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THIS DEED OF TRUST is dated February 26, 2002, among STEVEN D. THOMAS and DAWN L.
THOMAS, HUSBAND AND WIFE, whose addré,ssa. is 1861 BUTLER CREEK RD,,
SEDRO-WOOLLEY, WA 98284 ("Grantor"); Skaglt'State Bank, whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneﬂclary"), and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burhngton WA 98233 (referred to below
as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneflciary, all of Grantor's right, fitle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurlenances; all water, water rights and difch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the reai properg, including without limitation
all minerals, oil, gas; geothermal and similar matters, {the "Real Property") located in SKAGIT County, State
of Washington: -

THE SOUTH 1/2 OF THE FOLLOWING DESCRIBED PROPERTY: THAT PORTION OF

THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF SECTION 8, TOWNSHIP 36 NORTH, RANGE

4 EAST, W.M., LYING EASTERLY OF THE C.C.C. ROAD,

EXCEPT THAT PORTION OF THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF SAID SECTION

8, LYING EASTERLY OF THE ROAD, COMMONLY KNOWN AS BUTLER CREEK ROAD.
T, SITUATE IN THE COUNTY OF SKAGIT, STATE Of

WASHINGTON.

The Real Property or its~address is commonly known as 1861 BUTLER CREEK RD.,
SEDRO-WOOLLEY, WA 982§_4....__T-h_e Real Property tax identification number is P49180

REVOLVING LINE OF CREDIT. :Specifically, in addition 1o the amounts specified in the Indebfedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of inlerest, which obligates
Lender to make advances to Grantor up to.the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit-has not been:terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation
that the totai outstanding balance owing.at ariy one fime, not inciuding finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided In.either.the Indebledness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement.” [t-is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the-Credif Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trusl and any infermediale balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certain times be lower than the
amount shown or 2ero. A zero balance does not terminate the line of credit or terminate Lender’s obiigation 1o
advance funds fo Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding
any zero balance. RS

Granter hereby assigns as security o Lender, all of Grantor’s right, title, and interest in and to all lsases, Rents, and profits of
the Property, This assignment is recorded in accordance with RCW 65.08.070; the Jien created by this assignment is inlended
to be spacific, perfected and choate upon the receording. of this Deed of-Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s oplionand. shall be automatically revoked upen accelsration
of all or part of the Indebtedness. ST

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF-RENTS AND:THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS "AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED-OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: et :

PAYMENT AND PERFORMANCE. Except as otherwise provided in thié___D'eed of. T-_rust, Granlor shall pay to Lender all
amounts secured by this Deed of Trust as they became due, and shall stiicfly and in a timely manner perform all of Grantor's
obligations under the Cradit Agreement, this Deed of Trust, and the Refated Documerits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: e
Possesslon and Use. Uniil the accurrence of an Event of Default, Grantar may (1] remaijn-in possession and confrol of
the Property; (2) use, operate or manage the Property; and (3) collect tha Rents from the Property {this privilega is a
license from Lender to Grantor automatically revoked upon default). The fdllowing provisions relate to the use of the
Property or to other fimitations on the Property. The Real Property is not used principally for agrieuitural purposes.

Duty to Maintain. Grantor shall maintain the Properly in good condition and promptly perform-all repairs, replacements,
and maintenancs necessary to preserve ifs value. G

Compliance With Environmental Laws. Grantor represents and warrants fo Lender that: (1).“During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under,.about’or from the Property; (2)
Grantor has no knowledge of, or reason to belisve thal there has been, except ds, previously disclosed to and
acknowledged by Lender in writing, {(a) any breach or violation of any Environmental Laws, (b} any use, generation,
manufacturs, storage, treatment, disposal, release or threatened release of any Hazardous Substance 6n, under, about
or from the Property by any prior owners or occupants of the Property, or {c) any actual or'threatened litigation or .
claims of any kind by any person relating to such matters; and (3) Exeepl as previously disclosedto-arid acknowladged
by Lender in writing, {(a) neither Grantor nor any tenant, confractor, agent or other authorized uger of-the ' Property shall
use, gengrate, manufacture, store, treal, dispose of or release any Hazardous Substance on, under, about or from_the
Property; and (b) any such activity shall be conducted in compliance with al applicable federal, state; and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enfer upon the Properly to make such inspections and tests, at Grantor's expense, as Lender<inay. deem.
appropriate to determine compliance of ihe Property with this section of the Deed of Trust. Any inspections:or. tests

made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility ar liability on
the part of Lender to Grantor or to any other person. Tha representations and warranties cantained herein are‘based__ah
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby {1) releases.and’

waives any future claims against Lender for indemnity ar contribution in the event Grantor becomes liable for Sleanup-or :
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all cldims,

losses, liabiliies, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer résulting. - .

