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LARD TITLE CONPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: March 5, 2002

Reference # (if apphcable) S___QDB_Sﬁ Additional on page
Grantor(s):

1. JANICKI, MlKEF

2. JANICKI, LISAM

Grantee(s)
1. Skagit State Bank ¢
2. Land Title Company of Burl:ngton Trustee

Legal Description: Lots 14-18, Blk. 43; .&_1 s_t-'Add{____I'O-‘Town of Sedro Additional on page 2
Assessor's Tax Parcel ID#: 4150-043-018-0000 (R75820)

THIS DEED OF TRUST is dated March 5, 2002, among MIKE F. JANICKI and LISA M.
JANICKI, husband and wife, whose address is 810 TALCOTT ST, SEDRO WOOLLEY, WA
98284-1733 ("Grantor"); Skagit State Bank, whose.,-"ma'iling address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred o below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land- Title Company of. Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred 1o below as "Trustee").
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;OONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of enlry-and possession and for the benefit of Lender as Banefciary, all of Grantor's right, title, and interast in and to the
“following  describied real properly, together with all axisting or subsequantly ersctad or affixed buildings, improvements and
fixtures;-all eassments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
withy ditch or |rr|gatton rights); and all other rights, royalties, and profits ralating to the real pro erg including without limitation
all minerals, oii, gas, geothermal and similar matters, (the "Real Properrgl") located in SKAGIT County, State

of Washington: .~

Lots 14 through 18, inclusive, Block 43, "FIRST ADDITION TO THE TOWN OF SEDRO IN
SKAGIT COUNTY; WASHINGTON" as per plat recorded in Volume 3 of Plats, page 29,
records of Skaglt COunty, Washington.

Situate in the Clty of Sedro-WooIley, County of Skaglt, State of Washington.

The Real Properly or its address is commonly known as 810 TALCOTT STREET, SEDRO
WOOLLEY, WA" 98284. The Real Property tax identification number is 4150-043-018-0000
(R75820) :

REVOLViING LINE OF CREDIT Speclﬁcany, In addition 1o the amounts specified in the Indebledness deflnition, and
without! limitation, this Deed of Trust secures a revoiving line of credit,with a variable rate of interest, which obligates
Lender fo make advances to Grantor so long as Grantor complies with all the ferms of the Note and the line of credit
has not been terminated, suspended or caricelled; the Nole allows negatlve amortization. Funds may be advanced by
Lender, repatd, and subsequently readvanoed The unpald balance of the revolving line of credit may at certain times
be lower than the amount shown.or zerp.” A:zera batance does nol terminate the line of credit or terminate Lender’s
obligatlon to advance funds to ‘Granior. Therefore, the lien of this Deed of Trust will remaln In full force and effect
notwithstanding any 2ero balance. o

Granlor hereby assigns as security to Lander, ail of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in actordance with RCW 656.08.070; the lien created by this assignment is intended
to be specific, perfected and chaate uporithe recording of this Deed of Trust. Lender grants to Grantor a license to collact
the Rents and profits, which license may ba revukad at Lender’s aption and shall be sutomatically revoked upon acceleration
of all or pari of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhsrw&se provided in this Deed of Trust, Grantor shaif pay to Lender ail
amounts secured by this Dead of Trust as thay become due, and shall strictly and in a time&y manner perform all of Grantar s
obligations under the Note, this Deed ¢f Trust, and the Relatet Documen!s

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhat Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event cf Derl‘ault Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; angd".(3).-collect the Rents from the Property (this privilege is a
license from Lender to Grantor automaltically revoked upory default), Ttia following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is ot used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in ten&ntable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve lts value. : .

