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DEED OF TRUST

DATE: March 7, 2odé A

Reference # (if appltcable): e Additiorial on page ____
Grantor(s): © ' f

1. Eaton, Mark T .

2. Eaton, Janice R

Grantee(s)
1. PEOPLES BANK -~ ‘
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 32, "THUNDEHBIRD"{_.-.-‘*-‘ f Addi:tional on page 2
Assessor's Tax Parcel ID#: 3762-00‘0;0'3.9__?0‘@04 {P54493) ;

THIS DEED OF TRUST is dated March 7 2002, among Mark T. Eaton and 'Janlce R. Eaton,
husband and wife, whose address is 811 Comanche Dr, Mount; Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing’ address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First. American Title Co. of Skaglt County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (refemed to below as
“Trustee"). .




.
jo 7 9bed Z00Z/ 1 L€
Jo;lpnv ﬁ;unoo uﬁexs

mmmmmmnmmmmm

e emw  wouud BU) PEPUBBUMN BAES| 10 UOPUEJE 0} Jeuyjieu seaibe Jojuein ‘1a81o1d 0} AIng

; ‘1sessiU| s Jepue 1ei0ad 0) Jepusn o} Aojorjses
Alqeuoseaj ‘puoq Ajains e 1o Aunoces sjenbspe 1sod o} Jojueln eanbes Aew Jepuet pezipsedos( jou ere Auedold
B UL:Sisaleul sJepus 'uodo Bjos sJepue Ul ‘se Buo) os pue oS ﬁulop o) Joud Bumm U Jepuen peynou seu JojuRID)

__‘ se 6u01 08 ‘sjeadde sjeudoidde Buipnjour ‘Buipessord Aue Buunp sousdwos poyuum pue uogenbss o ‘ssusupIO
£ 'MEl yons_Aue ypey poob ul iseuos Aew Joueln  fuedord eux Jo Aouednooo 10 esn ey o) s|igqeaydde seguoune
¢ peusuILSA0B g 40 “Josye Ul Jayesioy Jo mou 'suoienBal pue 'SSOUBLIPIO ‘SME| [l2 YUM ‘tauuews Aue ul Apadold e
= Adnogd 107 BSH-asiMIeI0 JO 8SES| 'JUBI DUM Jansosieym sinjeu Ateas jo seiue Jo suosiad Jeuio Jo sjueus) ‘sjuabe ge Aq
eoueudwoo asnes Andwmd jeys pue ‘Adwoo Apducid Jreys Jolueln) "spuawesnbay [BJUBLLHLIBACD) yim asue|duo)

: ' 18N JO peeq SIU) JO SUOIHPUICD PUE SULIS 8L yim
eoueudl.uoo sm:,ue.lg J0 sesodind so) Auadoid [eay oy oadsu 0) pue S1S9IalUl S18puaT ©) puspe O] Sewl} sjgeuosesal
e e Auadmd [BoY: eyy uodn Jejue Aew seanejusssidal pue sjusbe siopue pue sepus] -Jajug o) ybBiy s tepua

en|en renbe 1see| 1® JO sjuswesacudu) yym sjueweacidw| yons eoeidad o} Jepusn 0} Acjoejspes siuswebuele
@Bl 0} Jojueiny esnbes Aty Jepusn 'siuswaAcidw AUE JO [BACLISI BL) O} UOHIPUGD B SY JLUBSUOD USHUM Joud sJapuan
noyum Auedcud |eau em wcu; siusWaAoIdp AUB SACLUSI JO USIOWSH JOU [[BYS JOURIG ‘sjusluaacidw) jo jeaoway

JUesuCa uenum Jond sapue oM sjonpoid 3001 10 |6AE.|5 JI0S “Bloos
‘Ao ‘|eoo '(seb pue o3 ﬁutpn]ow) sleieuIw ‘Jequay Aue ‘eaclwss o} ybu e Aued Jeyio Aue O eiB 1o ‘BACwB) J0U
il Jojeiny ‘GuioBaioy’syy jo Aiffeseuell ey Bupiu Inoupa “Auadold au) jo uoipod Aue Jo Apadold L O} 10 L0 Bjsem JO
jo Buiddins Aue JQ;.;I"IS Jla! nuusd ;luJu.uoo Jou aouesin Aue Jwiad JO 1oNpuUod ‘asned 10U [[BUS JOJUBIL) '9)SEM ‘SOUBRSINN