from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufacture, storage,”

disposal, release or threatened release cccurring prior to Grantor’s ownership or inferest in the Property, whether ar.not <~

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including ‘the’
obligation to indemnify, shall survive the payment of the Indsbiedness and the salisfaction and reconveyance of tha lien
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d .qf:.'t:ri.is"‘beed of Trust and shall not be affacted by Lender's acquisition of any intersst in the Property, whether by
iy ~foreclosure or otherwise.

~Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffar any stipping of
or‘wasle oni-or-io the Property or any portion of the Properly. Without limifing the generality of the foregoing, Grantor will
not femove, ‘or. grant to any other party the right to remove, any timber, minerals {(including oil and gas), coal, clay,
scaria, soll, gravel or rock products without Lender's prior written consent.

RemOVaI of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property withoul
Lendst's prior writter.consent. As a condition to the removal of any tmprovements, Lender may require Grantor to make
arrangements sausfaclory to Lender to replace such Impravements with Improvements of at least equal value.

Lender’s-Right 1o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes !o attend to Lender's interests and to inspect the Real Property for purposes of Granlor's compliance
with the térms and. condmons of this Deed of Trust.

Compliance with Govemmenlal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or-othér persons or entities of every nature whatscever who rent, lease or otherwise use or occupy
the Property in=any-‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govarnmental
authorities applicable to. the useor occupancy of the Property. Grantor may conlest in good faith any such law,
ardinance, or regulation and.Wwithhold compliance during any proceedlng, including appropnate appeals, so Iong as
Grantor has notified Lender-in wiiting prior to doing 5o and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lerider may raquira Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, fo protect Lenders inferest,

Duty to Protect. Grantor agrees neither t6 abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to those acts set foriki above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property

TAXES AND LIENS. The following prowslons relahng to the taxes and liens on the Property are parf of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fires and Imposmons levied against or on account of the Property, and shall pay
when due all claims for work dorg.on or.for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens. havmg pnonty over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtadness refarred to below, and except
as otherwise provided in this Deed of Trust.« 3

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over tha obligation to pay, so long:as‘Lender's-interest in the Property is nol jeopardized. If a lien arises or is
filed as a result of nonpayment, Gramtor shall within fifteen (15) days after the lien arises or, if & lien is filed, within fiftsen
(t5) days after Grantor has nolice of the filing,/sectre the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus ary costs and attorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. in any contest, Grantor shatl defend itself and Lender and shall salisty any adverse judgment before
enforcemant against the Property. Grantor shall name Lender as’ an addmona! obliges under any surely bond furnished
in the contest proceedings. - 5

Evidence of Payment. Grantor shall upon demand furnlsh w Lender satlsfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂmal o dellver to Lender at any time a written statement
of the taxes and assessments against the Froperty. K