Compliance With Environmental Laws. Grantor rapresents and’ warrants Io Lender that: {1) During the period of
Grantor's ownership of the Property, there has been no use, genarahon. manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person’on; under, about or from the Property; {2)
Grantor has no knowledge of, or reason to believe that there has been, sexcept as' previously disclosed to and
acknowledgsd by Lendsr in writing, {a) any breach or violation of any Environmental Eaws, (b) any uss, generation,
manufacture, storage, treatment, disposal, release or threataned release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. (c) any aclualor threatened litigation or
claims of any kind by any person refaling to such matters; and (3) Except as previdusly distiosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, contractor, agent or other authoﬂzed user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous Substance‘on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all appllcabie faderal; state, and local laws,
requiations and ordinances, including without limitation all Environmental Laws. ‘Grantor aulhorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor’s ‘expsnse;”as Lénder may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust:” Any’ ‘inspections or tests
made by Lender shall be for Lander's purposes only and shall not be construed to create dny responsibility or liability on
tha part of Lender to Grantor or to any other parson. The represantations and warranties conlsined herein are based on
Grantor’s due diligence in investigating the Properly for Hazardous Substances. Grantor hereby . (1)--teleases and
waives any fufure ciaims against Lender for indemnity or contrisution in the event Grantor batcomes: liable.for cleanup or
other costs under any such laws, and (2} agrees to indemnify and hold harmless Lender against any-and all claims,
losses, llabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain-or suffer-resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, slorage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or'not
the same was or should have bean knowr to Grantor. The provisions of this seclion of the Deed of Tl:ust,_..mc!u_dlng_th:_e
abligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall nol be affected by Lender’s acquisition of any inferest in the Properly. whether by=-'-~.__
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commil, permit, or suffer any. stnppmg of -
or wasta on or to the Property or any portion of the Property. Without limiting the generality of ihe foregoing, Gramior will:
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scorig, soil, gravel or rack produets without Lender’s prior written consent. !

Removal of Improvements., Granlor shall not demolish or remove any Improvements from the Real Property wﬂhout:"’"
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may raquire Grantor to mgka
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value.
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Lenders Right fo Enter. Lender and Lender's agenls and representatives may enter upen the Real Property at all
¢ /.feasonable fimes to attend to Lender's interests and fo inspect the Real Praperly for purposes of Granter's compliance
with the'terms and conditions of this Deed of Trust.

" Compliance with Governmentat Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of avery nature whatsoever who rent, lease or otherwisa use or occupy
the: Property iniany manner, with afl laws, ordinances, and regulations, now or hereafter in affect, of all governmental
authorities apphcable fo the use or occupancy of the Properdy, including without limitation, the Americans With Disabilities
Act. Grantor may’ contest in good faith any such law, ordinance, or regulation and withhoid compliance during any
proceedmg. inctuding. appropnale appeals, so long as Grantor has nolified Lender in writing prior to doing so and so
long as, in Lendar's sole opinion, Lender’s interests in the Property are nol jecpardized. Lender may require Grantor to
post adequiate security or a surety bond, reasonably safistactory to Lender, to protect Lender’s interest.

Duty fo Protect.: Grantor agrees naither o abandon or leave unattended the Property, Grantor shall do all other acts, in
addition to those &cts sét forth above in this section, which from tha character and use of the Property are reasonably
necassary fo protect and presarve the Property.

TAXES AND LIENS. Th'e following, 5‘rovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment, Granlor shall pay when due {(and in all events piior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished fo the Properly. Grantor shall
maintain the Property free ofall liens:having priority over ar equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes.end dsgessments not due and except as otherwise provided in this Deed of Trust.

Right 1o Contes!. Grantor'may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation {0 pay, so long as Lender's interast in the Properly is not jeopardized. If a lien arises ar is
filed as a result of nonpaymignt, Grantor.shall within fifleen (15) days afler the lien arises or, if a fien is filed, within fiteen
(15) days atter Grantor has noties.of the filing secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety” ‘bond or other security satisfactory to Lender in an amount sufficiant to
discharge the lien plus any cosis and attorheys’ fees, or other charges that could accrue as a result of a toreclosure or
sale under the lien. In any contest, Granator shall defend ilself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Granlor shall name Lender as an addifional obligee under any surely bond furnished
in the contest proceedings. :

Evidence of Paymeni. Grantor shall upon dema.nd furnish to Lender satisfactory evidence of payment of the {axes or
assessments and shall autharize the appropriate governmenlal official to deliver to Lender at any time a written slatement
of thg taxes and assessments against the Proparty. T

Notice of Construction. Grantor shall natity Lender at least fileen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, it any mechanic’s ken, materialmen’s lien, or other
lien could be assered on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurancas salisfactory to Lender that Grantor can and will pay the cost of suth improvements.

