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DEED OF TRUST

DATE: February 27, :"2005 .

Reference # (if appllcable) Additional on page __.
Grantor(s): s

1. Shepherd, Hobert L.

2. Shepherd, Karla K

Grantee(s)
1. PEQPLES BANK < . o
2. First American Title Ce of Skaglt County, Trustee

Legal Description: Lot 13, Ptn. Lot 12 "SUNRISE RIDGE" Additional on page 2
Assessor's Tax Parcel ID#: 4503- 000:013..—0Q09 (P83516)

THIS DEED OF TRUST is dated February 27, 2002,-among Robert L. Shepherd and Karla K.
Shepherd, husband and wife, whose address is’ 21284 Sunrise Place, Mount Vernon, WA
98273 ("Grantor"); PEOPLES BANK, whose ma:ling address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Flrst ‘American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Brlve, Mount Vernon WA 98273 (referred to
below as "Trustee"). u




nhens

o

. wi
g6 8
WY soppny Auned

ﬂ\W\Wﬂ%\\M\‘Wﬂ%\\ﬂ ‘-\

. _.ne na &uadmd [eay auyl uodn Jeue Aew seaneiueseldes pue syuebe s.iepue pue jepua el o) 1YBiY 8. Japua

‘anjea fenbe 1se8| 1B 10 sjuswsaoxdw) yim siusweacsdw) yons eoe|ds) o) spus 0} Acioejsies siuswebuelie
i axeu: oyiojueln elnbel Ael JapusT 'sjuawaaoidw) Aue JO [EAOWIS) BL) 0] LONIPUCO B Sy JUSSUOD uahum Joud §Japus
motgpv\ Ayiadold Jeey oL} WOy SuBWBA0KdW) AUR BAOLISI JO YS|OWSP 10U jBYS Jojuel) sjuswenosdwl jo [eAowey

;- JBSUOD uenIm Joud Siepuer] tnoyum Sionpold %001 10 paelb oS ‘Bucos
'Ae;o |eoo (seﬁ pue (0 Bupnjou) spesuiw Jaquay Aue ‘saowar o) Wby auy Aued meyo Auve o) Juelb Jo ‘siollss jou
“{lim 181UBIE) ‘BinoBeic) ey jo Aysieuet sy Buiun Inoynpy “Auedoid sup Jo uomod Aue Jo Apedold eyl o) 10 UO 8)SeM O

jo ﬁu;ddms Aure aayns 10 ‘Yuued ‘Yunuco tou souesin Aue juled JO JaNPUOD 'eSnes JouU |[eYS JOILIBID) "AISEAL ‘souesInn

‘anfea sji anesaid 0} Alessagou aguBUSILBW PUB
'slueujaomda: s,nede; jje wioped Apdwoud pue uopuoo pooll w Auadoid au) uiElUIBW [[BYS JOBRID "ulejurey o} Aing

sasodmd ;emunsuﬁe 10y Arediouud pasn jou §) Auedoid [eey eyl Auadold BLp Uo SUORIWIE JBYI0 0F 10 Auedold
ey 4o asn oy o) a)ee: suoisinoid Buimolo) eyl ~(ynejep uodn pexoass A|[EOHBWICINE I0JUBJE) O} JOPUST WOL) 9SUBDI)|
® | 8ba)aud. si)Aliedoid eun woy suey ey 1000 {g) pue ‘Ausdosd ewp ebeursw Jo aesedo 'esn (2} ‘Auedoid ey
1O [oQueD pue uonssessod U urels) (1} Aew JojuRID) ‘YNBlE( JO JUBAT UEB JO ©0USLINJD0 8U] [IUN "95M) PUB UDISSI8S0d

:suoisiacsd Buimoloy el Aq peuwseaob eq |Bys
Apadoiderp jo esn pue UUISSSSSOd SJOIUBJEJ 1eur seaufe Jojuern “ALHIHJOHd JHL 40 FDNYNILNIVIN ONV NOISS3SSOd

E "SIUBWINDOC] PAIBISH BU) PUe 'ISn| JO pae(] Sl ustwsaiBy Jpais ay; Japun suonebyqo
S JONIRID) JO ||e uuoyed JSUUEI.LI ﬁ|eu1u ' Ul pue A0S |[BUS PU' ‘enp 8woodeq Asy) Se 1sN1| |0 pesag siul AQ peInoes Sjunowe
Ile sepus o} Aed |ys JOlu'BJO ISHJJ. 40 peegq Sy Ul papiacud asiMIBUio se 1daoxg  ‘IONVYIWHOIHId ONY INIWAY

