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" Return To:

Horizon Bank :

PO Box 580 . .
Bellmgham WA 98227-0580

Assessor:s Parcel or Acenunt Number: 3814-005-010-0007
Abbreviated Legal Description:
Lts 7-10 B] k 5 SHANNON S 1ST ADD

[Include lot, block and plat or section, township and range]
Full legal descnptlon locatesi...on--page . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

Aﬁ&%/ o
{ISLAND TITLE COMPANY

DEFINITIONS : T

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru]es regardmg the usage of words used in this document are
aiso provided in Section 16. :

(A) "Security Instrument" means this document which is dated February 28, 2002 ,
together with all Riders to this decument. - -

(B) "Borrower" is Neal A Pyke and Carol Lew Pyke husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,.-(I;)tl‘-‘RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

o '____.im_;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" t0 a“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mod1ﬁcatrons ‘of" the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably granis and conveys to

Trustee, in trust : with power of sale, the following described property located in the

- County of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lots 7 through 10, Biock 5, AMENDED PLAT OF SHANNON'S FIRST ADDITION TO

ANACORTES . according-to the plat thereof, recorded in Volume 3 of Plats,

page 8, records-of Skagit County. Washington. Situated in Skagit

County, Washtngton ,f'-~-

Parcel ID Number: 3814-005-01C-0007 , - which currently hag the address of

817 25th St L [Street]

Anacortes ' -"~_[C‘ity] , Washington 98221 (Zip Codel
("Property Address™):

TOGETHER WITH all the 1mprovements rigw._or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬁer a-part”of“the property. All replacements and
additions shall also be covered by this Security Instrument Al] of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awfu11y se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unen(:umbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natloual use and neon-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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___.,_-A'ssbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
“ be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'fBorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sh_aH furnish: tq Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & govenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'éxpéndit'ﬁres’ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nclud1ng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no, later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held "in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in fio‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instnunent Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments charges fines, and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:latlon Dues "Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shalt pay- them in’ the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____.w()rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requu'es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
_mterest .or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
pro(féeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will beginwhen the notice is given. In cither ¢vent, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the executlon of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal ‘residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond ) Borro:'\'éver s control.

7. Preservation, Maintenance and’ Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing iri “the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly tepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mp__rov_ements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be iin defalt if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatwn or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations conccrnmg Borrower s occupancy of the
Property as Borrower’s principal residence.

0750001186
%-S(WA) {0005}.01 Page 7 of 15

Initials: ¢

__Form 3048 1/01

MW\'&\\W\NM\M\M\M

ou nt Audltor
5kaglt C 7Y°f 19 3:17PM

3/4/2002 Page T




iy

Gl 40 g afieg 10°15000} (vAie- €D
9811000540

B L *(strnpuaid someInsuj
93eS1I0 WOy pauleiqo SPUny spnpour Aewr YoIysm) J[qe[tear daey Aew sarnsut afeSuow 2y jey) spuny jo
so1nos Aue Fuisn sjuamded ayew 03 rarnsuy afeduow sy annbor Aewr sjuomaaife 0oy, ‘siwowdaide osalp
0] (sonured I0) Aured zam)0 91 pure.JAINSUr 98eSuIour 2 0F ATOI9RISHES 2Je 12()] SUONIPUOD PUE SULLY U0 I8
sJnawas1Se 955y, '$9550] S0NPAI1.I0 *YSTIITY) AJIPOW IO SIeys 18y soted IS0 M STusmaaIde ol 1ajus
ABuI pue ‘awin 0} SWIN WICIJ 9910 Ul 20ULINSUl UONs [[e WO YS! [e10} I1ay) ajen[eas s1amsu a8eSop

LT e *Q0We NS
adeduo o 0y fred B jou S lamoliog.pooide se ueo] oyl Aedar jom soop Jomoulog Ji Inour AewW
11 $3850] WBLIaD 30] (210N oU) sesenoind Jep Ainuo Aue 10) Iopuor] sesIinquural soueinsu] aeSuop