Notice of Construction. Grantor shall nolify Lender at Ieast ﬁfteen (15) diys before any work is commenced, any
services are furnished, or any maleriais are supplied to the Propenty,.if any mechanic’s lien, materialmen’s lign, or other
lien could be asserted on account of the work, services, or materigls..” Grantor will upon request of Lender furnlsh to
Lender advance assurances satisfactory to Lender that Grantor can and will pay !he cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo |nsurmg 1he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pormes of re msurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering.4ll Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with'a standard moﬂgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender ‘may reasonably require. Policies shall be
wrilien in form, amounts, coverages and basis reasonably acceplable to Lender and.issued by'a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delivér.to Lender from-time to time the policies
ar certificates of insurance in form safisfactory to Lender, including stiputations tfiat’ coveragés will not be cancelled or
diminished without at least fen (10} days prior written notice to Lender. Each insurancé policy also shall include an
endorsement providing that coverage in faver of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area desmgnated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees’to-obigin and mamtam Federat
Flood Insurance, if available, within 45 days after nolice is given by Lender that the Property is located-i in.a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum palicy limils set under the National Flcod Insurance Program, or as otherwise requn'ed by Lender and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Granior fails to do so within fifteen (15) days of the casually. Whether or'net Lendefs sedurity is
impaired, Lender may, at Lender's election, receive and retain \he proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restorafion-and repair of the
Property. If Lender elects to apply the proceeds fo restoration and repair, Grantar shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantoris not in default .
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and whichi
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to =~
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pnnmpal N
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such. proceeds.f'
shalt be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebtedness described helow \13 .in‘
effect, compliance with the insurance provisions cantained in the instrument evidencing such Existing Indebtedness shall
constitute complianca with the insurance provisions under this Dead of Trust, to the extent compliance with the terms:of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the .
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:"H_roé_ei_eds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrarnces, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property orto comply with any obligation 1o maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If ahy.action or proceeding is commenced that would materially affact Lender's interests in the Property, then
Lender:-on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's inlerests. 7 All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under'the. Cradil Agreement from the date incurred or paid by Lender to the date of repayment by Grantor, All such expenses
will become a_part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the
balance of the Credit-Agreement and be apportioned among and be payabls with any installment payments ta becoms due
during either (1) the-term. of any applicabie insurance policy; or (2) ths remaining term of the Credit Agreement; or (C) be
treated as a balldon' payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these amelnts, The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enlifled on account of any default. Any such action by Lender shall not be cansirued as
curing the default se as to bar Lendsr from any remedy that it otherwise waould have had.

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Praperty are a part of this Deed of
Trusk: Il

Title. Grantor warrants that:{a}-Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all lisns and.encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness seclion below or.if any fitle insurance policy, tile report, or final title opinion issued in favor of, and
accepted by, Lender i connection-with*this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Detense of Title. Subject to the excegtion in the paragraph above, Grantor warrants and will forever defend the titla to
the Properly against the lawfuf claims of all persans. In the event any action or proceeding is commenced that guestions
Grantor’s fitle or the interest of Trustee orLender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the-nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counssl of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such iistruments‘ds Lender may request from time to time to permit such pasticipation.

Compliance With Laws. Grantor warrarits that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulati.ons*-.c__;f govarnmental authorities.

Survival of Promises. All promises, agreém'ehts-;'and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall he confinuing in nature and shall remaln In full force and effect until
such lime as Granter's Indebtedness is paidin full, -

EXISTING INDEBTEDNESS. The following provisions caricerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indsbtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay; or see to the payment of, the Existing Indebledness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebledness:

No Modification. Grantor shall not entfer into any agreament with the holder of any mortgage, deed of trust, or other
security agreement which has prigrity over this Dead of Trust by which:that agreement is maodified, amended, extended,
or renewed without the prior written consent of Lender. “Grantor shall netther request nor accept any future advances
under any such security agreement without the prior written:consent of Lender.

CONDEMNATION. Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shali-prormiptly notify Lender in writing, and Grantar
shall promptiy take such sleps as may be necessary to defend the action and'cbtain the award. Grantor may be the
nominat party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such insiruments and documentation as may be requested -by-Lender from tfime to time to permit such
participation. L E

Application of Net Proceeds. If all or any part of the Property is condemned by efinent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any porfion of the net
praoceeds of the award be applied to the Indebledness or the repair or resteration of the'Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses;.and attorneys'fees incurred by Trustee
or Lender in connection with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folléwing provisions refating to
governmental taxes, fees and charges are a part of this Deed of Trust: P

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docuiments in addition to this
Deed of Trust and take whalever other action is requested by Lender lo perfect and continue Lerider’'s lien on the Real
Property. Granlor shall reimburse Lender for all taxes, as described below, together, with-all expenses incumed in
recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, dogUmentary stamps,
and other charges for recarding or registering this Desd of Trust. ST

Taxes. The following shall constitule laxes to which this section applies: (1) a specific fax-upon this-type of Deed of
Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2) a specific taX on-Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this. type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreament; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made By Grantor. . -

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of TrUSt, this,
evenl shall have the same effect as an Event of Default, and Lender may exercise any or all of ils available remedigs for

an Evenl of Default as provided below unless Grantor either (1} pays the tax before it becomes delinquent, -o¢ (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender cash or a suffic_ient o

corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as g-sscuiily *

agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conslituie_s’-'“
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended f.rorq_..:"

time to time. )
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action

IR R
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is"raguested by Lender to perfact and continue Lender's security Interest in the Personal Propery. In addition to
¢ /“rectrding this Deed of Trust in the real property records, Lender may, at any time and without further autherization from
Grantot, fite. executed counterparis, copies or repraduclions of this Deed of Trust as a financing statement. Grantor shall
“ refmbursel.ender for all expenses incurred in perfacling or continuing this security interest, Upon default, Grantor shall
not.femove; sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Personal Praperty not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and Lender
and make iFavailable to Lender within three (3} days after receipt of written demand from Lender to the extent permitted
by applicablelaw, -