PROPERTY DAMAGE INSURANCE. The following provls:ons relating {0 insuring the Properly arg a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and malniam pohcnes of fire insurance with slandard extended
coverage endorsements on a fair value basis for the full insurable valus covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in faver of
Lender. Grantor shall also procure and maintain comprehensive genéral liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional.insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurancs, incliding but <nqt_.__li_mite_d to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall .be written in form, amounis, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceplable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time :the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be'cancelled or diminished without at least thirty (30)
days prigr writtan, natice to Lender. Each insurance policy also sheliinclude‘an endorgement providing that coverage in
faver of Lender will not be Impalrad in any way by any act, omission or.default of Grantor or any other person. Should
the Real Property be located in an area designated by the Direclor of the Faderal Enisrgency Management Agency as a
special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood Insuraricé, if available, within 45 days
after nofice is given by Lender thal the Properly is located in & special flood hezard area; for the full unpaid principal
balance of the loan and any prior liens on the property securing the foan, up:to the maximum poficy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to malntaln such |nsurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any |nsurance and apply the praceeds to
the reduction of the indsbtedness, payment of any lien affecling the Properly, or the.restorafion.and repair of the
Property. If Lender elects to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory prootf of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonabls cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Proparty shall be used first to pay any amotntowing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied-to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Reporl on Insurance. Upon request of Lender, however not more than once & year, Granlor shall furnlsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks’insurad; “(3)
the amount of the policy; (4) the property insured, the then current replacement value of such property;-and the.manner ..
of determining that valus; and (5) the axpiralion date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender delarmine the cash value replacemant cost of the Property, i

LENDER’S EXPENDITURES. If any action or proceedmg is commenced that would malerially affect Lender’s |nterest m fhe
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bt not’ -
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge oc pay under thls Deed - ¢
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take any action that Lenider
deems appropriate, including but net limited to discharging or paying all taxes, liens, security interests, encumbrances: ‘and+
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving:the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of renavmaent by Grantor. All such expenses will become .+
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a part of lhe Indebtedness and, at Lender's option, wil (A) be payable oh demand; {B) be added to the balance of the
Note’ and be apportioned among and be payabie with any instalment payments to bacome due during either (1) the term of
‘any applicable. insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be
. due and payabte at the Note's maturity. The Oeed of Trust aiso will secura paymant of these amaunts. Such right shall be in
‘addilion.to all other rights and remedies to which Lender may be entitled upan Default.

T‘QIAF:HANTY DEFENSE OF TITLE. The following provisions relating to ownershlp of the Properly are & part of this Dead of
rust: -

Title. Grantor warmnﬁs that: {a) Grantor holds good and markelable fitie of racord to the Properly in fea simple, free
and.clear of-all-fiens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, titie report, or finat tite opinion issued in favor of, and acceplad by, Lender in connection with this Deed
of Trust; and D) Grantor has tha full right, power, and authority to execute and deliver this Desd of Trust 1o Lender.

Defense of Title.: Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
tha Property against the lawful claims of all persons. tn the event any action or proceeding is-commanced that questions
Grantor's title or the Intarest-of Trustee or Lender under this' Deed of Trust, Grantor shall defend the action at Grantor's
axpense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to parlicipate in the
proceeding arid 16 bie reprasented in the proceading by counsel of Lender's own choice, and Grantor will daliver, or
cause to be delivered, to Lender'such instruments as Lender may raquest from time lo time to permit such participation.

Compliance With Laws. _Grantor warrants that the Property and Grantor's use of the Property complies with ali existing
applicable laws, crdlnances, -and regulations of governmental authorities.

Survival of Representations and Wairanties. Al rapresentations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall ba continuing in nature, and shall
remain in full force and effect ‘until such time as Grantor's indebtedness shall be paid in fuit.

