L

20
Skaglt County Audltor
3/4/2002 Page 1of 7 3:33PM

Return To:
Rural Housing Service .
United States Department of Agr:culture .

2021 E. COLLEGE WAY #_21_6 =
MOUNT VERNON, WA. 98273
Assessor’s Parcel or Account Number:"

4171-001-031-0105 P71i282
Grantor/Trustor/Borrower: )
SCOT B. ACTON AND ANN M. AGTON husband and wife as JOlnt tenants

Grantee/Bepeficiary: :
USA, acting through USDA, Rural Hou51ng Service
Abbreviated Legal Description: )

" "0 EHRST AMERICAN TITLE CO,
PIN. TRACT 31,"SEDRO HOME ACREAGE .
[Include lot, block and plat or section, township and range.] _ . B (1—7 b 1 l—l— E -2

Full legal description on: Page 7

{Space Above This Line For“.Ri:cu'rd'il_a_g-‘l_)_at.aj -y
Form RD 3550-14 WA £ L Form Approved
(Rev. 5/99) [ L OMB No.0575-0172

DEED OF TRUST FOR WASHINGTON

United States Department of Agnculture
Rural Honsing Service

THIS DEED OF TRUST (“Security Instrument”) is made on MARCH 4 20'02:' T
: Date) ; :
The trustoris ~ SCOT B. ACTON AND ANN M. ACTON,husband and Wife as. Joj_nt Tenants

(“Borrower”). The trustee is the United States of AMerica, acting through State
Director USDA~Rural Development of 1835 Black Lake Blvd. Suite. B _

for Washington State Wa, 98512-5715

WASHINGTON, as trustee (“Trustee™). The beucﬁmary is the Umted States of America acting thmugh the Rural
Housing Service or successor agency, United States Department of Agriculture (“Lender”), whose address is Rural

Housing Service, c/o Centralized Servicing Center, United States Depariment of Agriculture, PO Box 66889

St. Lonis, M1ssoun 63166.

According to the Paperwork Reduction Act of 1993, an agency may not conduct or sporsor, and a person is not required to re;pand toa cab’ecnon ’

of information urless it displays a valid OMB control number. The valid OMB control mumber for this information collection is 05750172, The

time required to complete this infermation collection is estimated to average 15 minutes per response, including the time for reviewing m:rrucuons. !

searching existing dmta sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.
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: ':_'Bm'é_wer is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively called
" "“Noté")ywhich have been executed or assumed by Borrower and which provide for monthly payments, with the full debt, if not paid
earlier, due and payable on the maturity date:

03/04702° . $115,000.00 03/04/2035

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and madifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
property covered by this Security Instrument; (¢) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note, and (d)the recapture of any payment assistance and subsidy which may be granted to the Borrower by the
Lender pursuant to 42 1U.5.C, §§ 1472(g) or 1490a. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in ~ Skagit County

-“Washington:
which said described.real property is not used principally for agricultural
or farming purposes, full legal on page 7 attached hereto a made a part
hereof. S '

which has the address of £+ 627, GENTRAL STREET SEDRO WOOLLEY
- . [Street] [City]
Washington 98284 o eaes 0 {“Property Address™),
[Zip Code] 2w

TOGETHER WITH ali the improveniénté_.hpw- of :ﬁ'a;féafter erected on the property, and all easements, appurtenances, and
fixtures which now or hereafter are a part of the property:’ All replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is".lai#ﬁl_}-ly_=:§eised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform'covenants for 'ri:é'ti_onal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument coverinig real property. ,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bormower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds fer Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a‘sum (“Funds™) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a tien on the-Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; and-(d) yearly flood insurance premiums, if
any. These items are cailed “Escrow Items.” Lender may, at any time, collect and hold-Funds.in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA™), unless another law
or federal regulation that applies to the Funds sets a lesser amount. If so, Lender may, at aniy time; collect and hold Funds in an amount
not to exceed the fesser amount. Lender may estimate the amount of Funds due on the basis of current-data and reasonable estimates
of expenditures of future Escrow Items or otherwise in accordance with applicable law, . -

The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits aré insured by a federal
agency, instrumentality, or entity. Lender shall apply the Funds to pay the Escrow Items. Lender tay not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable
law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits arid debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured
by this Security Instrument. R

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess funds in accordance with the requirements of applicable law, Ifthe amount of the Furds held by Lender at any time is ot
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to .~
Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
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" .~ Upon:payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
" "held by.Lender. If Lender shall acquire or sell the Property after acceleration under paragraph 22, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Secutity Instrument.

