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* WASHINGTON MORTGAGE, SECURITY AGREEMENT
~ AND ASSIGNMENT OF RENTS AND LEASES

Grantor(s): ERICKSON FARMS, INC.

Grantees: 7,5, BANK N.A,

Legal Description:

_IN SECTION 7 T B " Additional on page 2

Assessor's Tax Parcel or Account Number:

Reference Number of documents assigned or ré'leased: NOT APPLICABLE

This Washingten Mortgegse, Soturily Agresms: 1i.md .f\amnme*m o Renis and Leuses ("Mortgage™} is made and
entered into by the undersigned borrower(s), guarantor(s) and/or other obligor({s)/piedgor(s) (collectively the
'Mortgagor') in favor of _U.S. BANK N.A. . (the "Bank") as of the date set
forth below. ' e .

ARTICLE |. MORTGAGE/SECURITY INTEREST

1.1 Grant of Mortgage/Security Interest. The Mortgagor heréby mortgagés and warrants, conveys, grants a
security interest in and collaterally assigns to the Bank the Morigaged Property {defined below) to secure all of the
Mortgagor’s Obligations (defined below) to the Bank. The intent of the parties hereto is that the Mortgaged Property
secures all Obligations of the Mortgagor to the Bank, whether now or hereafterexlstlng between the Mortgagor and
the Bank or in favor of the Bank, including, without limitation, the Note (as herein deflned) and, except as otherwise
spacifically provided herein, any loan agreement, guaranty, mortgage, trust deed; lease or other agreement,
document or instrument, whether or not enumerated herein, which specifically ewdences or-secures any of the
indebtedness evidenced by the Note (together and individually, the "Loan Documents") "The parttes further intend
that thiz Mortgage shall operate as a security agreement with respect to those pomons of the Mortgaged Property
which are subject to Article 9 of the Uniform Commercial Code.

1.2 '"Mortgaged Property’ means all of the following, whether now owned or ex:stlng dr hereaﬂeracquired by
the Mortgagor, wherever located: ali the real estate described below or in Exhibit A attached hereto (the "Land"),
together with all buildings, structures, fixtures, equipment, inventory and furnishings used in connection W|th the Land
and improvements; all materials, contracts, drawings and personal property refating to any construction on the Land;
and all other improvements now or hereafterconstructed, affixed or located thereon (the 'Improvement;) ‘{the Land
and the Improvements collectively the "Premises"); TOGETHERwith any and all easements, rights-of-way, licenses,

privileges, and appurtenances thereto, and any and all leases or other agreements for the use or occupancy. of the
Fremises, all the rents, issues, profits or any proceeds therefrom and all security deposits and any guaranty of a .

tenant's obligations thereunder (collectively the "Rents"); all awards as a result of condemnation, eminent domam or

other decrease in value of the Premises and all insurance and other proceeds of the Premises.
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TheLand is described as follows (or in Exhibit A hereto if the description does not appear below):

" 8ee Attached Exhibit A

1.3 "Obligations means all Ioans by the Bank to_ERICKSON FARMS, INC.,

including those loans evidenced by a note or notes dated

02/05/02 and 02/ 05/02 and 02/05/02 , in the initial principal amount(s) of
$250,000.00 and _ "§2, 610,0006.00 and $925,000.00 ,
and any extensions, renewals, r.es_tatemem_sand modifications thereof and all principal, interest, fees and expenses
relating thereto (the "Note"); and also means all the Mortgagor's debts, liabilities, obligations, covenants, warranties,
and duties to the Bank, whether.now or hereafter existing or incurred, whether liquidated or unliquidated, whether
absolute or contingent, which arise out of the Loan Documents, and principal, interest, fees, expenses and charges
relating to any of the foregoing, including,. without limitation, costs and expenses of collection and enforcement of this
Mortgage, attorneys’ fees of both inside and. outs:de counsel and environmental assessment or remediation costs.
The interest rate and maturity of such’ Obhgatmns is as described in the documents creating the indebtedness
secured hereby.

" 1.4 Homestead. The Premises _are : not : the homestead of the Grantor. If so, the Grantor
{are)(are-not)

releases and waives all rights under and by virtue of the homestead exemption laws of the State of Washington.

