitute compliance with the insurance provisions under this Dasd of Trust, to tha extent compliance with the tepns of .+
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become -~ ..
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the'“ o
proceeds not payabls to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Propedy free of all taxes, liens, security mtares'is.
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Praperty or to comply with any obligafion to maintain Existing fndebtedness in good standing as required below, then Lendar .
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< may do-so,.. If any action or proceeding is commenced that would materially affect Lender's inlerssts in the Froperty, then
L{_e‘ng_jef o Grantor's behalf may, but is not required to, take any action thal Lender believes to be appropriate to protect
Lender's inferests. All expenses incurred or paid by Lender for such purposes will then bear interest al ths rate charged
chj_er the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
vill becomé a parl. of the indebledness and, at Lender’s eplion, will () be payable on demand; {B) be addad to the
balgr}ce.fof the Cr:edit Agreement and be apportioned among and be payable with any installment payments 1o become due
during either (1) ‘the term of any applicable insurance policy; or (2) the remaining term of the Credil Agreament; or {C) be
treated 'as a balioon payment which will be due and payabie at the Credit Agreement's malurity. The Deed of Trust also will
secure. payment of these amounls. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies:to which Lendet. may be enlitled on account of any default. Any such action by Lender shall not be construed as
curing the default'so as ta bar Lender from any remedy that it otherwise would have had.

WWAI?F!ANTY;}‘Ei[‘:FEN"s_E OF::_‘-TITLE. The following provisions refating to ownership of the Properly are a part of this Deed of
rust: )

Title. Grantar warrapts that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, free
and clear of all lens and encumbrances ofher than those sel forth in the Real Proparty descriplion or in the Existing
Indebtedness section™. balow".ot in any tlle insurance policy, tille report, or-final title opinion issuad in favor of. and
accepled by, Lender ir connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exscute and deliver this Deed of Trust to Lender.

Defense of Tifte. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the litle to
the Property against the jawfulf claims of alt persons. In the event any acifon or proceeding is commenced that questions
Grantor’s tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the-nominal ‘parly in such proceeding, but Lender shall be entifled to participate in the
proceeding and to be representad in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation,

Compliance With Laws. Gfa_ﬁtor..wanaﬁts--ihét the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and. regulationsof governmental autharities.

Survival of Promises. Al promisg_s;'é_l_gréements_,_ and statements Grantor has made in this Deed of Trust shall survive
the exscution and delivery of this Deed of Trusf, sfiall. be continuing in nature and shall remain in full force and effect until
such %ime as Grantor's Indebtedness’is paid in fult: -

EXISTING INDEBTEDNESS. The fo!|owin§--proyi""sipné concerning Existing Indsbtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust seturing the Indebtedness may be secandary and inferior to an existing
lien. Grantor expressly covenants and agrees o pay,.or $ese to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default urider-the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedress:”

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has prigrity over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior-written consent of Lender.

CONDEMNATION. The following provisions relating lo condemnation praceadings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed;” Grantor shail:promptly notify .endar in writing, and Grantor
shall promptly take such steps as may be necessary to defend the gctien and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to paricipate in the proceeding and fo be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be dslivered to

Lender such instruments and documentation as may be réquested by Lender from time to time to permit such
participation. L E

Application of Net Proceeds. If all or any part of the Property is candemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at is ‘election sequire that all or any portion of fhie net
proceeds of the award be applied lo the Indebledness or the repair ‘or restoration of the Property. The net proceeds of
the award shafl mean the award afler payment of alt reasonable costs, ‘expenses, anddttarneys' fees incurred by Trustes
or Lender in connection with the condemnation. e A

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The:following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: LoE

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exegute such doctments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continte L'ender's fien on the Reat
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all faxes, fees, decumentary stamps,
and other charges for recording or registering this Deed of Trust. oo o

Taxes. The following shall constitute taxes to which this section applies: (1) a spegific tax-upan this*type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)".a Specific tax’ on:Grantor which
Grantor is autharized or required to deduct from payments on the Indebtedness securad by this.type of- Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreemant; and (4) a
specific tax on all or any pertion of the Indebtednass or on payments of principal and interest-rhade by Granter:,

Subsequent Taxes. If any tax lo which this seclion applies is enacted subsequent to the date of:this Deadsof Frust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it beconies delinquent; or, (2)
contests the tax as provided above in the Taxes and Liens seclion and deposils with Lender cash or .4 gufficient
corpeorate surety bond or other security satisfactory to Lender. S

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of T‘r_'ustféi:s‘a'éecdrity'
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agreement to the extent any of the Propérty‘-gonétitgtési_ _:::3
fituras, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended-from
fime to time. el

Security Interest. Upon request by Lender, Grantor shall execuls financing statements and take whatever other action” =
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addilion’te~
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from .-
Grantor, file exacuted counterparts, copies or repreductions of this Deed of Trust as a financing statement. Grantor shail
reimburse Lander for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
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_ .Per:s:un‘éi Property not affixed 1o the Property in a manner and at a place reasonably convenienl to Grantor and Lender
¢ :“and’'make it available to Lender within thres (3) days after receipt of written demand from Lender o the extent permitted
by appllcable law.