CONDEMNATION,. The fouowmg prov:smns re!atmg to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemination is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such sleps’as may be nepessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding,.but. Lander shall ba entitled to participate in the procesding and to b representad in
the proceeding by counsel of its own choice.all‘at Grantor's expanse, and Grantor will deliver or causa to be dellvered to
Lender such Instruments and documentatlon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemnad by eminent domain proceedings or by any
praceeding or purchase in lieu of condemnation, Lender may at its alection require that all or any porlion of the net
proceads of the award be appfied 1o the Indeblednéss-or the repair or restoration of the Properly, The net proceeds of
the award shall mean the award atter payment of a!l reasonable cosls, expenses, and aftornays’ faes Incurred by Trustee
or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating to
governmental laxes, fees and charges are a part of this Daed of Trust:

Current Taxes, Fees and Charges. Lipon request by 1 ender’ Gmntor shall exesute such-documents in addition tothis -
Deed of Trust and take whatever other action is requested by Lenderlo perfect and cantinue Lender’s lien an the Real
Property. Grantor shall reimburse Lender for all taxes, as descnbed below, together with all expenses incurrad in
recording, perfecting or conlinuing this Desd of Trust, including wnhoul limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this ssctlon applies {1) a specific tax upen this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this'Deed of Trust; (2) a speclfic tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtédness secured by this type of Deed of Trust;
(3) a tax on this typs of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} a specific fax on
all or any portion of the Indebtednress: or o payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enactad subsequent to the date of this Dead of Trust, this
avaent shall have the same effect as an Event of Defadli, and Lender-may exercise.any or all of ifs avaifable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before-it becomes delinguent, or (2}
contesls the tax as provided above in the Taxes and Liens section and. deposns wurh Lender cash or a sufficient
carporate surety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns ratatmg 1o this Deed of Trust as a security
agresment are a part of this Deed of Trust

Security Agreement. This instrument shall constifute a Security Agreement lo the. extent any cf the Praperty constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from
fime to time.

Security Inferest. Upon raquest by Lender, Granlor shail execute financing stataments and. fake whatever other action
is requestad by Lender 1o perfect and continue Lender’s security interest in the Rents and Parsonal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and.withoul further authorization
from Grantor, fle executed counterparts, copies or reproductions of this Deed of Trust as a financing ‘statement, Grantor
shall reimburse Lender for all expenses incurred in perfacting or continuing this security interest:” Lipon default, Grantor
shalt not remove, sever or detach the Personel Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grintor and Lander
and make it available fo Lender within three (3} days after recaipt of wrilten demand from Lender 1o #he extent parmnted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformat|on com:emlng
the security interast granted by this Deed of Trust may be cbtained (each as required by the Uniform Cornmercual Coda)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthar assurances and"*::_

attorney—in—fact are a part of this Desed of Trust:

Further Assurances. At any time, and from time fo lime, upon request of Lander, Grantor will make, execu!e and_f"

deliver, or will cause to be mads, execuled or delivered, to Lender or to Lender's designee, and whan requested by

Lender, cause lo be fited, recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and . .
places as Lender may deem approprials, any and all such morigages, deeds of trust, security deeds, sscurlly .~

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other.

documents as may, in the sote opinion of Lender, ba necessary or desirable in order to effectuate, complete, perfect
conhnue or preserve (1} Grantor's obhgahons under the Note, this Deed of Trust, and the Rgf_al_egﬂmumam
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or hareafter acquired by Grantor, Unless prohibited by law or Lender agrees 1o the contrary in writing, Granfor shall
£ .--relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

X Altorney—m—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
ard jn'the name of Granfor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atlorney—m—!act for the purposeé of making, executing, delivering, filing, recording, and domg all othar things
gsmay be necessary or desirable, in Lender’s sole opinicn, to accomplish the matters referred to in the preceding
paragraph

FULL FEHFORMANCE If Grantor pays all the indebtedness whan due, and otherwise performs all the obligafions imposed
upon Grantor-inder tig:Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and dehver 1o Granfor suitable slalements of termination of any financing statemant on file evidencing Lender's
secUrity interast in the-Rentg-and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law.~The grantes in‘any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconVeyance of an,' matters or facts shall be conclusive proof of the fruthfuingss of any such maﬂers or
facts.