1.5 ConstructionLoan, [_] If chaecked here this Mortgage secures an obligation incurred for the construction of
wim—— -an mpwuemem_on hnd,mciudmglhe acquisition cost of the Iand , e ag, RN

ARTICLE II.- WARRANTIES AND COVENANTS

In addition fo all other warrantiesand covenants of the Mortga__gor under the Loan Documents which are expressly
incorporated herein as part of this Mortgage, including the covenantstc pay .and perform all Obligations, and while
any part of the credit granted the Mortgagor under the Loan Dotuments js: available or any Obligations of the
Mortgagor to the Bank are unpaid or outstanding, the Mortgagor continuously warrants and agrees as follows:

2.1 Warranty of Title/Possession. The Mortgagor warrantsthat it-has solé and exclusivetitie to and possession
of the Premises, excepting only the following "Permitted Encumbrances™ restrictionsand easementsof record, and
zoning ordinances (the terms of which are and will be complied with, and in the case of easements, are and will be
kept free of encroachments), taxes and assessmentsnot yet due and payable and those Permitted Encumbrances
set forth on Exhibit B attached hereto (except that if no Exhibit B is attached, there will be-no additional Permitted
Encumbrances). The lien of this Mortgage, subject only to Permitted Encumbrances is and wﬂl contlnue to be a valid
first and anly lien upon all of the Mortgaged Property. S

2.2 Maintenance; Waste; Alteration. The Mortgagor will maintain the Pramlses i good and tenantable
condition and will restore or replace damaged or destroyed improvements with items of atleast equal-utility and value.
The Mortgagor will not commit or permit waste to be committed on the Premises. The Mortgagnr will-not remove,
demolish or materially alter any part of the Premises without the Bank's prior written consent; except. the Mortgagor
may remove a fixture, provided the fixture is promptly replaced with ancther fixture of at-least. equal utlllty The
replacement fixture will be subject to the priority lien and security of this Mortgage. EE S

2.3 Transfer and Liens. The Mortgagor will not, without the prior written consent of the Bank whlch may be
withheld in the Bank's sole and absolute discretion, either voluntarily or involuntarily (a) sell, assign, I_eas__e or transfet,
or permit to be sold, assigned, leased or transferred,any part of the Premises,or any interesttherein; or (b} pledge.or

otherwise encumber, create or permit to exist any mortgage, pledge, lien or claim for lien or encumbrance upon any e

part of the Premises or interest therein, except for the Permitted Encumbrances. o
2.4 Escrow. Afterwritten request from the Bank, the Mortgagor will pay to the Bank sufficient funds at such time“

as the Bank designates, to pay (a) the estimated annual real estatetaxes and assessmentson the Premises; and (b) L )
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'ail' property ar hazard insurance premiums when due. Interest will not be paid by the Bank on any escrowed funds.
_Escrowed funds may be commingled with other funds of the Bank. All escrowed funds are hereby pledged as
L addltaonal secunty for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid to the Bank under 2.4 above, the Mortgagor will
pay. before they become delinquent all taxes, assessments and other charges now or hereafter levied cr assessed
against thie Premlses against the Bank based upon this Mortgage or the Obligations secured by this Mortgage, or
upon the Bank’s mterest in the Premises, and deliver to the Bank receipts showing timely payment.

2.6 Insurance The Mortgagor will continually insure the Premises against such perils or hazards as the Bank
may require, in amounts; with acceptable co-insurance provisions, not less than the unpaid balance of the Obligations
or the full replagementvalue of the Improvements, whichever is less. The policies will contain an agreement by each
insurer that the policy“---will____nd_i_"he terminated or modified without at least thirty (30) days’ prior written notice to the
Bank and will contain a mortgage clause acceptable to the Bank; and the Mortgagor will take such other action as the
Bank may reasonably request to ‘ensure that the Bank will receive (subject to no other interests) the insurance
proceeds from the Improvements.’ The Mortgagor hereby assigns all insurance proceeds to and irrevocably directs,
while any Obligations remain.unpaid, any insurer to pay to the Bank the proceeds of all such insurance and any
premium refund; and authorizes the Bank to endorse the Mortgagor's name to effect the same, to make, adjust or
settle, in the Mortgagor's name, any claim on any insurance policy relating to the Premises. The proceeds and
refunds will be applied in such manner asthe Bank, in its sole and absolute discretion, determines to rebuilding of the
Premises or to payment of the O_b-ligat_ions;__whgther or not then due and payable.

