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THIS ASSIGNMENT OF RENTS dated February 26, 2002, is made and executed between
GLENN NED ROBERT MCGOFF, A SINGLE MAN, AS HIS SEPARATE PROPERTY, whose
address Is 407 KENKIRK PLACE, BURLINGTON, WA 98233 (referred to below as "Grantor™)
and Skagit State Bank, whose mailing ,address is 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as "Lender").
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_ZASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
‘security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the following described Property located in SKAGIT County, State of
Washlnglon'

See SCHEDULE "A-1", which is attached to this Assignment and made a part of this
Assrgnment as if fully set forth herein.

The Property ‘or. |ts ‘address is commonly known as 3122 CEDARDALE ROAD, MOUNT
VERNON, WA 98273. ‘The Property tax identification number is 340432-2-004-0307 (P29508),
340432-2-004-0406 (P29509), 340432-0-003-0005 (P29333)

THIS ASSIGNMENT" IS. GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSlGHMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grenlor waives all rights or defenses arising by reason of any "one action” or "ant—deficlancy” law,
or any other law which may: prevent Lefider from bringing any action against Grantor, including a claim for deficiency to the
extent Lender s otherwise! entitied to_a-claim for deficiency, before or after Lender’s commencement or completion of any
foreclosure action, either judiclally or by exercise of a pawer of sale.

BORROWER’'S WAIVERS AND RESPONSIBILIT!ES Lender nsed not tell Borrowsr about any action or inaction Lender
takes in connection with this Assignment, - Borrower assumes the responsibility for being and keeping informed about the
Properly. Borower walves any. defenses that' may arise because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upeni the Property, or any delay by Lender in realizing upon the Property. Borrower
agrees to ramain llable under the Note with Lender no matter what action Lender takes or falls fo take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender ail amounts secured by this-Assignment as they become due, and shall siriclly perform all of Grantor's
obligations under this Assignment. Unless and -until-Lender exercises Its right to collect the Rents as provided below and so
long as there is no default under this Assignment; Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a banksuptcy proceeding.

GRANTOR'S REPRESENTATIONS AND wanhn'unE's -Grantor warrants that:

Ownership. Grantor is entilled to receive the’ Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender.in wntlng

Right 10 Assign. Grantor has the full right, power and authonty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previousty assignéd _-o'r‘-..conveyed the Rents to any other person by any
insfrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber. or otherwrse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendcr shall have tha right at any time, and even though no
default shall have occumad under this Assignment, to collect and racewe tha Rents. For this purpose, Lender is heraby given
and granted the following rights, powers and authority:

Nofice to Tenants, Lender may send nolices to any and alt tenants of the Property advising them of this Assignment
and directing all Rents lo be paid directiy to Lender or Lender’s agenl ;

Enter the Property. Lender may enter upon and take possassion of the Property. demand, coliect and recaive from the
tenants or from any other persons liable therefor, all of the Rents; instiftite’and ‘carry on all legal proceedings necessary
for the protection of tha Property, including such proceedings as may be netessary lo recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property

Maintain the Property. Lendsr may enter upon the Property to maintain the Froporty and keep the same in repair; to
pay the costs therecf and of all services of all amployess, including their equipment, and of all continuing cosls and
expenses of maintaining the Property in proper repair and condition, and also*{o pay al taxes. assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property

Compllance with Laws. Lender may do any and all things lo exscute and comply with the Iaws of the Slate of
Washington and also all other laws, rules, orders, ordinances and requirements ot aII olher governmental agenciss
affecting the Property.

Lease the Properly. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. [ender may engage such agen! or agents as Lender may deem approprlate elther in: Lenders name
or in Grantor’s name, to rent and manage the Property, including the collection and application of ‘Rents.

Other Acls. Lendar may do all such other things and acts with respect to the Property as Lender REY doem appropnate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers o! Grantor for the
purposeas stated above.

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the 1act 1hat Lender
shall have parformed one or more of the forsgoing acls or things shall not require Lender to do any other speclfro act or_
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in conneclion with the Property shatl be for Grantors £
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discrelion, shall defermine the
application of any and all Rents recelved by it; however, any such Rents received by Lender which are not applied 1o-such”
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment.and pot _+ %
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable an
demand, with interest at the Nota rate from date of expenditure until paid.