*9J0N 1) ut papraoadorel s e 3sexa1un Aed 01 wonESI[qO §,19MO01I0Y SI0ALJE (] UOLIIRS
st wn funpop me siqeonddy Aq ponnbar st uorizuIIIa MUN 10 UoTRUTWId) yons 107 Surpraoxd Ispua
PUR 10MOLIOF UIM13q JUSUIAAITE USNLIA AUR YITM S0UBPIOOOE Ul Spua douernsu] a§eSuop 10] juswaImbal
S IPUYT UM ‘DAISDI SSO] 2fqepunjar-tion v-2pracid o1 Io ‘103139 Ul sowernsu] 2FeSiuop urewrew
01 parmbar swnrwaid oy Aed [eys lomorrog ‘soueinsuj afeSiop 10] swnmmwaid oyl premo) sjswled
paeudisop Ajeredas aewt 01 pannbor sem Imolniog pue meo] o) Suiyewl JO UODIPUOI B SE I0ULINSU]
afeSuoy pannbar pua J1 “soumeinsu] sFeSuoA:10] stunuaid 2y premo siuemied pareusisap {joeiedas
saxrmbai IopuoT pUE ‘paurElqo St ‘I[qE[IBAR SAWI009q UTESE IOPUY Aq Palodes I2IMsul UB Aq pepiaord
(saxnbar 1apuaT je poriad Y1 10) pue JUnOUre 2 UI) JFedAe0 poueinsa] ofeSuol J1 siuswled aarasor
550[ 91IMbal 19Fuo] U URD JOPUYT ‘OALISI SO UINS 1O sTUNLIes 1o 15a19ur Aue Iomolrog Aed o) pommbox
aq 10U [[eys Iopua] pue ‘[[ng ut pred A@iewnym st uvof oyt tey) 1ey oy SmpuelsyiMiou ‘siqepanyal-uou
3q [els JAISSAI §SO] Yong ‘aoueinsu] 98eSUOW JO MOLL.UL-9AI3SAl SSO| QIqEpuUnjol-uOU ® se sjuswmAed
25211 urejar pue asn “)dasoe [IM IOpUIT “103JJ9 UL 3 O, PISEIR-ITLIIA0O FOURINSUL S USYA NP 1M
ey sywowifed pareusisop Ajareredas a1y Jo junoure 2t Jepua 01 Aed 01-9nUNNOD [[RYS IoMOIIOF ‘O[qE[IBAE
10u 51 98e1aa00 aoueinsy] afeSuopy Jmareambs Aenueisqns i C1apuap Aq paledps Jamsut Fefuow
slewIAfe We wol ‘199j0 ut Ajsnotaard soueinsuy a8eSuoN aY) JO IoMQIlog O] 1509 I3 O} JUSfeAnbo
A[fenueisqns 1500 ® 18 ‘wape ur L[snotaaid someinsuf aSeSuop. o) 01 juapeambe Ajenimisqns 28eraac0
urelqo 01 parnbar swnnuaxd oy Aed (Teus rsmomog “sowernsyj ofrfuoltao] swnuaId Iyl premo)
sjuowAed pajeudisop Aporeredos oyew o) pamnbal sem Iomorlog pue sotesnsur fons papiaoid A[snotaard
TRy} 12Insut afefuow A1) WOy S[qe[TeAt 9q 01 Sasead Iapua Aq parmbar sfersaosiaoueinsu] s3edU0N )
‘uoseal Aue 10] ‘J] *199)Je Ul soueansu] aFeTUOIN 2y urejuTew 0] pasmbal swnnuaid o1 Aed [[eys I9MOLIOY
‘uror] oyl Sunfew Jo UORIPUOD B Se JoURINSU] 9FeFuo parinbar 1apudT 31 “sonexnsu] ISeTOW ‘01
-Funua i 1pT1-om 0) sea1de Topua
ssofun 910w 10U [[eys apN 33] Ay pue pofases] a ‘Auadold Ay 01 ap 29) saxmbae LoMoLIog JI "9sed|
o) jo suorstaoxd o1 e s A[dwos [[eys Iamoiiog ‘PIoY2ses] B UO ST JUSWILISH] AILNIIS SIp JI od
o S JuauAe
Zunsonbaz 1amoliog 03 19puF Wy sonou vodn “ISISUI Yons WM ‘o[qeled aq RS PUR JUSIASINGSIP
JO 2)Ep o) WoL 218l A)ON Y 12 ISAIANUI Teaq [[BYS SIINOUIE 3], “JUUWINLSH] AIIN03g iyl Aq panods
I3MOII0f JO 1GOP [BUCIPPE SUIOOaq [[eUs ¢ UONJAS SIY) Iapun 10pua Aq pasingsip-s)unoumre Auy
' UON12S ST} Japun pazLioyne Suonoe
ITe 1o Aue Surye) Jou 20§ AN{IGEI[ OU SINOUT JSpu jeqs poaISe st I "os op 0] uonednqo do Linp Aue rapum
10U $1 PUB 0S OP 0). ARY JOU SI0P J3pU| ‘4 UONIAS ST Jopun UOTIOE aye} Aewl Iapuer] YSNOUNy O 1o uo
PAILING SANIIN ARY PUR ‘SUOLIIPUOY snolaSuep Io sUoNe[oIA apood Iao Io Surping oyedmuys ‘sadid woxny
Isjem UTRIp ‘smopuim pue sioop dn preoq lo soejder ‘syoof afueyo ‘siredar axewr 01 Auradold oyl -SuMAIUY
‘01 paymuyy jou st nq ‘sepnpom Auadord oy Sunnoes -Jurpescord Avndnojueq v ul UOISOd. PAIMIAS S
Surpnpout ‘JuswmIsuy ALnoag st Japun sy 10/pue Auadold o ut 1saraqur sy 1wajoxd 0 sdap shatirone -
sjqeuosear Suiked (o) pue ‘umoo up Suuesdde (g) ‘ymowmnsu] Amosg sup 1eao Aprond sey yomgm -