SWHAL DNIMOTTI04
dHL NO J31d3AJJV ANV NBI\IE) SI 1sndl 40 4230 SIHL "1SnYl 40 G330 SIHL ANY ‘SINIAND00 GILV13d SHL
‘INFWIIHOV La3HD IHL HEICINn SNOILVOITE0 GNV SINIWIIHOV S.HOLINVHD S0 HOVI 40 IONVWHOIHIA

{9) aNV SS3INQG3L1EIANI IHL .40 INFWAVA (V) 3HND3S OL NIAID S| ‘AlHIJOHd TYNOSHId ONV
S1N3IH 3HL NI LS3HILNI A.uunoas !H.L CINV S1NIH JO INSWNDISSY JHL ONIGNIONT LSNHL 40 a33q SIHL
*$5UpPal1qepy| el Jo Led Jo e jo

uonesejesoe uodn paxoass A||eouewcune eq ueus pue uondo s JepusT 18 paxoaal Bg ABlL asuaol yoium ‘siijord pue SjUsy aul
1001100 0} S5UBT)| B JojUelD) o} sirelb Japue’ sl o peeq s Jo Buipsooel ey uodn ajeoyd pue psjsousd 'ateds eq o}
papusiul s juewuBisse sy £q pejeeis usiFoU-0/0°80°69 MOH UIIM 80UBPIC0E Ul PEpICOR) S wewubisse syl Ausdoig euy

jo sioud pue ‘sluey 'sases| (e ) pue u 1saaa)m pue Billl “ubu sJojuris) Jo |8 Japus 0} Aunoes se subisse Ageley Joueln

: ‘sguejeq 049z Aue
BujpuRISYIIMIOU 19919 PUB 32404 [IN) U u|su:a.l |||M 1sn.| 1 JO paagd SIYL JO Ua|| ot} ‘Dlojaloly] “I0IUEIS O] SPLUN) BJUBARE

0} uonebiigo sJspue SjEUILLS] JO HPAID JO BUI| SU) SJBUIULISY 10U S0P SOURIE] 019Z ¥ '0IAZ IO UMOYS junole
8y} uey) Joamo| aq Sal] Uelas je Aew ppald yo auy Buisosss ey Jo souejeq pledun ayy -pavueapeal Ajuenbasqns
pue ‘pieda) ‘Japua Aq peoueape aq Aew Spun4 -esuejeq ae|poundiul Aue pue 1SNl Jo P33 SIUL W pIpaoxd
sE W) )JPe) eyi 0 dn CJOZ WIoY aWl 0} 3w wodl uawsaiby Upal) ayy Jepun BuipueisiNe Boueljeq ayy sainoes
1ShiL Jo p3aa $IU) 184} J9pUaT] pUB JOJURJD JO UOHIURIU| Sy} §1 Y “1uewdasSy Jpasd ayy U] pepjaoad se 3w 1pald
syl peasxs jou eys ‘ydesbesed sy Jo ydesbeied sssupalqapu] ayy Jayna u) papinosd se padsueape Jo papuadxs
sjunowe Aue pue ‘sabieys Joyio ‘safelenc Lesdduig) Aue “Juewealby ypotd ayl Ul papliAcld SB wWns 10 3je) B|qelea
o pexy) e Je eouejeq yons uo sabieyo aosueul) Buipnjow jou ‘awn auo Aue 1 Bumo souejeq Bujpueisino [0} ayl eyl
uopeywI| 3t o) 19aigns ‘aul|] 0] AW} WoJ) Spewss pue p!edej ‘opetl 8q Aew SaOUBAPE UONS “uolezipouse aaljebau
smo|je Juewesiby HpalD oY (pay[eJueD Jo papuadsns ‘Pajeulwsd) Ugeq Jou Sey JPaLd JO Buj| dUy) pue Judwsaiby
IP3LD 9L JO SWIA) au) (18 YNM sapdwod Joueln se Buo| 0s Hwii 1Paio Ayl 0} dn JojuBln 0] SIOUBAPE 3¥EW 0] JapUusn
$8)eB||Go yMym ‘189.49]U) JO 3jBJ I|qELIEA B LM IPaID JO BUj Bulmonaj B $9N2VS 1SNUL JO PR3 SIYT ‘uopeyw)| INOYNM
pue ‘uocpjjujjep sSauUpPSqapY| Ayl u| paumads sjunolwe auy;o} wopippe Uj ‘Ajjeaoads *11d3dD 40 INIT DNIATOAIY