EVENTS OF DEFAULT._ Each of the followmg, at Lender’s option, shall consfitute an Event of Defaull under this Deed of
Trust:

Payment Default Grantor !alls 1o make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with ar lg perform any other term, obligation, covenant or condition ¢ontained n
fhis Deed of Trust or in, any of the Related Documants or to comply with or to perform any tarm, obligation, covenant or
conditron contained in any other agreement betwsen Lender and Grantor.

Compliance Default. Faijlure to cormply with any other term, cbligation, covenant or condition confained in this Deed of
Trust, the Note or in any of the Relaled Documents. If such a failure is curable and if Grantor has not been given a
notice of & breach of the same provision-of this Deed of Trust within the preceding twelve {12) months, it may be cured
{and no Event of Default will have ogcurred) if. Grantor, after Lander sends written notice demanding cure of such failure:
{a) cures the failure within fitean (18) days;or (b} if the cure requires more than fifteen (16) days, immaediately inliates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as soeon as: reasonably practical.

Detault on Other Payments. Failure of Grantor wuthln the time required by this Deed ot Trust to make any payment far
taxes or insurance, or any other payment: neeessary ‘to prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty, represen{atlon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or becomes ralsg or m]g._teadlng at any time thereafter.

Defeclive Collateralization. This Deed of Trust or.dny of the Related Documents ceases to be in fulf force and effect
{including failure of any collaterai document io create a valid and parfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, tha lnsolvency of Grantor, the appointment of a receiver for any parl of
Grantor's property, any assignment for the benefit of creditors, any fype of craditor workout, or the commancement of
any proceeding under any bankrupicy or insolvency 1aws by or agamst Grantor

Creditor or Forfelture Proceedings. Commencement of faraclosure or forfsiture proceedings, whether by judicial
proceeding, self-help, repossasslon or any other methad, by any credifor of Grantor or by any governmenial agency
against any property securing the indebiedness. This includes a garnishmen! of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Dafavil shail nat apply i there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the biasis-of the creditor or forfeiture proceeding and it Grantor
glives Lander written notice of the creditor or forfeiture proceeding and deposﬂs with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in ils sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreemenl. Any breach by Grantor under the farms of any nthar agreement betwean Grantor and
Lender that is not remedied within any grace period provided theréin, ingluding-without limitation any agreement
concerning any indebtedness or other obligalion of Grantor to Lender, whether__exns__tlng now or later.

Events Affecting Guarantor. Any of the preceding events occcurs with resp}e_ct":to anyi:gi;_:arantor, endorser, surely, or
accommodation party of any of the Indebtedness or any guaranior, endorsar, surely, or éccommodation party diss or
becomes incompetant, or revokes or disputes the validity of, or liability under; any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor's financial condlhon .ar Lender ‘believes the prospect of
paymant or performance of the Indebltodness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more ot the tollowing rights and remedies: L

Election of Remedies. Elaction by Lender to pursue any remady shall not exciude pursuil of any other remedy. and an
election to make expenditures or to take action to perform an obligation of Granlor under this:Deed of Trust, after
Grantor's fallure to perform, shall not affect Lender’s right to declare a default and exercise its: ramednes :

Accelerate Indebtedness. Lender shall have the right at its option to declara the entire Indebtedness |ﬁ1madialely due
and payable, including any prepayment penalty which Grantor would be reguired 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the raght Io exarcise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by jUdICIaI foreclosure. in euther
case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Persgnal Property, Lender shall have all the nghts and remedles of
a securad party under the Uniform Commaercial Code. e

Collect Rents. Lender shall have the right, without notice to Grantor fo tzke possession of and manage lhe Properly- i
and collect the Rents, including amoums past due and unpaid, and apply the net proceeds, over ant above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the-Property:

to make payments of rent or use fees direclly to Lender. If tha Rents are coltected by Lender, then Grantor irrevocably

designates Lender as Grantor's attorney-in~fact to endorse instruments received in payment thereof in the name of<

Grantor and o negotiate the same and callect the proceeds. Payments by tenants or other users to Lender in respanse . '

to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

I
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i Appolnt Recelver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the
s ‘Property, with the power to protect and preserve the Property, to operate the Properly preceding or pending foreclosure
* .or sale;-and lo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
" agdinst the"indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a'receiver-shall exist whether or not the apparent vaiue of the Property excesds the Indebtedness by a substantial

s afnount Employmenl by Lender shall not disqualify & person from serving as a receiver.

: Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
‘Lender - otherwise becomes entitied to possession of the Property upon default of Granlor, Grantor shall become a
tenarl at-sufferandée of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
raasonable mntal for the use of the Property, or (2) vacate the Property immediatsly upon the demand of Lender.

Otrller Remedles Trus!ee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law:. .~

Notice ol Sale. - Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the fime.dfter which any private sale or other intended disposition of the Personal Properly 18 to be made.
Reasonable notice shall maan nolice given at least ten (10) days befere the time of the sale or disposition. Any sale of -
Personal Property may be made in conjunction with any saie of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall ba free to sell all or any part of the
Proparty together or saparately, in ong sale or by separate sales. Lender shall be entitied ta bid at any public sale on alf
or any portion of the Property )

Attorneys’ Fees; Expenses it Lander institutes any suit or action to enforce any of the terms of this Desd of Trust,
Lender shall be enlitled to recover such'sum as the court may adjudge reasonable as atorneys’ fees st trial and upon
any appeal. Whather or not any court action Is involved, and to the extanl not prohibited by law, alt reasonable
expenses Lender incurs thal-in Lenders. opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becdme a-part-of the Indebtedness payable on demand and shall bear inferest at the Note
rate from fhe date of the expandityre uritil repaid, Expenses covered by this paragraph include, without limitafion,
howeaver subject to any limits under’ applmable law, Lander’s attornays’ fees and Lender’s legal expenses, whether or not
there iz a lawsuit, including attcineys’ fees.arid expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injurictien), appedis,and any anticipated post-judgmant collection services, the cost of
searchmg records, oblaining title reporis “{including foreciosure reporis), surveyors' reports, and appraisal fees, title
insurance, and fees for tha Trustee, 1o the extent permlﬂad by applicable law. Grantor also will pay any court costs, In
addition 1o all other sums provided by law. :

Rights of Trustee. Trustee shall hava all of the nghis and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. “The fgllowing provisions relaling to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trusiee. In addition to all powears of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property. upon the written.request of Lender and Grantor: (a) join in praparing
and filing a map or plat of the Real Properly, including the dedication of sireets or other rights to the publie:- (b} join in-
granting any easement or creafing any restricien on the Real Properly; and {c} join in any subordinalion or other
agreement affecting this Deed of Trust or the interest of Lender under:ihis Dead of Trust.

Obligations to Notify. Trustee shall not be obligated 6 notify any other party of a pending sale under any other trust
dead or fien, or of any aclion or proceeding in which Granlor, Lender; or Trustee shall be a parly, unless required by
applicable law, or urlass the action or procaeding Is brought byTrustee

Trustee. Trusios shall meet all qualifications required for Trustee under apphcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right fo foreclose by judlc:al foreclosure. in sither case in accordance with and
to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's oplion, may from time to time - appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shafl contain, in addition to all other matters
requirad by stale law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successer irustee, and the insirument
shall ba executed and acknowledged by Lender or its successors in inferest.. The successor trustes, without conveyance
of the Property, shall succead to all the litla, power, and duties contarred upon the. Trusiee in this Deed of Trust and by
applicable law. This procedurs for subsﬂtutlon of Trustee shall govern 1o the exclusuon of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo ba glven in‘another manner, any
notice requirad to be given under this Deed of Trust, including without limilation any notice. ot default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, whan actually recalvad by lelefacsimile {Unless
otherwise required by law), whan deposited with a nafionally recognized overnight courier, or, if mailed; when deposited in
the United States mail, as first class, cedified or registerad mail postage prapaid, directed 6 the addresses:shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which' has priority over this
Dead of Trust shall be sent to Lender’s addrass, as shown near the beginning of this Deed of Trust. Any parly mdy change its
address for nofices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to changs the party’s address. For notice purposes, Grantor agress to kesp Lendet Inforrned at-al tmes of
Granlor's current address. Subject to applicable law, and except for notice required or allowed by law: & be given in-another
mannar, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to ba nohce gwen lo all
Grantors. : s