2.7 Condemnation. Any compensation received for the taking of the Premises, or any part thereof, by a
condemnation proceeding (including bayrhents.in'-'r_:_dmpromise of condemnation proceedings), and all compensation
received as damages for injury to the Premises;or.any part thereof, shall be applied in such manner as the Bank, in its
sole and absolute discretion, determines to rebuiilding of the Premises or to payment of the Obligations, whether or
not then due and payable. Mortgagor hereby assigns to Bank any claims for compensation for a taking by eminent
domain of all or a part of the Mortgaged Property, .~ .-~

2.8 Environmental Matters. Except as specifically disclosed by Mortgagor to Bank in writing prior to the
execution of this Mortgage Martgagor representsand warrantsas follows. There exists no uncorrected violation by
the Mortgagaor of any federal, state or local iaws {including statutes, requlations, ordinances or other govermental
restrictions and requirements) relating to the discharge of air p_o.uutants, water pollutants or process waste water or
otherwise relating to the environment or Hazardous Substancés as hereinafter defined, whether such laws currently
exist or are enacted in the future (collectively "Environmentallaws’}. The term "Hazardous Substances’ will mean
any hazardous or toxic wastes, chemicals or other substances, the generation, possession or existence of which is
prohibited or governed by any Environmental Laws. The Mortgagor is.not subject to any judgment, decree, order or
citation, or a party to (or threatenedwith) any litigation or administrative proceeding, which assertsthat the Mortgagor
(a) has violated any Environmental Laws; (b) is required to clean up, remove.or take remedial or other action with
respect to any Hazardous Substances (collectively "Remedial Action’}; or (c)is req"uired to pay all or a portion of the
cost of any Remedial Action, as a potentially responsible party. Except as disclosed on the Borrower’s environmental
guestionnaire provided to the Bank, there are not now, nor to the Mor’(gagor‘s knowledge after reasonable
investigation have there ever been, any Hazardous Substances (or tanks or other facilities for the storage of
Hazardous Substances)stored, deposited, recycled or disposed of on, under or.at any real gstate owned or occupied
by the Mortgagor during the periods that the Morigagor owned or occupied such real estate, which if present on the
real estate or in soils or ground water, could require Remedial Action. To the Mortgagors knowledge there are no
proposed or pending changes in Environmental Laws which would adversely affect the Mortgagor or its business,
and there are no conditions existing currently or likely to exist while the Loan Documéents are in-effect which would
subject the Mortgagor to Remedial Action or other liability. The Mortgagor currently complies with and wili continue to
timely comply with all applicable Environmental Laws; and will provide the Bank, immediat'ély_r_.dpdn__f.e_Ceip"t-, copies of
any correspondence, notice, complaint, order or other document from any source asserting or alleging any
circumstance or condition which requires or may require a financial contribution by the Mortgagor or Remedial Action
or other response by or on the part of the Mortgagor under Environmental Laws, or which seeks damages or eivil,
criminal or punitive penalties from the Mortgagor for an alleged viclation of Environmental Laws. In the event of any
such circumstance or condition, the Morigagor agrees, at its expense and at the request of the Bank; to permit an
environmental audit solely for the benefit of the Bank, to be conducted by the Bank or an independent agent selected

by the Bank and which may not be relied on by the Mortgagor for any purpose. This provision shall not'reliave the .- i
Mortgagor from conducting its own environmental audits or taking any other steps necessary to comply WIth__-

Environmental Laws.
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' 2.9 Assignments. The Morlgégor will not assign, in whole or in part, without the Bank's prior written conseht, the
~ _rents, Issues or profits arising from the Premises.

210 F_t_ight of Inspection. The Bank may at all reasonable times enter and inspect the Premises.

211 Waivers by Mortgagor. To the greatestextent that such rights may then be lawfully waived, the Mortgagor
hereby agrees for itself and any persons claiming under the Mortgage that it will waive and will not, at any time, insist
upon or-plead or in any manner whatsoever claim or take any benefit or advantage of (a) any exemption, stay,
extension or moratorium law now or at any time hereafterin force; (b) any law now or hereafterin force providing for
the valuation or-appraisement of the Premises or any part thereof prior to any sale or sales thereof to be made
pursuant to any provision herein contained or pursuant to the decree, judgment or order of any court of competent
jurisdiction; (¢} to the ‘extent permitted by law, any law now or at any time hereaftermade or enacted granting a right
to redeem from foreclosure ot any other rights of redemption in connection with foreclosure of this Morigage; {d) any
statute of limitations now or at -any time hereafter in force; or (e) any right to require marshalling of assets by the Bank.