"gnjea s}l andesald 0} Arssasou SoUBLBILIEW PUR
‘susweseides ‘siede e uuopad ﬁudl,umd puUE uCRIpU0d poob Ll Ausdold ey} uBjuew jleys 1ojuelin ulejuley o} Aing

-sasodind peinynoube: so; A||edlouud pasn jou s1 fuadoid [eey ey Apsdoid ey} uc suopeyul; Jeylo o) jo Apedold
eyl 4o esn e} 0} ajeR. stoisiosd Bumo|ioy syl (INeyep uodn paxosss Aledjewolne JCIURID O JOPUST WK esusd|)
e 51 aBejALd sy Auedoid sl winy-slued el joeloo {€) pue ‘Auedoly ay) afieusw lo eelado ‘asn (g) ‘Auedoid ey
1O |01UCd pue Uojssessod Ul uueu.laj (1) Aew JoJURIE) Y NBjeq jO JUeAT UE JO 8DUSLNIN0 S [AUf) "9S() PUE UD|$Sassod

sugisiacsd Bumoyop eyl Ag peutaach eq reys
Apadoigalp jo asn pus UO'SSGSSOU § Joueng muz 999159 iRl “ALHIdOHd IHL 40 SINVYNZLNIVIN ANV NOISS3SS0d

s;ue;.unaoq pelgjey ayl pue snij Jo peeq siL uswssiBy upes eyl Jepun suonebigo
sJojuelD Jo e wopead Jeulew A|etuu ® Ui pug ARois JleYS pue 'anp awooaq AeU) Se JSnIL JO pesq SIY Ag peindes sjunowe
I/ Jopus o) Aud fRUS JOJEID ‘JSTULJO peea S papmcud esyweLo 58 160Xy "FONYWHOJNId ANV INIWAVd

ISWHAL BNIMOTI04
3HL NO d3Ld3DV ANV NIAID SI J.SI'IHJ. 40" uaaq SIHL "LSNHL 40 033A SIHL ANY ‘SINIWNO0A A21VI3H IHL
‘INFWIIHOV 1id340 SHL BIANN SNOLLYDHINEO, ANY SINSWITHOV S.HOINVHD 40 HOVI 30 IONVIWHOIHI

{8 aNv $$3aNQALE3ANI FHL 40 ININAYdS (¥).© 3BNO3S Ol N3AID SI ‘ALH3dOHd TVNOSHAd ANV
SIN3H JHL NI LS3HILINI ALHND3S THL amv smau 40 INIWNDISSY IHL DNIGNTON! “1SNYl 40 330 SIHL

‘ssaupeIepu] ey o ued 4o e Jo
uoless|ecoe uodn paxyoaal Ajjecewolne agq ueqs pue uoudo $J0PUST 1B PEYOAR) 8 Al asuedl| ydiym ‘siyoid pue sjusy auy
1091102 O} 8SUBJI| B JOIEIE) O} S Jspue ISNil o pesq siyl jo Buipioaas ay) uodn ejeoyo pue pejoeped ‘oljiceds eq oy
papuelu| 8 JusluBisse sl Aq peieess uel| sy \0L0°80'SY MO UM SUEPIOOVE Ul POPIOIB! S| juewuBisse st Apedold euy

jo syyoid pUe ‘sjuey ‘Sases| || O} PUB U }Selen pue am "ubu s lO]UEJ[-) 10 (1B ‘18pLieT] O} fuinoes se subiisse Ageley JOILEID

