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ISLAND TITLECO.
Es DEED OF TRUST

DATE: March 7, 2002"_.:-

Reference # (if appllcable) 81 9458 "/ Additionat on page
Grantor(s): ‘

1. HANSON, BRIAN

2. HANSON, DARLEN_E___

Grantee(s)
1. Whidbey island Bank et
2. ISLAND TITLE COMPANY Trustee

Legal Description: Lots 1,2&3,8P#Lym_an--01-200‘1 Ptn NW NE, Sec17, T33ddidaNN page
Assessor’s Tax Parcel ID#: 350617-0-188-0700, 350617-0-188-0800, & 350617-0~188-0700

THIS DEED OF TRUST is dated March 7, 2002, among BRIAN HANSON and DARLENE
HANSON; husband and wife ("Grantor"); Whidbey" ‘Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302; Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as  "Beneficiary"); and ISLAND TITLE
COMPANY, whose mailing address is PO 'BOX 670 839 S BURLINGTON BLVD,
BURLINGTON, WA 98233 (referred to below as "Trustee").---.
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DEED OF TRUST
(Continued) Page 3

; :not remove, or grant to any other party the right to remove, any timbar, minerals (including il and gas), coal, clay,
i <-8cora, soil, gravel or rock products without Lender's prior written consent.

_~Remova| of. Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
" Lendei’s priorwritten consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements salrsfactory to Lender to replace such Improvements with improvements of at least equal value.

Lender's ngm to Enter. Lender and Lender’s agsnts and representatives may enter upon the Real Properly at all
reasonable times to attend to Lender’s interests and lo inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

00mp!iam:e with Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants .or-other persons or entities of every nature whatsoever who rent, lease or olherwise use or cccupy
the Property in"any manner, with all laws, ordinances, and regulalicns, now or hereafter in effect, of all governmental
authorities’ applicable lo tha use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may coritest in good faith any such law, ordinance, or regulation and withhold compliance during any
praceeding, including appropnale appeals, 50 long as Grantor has notified Lender in writing prior to doing so and so
leng as, in Lender’s sole opinign, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate secumy or 4 surety bond, reasonably salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agraes nelther to abandoen or leave unattended the Property. Grantor shall deo all other acts, in
addition 1o those acts set forth.dbove in this section, which from the character and use of the Property are reasonably
necessary to protect and.preserve.the. Property

DUE ON SALE - CONSENT BY LENDER.. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Triist-or (B) ‘increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such: other conditions as Lender deems appropriate, upon the sale or fransfer, without Lander's
prior written consent, of all or any part of the'Real Property, or any interest in the Reai Property. A "sale or transfer” means the
canveyance of Real Property or any-right, fitie or ‘interest in the Real Property; whether legal, beneficlal or equitable; whether
voluntary or involuntary; whether by outiight sale, deed, installment sale contract, land contract, contract for deed, leasehold
inferest wilh a term greater than three (3) years, lease-option contract, or by sale, assignment, dr transfer of any beneficial
interest in or to any land trust holding title to°'the Real Property, or by any other method of convayance of an interest in the
Real Property. However, this option shall’ not bs exermsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following prowswns relatmg lo the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special igxes, assessments,
charges (including water and sewer}, fines and impositiors levied against or on account of the Property, and shall pay
when dug all claims for work done on orfor services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments naol due and except as olherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granlor shall withinfiteen (15) days ‘after the lien arises or, if g lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge, of the fien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other security; satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys’ fees, or.other charges that could accrus as-a result of a fereclosure or
sale under the fian. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfadory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁcral to dellvar to Lender at any time a writtsn statement
of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at least flfteen (15), days befnre any work |s ccmmenced any
services are furnished, or any materials are supplied to the Property:it any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the wark, services, or malerials. ~Grantor will. upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay lh’e cosk: nf' such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng ‘the Properly ars a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies"af fire -_insuranvt':@-fwith standard extended
coverage andorsements on a fair value basis for the full insurable value covering-all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurante in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds: in: such. ltablmy insurance policies.
Additionally, Grantor shall maintain sueh other insurance, including but not limited to hazard; business inferruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, Goverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceplable 1o Lender. Granlor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates-of insurance in form
sahsiactory to Lender, including st;pulatlons that coverages will not be cancelled or diminished without at-least ten (10)
days prior written notice to Lender. Each insurance policy also shall include an endorsement prvidirig thai coverage in
favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any ather persén. .Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Granter agrees to obtain and maintain Federal Flood Insurance, if avallable, within 45 ‘days
after notice is givan by Lender that the Property is |located In a special flood hazard area, for the fll unpaid pnnmpal
balance of the loan and any prior liens on the property securing the loan, up to the maximum pohcy limits s&t under the
Nalional Flood Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance for Ihe term of

the loan. .k =y

Application of Proceeds. Grantor shall promplly netify Lender of any loss or damage to the Property |f the estlmated i
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so-within-fittean =
{15) days of the casually. Whether or not Lender’s security is impaired, Lender may, at Lender's election, recéive‘and’

retain the proceeds of any insurance and apply the proceads to the reduction of the Indebtedness, payment of.any fien -

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration”

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lerdar. .-

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the: proceeds for, the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. : Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .

|
T
Skagit County Auditor
3/8/2002 Page 3 of 9 12:1iPM
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DEED OF TRUST
(Continued) Page 5

¢ shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
¢ .~Personal Property not affixed to the Property in a manner and at a place rgasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

* by applicabletlaw.