2.12 Assignmentof Rents and Leases. The Morlgagor assigns and transfersto the Bank, as additional security
for the Obligations, all right, title and interestof the Morigagor in and to all leases which now exist or hereaftermay be
executed by or on behalf of the Mortgagor covering the Premigses and any extensions or renewals thereof, together
with all Rents, it being interided that this-is an absolute and present assignment of the Rents. Notwithstanding that thig
assignment constitutes a present assignment of leases and rents, the Mortgagor may collect the Rents and manage
the Premises, but only if and so‘long as'a default has not occurred. If a default occurs, the right of Mortgagor to
collect the Rents and to manage the Premises.shall thereupon automatically terminate and such right, together with
other rights, powers and authorizations contained herein, shall belong exclusively to the Bank. This assignment
confers upon the Bank a power coupled with an interest and cannct be revoked by the Mortgagor. Upon the
accurrence of a default, the Bank, at its.option without notice and without sesking or obtaining the appointment of a
receiver or taking actual possession of the Premises may (a) give notice to any tenant(s) that the tenant(s) should
begin making payments under their lease agreement(s) directly to the Bank or its designee; (b) commence a
foreclosure action and file a motion for appeintment. of a receiver; or (c) give notice to the Mortgagor that the
Mortgagor should collect all Rents arising from the Premises and remit them to the Bank upon collection and that the
Mortgagor should enforce the terms of the Ieasé(S) to ensure prompt payment by tenant(s} under the Jease(s). All
Rents received by the Mortgagor shall be held in trust by the Mortgagor for the Bank. All such papments received by
‘the Bank may be applied in any manner as the Bank detsrminesic payments required under this Morfgaue;the Loan. - .
Documents and the Obligations. The Mortgagor agreesto hold each tenant harmlessfrom actions relating to tenant's
payment of Rents to the Bank. S

2.13 FixtureFillng. From the date of its recording, Ihis Mortgage shall'be effective as a financing statementfiled
as a fixture filing with respect to the Improvements and for this purpose the-name and address of the debtor is the
name and address of the Mortgagor as set forth in this Mortgage and the name and address of the secured party is
the name and address of the Bank as set forth in this Morigage. The Mortgaged Property includes goods which are
or are to become fixtures.

ARTICLE IlIl. RIGHTS AND DUTIES OF THE BANK

In addition to all other rights (including setoff) and duties of the Bank _un_d_er the Loan Documents which are
expressly incorporated herein as a part of this Mortgage, the following provisions will also apply:

3.1 Bank Authorizedto Perform for Mortgagor. If the Mortgagor fails to perform any of the Mortgagor's duties
or covenants set forth in this Mortgage, the Bank may perform the duties or cause them to'be performed, including,
without limitation, signing the Mortgagor's name or paying any amount so required, and the cost, with interest at the
default rate set forth in the Loan Documents, will immediately be due from the Mortgagor to the Bank from the date of
expenditure by the Bank to date of payment by the Mortgagor, and will be one of the Obligations secured by this
Mortgage. All acts by the Bank are hereby ratified and approved, and the Bank will not be hable for any acis of
commission of omission, nor for any errors of judgment or mistakes of fact or law. .

ARTICLE IV. DEFAULTS AND REMEDIES

The Bank may enforce its rights and remedies under this Mortgage upon defautt. A default w:lt occur ff thie
Mortgagor fails to comply with the terms of any Loan Documents (including this Mortgage or any guaranty by_ the
Mortgagor) or a demand for payment is made under a demand loan, or the Mortgagor defaults on_.any other -
mortgage affecting the Land, or if any other obligor fails to comply with the terms of any Loan Documents for which™ .
the Mortgagor has given the Bank a guaranty or pledge. Upon the occurrence of a default, the Bank may dec!are the"