‘ajueeq 0JeT Aue
Buipuelsylmiou 39849 pue 3310} [IN] U UIBLUAI [|1Mm 1SNIL JO peeu s]u; ;o ‘Usl] 8y) ‘eJojessl] "iojue.y O] SpUN) BaUBApE
o0} uonebiqo s JapueT SBUILLIS) JO HPAID JO SUI| BLY} BJeU|ULIA} JOU S30P aJUB(Eq 0J9Z ¥ °OJIZ JO LUMOUS JUNOWE
9y} uey) Jamo} ag SIW UleMso 1. Aew upalo (o auj Bulajoass oy jo esuejeq predun syt ‘psoueapeal Apuenbasdgns
pue ‘piedas ‘lapue Aq pedueape aq Aew spung ‘asueeg SeIpallRiul Aue pue jsniL Jo paag sIul u| papjacsd
SE Wi UPa49 oyl 0} dn 049z wouy swiy 0} awn wouy Jusuwrssiby |pei) sy sepun Buipueisino aouejeq oY) $9Inoes
1SNJ] JO Po9d SIY] JBY] JOPUST PUB JOJURIS JO UOIUBIL| ALY} 813 JUsiaaBY UpaJD auy ul paplaosd se Wi UPeD
ayy poaoxe 1ou jeys ‘ydesbesed sup Jo ydeiBesed ssaupsigepu) ayl Jeune ) papjaoid se paoueape o pepuadxe
sjunowe Aue pue ‘sabieys Jaylo ‘sabeiaao Aieiodus] Aue ‘JuswedBy-Ipead Syl Ul pepiaoid se wns 1o 2Bl jqeleA
10 pax) € Je aouEeq yoNs uo sabieya eoueuy; Buipniou) 10U ‘ewp auo Aue je Bumo sourieq BulpuRisino [ejo) ay; Jey)
vonepw 3y o} 12e(gns ‘ew) 0] elull Wo opewal pue ‘preds ‘peiu’aq ABW SISUBAPE YING ‘uojjezjowe aajeBau
smo||e Jesweaby 1pald syl ‘pajiasuea o papuadsns ‘PejEUjWIE] Yo JOU Sy 1IPeId Jo aul) oyl pue Juswoalby
P24 By} JO Sy Ay (e yim so|jdwod Jojueas) st Buol 08 HWij| JPaJd-ay) o) dn-IojueID 0] SaoUBAPE 3)ELW O) JOPUIT
sa1eB)1q0 yoium 1SaJaitly JO 3l I[GRIEA B YIMpaId jo au)) Bulajoaal B seinoas Jsnii] Jo'peaqg siy) ‘uopedwl INoLYTIM
pue ‘UCRIULIP $SILPaIGEPU| BLY Ul PRLISUR sxunowe oLy 0} uoippe ‘Aneouloads uuauo 40 AN DNIATOAIH

; 5 o§ aJa Jlemu) enqea:uo;ueun SSIMIBLI0 200 ABLU JOYEDISY 10 84
Aew siunowe yons Aedes 0 uonebiqo sirelipem F suonelw jo sintels Aue Ag-palleq awioosd. Aew Jeyesley 10 eq ABw
sjunowe yons uodn Aeaooa) lsujaUMm puE ‘esimiayio Jo Aued uogepouruooge ‘AEns ioelend’ se-peyebigo ssueym 'siego

ypm Apuiol 10 Aenpiapu; ejqer oq ABw Jolreiy Jayisum pajepinbiun Jo pejepinbi-qusbunlos lo alnpsqe ‘peujuwisiepun
IO pauwiagen 0elipul o J03Ip ‘Snp JoU JO 8np Jeylauym ‘asimienpo 1o Me;umon. Jaleym wsweaiBy paiD A
J0 esodind ey o} pejejelun JO pajeRs JaLeuM 'Buisue Jayeaiay Jo BUlSXe MOU IBL)BUM 'tUSL] JO BIOW IT:BUO AL IO ORI
1suiefie jepus AQ SWIBD |2 SB (@M S ‘Ldy) JO 3I0W JO BUO AUB JO 'iepusT Ol JOWBIG Jo ‘Uoessll) Jseseu) snid ‘seniiqel)
pue sjqep ‘suonebiigo B seunass 1sni| jo peaq s 'ewes.by ypeis el o) UojIppe U, NQIJ.VZI'IVHEIJ.V‘I'IOO'SSOHO

{66tSd) ¥000-Z£0-000-29.€ S! Joquinu uoJEdIjIIUapE Xe) Auadolgd [eay 8yl "€.286 VM
‘UOUIBA JUNOY ‘I SYOUBWOD LI§ SB umou)y Ajuowwod s| ssaippe sii 1o Auado.ld |eau eyl

