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o DEED OF TRUST 2 W“fa
DEFINITIONS :

Words used in multiple sections of this document are deﬁned below and other words arej deﬁnec} in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of Words used in this document are also prowded in Sectlon
16.

(A) ““Security Instrument’’ means this document, whlch IS dated MARCH, 4, 2002
together with all Riders to this document. EEs 4/‘(7

(B) “Borrower’® is DOUGLAS J BIANCHI AND SHERRI L BIANCHI ; HUSBAND| AND WIFE
AS COMMUNITY PROPERTY.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is PACIFIC EQUITY SERVICES, INC.

Lender isa CORPORATION orgamzed and existing under the
laws of WASHINGTON. _ . Lﬂnder s address is
7600 NE 41ST ST., #175, VANCOUVER, WA 98662, Lt

Lender is the beneficiary under this Security Instrument.
(D) *“Trustee*’ is FIRST AMERICAN TITLE. Lo

(E) ““Note** mecans the promissory note signed by Borrower and dated MARCH 4, 2002 ol

The Note states that Borrower owes Lender ***ONE HUNDRED TWERTY TWO THOUSANb AHD HO/ 100_

*'k****************‘k**************************************************i*****'f:

Dollars (U.S. $122,000.00 ) plus interest. Borrower has promised to pay tﬂls debt in regulaI:"

Periodic Payments and to pay the debt in full not later than aPRIL 1, 2032.

(F) “Property’’ means the property that is described below under the heading “Transfeﬂ of nghts in the

Property.”’
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: LOAN l#: 998643456
+ (G)**Loan’® means the debt evidenced by the Note, plus intercst, any prepayment charges anld late charges due
""under the Note, and all sums due under this Security Instrument, plus interest.
ar "(H) ““Riders’” means all Riders to this Security Instrument that are executed by Borrower. Th*: following Riders
' are to be executed by Borrower {check box as applicable]:

[ ] Adjustable Rate Rider ~ __] Condominium Rider L] Second Home Rider
[:1 Balloon Rider [ ]Planned Unit Development Rider [ Other(s) _[specify]

“ 1:! 1-4 Family Rider [ iBiweekly Payment Rider |

@D “Apphcabie Law” means all controlling applicable federal, state and local statutes, regulanons ordinances
and adrrumstratwe rules and orders (that have the effect of law) as well as all apphcable ﬁnzll non-appealable
judicial opinions. .

(J) *Community: Assocratlon Dues, Fees, and Assessments’ means all dues, fees, assesjsments and other
charges that are 1mposed on Borrower or the Property by a condominium association, homeowmers association or
similar organization, - .

{K) **Electronic, Funds Transfer” means any transfer of funds, other than atransaction ongmatedby check, draft,
or similar paper instrumeént, which is initiated through an electronic terminal, telephonic instfument, computer,
or magnetic tape so as to order,instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limjted to, pomt-oﬁ-sale transfers, antomated teller machine transactlons tr4nsfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items’’ means.those 1tems that are described in Section 3,
{M) “‘Miscellaneous Proceeds’ ’ means. any compensation, sctilement, award of damages, or prpceeds paid by any
third party (other than insurance: prooeeds paid under the coverages described in Sectidn 5) fon (i) damage to, or
destruction of, the Property; (ii} condemnatron or other taking of all or any part of the Property (iii) conveyance
in lieu of condemnation; or (iv) nusrepresentatlons of, or omissions as to, the value and/o¥ condition of the Property.
{N) “Mortgage Insurance” means msurance protectmg Lender against the nonpayment of lor default on, the
Loan.

(0) ““Periodic Payment®’ mcans the regularly scheduled amount due for (i) principal and mterq:st under the Note,
plus (ii) any amounts under Section 3 of this, Secunty Instrument.

(P) “RESPA" means the Real Estate Settlement"Procedures Act (12 U.5.C. §2601 et seq.) an 1ts implementing
regulation, Regulation X (24 C.F.R. Part 3500) as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Se¢:ur1ty Instrument,
“RESPA’ refers to all requirements and restrictions that are imposed in regard to a ““federally related mortgage
loan’” even if the Loan does not qualify as a “federally related ‘mortgage loan”” underRESPA.