Obligations to be immediately due and payable.
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41 Cumuiative Remedies; Waiver. In addition to the remedies for default set forth in the Loan Documents,
" including acceleration, the Bank upon default will have all other rights and remedies for default available by law or
. equity including foreclosure sale of the Mortgaged Property pursuant to this Mortgage and applicable law, the
~ extinguishrent of the right, title and interest of the Mortgagor in the Mortgaged Property and the rights of all claiming
by, through ar under the Mortgagor, and the application of the proceeds of such sale to satisfy the Obligations. The
rights ang remedies specified herein are cumulative and are not exclusive of any rights or remedies which the Bank
would otherwase have. With respect to such rights and remedies:

(a) Recelver Mortgagee—m -Possession. Upon the commencement or during the pendency of any action to
foreclose this Mortgage, the Bank will be entitfed, as a matter of right, without notice or demand and without giving
bond or other security, and without regard to the solvency or insolvency of the Mortgagor or to the value of the
Premises, to have a receiver appointed for all or any part of the Premises, which receiver will be authorized to col-
lect the rents, issues. and profits of the Premises during the pendency of such foreclosure action, and until dis-
charged, and to hold and apply such rents, issues and profits, when so collected, as the court will from time to
time direct. Withoutlimitation of the foregoing, the Mortgagor hereby authorizes the Bank to be placed in posses-
sion of the Prem|sesdur|ng foreclosure, whether the Premises are residential or not, and, for so long as the Bank
shall remain in possession of the-Premises, the Bank shall have the power and authority to operate, manage and
control the Premises, including, withiout limitation, the right to receive the rents, issues and profits of the Premises,
perform all maintenance and make all repalrs and replacements, enter into leases, and amend, cancel, renew,
modify and terminatethe same

{b) Waiver by the Bank. The Bank may permtt the Mortgagor to attempt to remedy any default without waiving
its rights and remedies hereunder, and the Bank-may waive any default without waiving any other subsequent or
prior default by the Mortgagor. Furthermore, delay on the part of the Bank in exercising any right, power or privi-
lege hereunder or at law will not operate as a waiver thereof, nor will any single or partial exercise of such right,
power or privilege preclude other exercise thereof or.the exercise of any other right, power or privilege. No waiver
or suspension will be deemed to have occurred unless the Bank has expressly agreed in writing specifying such
waiver or suspension. .

{c) Attorneys’Fees and Other Costs, Attorneys fees and other costs incurred In connection with foreclosure of
this Mortgage mey be recovered by the Bank and. tncluded in a:ty judgment of foreclosure.

ARTICLE V. MISCELLANEOUS

In addition to all other miscellaneous provisions under the Loan. Docurnents which are expresslyincorporated as a
part of this Morigage, the foliowing provisions will also apply: - :

5.1 Term of Mortgage. The lien of this Mortgage shall contmue in fuII force and effect unitil this Mortgage is
released.

5.2 Time of the Essence. Time is of the essencewith respect to‘ pé__sﬁ'ment_ of-the Obligations, the performance of
all covenants of the Mortgagor and the payment of taxes, assessments, and similat charges and insurance premiums.

5.3 Subrogation. The Bank will be subrogated to the lien of any mortgage or other lien discharged, in whale or
in part, by the proceeds of the Note or other advances by the Bank, in which event any sums otherwise advanced by
the Bank shall be immediately due and payable, with interestat the default rate set forth in-the Loan Documents from
the date of advance by the Bank to the date of payment by the Mortgagor, and will be one of the Obllgatnons secured
by this Mortgage.

5.4 Choice of Law. Foreclosure of this Mortgage will be governed by the laws of the state in which the
Mortgaged Property is located. For all other purposes, the choice of law specified in the Loan ‘Pocuments will govern.

5.5 Severability. Invalidity or unenforceability of any provision of this Mortgage shall not affect the valldlty or
enforceability of any other provision. T .

5.6 Entire Agreement. This Mortgage is intended by the Mortgagor and the Bank as a flnal expressmn of this
Mortgage and as a complete and exclusive statementof its terms, there being no conditions to the full effectweness
of this Mortgage. No parol evidence of any nature shall be used to supplement or modify any terms.