‘uolBuiysepn jo aels ‘ubeys jo Munoo w a;emls

‘ucibulysepn jo ajels ‘Ajunon yubeys jo sp.l_gsg,l ayy u;k_
‘ge pue pg sabed je ‘sjeld Jo § SWNIOA U] papiodal jeid Jad se ‘,adIGYIANNHL. “2E 107,
:uolBujysem 4o
eels ‘Ayunon ubeys ur pajesol (,Auedoid |eay, aq;) SISIBW JRIWIS PUR [euLsLoeh ‘seb 0 ‘Seeu (e .
UojIBIL) InOLRIM Bupnpur ‘Apedoxd reas syy o) Buneres syjosd pue 'senjeics ‘siybl Jayio (e pue (s;uﬁu uoueﬁml JC UJIp M
saqmn W ¥oos Bupnioul) swyby youp pue subu selem ‘siem |iB seoueusundde pue 'Aem Jo sjubll 'sueweses e sl
pue suswsAccku ‘suiping paxiye Jo pewsle Auenbasans Jo Bunsixe e yum Jeyiebol ‘Auadoid [gal paquosep Bumolg) -
ey} 0} pue uj Jsass)L pue ‘apn Wby sJoueln Jo (e ‘Aseloleuag SE JOpuaT JO JAUSQ aU) Joj pue uoissassod pupAnue jo.
B ‘ojes Jo Jamod L3IM 1SNG Ul 991$NIL 0] SABAUOD JOJURID ‘UO|IRISPISUCD AOBNIEA JOF "INVHE NV SONVAIANOD .

Wd2E: b

2 ebed (panunuomn) 1-619LLLG :ON ueoT]
1snydl 40 a33aa '

LYY




DEED OF TRUST
Loan No: 5711619-1 (Continued) : | Page 3

addmon to those acls set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

_fPayment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

i charges (|ncluding water and sewer), fines and impositions levied against or on account of the Property, and shall pay

© when dug all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain theé Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the-lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as othenmse provrded in this Deed of Trust.

Right 16 ‘Gontest. . Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute_pver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. I[ a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor:has notice of the filing, secure the discharge of the lien, or if requested by Liender, deposit with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the.lfen.filus:any costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the Jien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the* Property Grantor shall name Lender as an additional cbiigee under any surety bond fumished

in the contest proceedings: )

Evidence of Payment: Grantor ghall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall alithotize the appropriate governmental official to deliver to Lender at any timela written statement
of the taxes and assessments against the Property.

Notice of Construction.. Grantor shali notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or: any materials are: supplred to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account.of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an andi will pay the cost of
such improvements.

PROPERTY DAMAGE INSUFIANCE. The folluwmg pro\nsmns refating to insuring the Property are a par’( of this Deed of
Trust. i

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended
coverage endorsements on a replacement “bagsis for the full insurable value covering all Jmprovements on the Real
Property in an amount sufficient to avoid application of‘any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hiazard and liability insurance as Lender may reasohably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender < Grantor, upon request of Lender, will deliver fo Lender from time to time

the policies or ceificates of insurance in form s_atisfactory o Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30}:days prior written natice to Lender. Each |nsuranr:e policy also shall
include an endorsement providing that coverage in favor of Lender.will not be impaired in any way byl any act, omission

or default of Grantor or any other person. Should the Real Propeéry”be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to o¢btain and maintain
Federal Flood Insurance, if available, within 45 days after‘ngtice i, given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balaneg of the loan and any prior liens on thei property securing

the loan, up to the maximum pollcy limits set under the National Flogd, insurance Program, or as otherwrse required by
l.ender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender ef any Ioss or damage to the Property if the astimated
cost of repair or replacemant exceeds $1,000.00. Lender may maké préof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender. may, at Lender's dlection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property: [|f Lender-elscts to apply the prouf‘,eeds to restoration
and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or. reimblrse” Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trusl Any prpceeds which have
not been disbursed within 180 days after their receipt and which Lender has fiot. tommitted: to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal batance of the Indebtedness. Iff Lender holds any

proceeds after payment in full of the indebtedness, such proceeds shall be pald wrthoul |nterest to G\rantor as Grantor's

interests may appear. . g

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefrt of; and pess fo, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the’ prov:smns ef this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Emstmg Indebtedness descrrbed below is in
sffect, compliance with the insurance provisions contained in the instrument evidencing such-Existing .Indébtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance: with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any procesds. from' the insuranee become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply- only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. S