“ Addresses The mailing addresses of Grantor (deblor) and Lender (secured party} from which information concerning
the ‘security mterest granted by this Deed of Trust may be obtained (each as required by the Uniferm Commercial Code)
are as stated on the first page of this Deed of Trust.

FURT'HER ASSURANCES ATTORNEY-IN-FACT. The foliowing provisions relating to further assuvrances and
attomey—m—fact are a' paﬂ of this Deed of Trust:

Furiher Assurances At any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or'will'cause 10°be made, executed or deliverad, to Lender or to Lander's designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendermay“deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing” slatemenis, continuation statements, instruments of further assurance, certificales, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in grder to effectuats, complets, perfact,
continue, or preservé: {1) “Granfor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and,.(2) the'liens and securily interests created by this Deed of Trust on the Property, whethar now owned
or hereafter acquired by:Grantor. = Unless prohibited by faw or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact, If Grantor fails t& dp any of the things referred to in the preceding paragraph, Lender may do sa for
and in the name of Granter and at Graritor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender
as Granlor's attorney—in-factfor-the purpdse of making, execuling, delivering, filing, recording, and doing ail other things
as may be necessary or desurable m Lendars sole opinion, to accomplish the matters referred o in the preceding
paragraph. : o

FULL PERFORMANCE. If Graniqr‘pays all me-'lr!jdeb!adness when due, terminates the credit iine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest jn-the Rents and the Personat Property. Any reconveyance fee shall be
paid by Grartor, it permitted by applicable law.The. drantee In any reconveyance may be described as the "person or
persons legally entiled thereto™, and the recitals ln lhe rsconveyance of any malters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Grantor will be in defauu under this. Deed of Trust if any of the following happen: (A} Grantor

commits fraud or makes a material mlsrepresentahon at any time in connection with the Credit Agreement. This can include,
for example, a false statement ahout Grantor's iricome, assets, liabilities, or any other aspects of Grantor’s financial condition.
(B) Grantor does nol meet the repayment terms of the Gradit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the coliateral. Thls_ean include, for example, failure to maintain required insurance, waste or
destructive use of the dwallmg, failure to pay taxes, ‘death of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permlsswn foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs ‘under this Deed of Trust, at any tima thereafter,
Trustee or Lender may exXercise any one ar mare of the following nghts and remedm

Election of Remedies. All of Lender's rights and remedies. will be cumulatwe and may be exercised alons or together.
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or lo perform any of Grantor's obligations under thi€ Deed of Trust, after Grantor's failure to do so, that
degision by Lender will not affect Lender’s right to declare Grantor in- default and 10 exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its ophon to declare the entire indebtedness immediately due
and payable,

Foreclosure. With respect te all or any part of the Real Property, the Trustee sha!l have the right to exercise its power of
sale and fo foreclose by notice and sale, and Lender shall have the rrght to' foreclose by judicial foreciosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personai Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have ihe right, without nolice to Grantor to take ‘possessi'on‘ of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lender’s
cosls, against the Indebtedness. In furtherance of this right, Lender may require. any tenant or other user of the Property
to make payments of rent or use fess directly to Lender. If the Rents are coliected by Liangér, then Grantor ivevocably
designates Lender as Grantor's attorney-in—fact to endorse instrumenis received ir paymant thereof in the name of
Granter and to negotiate the same and collect the proceeds. Payments by tenants of other users‘to Eender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether of not'any. proper grounds
for the dernand exisled. Lender may exercise its rights under this subparagraph eltherln psrson, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the
Property, with the power to protect and preserve tha Property, to operate the Property preceding or pendmg foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above thie costof the receivership,
against the Indebtedness. The receiver may serve without bond it permitted by law. Lender’s.right to-{he appeintment
of a receiver shall exist whether or not the apparent value of the Propeﬂy exceeds the Indebtsdness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above ‘Qr
Lender otherwise becomes entitled to possession of the Froperty upon defaull of Grantor, Grantor shall begome a

tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either. (1} ‘pay 4 .

reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of. Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Credlt" j:'.

Agreement or by law.

Notice of Sale. Lender shall give Granfor reasonable notice of tha time and place of any public sale of the Personal‘.

Praperty or of the time after which any private sale or other intended disposition of the Personal Property is fo be made.”