Addrgs__ses. THe méiling addresses of Grantor (debtor) and Lender (secured parly) from which information congerning
the securnity.interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are as stated.on‘the first.page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relafing to further assurances and
aftorney-in-fact are a part of this Deed of Trust:

Further Assurances. -At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause’tosbe magde, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; recorded, refilad, or rerecorded, as the case may be, al such limes and in such offices and
places as Lender may-deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the’ sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantors. obligations under the Credit Agreement, this Deed of Trust, and the Related
Decuments, and (2} the lieris and 'security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in conneclion with the matters referred to in this paragraph.

Attarney-in-Fact. If Grantor fails 1o dosany of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and di*Granldr's expense. For such purposes, Granlor heraby irrevocably appoints Lender
as Grantor's atlorney—in—fact forthe purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in kender's sole opinion, to accomplish the matters referred o in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays ali"the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon. Granipr #nder this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall exacute and.deliver to Grantor suitable stalements of termination of any financing
statement on file evidencing Lender’s security interest’in the-Rents and the Personal Property. Any reconvayance fee shall be
paid by Grantor, if permitted by applicable law. The granige in any reconveyance may be described as the "person or
persons legally entifled thereto”, and the recitals‘in the-feconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. o

EVENTS OF DEFAULT. Grantor will be in defauli:under this Deed of Trust if any of the foliowing happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Granter’s income, ‘assets, liabilities; ‘ar any other aspects of Grantor's financial condition.
(B) Granior does not meet the repayment terms of the Credit Agreerient.- (C) Grantar's action or inaction adversely affects
the collataral or Lender’s rights in the collateral. This can include, for gxample, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes, death of all-persons llable on the account, transfer of tile or sale of lhe
dwelling, creation of a senior lien on the dwelling without Lendar'spermission, fareclosure by the halder of ancother lien, or the
use of funds or the dwelling for prohibited purposes. ; B

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defahlt_‘bc:':'l:njs-';un.der----this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights-and femedigs:.

Election of Remedies. All of Lender's rights and remedies will be cumulative ‘and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lander decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in*default and.to exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right at its aplion to"declars the entirs Indebtedness immedialely dus
and payable. T

Foreclosure. With respect to all or any part of the Real Property, the Trustee shéll have tha right to exercise its power of
sale and fo foreclose by notice and safe, and Lender shall have the right to foreclose by judicial foreclosure, in elther
case in accordance with and fo the full extent provided by applicable law, .

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shalf ha_yé"all the rights and ramedies of
a secured party under the Uniform Commercgial Code. PR

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nel progeeds, over ang above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or other user of the Property
lo make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Granlor's altorney-in—fact to endorse instruments received in payment-thersof in the name of
Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users o Lender.in responsa
to Lender's demand shall safisfy the obligations for which the payments are mads, whether-ot not any:propsr grounds
for lhe demand existed. Lender may exercise its rights under this subparagraph either in person; by agent; or-through a
receiver. SN

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possassion of &l or anypart of the
Property, with the power 10 protect and praserve the Property, to operate the Property preceding or pénding forectosure
or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right 6. the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by:a substantial-.
amount. Employrment by Lender shall not disqualify a person from serving as a receiver. B 50

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above.or
Lender otherwise becomes enfitlied to possession of the Property upon  default of Grantor, Grantor shall becomizas
tenant al sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1} .pay a’ .
reasonable rental for the use of the Property, or (2) vacate the Properly immadialely upan the demand of Lender. S

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Gredit-
Agreement or by law. w

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other infended disposition of the Personal Property is to be made. .-
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; :"Reais_.pnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
N Pgrsonal Property may be mads in conjunction with any sale of the Real Property.

-Bale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the

* Property-marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the

Property togsther or separalely, in one sale or by separate sales. Lender shall be entitiad to bid at any public sale on all
or:any portian of the Proparty.