FULL PERFORMANCE. [f Grantor pays all of the Indebtedness when due and otherwise performs all the obhgahons
imposad upon Grantor under this Assignment, the Note, and fhe Relatad =-=«mants_ | gnder shall execute and deliver to

T
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. Schedule "A-1" P-100405

.~~~ DESCRIPTION:

' PARCEL "A":

f“;The ‘gouth 200 feet of the West 643.5 feet of the Northeast Y of
’ the Northwest Y of Section 32, Township 34 North, Range 4 East,
WM.,

:EXCEPT those portions conveyed to the State of Washington for
highway purposes by deed recorded March 25, 1971 and March 24,
1972, under Audltor s File Nos. 5498028 and 765924, respectlvely,

AND EXCEPderelnage ditch right of way.

Situateyiﬁﬁtpe:County of sSkagit, State of Washington.

PARCEL I!B " .

The South 200 feet 'of the Northeast % of the Northwest % of
Section 32, Townshlp 34 North, Range 4 East, W.M.

EXCEPT the West 643 5 feet thereof,

AND EXCEPT that portlonﬁthereof lying Easterly of the Westerly
line of the Drainage -District No. 17 ditch right of way.

Situate in the Couﬂt#foffSkegit, State of Washingtomn.

PARCEL "C":

The North 138 feet of the'East 206 feet of the West 643.5 feet
of the Southeast ¥ of the Northwest % of Section 32, Township 34
North, Range 4 East, W.M. e

Situate in the County of Skagit, Sﬁéte of Washington.
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- Gramor a sunlable safisfaction of this Assignment and suitable statements of termination of any financing statement on file
evideéncirig Lender's securily interest in the Rents and the Proparty. Any termination fee raquired by law shall be paid by
Granlor, it perrmlled by applicable law.

LENDER'S" EXPENDITURES If Grantor fails (A) lo keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) lo provide any required insurance on the Properly, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Property, then Lender on Granfor's behalf may, but is not required to, take any action that Lender believes to be
appropriate-to’protect. t'ender's interasts. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under:the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become’a part of the Indebledness and, at Lender's option, will {A) be payable on demand; (B) be added to
the balance of the*Note and'be apportioned among and be payable with any installment payments to become due during
gither (1) the term of any apphcable insurance policy; or (2) the remaining term of the Note; or {C) be Yrealed as a balloon
payment which will be.due and payable at the Note’s maturity. The Assignment also will secure payment of thase amounts.
The rights provided for in this. paragraph shall be in addition to any other rights ar any remedies to which Lender may be
entiied on account of ary default’. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remedy tHat it otheriwise would have had.

DEFAULT. At Lender's optién_,"_:ﬁrar]_ior will be in default under this Assignment it any of the following happen:
Paymeni Default. Borrowee féi_!_s to make any payment when due under the Indebtedness.

Break Other Promises. Borréwer“'ar Grantor breaks any promise made o Lender or fails to perform promptly at the
time and strictly in the manher-providaed in this Assignmant or in any agreement related to this Assignment.

Default on Other Payments. .Failure of Grantor within the time required by this Assignment lo make any payment for
taxes or insurance, or any othér paymerit necessary to prevent fiing of or to effect discharge of any lien.

False Statements. Any r'epre_sentatio'ri' orstatement made or furnished to Lender by Borrower or Grantor or on
Barrower’s or Grantor's behalf urider this‘Assignment or the Related Documents is false or misleading in any material
respect, either now or at the imé made-or frnished,

Defective Collateralization. This.Assignment or-any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documenl to craale a valid and perfected security interest or lien) at any time and for
any reasomn.

Death or Insotvency. The death of any Borrower ‘ar Grantor, the insglvency of Borrower or Grantor, the appointment of
a receiver for any part of Borrower's or Grantoi's propérty, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceedmg under any bankruptcy or insolvency laws by or against
Borrower or Grantor,

Taking of the Property. Any creditor or gavemmantai agency tries to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on
Barrower’s or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whather the claim
on which the taking of the Properly is based Is valid or reasonable, and if Borrower or Grantor gives Lender written
nolice of the claim and furnishes Lender with monies-or a surety bond sahslactory to Lender to satisfy the claim, then this
default provision will not apply.