LENDER'S EXPENDITURES. |If Grantor fails {A} fo keep the Property free of all taxes; Irer_];;-, security” interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, () to-make repairs: to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required:below; then Lender
may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in thé Propérty, then
Lender on Grantor's behall may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the:rate chiarged:™:
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses
will become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B). be added to-thei
halance of the Credit Agreement and be apportloned among and be payable with any installment paymants to become diie™ ;
during either (1} the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be:
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trustalso will -
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any -
remedies to which Lender may be entitted on account of any default. Any such action by Lender shall npt be construed as.
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WAHHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Propetty are a'part of this Deed of

r rurururrrrrrurrr -
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DEED OF TRUST ‘
.r;'pq.h No: 5711619-1 {Continued) : ‘ Page 5

FUF{THEFI ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬁomey-in fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Graritor will r]nake execute and
“deliver, or, will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
; Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
i places as‘ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
; agreemerits; financing statements, continuation statements, instruments of further assurance, cerfificates, and other
“dosumeénts”as mdy, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue; or-preserve (1)  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2)-. the liens and security interests created by this Deed of Trust on the Property whether now owned
or hereafter’acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wiiting, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in this paragraph.

Attorney-rn -Fact. If-Grantor fails to do any of the things referred to in the preceding paragraph Lenger may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-m—fact for the purpose of making, executing, delivering, filing, recording, and douhg all other things
as may be necessary or desrrable, in Lender's sole opinion, to accomplish the matters réferred to in the preceding
paragraph. .

FULL PERFORMANCE. i Gran\or pays all the Indebtedness when due, terminates the credit line accqunt and otherwise
performs all the obligations. imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyarice-and-shall execute and deliver to Grantor suitable statements of termination of any financing

statement on file evidencing Lender's $eciyrity interest in the Rents and the Personal Property. Any reconvbyance fee shall be
paid by Grantor, if permitted by applrcable law. The grantee in any reconveyance may be described as the "person or

persons legally entitled thereto!, and the recitals in the reconveyance of any matters or facts shall be contlusive proof of the
truthfulness of any such matters or racts ’

EVENTS OF DEFAULT. Grantnr wilt:be in- default under this Deed of Trust if any of the following happen (A) Grantor
commits fraud or makes a material frigfeprésentation at any time in connection with the Credit Agreement.” This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the rapayinent terms_of- theCradit Agrsement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral! This gar’include, for example, failure to maintain réguired insurance, waste or
destructive use of the dwelling, failure 10 pay. taxes; death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwellrng wrthout Lenders permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes

RIGHTS AND REMEDIES ON DEFAULT. If‘an Everi of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more:of thé following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercrsed alone or together.
An slaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lander decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's faifure to do so, that
decision by Lender will not affect Lender's right todéclare Grantor In.default and to exercise Lender's remedies.

Accelerate indebtedness. Lender shall have the rrgh! at |ls optlpn to dec!are the entire Indabtedness immediately due
and payable. s

Foreclosure. With respect to all or any part of the Real. Preperty l’ne Trustee shall have the right to exercrse its power of
sale and to foreclose by notice and sale, and Lender shall:have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable taw .

UCC Remedies. With respect to alt or any part of the Personal Properfy Lender shall have all the rrghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pc‘rssessron of and manage the Property
and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness, In furtherance of this right, Lender:may reduirg any tenant or other uger of the Property
to make payments of rent or use fees directly to Lender. If the Rents.are collectéd by-Lender, then @Grantor irrevocably
designates Lender as Grantor's attomey-in-fact to endorse instruments’ received-in: payment theredf in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by ténasits or other users to Lipnder in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by apgent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appornted ) take possessron of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property: preceding o pendtng foreclosure
or sale, and to colfect the Rents from the Property and appiy the proceeds, over and abtve the cast of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lenderis right tg the appointment
of a receiver shall exist whether or not the apparent value of the Property excesds, he Ind$btedness by a substantial
ameunt. Employment by Lender shall not disqualify a person from serving as a receiver.,