Aftorneys’ Fees; Expenses. |f Lander institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall'be entifled to recover such sum as the court may adjudge reasonable as alforneys’ fees at trial and upon
any-appeal. Whelher or not any court action is involved, and to the exient not prohibited by taw, all reasonable
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement.of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate’from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation,.-however. subject to any Hmits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether of pot there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
{including efforls 16 madify: o vacate any automatic stay or injunction), appeels, and any anticipated posk-judgmeant
caollection services, .the*caost. of searching records, obtaining litle reports (including foreclosure reports), surveyors'
reports, and appedisal fees, #tle insurance, and {ees for the Trustee, to the extent permilted by applicable faw. Grantor
also will pay any court costs, in-addition to all other sums provided by law.

Rights of Trustee. Trustes shalt have all of the rights and dulles of Lender as set forth in this section.

POWERS AND OBLIGATIONS: OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee
{pursuant to Lender’s instructions ) arg-part 'of this Desd of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect fo the Property upon the written request of Lender and Grantor: (a) Join in preparing
and filing a map or plat of tha*Real Property, including the dedication of streets or other rights to the publiz; (B) join in
granting any sasement or creating.any resfriction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust.er the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee sh‘ail' not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding’n which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding isbrought by Trustee.

Trustee. Trustee shall meet all qualifications fegtired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all.or any part-of the Property, the Trustee shall have the right to foreclose by
notice and sals, and Lender will have the right fo toreciose by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable law:, ~ - -

Successor Trustee. Lender, at Lender’s oplion, may from time to lime appoint a successor Trustes to any Trustes
appointed under this Deed of Trust by an instrimant executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition o alt other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the Auditor's File
Number where this Deed of Trust is recorded, andthe name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors infinferest. The successor frustee, without conveyance
of the Property, shall succeed to all the tille, power, and dutiés canfefred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee.-$hall govein to the exclusion of alt other provisions for
substitution. L

NOTICES. Subject to applicable law, and except for notice reqbired o allbwed. by law to be given in another manner, any
notice required to be given under this Dead of Trust, including without limitation any: notice of default and any notice of sale
shall be given in writing, and shalt be effective when actually deliverad; wren ‘actually received by telefacsimile (unless
otherwisa raquirad by law), when deposited with a nationally recognized’ avernight gourier, or, if mailed, when depaosited in
the Urited Slates mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure frofn the holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal. wrilten” notice to. the other person or persons,
specifying that the purpose of the nofice is to change the person’s address.” For potice purposes, Granter agrees to keep
Lender informed at all times of Grantor's cument address. Subject to applicable law, and. except for notice required or
allowed by law to be given in another manner, if there is mare than one Granlor, any;notice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor's respensibility to tell the‘others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pa’rt___éf this Deed-af Trust:

Amendments. What is written in this Deed of Trust and in the Related Documenits 'i§ G""r_;_a_,_n'ior’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated’by the change ar amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes _.on_.lv"énd‘arg, nict to be used to
interpret or define the provisions of this Deed of Trust. : S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any q!h_é‘r _iffterest or estate
in the Property at any tims held by or for the benefit of Lander in any capacily, without the writtén consent of Lender.

Governing Law. This Beed of Trust will be governed by and Interpreted In accordance ‘with téde?;]jtlaw;.én'd the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Llabllity. All obligations of Grantor under this Deed of Trust shall be joint and se&ergl,"hhq all
referances to Grantor shall mean each and every Grantor, This means that each Grantor signing belpw.is responsible for
all obligations in this Deed of Trust. S

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed: 6f Trust

unless Lender does so In wriling. The fact that Lender delays or amits to exercise any right will not mean. that:Lender .=
has given up that right. If Lender dees agrea in writing to give up one of Lender's rights, that does not mean Grantor witl
not have to comply with the other provisions of this Dead of Trust. Grantor also underslands that if Lender dogs consent -
to a request, that does not mean thal Grantor will not have to get Lender’s consent again if the situation happens-dgain: :
Grantor further understands that just because Lendar consents to one or more of Granter’s requests, that does ol mean -
Lender will be raquired to consent to any of Grantor's future requests. Grantor walves presentment, demand for” .-

payment, protest, and notice of dishenor.

Severablifty. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, thal facff by

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rast
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalid or

AT
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£ :upenfarceable.