i asaH [emm) a1qeao.10}uaun 25IMIBLAC SLWI0oaq ABW Jeyralsy IC 8q
Aew syunowe yong Aedes ¢} uonebigo syl suonEIu| Jo 3injes Aue-AQ pelieq elooeq ABL Jelee.sy JO eq Aew
sjunoLwe yoans uodn Aisaooed JeLiaysm pue 'esiwmiayio Jo Aued donBpowiliodde ‘Aruns ourient se pelebiqo Jeyieum ‘sieuio

M Apuiol Jo Krenpiaipul ejgel eq Aew JoelD) Jayieym perepinbiiun so pajemnby: webunucs Jo anlosqe 'peuuualapun

10 peulLIslep 'IJBIpUl IO D8R ‘enp 0V JO enp Jayleum ‘asiwsuld Jo Asunjoa Jeyeum 'lueswesiBy npai) eyl

10 asodind ey €} pajelaIun 1o pajees Jeuisum ‘Buisue Jeyesiey Jo Bunsixe mOU IBLISUM "Wl JO 80U JO BU0 Aue Jo Jouels
1surebe Jepue AQ SWieR ||€ SE [|IoMm S8 ‘Wel) JO alow 10 auo Aue Jo '18puen 0y -J"o;gm-a 10 “uoeisyy) Jselelul snid “sepge)
pue sjgep ‘suoliefiiqo e $8Inoes JsniL Jo peeq syl Jewes.ly pe)d o O umg;np}fe.u.l-.-..-:'h_t_ou.vzrlvua.l.w-loo-ssouo
T e (915£8d)

6000-€ 1.0-000-£0GF S! Jaqunu uoneosynuap) xe} Auadoid [esy oyl : SLZSG VM ‘uoulsp

JUNOW ‘@2Bld 9SLIUNS PEZIT SE uMouy Ajuowwod s| Ssaippe si- .lp Auadougq |eay a8yl

‘uojBuysepm Jo eles ‘UBES J0 AlUNog u) sEnyS

‘BuiuuiBeq jo jujod ayy 0} 198} 00°0L JO doUBISIP B LB ¢, 28,61 seaubap
ZL jo 9|bue |enuas e ybnoay; 19 ,Sb.8S seaubap 29 YUON O ﬁuueaq ;uaﬁuea fenuy ue
pue 123} 00'Sy Jo snipea & Bujaey bl ayl of dAIND ples Jo die ay) ﬁu0|e Aua;samquou
aouaq; ‘aaand e uo od e Buleg os|e jujod pms ‘ZL 107 ples Jo auj| AlJOYLION’ ayl 0} 129}
08'81  1se3 ,§1,10 Saa16ap g UYLION @dusy) (gL 107 PIES JO aul| 159 2y} Buole 199} $Z'ZZ
IS8 5. 18 S90463p 00 UYINOS SouIYl (Z| 107 JO JAUIOD 1SAIMYMION am ;e ﬁumulﬁag

smouo; se
pagquasap ‘uojbuiyseps ‘Alunos) nbeys Jo spiosal ‘z9 pue L9 sabed ‘sjeid jo m awmol\i
ul popiosal jejd Jed se ‘,3HAIM ISIHNNS., ‘2L 107 jo uoded jeyl pue ‘gl 107 JO By -
umﬁmqsem ;o

aie1s ‘Ajuno) 16eys ul pajedo) (,Auadolid jeay, aq;) ‘siepew fepuns pue jeuneyost ‘seb ‘o ‘siEwiw e .
uoleyw| Inoujis Buipnjaul “Auedodd [es) sy o) Bupeje) syaud pue ‘seiyeios 'siybu Jeyio e pue {suybu uouaﬁml 40 LOIP yum

sapmn Ul oo Buipnjour} suBu yope pue syubl Jsjem sjem (B ‘sedueusundde pue 'Aem Jo SiBU 'SlusWesES B selnixy i

pue suBwenoidLL sﬁwpunq paxiye 1o pejoeis Apuenbesans 1o Buisixe 18 Lum Jayabol ‘Auedoid [ee) pequosep Buimonoy
U} 0} PUB Ul 1Sa1alul puB ‘el Wby SJ0lURID JO (B ‘AJe1dyausg SB JapUsT JO 11jeusq 8y JO) pue uoissassod pugidnud go i
By ‘sjes Jo Jamod YyM 1SN Ul 33JSTu L O] SABAUOD JOJURSS) ‘UONIEIOPISUCD BIGENIBA JO4 “INVHD ONV ZONVAIANOD .