3. Application of Payments. Unless appiicable law or Lender’s regulations provide otherwise, all payments received by
Lenderunder paragraphs 1 and 2 shall be applied in the following order of priority: (1) to advances for the preservation or protection
of the Property or enforcement of this lien; (2) to accrued interest due under the Note; (3) to principal due under the Note; (4) to
amounts required for the escrow items under paragraph 2; (5) to late charges and other fees and charges.

4. Charges;Lieis. .Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Praperty
which may attain priority over this Security Instruraent, and teasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower
makes these payments directly, Borrower shatl promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless Lender has agreed in
writing to such licn or Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s
opinion operate to prevent the enforcemient bf the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may
attain priority over this Security Instrument, Liender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above. within ten (10) days of the giving of notice.

Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of Lender, and
pay or reimburse the Lender or Trustee fot all of Trusteé s and Lender’s fees, costs, and expenses in connection with any full or partial
release or subordination of this instrument-er any other transaction affecting the property.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ‘within-the term “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. “This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurer providing the insurance shall bé chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. If Borrower fails to maintain coverage described above, at Lender’s option Lender may obtain coverage to
protect Lender’s rights in the Property pursuant to paragraph 7.~ R

Alt insurance policies and renewals shall be in a form-dcceptable to Lender and shall include a standard mortgagee clause.
Lender shall have the right to hold the policies and renewals. "If Lender requires, Borrower shall promptly give to Lender ali receipts
of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. T

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible.and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the Property,
or does not answer within thirty (30} days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If after acceleration
the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. ' Lo ’

6. Preservation, Maintenance aud Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste omthe Property. Borrower shall
enaintain the improvements in good repair and make repairs required by Lender. Borrowet shafl comply with all laws, ordinances,
and regulations affecting the Property. Borrower shall be in default if any forfeiture action or proceeding, whether.civil or criminal,
is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise'materially irtipair the lien created
by this Security Instrument or Lender’s security interest. Borrower may cure such a default by causing the actionor proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property
or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall-also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statémeits fo Lender (or
failed to provide Lender with any material information) in connection with the loan evidenced by the Note. Ifthis Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing, Lot —

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in”™
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such-as a :
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may -
do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s .

actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in .~

court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action’

under this paragraph 7, Lender is not required to do so.
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
" “Instrument; Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

“ 8. /Réfinancing. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a responsibie
cooperahve or private credit source, at reasonable rates and terms for loans for similar purpases, Borrower will, upon the Lender’s
request, apply forand accept such loan in sufficient amount to pay the note and any indebtedness secured hereby in full.

9, Inspection. ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. ‘Condemnation. ' The proceeds of any award or claim for damages direct or consequential, in connection with any
condemnation-or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Imihe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, untess Borrower and Lender otherwise agree in writing, the sumns secured by this
Security Instrument shall beé reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sumns secured immediately before the taking; divided by (b} the fair market value of the Property immediately before the taking. Any
balance shall be paid to Borrower. Inthe.event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the-amount of the sums secured hereby immediately before the taking, unless Borrower
and Lender otherwise agree in writing orinless-applicable law otherwise provides, the proceads shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails-to resporid to Lender within thirty (30) days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at ifs option, either to restoration or repair of the Praperty or to the sums secured by
this Security Instrument, whether or not then'due. Unless Lender and Borrower otherwise agree in writing, any application of
proceeds to principal shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument’ by reason of any demand made by the original Borrower or Botmower's
successors in interest. Any forbearance by Lender in exercisin g 2ny ri ight or remedy shall not be a waiver of or preclude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liab:hty, Cn~51gners The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
16. Borrower’s covenants and agreements shall be joint and several.- Any Borrower who co-signs this Security Instrument but does
not execute the Note: {a) is co-signing this Security Instrument only fo mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to.pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Bormrower prov1ded for in this Security Instrurnent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first'class maii to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in' this Security Instriment shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law.-In the event that any provision
or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall notaffect other prows:ons of this
Security Instrument or the Note which can be given effect without the conflicting provision.’ To this end’the provisions of this
Security Instrument and the Note are declared to be severable. This instrument shall be subject to the present regulations of Lender,
and to its future regulations not inconsistent with the express provisions hereof. All powers-and agencies granted in. this instrument
are coupled with an interest and are irevocable by death or otherwise; and the rights and remedies pr0v1ded m this 1nstmment are
cumulative to remedies provided by law.