5.7 Joint Liability; Successors and Assigns. If there is more than one Mortgagor, the Ilabmty of the
Mortgagors will be joint and several, and the reference to *Mortgagor” shall be deemed to refer to each: Mortgagor -
and to all Mortgagors. The rights, options, powers and remedies granted in this Mortgage and the other : Loan_.
Documents shall extend to the Bank and to its successors and assigns, shall be btndlng upon the Mortgagor and |ts
successors and assigns, and shall be applicable hereto and to all renewal ~—— -
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* 5.8 "-.Indemnification. Except for harm arising from the Bank's willful misconduct, the Mortgagor hereby
_lndemmﬂes and agrees to defend and hold the Bank harmless from any and all losses, cosis, damages, claims and
- expenses {including, without limitation, attorneys’ fees and expenses) of any kind suffered by or asserted against the
Bank___reia___tmg to claims by third parties arising out of the financing provided under the Loan Documents or related to
the Morigaged- Property {(including, without limitation, the Mortgagor's failure to perform its obligations relating to
Environmental Matters described in Section 2.8 above or the exercise by the Bank of any of its powers, rights, and
remedies under this Mortgage). This indemnification and hold harmless provision will survive the termination of the
Loan Do"cuments and the satisfaction of this Mortgage and Obiligations due the Bank.

5.9 Notices. . NOtICE of any record shall be deemed delivered when the record has been (&) deposited in the
United States Ma|| postage pre-paid, (b) received by overnight delivery service, (¢} received by telex, (d) received by
telecopy, (e) received through the internet, or (f) when personally delivered.

5.10 Release of Rights of Dower, Homestead and Distributive Share. Each of the undersigned hereby
relinquishes all rights of .dower, ‘homestead and distributive share in and to the Mortgaged Property and waives all
rights of exemption as to any.of t_he Mortgaged Property.

5.11 Copy. The Mortgagor hereby acknowledges the receipt of a copy of this Mortgage, together with a copy of
each promissary note secured hereby,___anq all other documents executed by the Mortgagor in connection herewith.

5.12 Riders. The rider(s) atiached héréto and recorded together with this Mortgage are hereby fully incorporated
into this Mortgage. [Check applicable box(es)] [ Condominium Rider [X] Second Deed of Trust Rider
[J Construction Loan Rider [} Other(s)(Specify)

IN WITNESSWHEREOFthe undersigned hias/have executed this Morigage as of FPEBRUARY 5, 2002

(Individua! Mortgagor)  (Individual Mortgagor)

. Printed Name : - N/A L .f.’rintedu_ﬁ"ﬁm B N -

ERICKSON FARMS, INC.

Mortgagor Name (Organization)

a WASHINGTOH Cozatlon W

Name and Title AUTHOR1ZED SIGNER, TITLE

By
MName and Title
(Mortgagor Address) (Bank Address)
15612 BEST ROAD 555 SW_OAK
MOUNT VERNON, WA 98273 PORTLAND, OR 97204
[NOTARIZATION(S) ON NEXT PAGE] SR
IARARTRBMID
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Acknowledgment in Individual Capacity

'STATE OF ",

COUNTY OF .

| certify that ! kn_o:wfor have satisfactory evidence that
R [Name(s) of Person(s)]

is/are the person(s) who appeared before me, and said person(s) acknowledged that he/she/they signed this
instrumentand acknowiedged Jt to be his/her/their free and voluntary act for the uses and purposes mentioned in the
instrument, '

Dated:

(Seal or Stamp)

Printed Name:
Title:

i My appointment expires:

Acknowled_ghent_fin' Representative Capacity

STATE OF uﬂgghmf%jm
COUNTY OF SKayf

§8.

)

| certify that | know or have satisfactory evidence thatAUTHORIZED SIGN'ER - T/U?a 0@1@_ Ciy tféS&’n

[Name(s) of Person(s}]

is/fare the person(s) who appeared before me, and said person(s) 'ackno\ivledged that he/she/they signed this
instrument, on oath stated that he/she/they was/were authorized to execute the |nstrument and acknowledged it as
the TITLE - at '

(Type of authority, e.g., officer, truslee, etc)_.-
of ERICKSON FARMS, INC.

{Name of party on behalf of whom instrument was executed)

to be the free and voluntary act of such party for the uses and purposes mentroned in the mstrument

fule m
Pritited Name: Rﬂ/ffe/ £ ﬂﬁ!i?/?m

Title:
My appointment expires: ¥~ 24 ~bm0 <

N\N\M\W\W\Mﬁl\%N\\IM\WWI\M
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EXHIBIT A TO_MORTGAGE 2670747310
R (Legal Description)
' Mortgagor: ERICKSON FARMS, INC.