Tenancy at Sufferance. If Grantor remains in pessession of the Property after the Property is sold a5 provrded above or
Lender otherwise becomes entiled to possession of the Property upon  detault of Grantor, _Grantqr shall. become a

tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's ---crbti.cin,.-‘aimer (1) pay a

reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand ef‘liend'er

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed” of Trust or the Credlt
Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of 'rhe Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property 18" to ba made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or drspo$rtron Any sale of.
Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all 'rrghts to havé the
Property marshalled. In exercrsrng its rights and remedies, the Trustee or Lender shall be free 1o sell all or ariy part ofthe:
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale onall i
or any portion of the Property. P

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Deed of .Trtrs'.t,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and Upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time or the proiegtion of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and :shall befr interest at the :

MY
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DEED OF TRUST ‘
- koan No: 5711619-1 {Continued) Page 7

citt:uri"terclalm brought by any party against any other party. (Initial Here

K__.-W'ah_.rer. ot Homestead Exemption. Grantor hereby releases and waives all rights/and. benefits of the homestead
sxémp‘tion 4aws of the State of Washington as 1o all indebtedness secured by this Deed of Trust.

DEFIN!TIONS The following words shall have the following meanings when used in this Deed of Trust

?5. Beneﬂcaary i The word "Beneficiary” means PEQPLES BANK, and its successors and asstgns

. Borrower. - The.word "Borrower” means Mark T Eaton and Janice R Eaton, and all other persons iand entities signing
the Credlt Agreement

Qreqlt Agreement. - The words "Credit Agreement' mean the credit agreement dated March 8, 2002 with credit
limit .of .$40,000.00 from Grantor to Lender, together with all renewals of, extensions of rnodifications of,
refinancmgs of, consolidations of, and substitutions for the promissary note or agreement.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and TrUstee, and includes
without Ilmltatlon all assagnment and security interest provisions relating to the Personal Property and Rents

Event of Default “The, words "Event of Defauit" mean any of the events of defauit set forth in this Deed of Trust in the
events of defalt sectior: of this Deed of Trust.

Existing Indebtedness. The words "Existing indebtedness" mean the indebtedness desdribed |n ‘the Existing Liens
provision of this Deed of. Trust

Grantor. The word "G ra_ntot__ ..msa:'_s"Mark T Eaton and Janice B Eaton.

Improvements. Thé‘viror__d "lmétovéménts" means all existing and future impravemants, buildings, ‘structures, mobile
homes affixed on the Real Property, facilities additions, replacements and other construction on the Real Property.

Indebtedness. The word: "Indebtedness" means all principal, interest, and other amounts, costs and iexpenses payable
under the Credit Agreement or-Related-Documents, together with all renewals of, extenisions oi medifications of,
consolidations of and substitutions for-the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust tsgether withvinterest on such amounts as provided in this Deed cif Trust.

Lender. The word "Lender" meafis, PEOPLES BANK its successors and assigns. The words suacessors or assigns
mean any person or company that acquires. any mterest in the Credit Agreement. :

Personal Property. The words “Personal Property mean all eguipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property together with all
accessions, parts, and additions to, all replacéments of,"and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (mcluding without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. -

u

Property. The word "Property” means coilectlvely the Real Property and the Personal Property
Real Property. The words "Real Property" mean, the real property, |nterests and rights, as funher desicrlbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all pramtssory notes, credit agreements. loan agreements,
guaranties, security agreements, morigages, deeds of trust security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now: or hereafter existing, executed in comnection with the
Indebtedness provided, that the environmental indemnity agreements are not "Related Documents” arid are not secured

by this Deed of Trust. )

Rents. The word "Rents" means all present and future rents revsnues lncome issues, royaltles; profits, and other
benefits derived from the Property. -

Trustee, The word "Trustee” means First American Title Co. of Skagat County whose mallmg address is 1301-B
Riverside Drive, Mount Vemon, WA 98273 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

lﬂ||||IH|Ii|Ii||NINIIIIﬂ|I|iIIMi|||||||||ii|||ii||l

Skagit County Auditor
3/11/2002 Page 7 of 8 1:32PM
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