15. Borrower’s Copy. Borrower acknowledges receipt of one conformed copy of the Note and of thxs Secunty Instrument

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred (or
if a beneficial interest in Barrower is sold or transferred and Borrower is not a natural person) w1thout LEender’s prior

wriften consent, Lender may, at its option, require immediate payment in full of all sums secured: by thls Secunty

Instrument.

17. Nondiscrimination. If Borrower intends to sell or rent the Property orany partofitand has obtamed Lender S/
consent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate for the sale or:
rental of the Property or will otherwise make unavailable or deny the Property to anyone because of race, color, religion, .
sex, national origin, handicap, age, or familial status, and (b) Borrower recognizes as illegal and hereby dlsclalms and'
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** will not cornply with or attempt to enforce any restrictive covenants on dweiling relating to race, color, religion, sex, national otigin,
"' handlcap, age or familial status.
" 18/ Saleof Note; Change of Loan Servicer. The Note orapartial interest in the Note (together with this Security Instrument)
‘may be sold gn€ or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “Loan
Servicer”) that collects monthly payments due under the Note and this Secunty Instrument, There also may be one or more changcs
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the changein accordance with paragraph 13 above and applicabie law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made.

19. Uniform Federal Nen-Judicial Foreclosure. If auniform federal non—JudlCial foreclosure law applicable to foreclosurs
of this security. mstrument is enacted, Lender shall have the option to foreclose this instrument in accordance with such federal
procedure.

20. Haznrdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
hazardous substances on ot-in the Property. The preceding sentence shal! not annly to the presence, use, or sterage or: the Property
of small quantities of hazardous ‘substances that ore generally recognized to be appropriate to normal residential uses and to
rnaintenance of the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation
of any federal, state, or local environmentai (aw or regulation.

Borrower shall promptly give Lénder written notice of any investigation, claim, demand, lawsuit or other action by any
governimental or regulatory agency or-private party involving the Property and any hazardous substance or environmental law or
regulation of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any hazardous substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with appiicable environmental law and regulations.

As used in this paragraph “hazardoys substances™ are those substances defined as toxic or hazardous substances by
environmental law and the following substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials. containing asbestos or formaidehyde, and radioactive materials. As used in this
paragraph, “environmental law” means federal laws and regulations and laws and regulations of the jurisdiction where the Property
is located that relate to health, safety or envirofimental protection.

21. Cross Callateralization. Default hereunder shal! constitute default under any other real estate security instrument held
by Lender and executed or assumed by Borrower, and default under any other such security instrument shall constitute default
hereunder. : .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. SHOULD PEFAULT occur in the performance or discharge of any obligation. in this instrument or secured by this
instrument, or should the parties named as Borrower die orbe declared incompetent, or should any one of the parties named as
Borrower be discharged in bankruptey or declared an insolvent, or make an assignment for the benefit of creditors, Lender, at its
option, with or Wlthout notice, may: (a) declare the entire amount. unpaid under the note and any indebtedness to Lender hereby
secured immediately due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance
of and take possession of, operate or rent the property, (¢} upon application by it and-producticn of this instrument, without other
evidence and without notice of hearing of said application, have a recciver appointed for the property, with the usual powers of
receivers in like cases, and (d) authorize and request Trustee to foreclose this instrument.and sell the property as provided by iaw.