Bénk':’ _---U'.s. BAN‘K N.A.

Legal Descnpnon of Land

PARCEL "Am"-

Governmerit Lot 9, Sectlon 6 and Government Lots 6 and 9 in Section 7, all
in Township 34 North, Range 3 East, W.M., EXCEPT roads, AND EXCEPT rights

of way for d1ke -and& drainage ditches.

ATLSO, t1dalands or shorelands of the second class, as conveyed by the
State of Washington; fronting upon and adjacent to the following described
portions of the meander line in Lots 6 and 9 in Section 7:

Beginning at the meander corner to Sections 7 and 8, which corner is 4.76
chalns, more or less; Socuth of the Northeast corner of Section 7;

running thence North 73 1/2 'West 2 chains;

thence South 72 1/4 West 2 chalns.

Beginning at the meander corner to Sections 6 and 7, which cormer is 28.3
chaing, more or less, West-of the Northeast corner of Section 7;

running thence South 20 ' East 7-ichains; South 9 1/2 East 4.7 chains;
South 12 1/2 West 5.2 chains;. South 27 PEast 1.15 chains to the true
point of beginning;

thence South 27 East 4.85 cha1ns, South 25 1/2 West 1.15 chains.

EXCEPT from all of the above, that-portlon conveyed to Skagit County Diking
District No. 12 by deed recorded October 14, 1997, under Auditor's File No.
9710140071, records of Skagit County, Washingtom.

Situate in the County of Skagilt, State of'ﬁashington.
Tax Account Nos.: Parcel A: 340306-0< 009:000ﬁ Property ID # P21151

340307-0-014-0004 Property ID # P21175; 340307~ 0 018 0000 Property ID #
P211i79, 340308-0-016-0001 Property ID # P21213

ey

12220M ©us bancorp 2001 B1




EXHIBIT B TO MORTGAGE 2670747310
{Permitted Encumbrances)

Mortgagor: ERICKSON FARMS, INC.

Bank: U.S. BANK N.A.

Permitted Enéumlﬁraﬁces:'

MORTGAGE DATED DECEMBER 31, 1992, RECORDED 1/5/93 #9301050129

i
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SECOND MORTGAGE RIDER TO MORTGAGE 2670747310

Mortg'ag'br- ERICKSON FARMS, INC.

Bank US BAN‘KNA

The followin:'g provis_ifcns_ afe hereby made a part of the Mortgage to which this Rider is attached:

This Mortgage is su’b'ordinafe_to the lien of that Mortgage dated DECEMBER 31, 1992 , in the
amount of $ 52,937.78 - .- given by Mortgagor 1. €. BANK NATTONAL
ASSOCIATON L

(the "Prior Mortgage"}. - Mortgagor represents and warrants that no default has occurred or presently
exists under the Prior Mortgage or the note or any agreement secured thereby and that this Mortgage
shall not constitute a default thereunder. Mortgagor covenants and agrees to faithfully perform all
obligations of the Prior Mortgage-and the .note or other agreement secured thereby. Mortgagor agrees
that it will not enter into any amendment, extension or modification of the Prior Mortgage or the note or
any other agreement secured thereby without the prior written consent of Bank. Mortgagor further agrees
to furnish Bank, promptly after rece[pt copies of all notices of default or delinguency received by
Mortgagor from the holder of the Prior Mortgage. Mortgagor further agrees that a default in any of the
terms and conditions of the Prior Mortgage or the note or any other agreement secured thereby, or in the
terms and provisions of this paragraph; shall.at the option of Bank constitute a default under this
Mortgage and the Note. In the event of any such default in any of the terms and conditions of the Prior
Mortgage or the note or any other agreement secured thereby, Bank may in its discretion and at its sole
option cure such default and any sums incurred or expénded relative thereto by Bank shall become
immediately due and payable and shall be secured by the: I:en of thrs Mortgage with interest at the defauit
rate specified in the Note, : S

TR MQWIMUII\IIMHW .

ior M :
[Prior Mortgage to other lender.] Skagit County Auditor
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