Property Damage or Loss. The Property is lost, stolen, substanﬂally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events.occurs wlth respect to any guarantor, enderser, surety, or
accommodaltion parly of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompeient, or revokes or disputes the validity of, or Iia'bili!y'undar, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence o! any Event of Default and at any time thereafter, Lender
may exercise any cne or more of the following rights and remedies, in addillon to any other rights or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at its optlon wnhout not:ce to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepaymen! penally whlch Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower of Granlor, to, take possession of tha Property
and collect the Rants, including amounts past due and unpaid, and apply the nat prooeeds over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's
Right to Receive and Collact Rents Section, above. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftorney-in-fact to endorse instruments reéeived .in payment. thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Paymants by tenanls or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in. person by agent or through a
receiver,

Appoint Receiver. Lender shall have the right o have a receiver appeinted to take pos_seﬁsibn_.:df al_l_-i')r any part of the
Property, with the power to protect and preserve the Property, fo operate the Properly preceding or-pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abdva the cost-of the receivership,
against the Indebtedness. The receiver may serve without bond if permittad by law. Lender’s r:ght to the appointment
of a receiver shall exist whether or not the apparent value of the Proparty exceeds the lndebledness by a substanhal
amount. Employment by Lender shail not disqualify a person from serving as a receiver. k

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the: Nole or by law.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercissd aldne or logether.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. " IFLender décides. to
spend money or to perform any of Grantor's obligations under this Assignment, after Grantor's failure to-do: so, dhat
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s rémedies:. .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the tarms of {'his':'-.Assi:gri'ment-,"‘
Lender shall be entitled to recover such sum as the court may adjudge reasonable as altorneys’ fees at tridl and upon
any appeal. Whether or not any cour action is involved, and to the extent not prohibited by law, all reasefiable
expenses Lender incurs that in Lender's opinion are necessary al any fime for the protection of its interest oF e

entarcement of its rights shall become a part of the Indebladness payable on demand and shall bear interest at the Note

rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph includs, without limitation, :
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legat expenses, whether of nét
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

vacate any automatic stay or injunction), appeals, and any anficipated post-judgment collection services, the cost of
searching recards, obtaining titlle reports (including foreclosure reports), surveyors' reporis, and appraisal fees, tille

insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in .. '
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[ addition to all other sums provided by law.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

’ Amendmems What is written in this Assignment and in the Related Documents is Granlor's entire agreement with
Eender concerning the matters covered by this Assignment. To be effective, any change or amendment to this
;Assngnmenl must be in writing and must be signed by whoever wilt be bound or obligated by the change or amendment.

'f}quiion I-;Ieadlngs. Caption headings in this Assignment are for convenience purposes only and are not to be used fo
interpret-or define’the provisions of this Assignment,

vaemlng Law,-. This Assignment will be governed by and interpreted in accordance with federal iaw and the
laws of the Staie of Washingten. This Assignment has been accepled by Lender In the State of Washington.

Joint and Several Llab{iily All obligations of Borower and Grantor under this Assignment shall be joint and several,
and ali references:to Grantor shall mean each and every Grantor, and all references lo Borrower shall mean each and
avery Borrower. Thls maans that each Borrower and Grantor signing below is responsible for all cbligations in this
Assignment.

Merger. There: shail be No merger of the interest or estate created by this assignment with any ather interast or estate In
the Property at'any lime held by.or for the benefit of Lender In any capacity, without the written consent of Lendex.

Interpretation. (1) In alt' cases where there is more than one Borrower or Grantor, then all words used in this
Assignmenl in the singular shall bs deemed to have been used in the plural where the context and construction so
require. {2) If more than one-pérson signs this Assignment as "Grantor,” the obligalions of each Grantor are joint and
soveral. This means that'if Lénder brings a lawsuit, Lender may sue any one or more of the Grantors. !f Borrower and
Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be joinad in any
lawsuit. (3} The names given to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to mterpret or defing the pruws:ons of this Assignment.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
Lender does so in writing. The-fact that Lerider delays or omits to exercise any right will not mean that Lender has given

up that right. If Lander does agree, ifi writing 1o give up one of Lender's rights, that does not mean Granter will not have
to comply with the other provisions :Gf this Assignment. Grantor als0 understands tha! if Lender does consent o a
request, that does not mean that Granter-will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just: because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to"any. of G‘rantors future requests. Grantor waives presentment, demand for
payment, protast, and nolice of dishonor,

Notices. Subject lo applicable law, and excepl for notloe reqmred or aliowed by law to be given in another manner, any
nofice required to be given under this Asgignment-shall be given in writing, and shatl be effective when actually
detivered, when actually received by telefacsimile (tinless olherwise required by law), when deposited with a nafionally
recognized overnight courier, or, if mailed, whgn-deposited in the United States mail, as first class, certified or registered
maif postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for nolices under this Assngnment by giving farmal written notice to the other person or persons,
specifying that the purpose of the notice is to chiange the person’s address. For notice purpases, Grandor agrees fo
keep Lender informed at all times of Grantor's current address..Subjsct to applicable law, and except for notice required
or allowed by law to be given in another manner, if there is-more thar one Grantor, any nolice given by Lender to any
Grantor is deemead to be notice given to all Granlors. it wﬂ! be Grantor S responsnbillty lo tell the others of the notice from
Lender.