z obeq (penupuo)) 1-861LLLG 1ON ueoq .~

1SNd.l 40 a33d




DEED OF TRUST
Loan No: 5711198-1 (Continued) Page 3

'_:,s.reeséhable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
" with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or accupy
: the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
: authorities. appiicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
. ordinance, of regulation and withhold compliance during any proceeding, including approprlale appeals, so long as
‘Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Froperty” are-not.jeéopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfaclory to.Lender, to protect Lender’s Interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition-fo those ‘acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect.and preserve the Property.

TAXES AND LIENS. .The teIIOWiﬁg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay-when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (lncludlng water:and sewer), fines and impositions levied against or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or material furished to the Property. Grantor shall
maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes.and.as$essments not due, except for the Existing Indebtedness referred to below, and excapt
as otherwise provided in-this-Deed.of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 0 pay, solong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymént, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficlent corporate:-surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and atforneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall-defend itself and Lender and shall satisfy any adverse judgment betore
[ enforcement against the Property’: Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. ;

Evidence of Payment. Grantor shall upon .demand furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentai cfficial to deliver to Lender at any time a written statement
of the taxes and assessments against the Property ’

Notice of Construction. Grantor shall notlfy Fendér at least fifteen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work;. services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satssfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The follow:ng prowsmns rela:’(lng lo |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln policies of fire insurance with standard extended
coverage endorsements on a replacemsnt basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any-cainsurance’clause, and with a standard mertgagse clause in
favor of Lender, together with such other hazard and liability- insurance as:Cender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasconably ‘acceptable. to.Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written ‘notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender ‘wilt not be lmpalred in any way by any act, omission

or default of Grantor or any other person. Should the Real Property-bs loéated in.an-area designated by the Director of
the Federal Emergency Management Agency as a special flood haZard-drea; Grantor .agrees to obtain and maintain
Federal Fiood Insurance, if available, within 45 days after notice is given by Lénder that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and-any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the foan. .

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or. damage 16 the Property it the estimated
cost of repair or replacemsnt exceeds $1,000.00. Lender may make proof of loss it Grantdr fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's<slection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the:Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply.the proceeds fo restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in,a manner satisfagtory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grariter. from the. proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to'the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then-1d pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. -'If Lender kolds any

proceeds after payment In full of the Indebtedness, such procesds shall be paid without interest.to. Grantor as Grgntor's

interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to thie purchaser ef the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the pravisions of th:s Deed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is i
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall- .
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with‘the terms.af
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance’become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. L

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security int‘erestS';'
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to:the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceeding is commenced that would materlally affect Lender's interests in the Property, then .

R
500203010009

Skagit County Auditor
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DEED OF TRUST

Loan No: 5711198-1 (Continued) Page 5

'_:,:.is:;:reﬁuested by Lender to perfoct and continue Lender's security interest in the Personal Property. in addition to
* recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

i ~‘Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
‘ngt remove,’ sever or detach the Personal Property from the Property. Upon default, Grantor shali assemble any
i Personal Property not affixed 1o the Property in @ manner and at a place reasonably convenient to Grantor and Lender
* and make/it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
*by. appllcable law:

Addresses The, malllng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security intérest granted by this Deed of Trust may be obtained {each as required by tha Uniform Commercial Code}
are as stated.on the-first page of this Deed of Trust.