Q) ““Successor in Interest of Borrower’” means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obligations under the: \Iole andfor lhlS Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY : o '
This Security Instrument secures to Lender: (i) the repayment of theLoan, and all renewa!s extensions and
modifications of the Note; and (i} the performance of Borrower’s’ covcnants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably, grants andconveys to Trustee lhtrust with power
of sale, the following described property located in the COUNTY £

[Type of Recording Jurisdiction] of SKAGIT e = ' [Name ofHecordmg Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO, AND BY 'I‘HIS REFERENCE ISI MADE A

PART HEREOF. A Lo i

AP #: 3908-004-005-0004

which currently has the address of 315 COLVIN PL, MOUNT VERNON,
" [Street] [City]

Washington 98272 (*“Property Address™):

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property apd all easements,_
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be:
covered bythis Security Instrument. Al of the foregoing s referred toin this Security Instrament :*sthe “Pmperty

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyet{l and has the rrght :
to grant and convey the Property and that the Property is unencumbered, except for .encumlbrances of reeord___-- ' '
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) LOAN
Borrower warrants and will defend generally the title to the Property against all clalms and de
" agy: ‘encumbrances of record.

#: 998643456
emands, subject to

THIS SECURITY INSTRUMENT combines uniform covenants for national use and norn-uniform covenants

i Wlth 11m1ted varlahons by jurisdiction to constitute a uniform security instrument covermg re

“ UNTFORM COVENANTS. Borrower and Lender covenant and agree as follows:

al property.

1.

Payment of Principal, Interest, Escrow Items, Prepayment Charges, and;Late Charges. Borrower

sha]l pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
andlatecharges dué under the Note. Borrower shall also pay funds for Escrow Items pursuant to Sgction 3. Payments
due uniderthe Note'and this Security Instrument shall be made in U.S. currency. Howéver, if any check or other
instrument recewed by Lender as payment under the Note or this Security Instrument is returne; to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the folfowing forms, as selected by Lender: (a) cash; (b) money order (©) ceililﬁed check, bank
check, treasurer’s check o cashier’s check, provided any such check is drawn upon an jnstitw i whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer ;

Payments are deemed Teceived by Lender when received at the location designated in the Note or at such other
location as may be desi gnated by Lender in accordance with the notice provisions in Section 15. Lender may return
any paymentor partial payment if the payment or partial payments are insufficient tobring the Lokm current. Lender
may accept any payment or pamal payment insufficient to bring the Loan current, without whiver of any nghts
hereunder or prejudice to its rights fo refuse such payment or partial payments in the future, 'but Lender is not

obligated to apply such payments at the time such payments are accepted. I each Perlqdrc Pa

ent is applied as

of its scheduled due date, ther Lender need not pay interest on unapplied funds. Lender may hold such unapplied

funds until Borrower makes payment tobring the Loan current. If Borrower does not dosowithing
of time, Lender shall either apply such furids or return them to Borrower. If not applied. earlier,
applied to the outstanding principal balance under the Note immediately prior to foreolosure

which Borrower might have now orin the. fu‘ture against Lender shall relieve Borrower from maki

under the Note and this Security Instmrnent or performmg the covenants and agreements Secur
Instrument.

2. Application of Payments or Proceeds Except as otherwise described in this Sectid

accepted and applied by Lender shall be apphed in the following order of priority: (a) interest d
(b) principal due under the Note; (c) amounts due nnder Section 3. Such payments shall be applie

i reasonable period
such funds will be
No offset or claim
king payments due
ed by this Security

n 2, all payments
ue under the Note;
d to cach Periodic

Payment in the orderin which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquént Periodic Payment which in
amount to pay any late charge due, the payment may be apphed to'the delinquent payment and

more than one Periodic Payment is outstanding, Lender-may apply .any payment received fror

repayment of the Periodic Payments if, and to the exteit that, cach payment can be paid in full.

any excess exists after the payment is applied to the full payment of one or more Perrodlc Payn
may be applied to any late charges due. Voluntary prepayments sha]l be apphed first to any pr

and then as described in the Note.

Any application of payments, insurance proceeds, or Mrscelldneous Proceeds 1o prmcrpal d

shall not extend or postpone the due date, or change the amount; of the Periodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the- day Periodic Payments

ciudes a sufficient
the late charge. If
m Borrower to the
To the extent that
nents, such excess
cpayment charges

Jue under the Note

are due under the

Note, until the Note is paid in full, a sum (the “*Funds”) to provide for payment 6f amounts due for: (a) taxes and

assessments and other items which can attain priority over this Security Instrument as alieno

the Property; (b) leasechold payments or ground rents on the Property, if any, i premlums for any
required by Lenderunder Section 5; and (d) Mortgage Insurance premiumns, if any, of any sums pa

to Lender in licu of the payment of Mortgage Insurance premiums in accordanee with the provis

r encumbrance on
vy and all insurance
yable by Borrower
jons of Section 10.