Reasonabie notice shall mean netice given at least ten (10) days before the lime of the sale or disposition. Any sale cf .

Personal Property may be made in conjunction with any sale of the Real Property.
Sale of the Property. To the extent permitted by applicable lav 4N ite b hava) rha

Property marshalled. In exercising its rights and remedies, the Tr. ’mmmmwm" mmwomwwmm

Skagit Cou nty Auditor
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'F_:’:_r-o'ﬁgﬂy together or separately, in one sale or by separate sales. Lender shall be entiled to bid at any public sale on all
¢ /-or any portion of the Property.

-Afiorneys’ Fees; Expenses. If Lender institutes any suit or action fo enforce any of the terms of this Deed of Trusi,

~ Lender-shall be enfitled to recover such sum as the court may adjudge reasonable as attornoys' fees at trial and upon
any appeal.. Whether or not any court action is involved, and to the extent not prohibited by law, alt reasonable
axpenses Lender incurs that in Lender's opinian are nscessary at any lime for the prolection of is interest or the
enforcemerd of ils rights shall become a part of the indebledness payable on demand and shall bear inferest at the
Credit Agreament-Tate from the date of the expenditure until repaid. Expensas covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's allorneys' fees and Lender's legal
experises, whether-or. not there is a lawsuil, including allorneys' fees and expenses for bankruptcy proceedings
(Including-sfforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the' cost of searching records, oblaining litle reports (Including toreclosure repors), survayors'
reports, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by applicable faw. Grantor
also will pay any court-¢osts,in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and dufies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's'instructions) are par! of this Deed of Trust:

Powers of Trustee. in addition‘io all powers of Trustee arising as a malter of law, Trustee shall have the power to take
the following actions with-respect ta-the Property upon the writien request of Lender and Grantor: (a) join In preparing
and fiing a map or pla! of.the.Real Property, including the dedicafion of streets or olher rights 1o the public; (b) join in
granting any easement:or creatirg any testriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notity. Trui_atég shall n'bt::'be‘_xgbligated to notify any other parly of a pending sale under any other frust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding Is brought by Trustee.

Trustee, Trustee shall mast all qug_aiiﬁéatians raquired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect-to all or.any'part of the Properly, the Trustee shall have the right to foreclose by
notica and sale, and Lender will have the.right to foraclose by judicial foreclosure, in either case in accordance with and

to the fult extent provided by applicablé law.:

Successor Trustee. Lender, at Lender’s option; may from time fo time appoint a successor Trustee to ary Trustes
appointed under this Deed of Trust by an instrument execuyted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of'Washington..” The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trusise, and the instrument
shall be executed and acknowledged by Lender or its successors in Interest. The successor trustee, without conveyance
of the Property, shafl succeed to all the title, power; and dutiss conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution'of.Trustee shall govern to the exclusien of all other provisions for
substitution. o

NOTICES. Subiect to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without imitation any notice of default ang any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when aclually received by telefacsimile (unless
otherwise required by faw), when depaosited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prapaid, directed to the addresses shown near the
baginning of this Deed of Trust. All copies of nolices of foreclosira from the holter of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginninig of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal Written ‘nolice to the other person or persons,
specifying that the purpose of the notlice is to change the person's address. For npfice purposes, Grantor agrees to keep
Lender informed at alt times of Grantor's current address. Subject to: applicable:law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantar, ary notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will ba Grantor’s responsibility to tall the-others ef the notice from Lender.

MiSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:

Amendments. What is written in this Deed of Trust and in the Rslated Docﬁm’éms is Grézmor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, ‘any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caplion Headings. Capfion headings in this Deed of Trust are for convenience purposes enly-and are not to be used to
interpret or define the provisions of this Deed of Trust, S

Merger. There shall be no merger of the interest or eslate created by this Deed of Trust with any.other interest or estats
in the Property at any time held by or for the benefit of Lender in any capacity, wilhout'the writier’consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accorqé’ncé with tederal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in-the Slate of ' Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jaint-and several, and all
references to Granlor shall mean sach and every Granlor. This means thal each Granitor signing-befow Is responsible for
" alf obligations in this Deed of Trust. ST e

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under-this'Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omits to exercise any right will not-mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does riot mean: Graritor will
not have to comply with the other provisions of this Deaed of Trust. Grantor alse understands that if Leénderdges.corsent
to a request, that does not mean that Grantor will not have to get Lender's consant again if the situation hagpens. again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that dees not'mean .
Lender will be required to consent to any of Grantor's future requesls. Grantor waives presentment, demand for™ =
payment, protest, and notice of dishonor. E S

Severability. 1f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by -
itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest;
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid ‘or -
unenforceabie. P

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,‘ith_i;"’n
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If awnership-of
the Property becomes vested in a persan other than Grantor, Lender, without nofice to Grantor, may deal with Grantor’s

T
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successors with reference to this Deed of Trust and the Indebladness by way of forbearance or extension without
¢ --releasmg Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

5 ffli‘l‘le is.of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homeslead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead
exernptlon Iaws of the State of Washington as to all Indebtedness securad by this Deed of Trusl.