LO/L 8%0g oy .
C T sEm

ua1] € Aq pernoes smns Aue Surded () :0) PN 10U a2 Jng ‘IpN[oU wED suonoe s Jopuy] “Ausdoid aur”

Sunredar 1o/pue Suunass pue ‘Auadold a1 Jo snfea oy Furssasse 10/pue Funosiord Iwpniout ‘JUIMMBSUL ¢
Anmoag snp topun siySu pue Auodord oy wl jsaIanm s Iopus 10sj0id o1 srendordde 1o arqewosear o
S1 19A21EUM 10) Aed pue op Aew 1apua usty ‘Auadoid 9y pouopueqe sey Jomowod (0) 10 ‘(suomenaal -
10 SME[ 3JI0JUS 01 1O JUAWNISU] A0S SIp Iaao Auoud urene Aetnr yoigam udl] B JO JUSWS2IONNY:

10] *3IMI19}10] 10 HOTRUWAPUOD 10] ‘aeqord *Kojdnnyreq m Supseooid € se yons) JUSWNNSG] AINIAG SIG) .~

1opun s;ySu Jospue Kuodold Sy UI 1sarul S J9pua 109pye Apuesyrudis w3 1eq) Surpasoord [eda vsl
21911 () “MoWNnSU] AJLNO9S ST UL PIUIRIUOD SIUNWIIITE PUR SIUBUIACD ) uuroprad o} [T} Jamoiiog (&)
11 “Jusmnmsuy £)Lmdag siyl Japun) s|Sry pue Apwdoad ayy Ul jSaEU] S IPUI JO UOHON0A] 6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

f\."“'denve from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

: ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
¢ premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“+" . (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mo'rtga"ge Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

11, Assngnment of - MJscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and .shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoranon period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had,an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work 1is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoratien or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if 2 any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-S¢ction 2.

In the event of a total taking;" destructlon or Ioss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - .

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of: the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be-paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelfaneous Progeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the potice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. -
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‘_.net'lce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressty requires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ /motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére. miay-be only one de&gnated notice address under this Security Instrument at any one time. Any
- fiotice .to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actuaily
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument -

16. Govemmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained /in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any- provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Jastrument: {a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or, words of the feminine gender (b) words in the singular shall mean and
include the plurat and’ vwe VErsa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowef shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficiil intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may reqmre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall m)t be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of -this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as ApplicableLaw _might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thenr would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any.default of any other covenants or
agreements; (c) pays all expenses incutred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cashé {b} money order; (c)
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__.,.--re.le'ése of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a

'____.Ha.‘zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any”governmental or regulatory authority, or any private party, that any removal or other remediation

‘of, any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial- actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

c 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default {b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notlce is: glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shal] further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is nﬁt ciired on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sefl the Property
at public auction to the highest bidder af the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or permds permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchase;:_!‘ Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, Lender shafl
request Trustee to reconvey the Property and shall surrender this. ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to*it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. Wlthout -conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. ¢
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"""__.Connty of

_STATE OF WASHINGTON } .
“. 7 Onthis day personally appeared before me Neal A Pyke and Carol Lew Pyke

to me known to be the individual(s) described in and who executed the within and foregoing instrument,

and. acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes ‘therein mentioned.

GIVEN under 'my. hand and official seal this | N day of O\Gy(h 2000
4 y
- ““u"ln'"’ )

NR Hetn,
\&'* ioméfézs‘;a

"c?ﬂﬂm,’;. % | c ee Hebed—

UB L\O. ;Qg Notary Public in and for the State of Washington, residing at
N A

My Appointment Expires on
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 28th  dayof February, 2002 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Seeunty Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Horizon Bank
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

817 25th St.Anacortes WA 98221

[Property Address]

1-4 FAMILY C\OVENANT S: .In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secqrjty Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security: 'Iiistruﬂ"rent “building materials, appliances and goods of every nature
whatsoever now or hereafter located’ im, o, or used, or intended to be used in connection with the
Property, including, but not limited to, those for. the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and Hght, ﬁ_re prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, .shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Secunty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

0750001186 F—
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“ Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
ageﬁts upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by'Lénder or Lender’s agents shall be applied first to the costs of taking control of and managing
the’ Property and _collecting the Rents, including, but not limited to, attorney’s fees, receiver's fees,
premiums op receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or. any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and -colléct the, Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the.Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

BOTrrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’ 3 “agents or a. ]udlmally appointed receiver, shall not be required to enter upon,
take control of or maintain ‘the-Property before or afier giving notice of default to Borrower. However,
Lender, or Lender’s agents or a _]ud101a11y appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall ‘not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents ()f the Property shall terminate when all the sums secured by the Security
Instrument are paid in fuil. :

I. CROSS-DEFAULT PROVISIQN; I}_orro\ifér’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Insfrunj_ent.
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