These items are called ““Escrow Items.”” At origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,

fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow, ILems unlgss Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive Borrower s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be'in: wntmg In the event
of such waiver, Borrower shall pay directly, when and where payable, the amounts dug for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish fo Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligatien t6 make such
payments and 10 provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase ‘‘covenant and agreement”” isused in Section 9. If Barrower jis obhgated topay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Es¢rowItem, Lénder
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligg ted under Section

9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Esgrow Items at any time by

a notice given in accordance with Section 15 and, upon such revocation, Borrower shail pay toLender a11 Funds !
and in such amounts, that are then required under this Secticn 3.
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender

at the time specified under RESPA, and (b} not to exceed the maximum amount a lender ¢ can require under RESPA
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& "'_of firture Escrow Items or otherwise in accordance with Applicable Law.

#: 998643456
tes of expenditures

: LOAN
* Lénder shall estimate the amount of Funds due on the basis of current dataand reasonablé estimat

: ¢ The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
enuty (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
¢ Bank; Lender shall apply the Funds to pay the Escrow Items no later than the time Spemﬁed under RESPA. Lender
. shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
“the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
sucha charge. Unless an agreement is made in writing or Applicable Law requires intergst to be paid on the Funds,
Lender shall notbe required to pay Berrower any interest or carnings on the Funds. Borrdwer and Lender can agree
in writing; however, that interest shall be paid on the Funds. Lender shall give to Borrower \fﬂthout charge, an
annuat accounung of the Funds as required by RESPA.

If thereds a surplus of Funds held in escrow, as defined under RESPA, Lender shall accouint to Borrower for
the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow; asdefined under RESPA,
Lender shall notify Bonower as required by RESPA, and Borrower shall pay to Lender the arhount necessary to
make up the shortagein accordance with RESPA, bt in no more than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as requlre;i by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance w’pth RESPA, but in
no more than 12 monthly payments.

Upon paymentin full of allsums secured by this Security Instrument, Lender shall promptly
any Funds held by Lender. .

4. Charges; Liens. Borrow er shall pay all taxes, assessments, charges, fines, and 1mpo$1t10ns attributable
to the Property which can attain pnonty over this Security Instrument, leasehold payments or g}rmmd rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extept that these items
are Escrow Items, Borrower shall pay them.in the manner provided in Section 3. |

Borrower shall promptly discliarge any lien which has priority over this Security Instrumenﬁ unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such-agrecment; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the
lien while those proceedings are pending; but only until such proceedings are concluded; or () secures from the
holder of the lien an agreement satisfactoryto Lender subordmatmg the lien to this Securlty Instrument. If Lender
determines that any part of the Property is subject to alien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or-more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-nme chargefora rea] estate tax venﬁcatwn and/or reporting service
used by Lender in connection with this Loan. ;

5. Property Insurance. Borrower shall keep the 1mprovements now existing or hereai
Property insured against loss by fire, hazards included within the term *‘extended coverage, and any other hazards
including, but not limited to, earthquakes and floods, for-which Lender requires insurance. This insurance shall
be maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The|insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapptove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in ¢connection with this Loan,
cither: (a) a one-time charge for flood zon¢ determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be

1{efundto Borrower

ter erected on the

responsible for the payment of any fees imposed by the Federal EmergencyManagemem Agency
the review of any flood zone determination resulting from an objection by Borrower:

If Borrower fails to maintain any of the coverages described above; Lender may obtain in
at Lender’s option and Borrower’s expense. Lender is under noobligation to purchase any partxcu
of coverage. Therefore, such coverage shall cover Lender, but might or might not: protéct Bor
equity in the Property, or the contents of the Property, against any risk, hazard orllabxhty and mig

nconnection with

Surance coverage,
lat type or amount
rower, Borrower’s
rht provide greater

or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the i insurance coverage

so obtained might significantly exceed the cost of insurance that Borrower could have obtai
disbursed by Lender under this Section 5 shall become additional debt of Borrower: secufe
Instrument. These amounts shall bear interest at the Note rate {rom the date of msbursement am
with such interest, upon notice from Lender to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall be sub_]ect td
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
as an additional loss payee. Lender shall have the right to hold the policies and renewal certi
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal ‘ng

néd. Any amounts
by this Security
i shall be payable,

Lender s right fo
mortgagee and/or
ficates! If Lender
tices. If Borrower

obtains any form of insurance coverage, not otherwise required by Lender, for damagg to, or destrucn(m of, the