DEFINIT[ONS The loilowmg words shall have the following meanings when used in this Deed of Trust:
Ben@t_k:lg_ry. The u}_;_crd "Beneficiary” means Skagit State Banlk, and #ts successors and assigns.

Borrower. “The: word TBorrower” means DAVID E. HANSON and NANCY K. HANSON, and all other persons and
entities srgnmg the Crednt Agreement.

Credit Agfeement: The words "Credit Agreement” mean the credit agreement dated March 6, 2002, with credit
limit of $23,000.00 from Grantor fo Lender, together with al renewals of, extensions of, modifications of,
refinancings of, consohdahcns of, and substitutions for the promissory note or agreement. The maturity dats of this Deed
of Trust is 03—06-—2012

Deed of Trust, “The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assigrment and sacurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The'wotds "Environmental Laws” mean any and all state, federa! and local statules, regulations
and ordinances relating” to:the- protection of human hnealth or the environment, including without limitation the
Comprehensive Environméntal’Response, Compensation, and Liability Act of 1980, as amended, 42 U. &.C. Section
9601, et seq. ("CERCLA™, the SuperfundAmendments and Reauthorizalion Act of 1886, Pub. L. No. 83-499 ("SARA"),
the Hazardous Materials Transportation:Agt, 49 U.5.C. Section 1801, et seq., the Resource Consarvation and Recovery
Act, 42 LU.S.C. Section 6901 et seq., or other applucabte state or federal laws, rules, or regulations adopted pursuant
thereto. .

Event of Default. The words "Event of: Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Daad of TrUSt

Existing Indebtedness. The words "Emstmg Indebiedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. e

Grantor. The word "Grantor" means DAVED E HANSON and NANCY K. HANSON.

Hazardous Substances. The words "Hazardous Substances” mean materiais that, bsecause of their quantity,
concentration or physical, chemical or infectiods characteristics, may cause or pose a present or polential hazard to
human health or the environment when ‘improperly.-Used, treated, slored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also Includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos::. ™

Improvements. The word "Improvements” means. all existing and futurg improvements, buildings, structures, mobile
hames affixed on the Real Property, faciliies, additions, replacements and other canstruction on the Real Property.

Indebtedness. The word "lndebtedness” means all prlnmpal,ﬁ.mterest,; and other amounts, costs and expenses payable
under the Credit Agreement or Relaled Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subslitutions for the Cradit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenseés inicurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such. amounts as provided in this Dead of Trust,

Lender. The word "Lender™ means Skagit State Bank, its successors and assr_gn_s. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement.

Personal Properly. The words "Personal Property” mean all equipinent, fixturs,-and other articles of personal property
now or hereafter owned by Grantor, and now or hereaHer attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and nghts, as further described in this Deed
of Trust.

Related Documents. The wards "Related Documents” mean all promissory notes credlt agreements loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds cf trust, sequrity deeds, collateral
morigages, and ail other instruments, agreements and documents, whether now: or herea,fter exrstmg, execuled in
connection with the Indebtedness. R

Rents. The word "Rents" means all present and future rents, revenues, income, |55ues, royallres proflls, and other
benefits derived from the Property. :

" Trustee. The word "Trustee" means Land Tille Company of Burlington, whose mailing’ address ls P O Box 445,
Burlington, WA 98233 and any substitute er successor lrustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

NANCY K. HANSON, individually
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

' )
L ey )88

§

On this day before. me, the undersigned Nolary Public, personally appeared DAVID E. HA 3 : p
personally knowr to me or'proved to me on the basis ot salisfactory evidence to be the indiwg prand who
executed the Deed of Trust, arid acknowledged that they signed the Deed of Trust as their free a areat! and deed,
for the uses and purposes thergin. mentioned.

Glven under my hand and ojﬂc"lgl"-g;_eat this L 0{‘\/- day of !W,Wﬁh ,20 (7~

o A Residing at Bow
Notfary ublic In and for lhg__Stéﬁe’ Ofw_k: My commission expires _2-1- 200 5

REQUEST FOR FULL RECONVEYANCE
To: e ., Trustes

The undersigned is the legal owner and holder "éf':'all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you, to .raconvey without warranty, to the persons enfitied thereto, the right, title and
interest now held by you under the Deed of Trust, :

Date: BT I . Beneficiary:
ERCr By:
Hs:
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