Addresses. : The mailing addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the security rnterest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
dre.as stated an the firsl page of this Deed of Trust.

FURTHEH ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—irfact are a part of this Deed of Trust:

Further Assurgn.;:es._ ‘At any fime, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or deliverad, to Lender or to Lender’s designee, and when requested by
Lender, cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i such offices and
places as Lender mdy .deem appropriate, any and all such morigages, desds of trust, security deeds, security
agreements, finanglng -statements, confinuation statements, insiruments of further assurance, certificates, and other
documents as may,.in the solé opinion of Lender, be necessary or desirable in order to effectuate, :complete, perfect,
continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) ‘tHe lieris ‘and security interests created by this Deed of Trust as first and ‘prior liens on the
Property, whether now owned of hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. ’

Attorney—ln—Facl If Grantor fails Io du any of the things referred to in the praceding paragraph, Lender may do so for
and in the name of Grantor'arid at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints Lender
as Grantor’s altorney—in—fact for the purpgse of making, executlng. delivering, filing, recording, and domg all other things
as may be necessary or deswable, in Lender’s sole cpinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aII lhe Indebtedness when due, and otherwisa performs all the obligations imposed
upon Grantor under this Dead of Trust,.tendér shall execute and deliver to Trustee a request for full reconvayance and shall
exectte and deliver to Grantor suitable statements of termination of any financing stalement on file evidencing Lender’s
security interest in the Rents and the Parsonal Property Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may:-be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters’ or 1acts shall be conclusive proof of the truthfulness of any such matiers or
facts.

EVENTS OF DEFAULT. Each of the follcwmg, at Lender's opllon, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to parform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documenls or to comply with or to perform any lerm, obligation,
covenant or condition contained in any other agreemient between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term,: obllgatnon .covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. [f such g faiiure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured {(and no Event of Default will have accurred) if Borrower or Grantor, after Lender sends written: nolice demanding
cure of such failure: (a) cures the failure within fitteen (15) days;or .(b) if-the. cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and-thereafter confinues and completes all reasonable and
necassary steps sufficient to produce compliance as soon as reasonably praclical:

Default on Other Payments. Failure of Grantor within the tima requ:red by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing; of orlo effect-discharge of any lien.

False Statements. Any warranty, representalion or stalement made. or furnished to.\ ender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Rslated Documents is false or ‘misleading in any
material respect, either now or at the time made or furnished or becomes falsg.or mlsleadlng at any lime thereafter.

Deftective Collaterailzation. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected’ securlty |ntarest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether electron o contlnue is magde}, any member
withdraws from the limited liability company, or any other termination of Borrower's or Grantor's existerce as a going
business or the death of any member, the insolvency of Borrower or Grantor, the appointment of & receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of craditors, any type of. credltor workout, or the
commencement of any proceeding under any bankruptcy or insolvancy laws by or agams! Borrower or-Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfsiture proceedings;’ whether by judicial
proceeding, self-help, repossessron or any ather method, by any creditor of Borrower or Grantoror by afly governmental
agency against any property securing the Indebtedness. This inciudes a garnishment of anyof Boirgwer's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not applyif thereis a‘good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basig of-the ereditor or
fortsiture procesding and if Borrower or Grantor gives Lender written notice of the creditor or forfaiture. proceedmg and
deposits with Lender manies or a surety bond for the creditor or forfeilure preceeding, in an’ amount determmed by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Beorrower or Grantor and Lender that is not remedied within any grace pericd provided therein,- dinclirding” withott
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender whelherha.
exisling now or later. i

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of thé
Indebtedness or any Guaranter dies or becomes incompetent, or revokes or disputes the validity of, or liability under,:
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall rot be requrred R
permit the Guarantor’s estate lo assume unconditionally the obligations arising under the guaranty in a manner_""
safisfactory to Lender, and, in doing so, cure any Event of Dafault.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender belaeves'

the prospect of payment or perfermance of the Indebledness is impaired.
TRV
H]
2002030801731

Insecurity. Lender in good faith believes itself insecure.
Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

¢ /Number where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument

¢ .-shal'be execuled and acknowledged by Lender or Iis successors in inlerest. The successor trustee, without conveyance

of the-Priiperty, shall succeed to all the tille, power, and duties conferred upon the Trustee in this Deed of Trust and by

< applicable- law. This procedure for subshtuhon of Trustee shall govern to the exclusion of all other provisions for
substrtuhon b

NOTICES Subject 1o appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice raguired to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given’ in-writing, and shall be effective when aclually dsliverad, when actually received by telefacsimile (unless
otherwise. required by law), when depasited with a nationally recognized overnight courier, or, it mailed, when deposited in
the United States-mail, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosurs from the holder of any lien which has priority over this
Deed of Trust shail be sent fo'Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this-Deed of Trusl by giving formal written nolice to the other parlies, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at alt imes of
Granlor's current address. Subject.lo applicable law, and except for notice required or aliowed by law to be given in another
manner, if there is more, then one, Granlor any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS Tha following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the enfire understanding and
agreement of the parties as-to the malters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effectiver unless glven if. wntlng and signed by the party or parties sought to be charged or bound by the
alteration or amendment. .