Property, such policy shall include a standard mortgage clause and shall name Lender 45 mortg
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender
proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agrd
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be apg
or repair of the Property, if the restoration or repair is economically feasible and Lender's securi
WASHINGTON-Single Family--Fannie Mae/Freddiec Mac UNIFORM INSTRUMENT Initials]
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#: 998643456
ceeds until Lender
ider’s satisfaction,

S LOAH
‘Durmg such repair and restoratmn period, Lender shall have the right to hold suchi msuranoe prg
- has’had an opportunity to inspect such Property to ensure the work has been completed to Lex

“pravided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and

lless an agreement
gnder shall not be
otherthird partics,

restoration in a single payment or in a series of progress payments as the work is completed. U
7§ made in writing or Applicable Law requires interest to be paid on such insurance progeeds, L
. requlred 10 ) pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or
“retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.

If the restoration or repair is not economically feasible or Lender’s security would bie lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,

if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for ﬂl Section 2.

If'Borrower abandons the Property, Lender may file, negotiate and settle any available mSurance claim and
related matters. IfBorrower does not respond within 30 days to a notice from Lender that the msuranoe carrier has
offered to settle 2 claim; ‘then Lender may negotiate and settle the claim. The 30-day penod i1l begin when the
notice is given. In githerevent, or if Lender acquires the Property under Section 22 or otherwise, Borrower hercby
assigns to Lender (a): Borrower s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than thefright to any refund
of unearned premiums paid by Borrower) under all insurance policics covering the Property msiofar assuch rights

are applicable to the coverage of the Property. Lender may use the insurance proceeds either
the Property or to pay amounts unpard under the Note or this Security Instrument, whether

6. Occupancy. Borrower shall-occupy, establish, and use the Property as Borrower’s
within 60 days after the execution of this Security Instrument and shall continue to oceup
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender o
writing, which consent shall not be unreasonably withheld, or unless extennating crrcumstanc
beyond Borrower’s control. - :

7. Preservation, Mamtenance and Protectmn of the Property; Inspectlons Borrower
damage or impair the Property, allow the Property to deteriorate or commit waste on the Proper
Borrower is residing in the Property, Borrower,shall maintain the Property in order to prevent
deteriorating or decreasing in value due to.ifs condition. Unless it is determined pursuant to Se
or restoration is noteconomically feasible; Borrower shall promptly repair the Property if damag

repair or restore

or not then due.

Ijnncrpal residence

y the Property as
therwise agreesin
s exist which are

shall not destroy,
ty. Whether or not
the Property from
ction 5 that repair
ed to avoid further

deterioration or damage. If insurance or condemnanon procoeds are paid in connection with damage to, orthe taking

of, the Property, Borrower shall be responsible for repairing or restoring the Property only if L
proceeds for such purposes. Lender may disbutse proceeds for the repairs and restoration in a
in a series of progress payments as the work is completed. If the insurance or condemnatror
sufficient to repair or restore the Property, Borrower is not reheved of Borrower’s obhgatron for
such repair or restoration.

Lender oritsagent may make reasonable entnes uponandi mspeetlons of the Property, Ifit has
Lender may inspect the interior of the improvements on the Property-Lender shall glve Borrowe
of or prior to such an interior inspection specifying such.feasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan ap

Borrower or any persons or entitics acting at the direction o_f Borrower or with Borrower’s kno
gave materially false, misleading, or inaccurate information or stateménits to Lender (or failed
with material information) in connection with the Loan. Material. representations include, but
representations concerning Borrower’s occupancy of the Property as Borrower’s principal 1e

9. Protection of Lender’s Interest in the Property and: Rrghts Under this Security
Borrower fails to perform the covenants and agreements contained-in this Secunty Instmiment,
proceeding that might significantly affect Lender’s interest in the Property and/or rights
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for e

abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate t

interest in the Property and rights under this Security Instrument, including protecting: and/or a

of the Property, and securing and/or repairing the Property. Lender’s actions can include, but

(a) paying any sums secured by a lien which has priority over this Security Instrument; (b)-appes

A

which may attain priority over this Security Instrument or to ¢nforce laws or regulanons) or|

ender has released
single payment or
| proceeds are not
the completion of

sreasonable cause,
r notice at the time

plication process,
wledge or consent
to provide Lender
are not limited to,

sidence.