MISCELLANEOUS PROVISIONS. Tha following miscellaneous provisions are a part of this Deed of Trust-

Amendmenis. This Deed of Trust, together with any Related Documents, constitutes the entire undsrs!andlng anci.-__
agreemant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment.tothls Deedof
Trust shall be affective unless given in writing and signed by the party or parties sought to be chargaed or bound hy the
alteration or amendment, ;
Annual Reports. 1f the Properly is used for purposes other than Grantor's residence, Grantor shall furnish lo Lender E
upon request, a certified statament of net opaerating income received from the Praperly during Grantor’s previdus fiscal =
year in such form and defail as Lender shall require. "Nel operaling income” shall mean all cash receipls from the____---
Property less all cash expenditures made in connection with the operation of the Property.

Caplion Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are ot to be used to

interpret or define the provisions of this Dead of Trust.

Jl
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: 'Merger There shall be no merger of the interest or eslale crealad by this Deed of Trust with any other interest or estale
i +in Jhe Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

. "Governlng Law. This Deed of Trust will be governed by, consirued and enforced In accordance with federal law
and the laws. of the State of Washington. This Deed of Trust has been accepted by Lender in the Siate of
Washlnmon. :

Jolnt and Several Liability. Al cbiigations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is rasponsible for
all: obllgatlons in thls Deed of Trust.

No Waiver. by Lencler, Lender shall not be deemed lo have waived any rights under this Deed of Trust unless such
waiver is.given. in, writing. and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as'a wajver of'such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a“waiver of Lender’s right otherwise to demand strict compliance with thal provision or any other

" provision of this Deed-of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver-of any of Lender's rights or of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lendet: is-requiréd under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitule continuing consént to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in He sole discretion of Lender,

Severability. If a court of ccmpetent jurisdiction finds any provisien of this Deed of Trust to be illegal, invalid, or
unenforceable as to anyperson.or-circumstance, that finding shall not make the offending provision illegal, invalid, or
unenfarceable as to ary other person of circumslance. If feasible, the offending provision shail be considersd modified
so that it becomes legal; valid arid enforceable. If the offending provision cannot be so modified, it shali be considered
deleted from this Dead of Trust. Unless: otherwise raquired by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trusi shall not affect tha legality, validity or enforceability of any olher provision of this Deed of
Trust.

Successors and Assligns. Subject to any Iimltatlons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure lo the benefit of ihe parties, their successors and assigns. If ownership of
the Property becomes vested in a persen other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of thts Deed of Trust or liability under the (ndebtedness,

Time is of the Essence. Time Is of the' ess,enr;e in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby.eleases and waives all rights and benefits of the homestead
exemption laws of the Stale of Washinglon as to all Indeb?edness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms ‘shall have the following meanings when used in this Deed of Trust.
Uniess specifically stated 1o the conltrary, &l referentes-to dollar amounts shall mean amounts in lawlul money of the United
States of America. Words and terms used in the sirigular shall includa the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwass deﬂned in lh|s Deed of Trust shall hava the meanings atributed to
such terms in the Unitorm Commercial Code: -

Beneficiary. The word "Beneficiary” means Skagit State Bank and us ‘SUCCESSOrs and assagns

Borrower, The word "Borrower' means MIKE F JANlCK.I and LiSA 'M JANICKY, and all other persons and entifies
signing the Note in whataver capacity.

Deed of Trust. The words "Deed of Trust" mean this Daed cf Trust among Grantor, Lender, and Trustee, and includes
without fimitation all assignment and security interest prowswns ra{ah_ng to the.Personal Property and Rents.