* “Successors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this

-Dead of Trust.shall be binding upan and inure to the benefit of the parties, their successors and assigns. if ownership of
the Properly. becomes vested in a person other than Grantor, Lender, without natice to Grantar, may deai with Grantor's
sicdessors with reference lo this Deed of Trust and the Indebtedness by way of forbearance or extension without
reieaslng Grantor from the chligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of |he Essence. Tims is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Granfor hereby releases and waives all rights and benefits of the homestead
exemphon Iaws of the S!ate of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary. The- word_ f'Ben_eficlery" means Skagit State Bank, and its successors and assigns.

Borrower. The werd""Bdrrdwer“ means STEVEN D. THOMAS and DAWN L. THOMAS, and all other persons and
entities signing the Credr: Agreemenl

Credit Agreement. The words' "Credit Agreement™ mean the credit agreement dated February 26, 2002, with credit
limit of $50,000.00:fom - Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations oy and substilulions for the promissory nofe or agreement. The maturity date of this Deed
of Trust is 02-26-2012. ST ,

Dead of Trust. The words‘ "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asmgnmen! and secunty interest provisions relating to the Personal Property and Rents.

Environmenial Laws. The words "Envirgnmantal Laws" mean any and all state, federal and local statutes, regulations
and ordinances relaiing ta the prolechon of human health or the environment, including without limitation the
Comprehensive Enwenmentel Response,-Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Aci, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq of other appllcable state or federal Iaws, rulas, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" inean any of the events of defauit set forth in this Deed of Trust in the
events of default section of this Deed of Trust :

Existing Indebledness. The words "Exlshng Indebtedness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means STEVEN D THDMAS and DAWN L. THOMAS.

Hazardous Substances. The words "Hazardeus Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard o
human health or the environment when improperly used, treated, siored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
e include without limitatton any and all"hazardous or toXis substances, materlals or waste as definsd by or &ed Under the
Environmental Laws. The term "Hazardous Substances” eiso mcludes, withoul limitation, psiroleum and petroleum

by-products or any fraction thereof and asbestos.

Improvements. The word "improvements™ means all exnstmg and future improvements, bulldings, structures, mohile
homes affixed on the Real Property, facilities, additions, replacemerrts and other construction on the Real Propedy

Indebledness. The word "Indebtedness” means all principal, interdst, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renawals of, extensions of, modifications of,
consaolidations of and substitutions for the Credit Agresment or Relaled Documents and any amounts expended or
advanced by Lender 10 discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest an such amounts as prowded in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors: and assigns:“The, words SUCCESSOrs or assigns”
mean any persan or sompany that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property" mean all equipment, flxlures and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for; any of siich property; and together with
all issues and profits thereon and proceeds (including without limitation all msurance proceeds and refunds of premiums)
fram any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persaonal Pruperty

Real Property. The words "Real Property" mean the real property, interests and raghts as further descnbed in this Deed
of Trust,

Related Documents. The words "Related Documents™ mean all promissory notes, credH_.agreements_, ioen agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trusl, security deeds, coliateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer e)astlng, executed in
connection with the Indebtedness.

Rents. The word "Rents"” means alt present and future rents, revenlues, income, issues, royaltles proﬁts,, end other
henefits derived from the Property. : e

Trustee. The word "Trustee” means Land Title Company of Burlingtan, whosa mailing address s P o de 445
Burlington, WA 98233 and any substitute or successer trustees. .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRAHTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF
COUNTY OF ¢ Q’(am 'f’

On this day before ma, the undermgned Natary Publlc, personally appeared STEVEN D. THOMAS and DAWN L. THOMAS,
parsonally known to me or proved to me_.on the basis of satisfactory evidence to be the individuals described in and who
execuiad the Deed of Trust, and acknowledged that they stgnad the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes thersin mentianed. o4 _'uk’ J/
’ day of Ff’ WUI 2002

Given under my hand and official seal this .

By Residing at

ofﬂ& | My commission expires m

Notary Bublic in and for the St

REQUEST FOR FULL RECONVEYANCE
To: Trustae i

The undarsigned is the lagal owner and holder of all indebtedness. secured by this-Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty;” to tha per50ns entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust. .

Date: ;i‘ _j"' B_.er_leflclary:
S R By:
.

LASER FRO Lenting, ver. 5.13,10.18 Gopr. Harland Financial Sokutions, Inc. 1997, 2002, All RIghis Reserved, -~ WA 'M;\anng\sm.Fc TR-3260 PRa0
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