l

nstrument. If (a)
\(b) there is a legal
der this Security
rcement of a lien
(c) Borrower has
o protect Lender’s
ssessing the value
are not limited to:
aring in court; and

(¢) paying reasonable attorneys’ fees to protect its interest in the Property andfor. Iights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Prpperty includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and wirjdows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utiliti¢s turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is' jot under any duty
or obligation to do so. It is agreed that I.ender incurs no liability for not taking any or all actxoné authonzed under

this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Bohower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the dateiof dlsbursement a,nd shall

be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provrsro

Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condluon of 1
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If, £

WASH[NGTON--Single Fami]y—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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A . provided such insurance and Borrower was required to make separately designated paym
# /forMortgage Insurance, Borrower shall pay the premiums required to obtain coverage s

‘ LOAN
‘Mor_t;gage Insurance coverage required by Lender ceases to be available from the mortgdge insul

the Mortgage Insurance previously ineffect, at a cost substantially equivalenttothe cost to
- Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substz
: Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amou
de51gnated payments that were due when the insurance coverage ceased to be in effect. Lender w
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such lo
non-refundable ‘notwithstanding the fact that the Loan is ultimately paid in full, and Leander shi
to pay ‘Borrower any interest or earnings on such loss reserve. Lender can no longer require losg

#: 998643456

rer that previously
ents toward the premiums
substantially equivalent to
Borrower of the Mortgage

intially equivalent
nt ofthe separately
ill accept, use and
ss reserve shall be
afl not be required
reserve payments

if Moitgage Insurance «coverage (in the amount and for the period that Lender requires) provgded by an insurer

selected by. Lender again becomes available, is obtained, and Lender requires separately de
toward the premiuims for Mortgage Insurance. If Lender required Mortgage Insurance as a co
the Loan and Borrower was required to make separately designated payments toward the premi

ignated payments
ndition of making
ums for Mortgage

Insurance, Borrower. shall pay.the premiums required to maintain Mortgage Insurance ineffect, or toprovide a non-
refundable loss resérve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written

agreement between Borrower and Lender providing for such termination or until términati
Applicable Law. Nothingi 1n thls Section 10 affects Borrower’s obligation to pay mterest atther:
Note. :
. Mortgage Insurance relmburses Lender (or any entity that purchases the Note) for Certam ]
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insur:
Mortgage insurers evaluate their total risk on all such insurance in force from time to time,

on is required by
ate provided in the

osses it may incur
ance,
and may enter into

conditions that are satisfactory tothe morigage insurer and the other party (or parties) to these agreements. These
agreements may require the rnortgage insuier to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance prenuums) |

As a result of these agreements; Lender, any purchaser of the Note, another insurer, any rqmsurer any other
entity, or any affiliate of any of the fi oregomg, may receive (directly or indirectly) amounts that d::?L‘;fmm {orMight

agreements with other partics that share or modify their risk, or reduce losses. These agreemen%s are on terms and

be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducmg Iosses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for: a share of the premiums paid to the insurer, tfhe arrangement is
often termed * ‘captive reinsurance.”” Further: |

(a) Any such agreements will not affect the amounts that Borrower has agreed to
Insurance, or any other terms of the Loan. Such Aagreements will not increase the amouut
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respec* to the Mortgage
Insurance under the Homeowners Protection Act of 1998 oF any; other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurimce, to have the
Mortgage Insurance terminated automatically, and/or to réceive a refund of any Mohgage Insurance
premiums that were unearned at the time of such cancellatmn or-termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. AII‘ Mzscellaneous Proceeds arc hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoratmn or re;,):Eu ofthe Property

ay for Mortgage
orrower will owe

if the restoration or repair is economically feasible and Lender’s security isnot lessencd. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to: Lender 5 $atlsfacnon provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in-a single
disbursement or in a series of progress payments as the work is completed, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds; Lender shall notjbe required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or-tepair. 1J not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applled to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, pa1d to Bormwer Sﬁch Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the. Mlst:ellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, wnh the elxcess 1f any, paid
to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in whxc?n the faLr market value of
the Property immediately before the partial taking, destruction, or loss in valueis equal toor greater than theamount
of the sums secured by this Security Instrument immediately before the partial taking, desmlcno|n, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sequrity’ Iqstrumeut shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) ‘]If total amount-of

the sums secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shalI be pald ;
to Borrower. ;
In the event of a partial taking, destruction, or loss in valug of the Property in whlch the fair market value of o
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums

secured immediately before the partial taking, destruction, or loss in value, unless Borrower andLender otherwise -

il MQN\INWII\I!NMI\MMI\W\EW(M |
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agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument

""whe’ther or not the sums are then due.