Defaull, The word "Default” means the Defaull set forth in this Deéd of Trustin the section titled "Default™.

Environmental Laws. Ths words "Environmental Laws” mean any and all state, federal and local statutes, regulafions
and ordinances relating to the prolection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act 6f 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.;the'Resolrce Conservation and Recovery
Act, 42 1.8.C. Seclion 6901, et seq., or other applicable state or I'ederal Iawa, rules. or regulallons adopted pursuant
thereto.

Event of Default. The words "Event of Default™ mean any of the events of: dafault sat forth in this Deed of Trust in the
events of default section of this Deed of Trust. : ) ;

Grantor. The word "Grantor” means MIKE F JANICKI and LISA M JANICKI.

Guaranty. The woard "Guaranty” means the guaranty from guarantor, andorser, surety or accmmodahon parly fo
lLender, including without limilation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matertals that because of their quantity,
concenfration or physical, chemical or infectious characleristics, may cause or posea present or-potential hazard to
human health or the environment when improperly used, treated, stored, dlsposad of," generatad,” manutactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their véry-broddest sense and
include without kmitation any and all hazardous or loxic substances, matedais or waste as defined. by or listed. under the
Envircnmental Laws. The term "Hazardous Substances” atso includes, without limitation;: patroleum and petrolaum
by-products or any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulldmgs, structures. moblle
homes affixed on the Real Property, facilities, addittons, replacements and other construction on the Fieal Proparty

Indebtedness. The word “Indebtedness” means all psincipal, interest, and other amounts, cosis and expenses payable
under the Note or Related Documents, together with all renewals of, extansions of, modifications of; consolidations.of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender, to discharge.-:,
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under tms Deed of
Trust, together with interest on such amounis as provided in this Deed of Trust. i

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 5, 2002, in the original principal amount of s
$249,800.00 from Grantor to Lender, togather with all renewals of, extensions of, madifications of, raﬁnanclngs of S
consolidations of, and substitutions for the promissory note or agreement.

Persaonal Property. The words "Personal Proparty” mean all squipment, fixtures, and other articles of personal proﬁier”fy
now or hereafter owned by Granlor, and now or hereafter attached or affixed to the Real Property; together with all .-
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such proparty; and together with .+~
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S al issues and profils thereon and proceeds (including without limitation ail insurance procesds and refunds of premiums)
. /.~fromi any sale or other disposition of the Property.

: - Propertv The word "Property” means collectively the Real Property and tha Personal Property

Rre‘:l Prope!ty The words "Real Property” mean the real property, interests and rights, as further described in this Deed
~ofTrust. -

:f':FleIuted Documents The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, securty agreemants, morigages, deeds of trusl, security deeds, collateral

mortgages, and alt. other instruments, agresments and documents, whether now or hereafter existing, executed In
connecﬂon with. the Indebledness.

Rents. . The' ward "Rants” means all present and future rents, revenues, income, issues, rovallies, profits, and other
benefits gerived fram the, Property.

Trustee The word "Trustaa" means Land Tita Company of Burington, whose mailing addrass is P O Box 445,
Burlington, WA 98233 and any substitute or successor lrustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

LISA M JANICKI. fndividually

INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF S&?g,cf' )

On this day before me, the undersignad Notary Public, personaliy’ dppeared MIKE F JANICKT and LIBA-M: JANICKI;
parsonally known o ma or proved to me on the basis of satistactory aevidence to be the individuals described in and who
executed the Deed of Trusl, and acknowledged that they srgned tha Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mentioned.

Glven under my hand and official seal tl:lIs

Notary Public in and for the State of L7

m of M&rc:h ,20 0>~
Residing at_Selrp oot/

My commission expires _/{7S" ’0;/'

REQUEST FOMCONVEYANCE
To: , Trustes

The undersigned is the lagal owner and holder of all indebtedness secured by this Deed ot TrusI You are hereby requested,
upon payment of all sums owing fo you, to reconvey without warranty, to the persons ‘entitled thereta, the right, title and
interast now held by you under the Deed of Trust. .

Date: , Beneﬂciary
By _
ls: .

e
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