Annual Reports. [f the. Propeﬁy is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Uender shall requira. "Net operating incoma” shall mean all cash receipts from the
Property less all cash expenditires thada in-connection wilh the operalion of the Property. :

Caption Headings. Caption headlngs in'this Deed. of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of-this Deed-of Trust

Merger. There shall e no merger of the |nterest or'estate created by this Deed of Trust with any other interest or estale
in the Property at any time held by or for Ihe benefit of Lender in any capacity, without the written cansent of Lender.

Govemning Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Siate of Washmgion ThIs Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If thera is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Dead of Trust shall be joint and several,
and all references to Grantor shall mean each and.every Grantor;: ‘and all references to Borrower shall mean each and
gvery Borrower. This means that each Borrower and Grantor SIgnlng below is respensible for all obligations in this Deed
of Trust.

No Walver by Lender. Lender shall not be deemed to- ha\re walved any rights under this Deed of Trust unless such
waiver is given in wriling and signed by Lender. No delay. or. omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by-Lender of a provision of this Desd of Trust shall not
pre]udlce or constitute a waiver of Lender's right otherwise o demand strict tompliance with thal provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any colrse-of dealing between Lenderiand Grantor, shall
constitute a waiver of any of Landear’s rights or of any of Grantor's obllgatlons as to any future transactions, Whenever
the consent of Lender is required under this Deed of Trusl, the granling of such consent by Lender in-any instance shall
not constitute continuing consent to subsequent instances where such consenl is. requrred and in all cases such consent
may be granted or withheld in the sole discretion of Lender. .

Severability. If a court of compstent jurisdiction finds any provrelon oi thls Deed of Trust 1o be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make:the. offendlng provision illagal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provisien:shall be considered modified
30 that it becomes legal, valid and enforceable. If the offending provision cannot be so-modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise reguired by law, the ||Iegallty, invalidity, .or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceabrhfy of any other ‘provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitaions staled in this Deed of Trust on' transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and gssigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without noticeto:Grantor, may deal with Grantar's
successors with reference to this Deed of Trust and the Indshiedness by way of forbearance oL extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the sssence in the performance of this Deed of Trusl.

Waiver of Homesfead Exemplion. Grantor hereby releases and waives all rights and: beneﬂts of the homestead
exemption laws of the Slate of Washington as to all Indebtedness secured by this Desd of Trust. - :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when: used in thls Deed .of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs aﬂnbuted to
such terms in the Uniform Commercial Code: A

Beneficlary. The word "Beneficiary" means Whidbey Island Bank, and ils successors and assigns.

Borrower. The word "Borrower” means BRIAN HANSON CONSTRUCTION LLC, and all other persons and entltres i
signing the Note in whatever capacity. :

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and |ncludes: )
without limitation all assignment and security inlerest provisions relating to the Personal Property and Rents. ’ -

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default™.

Environmentat Laws. The words "Environmental Laws" mean any and all state, faderal and local stalutes, regulatlons
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section :

T

Skagnt C:ounty Auditor
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DEED OF TRUST
(Continued) Page 9

~ INDIVIDUAL ACKNOWLEDGMENT

STATE OF U.JQ gh Vkﬁ){z’f"f\ )

coumjv oF =\

On this day before. me, the ‘undersigned Nolary Public, personally appeared BRIAN HANSON and DARLENE HANSON,
husbhand and wife, personally. known to me or proved to ms on the basis of satistactory evidence to be the individuals
described in and who gxecuted:the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for ths uses and purposes ll;erem mentioned.

S, a o JY)ee s s

womy [/ ™~
"“ Q‘ :fgus-d )\" & /M),\
€4 § '400 Noro "a"/%;’: Residing at f// :
Notary Public in and for the.Stat ot L E_‘ﬂ 5 ™~ ¢-‘-%§ F-n:.'.' My commisslon expires Q K) J-aA
i T =j’>‘\=. 40 g( \ 09:. "<5
M, Joa Ll -
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g RISy ."".C;“l .
o ”ﬁfﬂi:ln w
REQUEST FOR FULL RECONVEYANCE
To: e Trustee

The undersigned is the legal owner and holder' of allindebtedness secured by this Desd of Trust. You are hergby requested,
upon payment of all sumns owing to you, lo. reconvey -without warranty, to the persons entitled thereto. the right, title and
interest now held by you under the Deed of Trust ’ .

Date: R Beneficiary:
— By:
Iis:
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