¢ If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party

(as defined in the next sentence) offers to make an award to settle a claim for damages '‘Borrow
to"Lender within 30 days after the date the notice is given, Lender is authorized ' to coll

er fails to respond

ect and apply the

. Miscellanecus Proceeds cither (o restoration or repair of the Property or to the sums secured by this Security
“Instrumént, whether or not then due. **Opposing Party’> means the third party that owes Borrower Miscellaneous
Proceeds or the pparty against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

. Borrower shall be in default if any action or proceeding, whether civil or criminal, isbegu
Judgment could result in forfeiture of the Property or other material impairment of Lender s inte;
or rightsunder this 8ccurity Instrument. Borrower can cure sucha defaultand, if: accelerauon has
as provided.in. Section"19, by causing the action or proceeding to be dismissed with a ruling
judgment; preclucles forfeiture of the Property or other material impairment of Lender s interes
rights under this Secunty Instrument The proceeds of any award or claim for damages that are

n that, in Lender’s
rest in the Property
occurred, reinstate

that, in Lender’s
in the Property or
attributable to the

impairment of Lendei’s fnterest in the Property are hercby assigned and shall be paid to Lender.

All Miscellanéous Proceeds that are not applied to restoration or repair of the Property shal
order provided forin Section2.

12. Borrower Not Released Forbearance By Lender Not a Wawer. Extensmn of the ti
modification of amortization of the sums secured by this Security Instrument granted by Lender t

1 be applied in the

me for payrrient er

to Borrower or any

Successor in Interest of Borrower shall.not operate to release the liability of Borrower or. any Sugcessors in Interest
of Borrower. Lender shall not be reqmred to commence proceedings against any Succesgor in Interest of Borrower
or 1o refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any: demand made by the original Borrower or any Successors inInterest of Borrower. Any
forbearance by Lender in exercising any tight or remedy including, without limitatiof, Lender’s acceptance of
payments from third persons, entities or Sticcessors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Llabrlrty, Co-srgners, Successors and Assigns Bound.. Borrov /er covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, atiy Borrgwer who co-signs
this Security Instrument but does not execute the Note (a “‘co-signer’’): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co~srgner S interest in the Property under the ternis of this Security
Instrument; (b) is not personally obligated to pay. the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrowershall not be released from Borrowel sobligations and
liability under this Security Instrument unless Lender agrees to such release in wntmg The covenants and

agreements of this Security Instrument shall bind (except as provrded in Section 20) and beneﬁt
assigns of Lender.

14, Loan Charges. Lender may charge Bouower fees for semces performed in copnecﬂo
default, for the purpose of protecting Lender’s interest in the Property and rights under this Se

the successors and

h with Borrower’s
curity Instrument,

including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Sccurity Instrument to charge a specific fee to Borrawer shall notbe construed
asaprohibition on the charging of such fee. Lender may not charge fees that are expresslyprolubll ed by this Security
Instrument or by Applicable Law.
If the Loan is subject to a law which sets maximum loan charges and that law rs fina]ly interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permmed limits will be refuhded to Borrower,
Lender may choose to make this refund by reducingthe principal owed under'the Noteorby maklﬁg adirect payment
to Borrower. If a refund reduces principal, the reduction will be treated as a. partla] | prepayment. without any
prepayment charge (whether or not a prepayment charge is provided for under the Note).-Borrower’s acceptance
of any such refund made by direct payment io Borrower will constitute a waiver of an}f nght of‘action Borrower
might have arising out of such overcharge. : '
15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instmment must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 10 havebeen given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice toany one Borrower shall constitute notice to all Borrowers unless Applicable Law gxpressly requires
otherwise. The notice address shall be the Property Address unless Borrower has deszgnated 1 substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s chamge of dddl'BSS If Lender
specifies a procedure for reporting Borrower’s change of address, then Borrower s 1 only qeport a chanige of
address through that specified procedure. There may be only one designated notice address under this. Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by ﬁrst class mail .
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower, Any notice
in connection with this Security Instrument shall not be deemed to have been givento Lender unti actually recewed o
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Appllcablc S
Law requirement will satisfy the corresponding requirement under-this Security Instrument. | <0
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' LOAN #: 998643456
- '16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
. federal law and the law of the jurisdiction in which the Property is located. All rights and oblqgatmns contained