23, At the request of Lender, Trustee may foreciose this instrument by ‘advertisement and sale of the property as provided by
law, for cash or secured credit at the option of Lender; and at such sale Lender and its'agents may bid and purchase as a stranger,
Trustee at Trustee’s option may conduct such sale without being personally present, through Trustee’s delegate authorized by
Teustes for such purpose orally or in writing and Trustee’s execution of a conveyance of-the property or any part thereof to any
purchaser at foreclosure saie shall be conclusive evidence that the sale was conducted by Trustee: personally or through Trustee’s
delegate duly authorized in accordance herewith.

24, The proceeds of foreclosure sale shall be applied in the following order to the paytmeént of: .(d) costs and expenses incident
to enforcing or complying with the provisions hereof, (b} the debt evidenced by the ncte and ail indebtedness to Lender secured
hereby, and {c) any surplus, less the clerk’s file fee, deposited with the clerk of the superior court of the county where the sale took
place. In case Lender is the successful bidder at foreclosure ot other sale of all or any part of the property, Lerider.may pay its share
of the purchase price by crediting such amount on any debts of Borrower owing to Lender, in the order prescribed above.

25. Borrower agrees that Lender will not be bound by any present of forure state laws, (2} providing for valdation, appraisal,
homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or limiting the amount
there or the time within which such action may be brought, (c) prescribing any other statute of limitatioss, (d)-allowing any nght of
redemption or possession following any foreclosure sale, or {¢) limiting the conditions which Lender may by regulation impose,
including the interest rate it may charge, as a condition of approving a transfer of the property to a new Borrower. Borrower expressly
waives the benefit of any such state law. Borrower hereby relinquishes, waives, and conveys all rights, mchoate or consummate, of
descent, dower, and curtesy.

26. Borrower hereby assigns to and confers upon Lender the power to collect the rents, issues, profits, and mcome of the".
property, reserving to Borrower the right to collect and retain same prior to any default hereunder. Lender may apply said rentsand :
other income on the loan on any indebtedness secured hereby in any order it may determine and without regard to the

n
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" 27-Upon full and final payment of all indebtedness hereby secured and the performance and discharge of each and every
.-condition, agreement and obligation, contingent or otherwise, contained herein or secured hereby, Lender shall request trustee to
execute'and deliver to Borrower at Borrower’s above post office address a deed of reconveyance of the property within 60 days after
“writter demand by Borrower, and Borrower hereby waives the benefits of all laws requiring earlier execution or delivery of such deed
of reconveyatice.
© 28 Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recarded together with this
Security Instrument, the covenants and agreements of each rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box]

8| Condomlmum R:der O Planned Unit Development Rider [ Other(s) {specify]

BY SIGNING .BEL-OW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider executed by Borrower and recorded with this Security Instrument

m (Seal)
SCOTH .} ACToN Dorrower
N

ANN M. ACTON ITOWer

STATE OF WASHINGTON
COUNTY OF SKAGIT

ACKNOWLEDGMENT

On this day personally appeared before me the w1th1nnamed SCOT B. ACTON AND ANN M. ACTON

__,tome known ta be the individual(s) described -

in and whe executed the within and foregoing instrument and acknow]_ed:g":éd'-. . they that signed the

their

same as free and voluntary act and cieed, for the uscs:and purposes therein mentioned.

12002

Given under my hand and official seal this __ #th " dayof)  March,

e !‘“ LY7o U
Noiary Public in and for the State of Washington,

‘it
./

(NOTARJIAL SEAL) i

! ( P ) \\ Residingat Mount Vernon
} PLELG

P

-l

AN

. / My appointment explres Qn'::_ )—'7._ 03

N1 FoR003 L,
. e
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FULL LEGAL DESCRIPTION

THEanUTH?62f1/2 FEET OF THE NORTH 125 FEET OF THE WEST 125 FEET OF
LOT 31, PLAT 1, "SEDRO HOME ACREAGE", AS PER PLAT RECORDED IN
VOLUME 3 OF PLATS, PAGE 39, RECORDS OF SKAGIT COUNTY, WASHINGION.