FURTHER “ASSURANCES;: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this: Deed of Trust:

Further Assurancdes.” At.any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wil..caus®. to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause_to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
docurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect,

continue, or preserve” (1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) *.the Irens and securlty interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with tha matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do so for
and in the name of Grantor-and at Graptor's-expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purposi of making, executing, delivering, filing, recarding, and doing all other things
as may be necessary or deswable |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. . .
FULL PERFORMANCE. If Grantor paye‘-éll th_e --In__d'ebtedness when due, terminates the credit line account, and otherwise
performs ail the obligations imposed upon.Garitor:-under this Deed of Trust, Lender shall execute and deliver to Trusiee a
request for full reconveyance and shall execute ‘and deliver-to Grantor suitable statements of termination of any financing
statement on file evidencing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. -The grantée in any reconveyance may be described as the “person or
parsons legally entitled thereto", and the recitals: in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mal‘ters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at: any time in connection with the Credit Agreement. This ¢an include,
for example, a false statement about Grantor's income;. assets, liabilities;-or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of the Credit Agreement:: (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example failure to maintain required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death of all persons Hable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender § permrssmn foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights’and remedles

Election of Remedies. All of Lender's rights and remedies will be’ cymulative’ and may be exercised alone or together.
An election by Lender 1o choose any one remedy will not bar Lender from using ahy other remedy. If Lender decides to
spend money of to perform any of Grantor's ohligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in: default and io exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entirg- Indebtedness immediately due
and payable. 3

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall hava the right to exercise its power of
sale and 1o foreclose by nofice and sale, and Lender shall have the right to foreclose’ by judICIal foreclosure, in either
case in accordance with and to the full extent provided by applicable law. % ~..

UCC Remedies. With respect to all or any part of the Personal Property, Lendér shall have all the rlghts and remedies of
a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and rnanage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,-over ‘and.-above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenantor other. éser of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact 0 endorse instruments received in payment-thereof<in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender-in response
to Lender's demand shall satisfy the cbtigations for which the payments are made, whether of net any-proper. grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persor, by agent or: through a
receiver.

Appoint Receiver. Lender shall have the right to have a receliver appointed to take possession o_f all dr any--part df the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pénding foréclostire
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the raceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right t&.the  appointmerit
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness™ by a substantla :
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after thg Property is sold as provided abeve Qr
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becomie a®
tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either (1).~pay’ a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. ’

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Gredlt
Agreement or by law.

Natice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. -

AR
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DEED OF TRUST
.Loan No: 5711198-1 (Continued) Page 7

. téelf‘irvrll not maan that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will enforce the rest
of'the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable

;:Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
- Dged of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
¢ the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
. Successers with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or extension without

'releasin"g Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tiriie i§ of the Essenoe Time is of the essence in the performance of this Deed of Trust.

Waive Jury AII partres to this Deed of Trust hereby walve the right to
counierciaim brougm by any party against any other party. (initial Here

Waiver of Homestead Exemptron Grantor hereby releases and waives all rights and benefits of the homestead
exermption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followrng words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefrcrary" means PECPLES BANK, and its successors and assigns.

Borrower, The word "Borrower" means Robert L. Shepherd and Karla K Shepherd, and all other persons and entities
signing the Credit Agreement

Credit Agreement. “The’ words "Credlt Agreement” mean the credit agreement dated February 27, 2002, with credit
limit of $60,000.00 ‘trom Grantdr to  Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreerent.

Deed of Trust. The words “Deed of Trust':mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignmerit: and securrty interest provisions retating to the Personal Property and Rents.

Event of Default. The words’ "Event oi Befault' mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed ofTrust

* Existing Indebtedness. The words "Exrstmg Ind‘ebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. 3 .

Grantor. The word "Grantor” means Hobert L Shepherd and Karla K Shepherd.

Improvements. The word "Improvements? means all exrstrng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilitigs, add_rrron_s feplacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreermment or Related Ddcuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligafions or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with-interest on such"étmounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK its sur:cessors and assigns. The words "successors or assigns
mean any person of company that acquires any interest in the Eredit Agreement

Personal Property. The words "Personal Property” mean all equrpment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all-substitutions. for, any of such property; and together with
all issues and profits thereon and proceeds (including without Irmltatlon all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

ny action, proceeding, or

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property; m!erests and rlghts as further described in this Deed
of Trust.

Related Documents. The words *Related Documents” mean all promrssor‘y not‘es, credrt agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds; collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter exishng. exgcuted in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not 'Related Doouments and are not secured
by this Deed of Trust, . .

Rents. The word “Rents" means all present and future rents, revenues, mcome |ssues royaltues profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means First American Titte Co. of Skagit County,: whose marlrng -address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.:

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEEU OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Robert L. Shepherd, Individually

Karia K Shepherd, Individually
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