*_“in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law

mlght explicitly or implicitly allow the partics to agree by contract or it might be silent, but sucp silence shall not
/beconstrued as a prohibition against agreement by contract. In the event that any provision or clause of this Security
" Instrument orthe Note conflicts with Applicable Law, such conflict shall not affect other prov1sr+ns of thrs Security
“Instrument ¢ o1 the Note which can be given effect without the conflicting provision. :

¢ Asused in this Security Instrument; (a) words of the masculine gender shall mean zmd mchpde corresponding
neuter words.orwords of the fermmne gender; (b) words in the singular shall mean and include he plural and vice
versa; and(c)-the-word “‘may’’ gives sole discretion without any obligation to take any action,

17.. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secftlon 18, “‘Interest
in the Property”” means any legal or beneficial interest in the Property, including, but not limited {o, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or esdrow aglfeement theintent
of which is the transfér of title by Borrower at a future date to a purchaser.

If all or any part.of the Preperty or any Intercst in the Property is sold or transferred (or 1ﬂ Borrower is Tiot a
natural person angd a beneficial interest in Borrower is sold or transferred) without Lender’s pnir written consent,
Lender may require immediate paymentinfull ofall sums secured by this Sccurity Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not lessthan 30.days froriithe date the notice is given in accordance with Section 15 w1thin which Borrower
must pay all sums secured by this SeCurrty Instrument. If Borrower fails to pay these sums pno[r to the expiration
of this period, Lender may mvoke any remedres permitted by this Security Instrument w1thou|t further notice or
demand on Borrower.

19. Borrower’s Right to Rernstate After Acceleration. If Borrower meets certain conldmons Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time nrror to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;, (b)
such other period as Applicable Law might specify for the termination of Borrower’s right to relpstate or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrumeént and the Note as if no acceleration had decurred; (b) cures
any default of any other covenants or agreements {¢) pays all expenses incurred in enforging this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property mspcctmn and valuation fees, and

other fees incurred for the purpose of protecting Lender’s interest in the Property and nghts

Instrument; and (d) takes such action as Lender: may reasonably require to assure that Lender’
Property and rights under this Security Instrumerit, and Borrower’s cbligation to payi the sux
Security Instrument, shali continue unchanged. Lender may require that Borrower pay such rg

der this Security
r's interest in the
ng secured by this
instatement sums

and expenses in one or more of the following forms, as selécted by Lender: (a) cash; (b) money order; (¢) certified
check, bank check, treasurer’s check or cashier’s check; provided any such checkis drawnjupon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligatiens secured hereby sha)l remain fully effective as
if no acceleration had. occurred However, this right to remstate shall niot apply in the gase of cceleratlon under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grnevance The Note ora partlal mterest inthe Note
(together withthis Security Instrument) can be sold onc or more times without prior notice to Borrbwer Asalemight
resultin a change in the entity (known as the *‘Loan Servicer’”) that colleets Petiodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obhgatlons under the N’ete this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written nptice of the change which
will state the name and address of the new Loan Sexvicer, the address to which paymen‘ts shouli be made and any
other information RESPA requires in connection with a notice of transfer-of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note; the mortgkage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a succestsor Loa.rl Servicer and are

not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be ]omed 10 any judicial actmn (as el
litigant or the member of a class) that arises from the other party’s actions pursuant to this Secu

her an 1nd1v1dual
rity Instrument or

that alleges that the other party has breached any provision of, or any duty owed by réason of,-this Security

Instrument, until such Borrower or Lender has notified the other party (with such noticeigiveni
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasq
the giving of such notice to take correctiveaction. If Applicable Law provides a time period which
certain action can be taken, that time period will be deemed to be reasenable for purposes of thi
netice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 ancil theno
given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and epperturuty
action provisions of this Section 20.