SUBJECT, HOWEVER,. TO ALL OUTSTANDING COVENANTS, CONDITIONS,
RESTRICTIONS, RESERVATIONS, LIENS, ENCUMBRANCES, EASEMENTS,

RIGHTS OF WAY,.LEASES, MINERAL, OIL, GAS AND GEQTHERMAL RIGHTS
(WITH OR WITHOUT THE RIGHT OF SURFACE ENTRY), TIMBER RIGHTS, WATER
RIGHTS, JUDGEMENTS, PENDING COURT PROCEEDINGS, PROBATE PROCEEDINGS
AND AGREEMENTS WHICH.LIMIT-THE TITLE TO THE PROPERTY.

page 7

il .:;;;f{j_,

T .
Skagit County Auditor

3!4!2002” .Es-ige_ 777 T e 3:33PM




T

Skagit County Auditor
3/4/2002 Page 1 of 12 3:33PM

After Recording Rcturn To - _
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DEED OF TRUST 18870, 207

MIN: 100047900094502873

DEFINITIONS

Words used in multiple sections of this document 'é.lre"'deﬁncd below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Sectlon 16. L

-(A) “Security Instrument™ means this document, which is dated =?RUARY 27, 2002
together with all Riders to this document. S
(B) “Borrower” is - BCOT ACTCON, AND ANN AC‘I'QN A5 JOINT TENANTS

. Borrower is the trustor under this Security Instrument. ; :
(C) “Lender” is ALLIED MORTGAGE CAPITAL CORPORATIQN e

. Lenderisa CORPORATION 77 organized and existing under

the laws of TEXAS . Lender’s addressis 6110 PINEMONT
SUITE 215 HOUSTON, TX 77082 s

(D) “Trustee” is FIRST AMERICAN TITLE CO

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporﬁtion that is acting
solely as a nomince for Lender and Lender’s successors and assigns. MERS is the beneficnary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and. has an. address and
telephone number of PO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. o e
{F) *“Note” means the promissory note signed by Borrower and dated FEBRUARY 27, -_2__002 o

. The Note states that Borrower owes Lender 7
TWENTY-EIGHT THQUSAND EIGHT HUNDRED AND 00/100 ’ =
Dollars (U.S. § 28,800.00 } plus interest. Borrower has promised to pay thls debt m:
regular Periodic Payments and to pay the debt in full not later than MARCH 1, 2032 e
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” ;
WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

DOCUKWAI {Page 1 of 12 pages)}
DOCURWAL.VTE  01/22/2002




i AH).*Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

" _under the Note, and all sums due under this Security Instrument, plus interest.

3 () “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to-be executed by Borrower [check box as applicable]:

 [[] Adjustable Rate Rider [[] Condominium Rider [] Second Home Rider
* [J'Balloon Rider [] Planned Unit Development Rider [] Biweekly Payment Rider
(] 1-4 Family Rider [[] Other(s) [specify]

)] “Appllcabl'é Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions. .

(K) “Community Assacnatmn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposéd-on Borrower or the Property by a condominium association, homeowners association or
similar organization,.- :

(L) “Electronic Funds Transl‘er” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrumeént, -which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so’as 10 order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers; and automated clearinghouse transfers.

(M) “Escrow Items” means those items that.afe described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii).condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of, or omissions as to, the value and/or condition
of the Property.

(O) “Mortgage Insurance” means insurance protsctmg Lender against the nonpayment of, or default on, the
Loan.

(P) “Pertodic Payment™ means the regularly schedulﬁd amount due for (i) principal and interest under the Note,

plus (i) any amounts under Section 3 of this Security Instrument. .,

(Q) “RESPA” means the Real Estate Settlement Procedures Act ( 12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same. subject matter, As used in this Security Instrument,
“RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a “federally related mortgage loan™ under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken fitle to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or thlS Secunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to-Lender:. (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose' Borrower irrevocably

grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY {Type of Recording J urlsdlctlon) L .

of SKAGIT
(Name of Recording Jurisdiction)
THE SQUTH 62 1/2 FEET OF THE NORTH 125 FEET OF THE WEST 125 FEE‘I‘ OP LOT 31
PLAT 1. "SEDRO HOME ACREAGE"™ AS PER PLAT RECORDED IN VOLUME 3 OF PI.J-LTS: :
PAGE 39.RECORDS OF SKAGIT COUNTY, WASHINGTON.
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