Powers of Aftorney. The various agencies and powers of altomey conveyed on Lander under this Assignment are
granted for purposes of security and may not bae revoked’ by Grantor unm such time as the same ara renounced by
Lender.

Severability. |f a court finds that any provision of this Assmnment is not valid ar should not be enforced, that fact by
itself will not mean that the rest of this Assignment will not be valid or enforced.. Therefore, a court will enforce the rast of
the provisions of this Assignment even if a provision of this Assngnment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this. ASS|gnment on=fransfer of Grantor's interast, this
Assignment shall be binding upon and inure to the benefit of the partiss, tieir sucoessors and assigns. [t ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearanee or extension without releasing
Grantor from the obligations of this Assignment or liability under the Indebledness. g

Time is of the Essence. Time is of the essence inthe performance of this Assngnmem

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all-rights and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Assignment, .*

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON.BEHALF :OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY IN'TEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. _

DEFINITIONS. The following words shall have the following meanings when used in this Assngnment

Assignment. The word "Assignment” means this Assignmaent of Rents, as this Assignment of Ranls may be amended or
muodified from time to time, together with all exhibits and schedules attached to this Assignment. of Rents from fime lo
time. .

Borrower. The word "Borrower™ means GLENN MCGOFF.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this A55|gnmenl in the
dafault section of this Assignment. s s

Grantor. The word "Grantor” means GLENN NED ROBERT MCGOFF.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatwn paﬂy to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness™ means all principal, Interest, and ofher amounts, costs and expenses pay’abfe
under the Note or Related Documants, logether with alt renewals of, extensions of, modifications of, consolidations .of .~
and substitutions for the Nole or Related Documents and any amounts expended or advanced by Lendsr lo discharge”
Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obligations under this Assignment, together
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'Lender The word "Lender” means Skagit State Bank, its successors and assigns. The words "stccessors or assigns”
£ .---'mean any person or company that acquires any interest in the Nots.

_‘Note. The word "Note” means the promissory note dated February 26, 2002, in the original principal amount
of $281,157.48 from Borrower ta Lender, together with all renewals of, extensions of, madifications of, refinancings
of, consolldahons of, and substitufions for the promissory note or agreement.

Property The word "Property” means all of Grantor's right, fitle and interest in and fo all the Property as described in the
"Ass:g nmanf" section of this Assignment.

Helaied Documents The words "Related Documents” mean all promissory notas, credit agreements, loan agreements,
environmental agreemants, guaranties, security agreements, mortgages, deeds of trusl, security deeds, coliaterat
mortgages, and-all other insiruments, agreements and documents, whether now or hereafter existing, executed in
connection-with' the Indebledness.

Rents. The word:"Renis” means all of Grantor's present and future rights, title and interest in, to and under any and all
present and future |eases, jncluding, without limitation, ali rents, revenue, incoms, issugs, royalties, bornuses, accounts
receivable, cash pr seclirity deposits, advance rentals, profits and proceeds from the Property, and other payments and
benaefits derived or.1o bederived from such leases of avery kind and nature, whethar due now or later, including without
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLE_DGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON FEBRUAR_Y 26, 2002,

INbI‘Yi.DUAL:ACKNOWLEDGMENT

stateof_ (OAS/m Fe1 S )
. £S5 ) §S
COUNTY OF __ OK2S i W )

On this day before me, the undsrsigned Notary Public,-perscnally appeared GLENN NED ROBERT MCGOFF, parsonally
known to ma or proved to me on the basis of satisfactory.evidence to be the individual described in and who executed the
Assignment of Rents, and acknowledged that he or she signed the Assugnment as his ar her free and voluntary act and deed,
for the uses and purposes therein mentioned. .

Given under my hand and officlal seal thls

oDl 72000 [

Notary Pilblic in and for the State of L7

/:C'é/‘o(&fy ,2002
¥

siding at S?WO Lo L/ Ey

1} commission expires _//~ (S ~City
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