21, Hazardous Substances. As used in t.hrs Section 21: (a) “Hazardous Substan¢es arg
defined as toxic or hazardous substances, pollutants, or wastes by Environmenta! Law and thefoll
gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and hefbicides|
materials containing as_bestos or formaldehyde, and radioactive materials, (b) ‘‘Environme
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s 'LOAN #: 998643456
‘federal laws and laws of the Jurrsdlctron where the Property.is located that relate to health, safety or environmental

" protection; (c) **Environmental Cleanup’’ includes any response action, remedial action, or removal action, as
* “defined+in Environmental Law; and (d) an ‘‘Environmental Condition’’ means a condition that can cause,

i contrl"bute to, or otherwise trigger an Environmental Cleanup.
i Borrower shall not cause or permit the presence, use, disposal, storage, or release of any I-Iazerdous Substances,
.; or threaten to:release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone
“elseto do, anything affecting the Property (a) that is in violation of any Environmental Law, (tr) which creates an
(Envrronmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to-be dppropriate to. normal residential uscs and to maintenance of the Pr0perly (mcludmg, but not limited to,
hazardous substances.in consumer products).
Borrower shall prornptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental- Law of which Borrower has actual knowledge, (b) any Environmental Condition,
includingbut not limitedto, any spilling, leaking, discharge, release or threatof release of; any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. IfBorrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Envtronmemtal Law. Nothing
herein shall create any oblrgatmn on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedres Lender shall give notice to Borrower prior to aceeleratron following
Borrower’s breach of any covenant or.agreement in this Security Instrument (but pot prior to acceleration
under Section 18 unless Applrcable Law provules otherwise). The notice shall specrfy (a) the default; (b) the
action required to cure the default; (¢)-a date, not less than 30 days from the date the potice is given to
Borrower, by which the default must be cured and (d) that failure to cure the default on crr before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 days in the firture. The notice shall further inform
Borrower of the right to reinstate after acceleratron, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and apy other matters
required to be included in the notice by Applrcable Law, If the default is not cured on ofr before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may inveke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to-collect all expenses mcurred in pursuing the
remedies provided in this Section 22, including, but not lrrmted to, reasonable attorneys’ feds and costs of title
evidence.

If Lender invokes the power of sale, Lender shali gwe wrrtten notice to Trustee of the\oeeurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of salc and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publleatnon of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels'and in any order
Trustee determines. Trustee may postpone sale of the Property . for a’period or perigds permitted by
Applicable Law by public announcement at the time and place ﬁxed in the. notlee of sdle. Lender or its
designee may purchase the Property at any sale. |

Trustee shall deliver to the purchaser Trustee’s deed conveying tlre Property wrthouL any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the fnllowrmg order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and: attomeys fe¢s; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons ]egally e}ntltled to it or to
the clerk of the superior court of the county in which the sale took place. - * _*

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lepder shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warrantytoth 'personor persons
legally entitled to it. Such person or persons shall pay any recordation costs and the Trusrtee s fe for preparrng the
reconveyance. i

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time'to ume appornt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyanie of the Property
the successor trustee shall succeed to all the title, power and duties conferred upoh Tms$e herern and by
Applicable Law. b ; :

25. Use of Property. The Property is s not used principally for agricultural purposes |5 ;

26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and oosts inany acnon:'

or proceeding to construe or enforce any term of this Security Instrument. The term * ‘at:tomeysw fees,”’ whenever .
used in this Security Instrument, shall include without limitation attorneys’ fees mpurred py Lender m any . L

bankruptcy proceeding or on appeal.

‘ i
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“"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
- . /ORTOFORBEARFROM ENFORCING REPAYMENT OFADEBTARENOT ENFORCEABLE
i UNDER WASHINGTON LAW, _

'k ':::.BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants pontam ed in this Security
Insfrument and in any Rider executed by Borrower and recorded with it. : |

7 ) ' {Seal)
DOUG J BZANCHI - _
MIS“U
e T Ay RS .

State of: wnsum@i'ou"“ County of: L)J/ j{.\/ }* .88

On this day personally appeared before me DO Yenl A% -
BIARCH! And Shep gl & b IATOCH ] .

to me known to be the individual 45 described in and who
executed the within. and foregoing instrument, and acknowledged that
] signed ‘the same as e {7 free and volruntary act
and deed,’ for the uses.and’ purposes therein mentio
GIVEN under my hand- and- afflclal seal this /¢ day of Mﬂfﬁ}\

R S

Notary ﬁ}bilc in and for‘the State
of Washington, residing at

(L rsh runt

My Appointment Wres on: ’7// 0 05
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Commitment No. 367113 S

Schedule "C"

The land referred to in thrs reporflpohcy is situated in the State of Washrngtcnn County of
Skagit, and is described as. follows

Lot 5, Block 4, "EASTGATE ADDITION PLAT NO. 2", as per plat recorded in Volume 8 -
- of Plats Page 88, records of Skaglt County State of Washrngton i I L
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