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LAND TITLE COMPANY OF SKAGIT COUNTY
DEED OF TRUST

DATE: February 26, 2002
Heference#(ltappllcable) QQ Qi Additional on page
Grantor(s):

1. MCGOFF, GLENN NED ROBERT
Grantee(s) K

1. Skagit State Bank S

2. Land Title Company of Burlmgton Trustee
Legal Description: A PTN OF E1/2 OF NW1 I4 32-34-4 EW.M. Additional on page

Assessor’s Tax Parcel ID# 340432—;2—0(}4—@307 (P29508), 340432-2-004-0406 (P29508),
340432-0-003-0005 (P29333) S

THIS DEED OF TRUST is dated February 26, 2002, among GLENN NED ROBERT MCGOFF, A
SINGLE MAN, AS HIS SEPARATE PROPERTY, whose address is 407 KENKIRK PLACE,
BURLINGTON, WA 98233 ("Grantor"); Skagit State'Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton, WA 98233 (referred to below
as "Trustee"). -
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of eniry-and possession and for the benefit of Lender as Beneficiary, alt of Grantar's right, title, and interast In and to the
“following .diescribed real property, together with all existing or subsequenlly erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in wtilities
withiditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, cil, gas, gecthermal and similar matters, (the "Real Prope%") located in SKAGIT County, State

of Washmgtan'

See SCHEDULE “A-~1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as i fully set forth herein.

The Real Property or lts address is commonly known as 3122 CEDARDALE ROAD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 340432-2-004-0307
(P29508), 340432-2—004—0406 (P29509), 340432-0-003-0005 (P29333)

Grantor hereby assigns as secunty to Lender, ali of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is reécorded in accordance with RCW 65.08.070; the lien created by this assignment is intanded
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which: Imense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of alt or part of the Indebtedness. . .

THIS DEED OF TRUST, INCLUDmG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALt OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS, GIVEN ‘AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND_:WARRANTIES. Grantor warrants that: (a) this Desd of Trust is executed at
Borrower's request and not at the requsst of Lender; (b) Grantor has the full power, right, and autherity to enter into this
Deed of Trust and to hypothecate theiProperty; .(c} the provisions of this Deed of Trust do not conflict with, or resuit in a
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicabls Yo Grantor; (d} Granter has established adaquale means of ablaining from Borrower on a
conlinuing basis information about Borrower's financial condition; and (8) Lender has made no representation fo Grantor
about Borrower (including without limitation the credrhuorthmess of Borrower).

GRANTOR'S WAIVERS. Grantor waives all nghts or dBfenses arising by reason of any "one action” or "anti-deficiancy” law,
or any other law which may prevent Lender from:bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or afler Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Borrowar shall pay lo Lender all
Indebtedness sacured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform au their
respective obligations under the Note, this Deed of Trust, and the Re}ated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrpwer ‘arid Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be govesned by the followihg pro@isibns

Possession and Use. Unlil the occurrences of an Event of: Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3)-“Collect the Rents from the Property (this privilege is a
license from Lander to Grantor automatically revoked upon default). .The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property ls not used prlnclpaliy for agricultural purposes.

Duty to Maintain. Granior shall maintain the Property in good condlllon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lander that: (1) During the period of
Grantor's ownership of the Property, thers has been no use, genération, -manufacture, storags, treatment, disposal,
release or threatenaed release of any Hazardous Substance by any person on; under, about or from the Property; (2}
Grantor has no knowledge of, or reason to believe that there has been, except &s:previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Envirghmental £aws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prier owners or occupants of the Properly, or:. (¢} _any actual’ or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, stors, treat, dispose of or release any Hazardous Substance an, under, about or from the
Property; and (b) any such acfivity shall be conducted in compliance with afl app!u::able foderaf, state, and local laws,
regulations and ordinances, including without imitation all Environmental Laws. Grantor authorizes Lander and its
agents fo enter upon the Property to make such Inspections and tests, al Grantor's expense; as. tender may deem
appropriate to delermine compliance of the Property with this section of the Deed ofTrust: Any inspections or tests
mads by Lender shall be for Lender's purposas only and shall not be construed to create any responsnbihty or liability on
the part of Lender lo Grantor or to any other person. The representalions and warranties cantained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor: hereby. (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes-fiable for cleanup or
othar costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against-ariy and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly susiain-or suffer ‘asyiting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture. storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or ‘not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, ificitiding. the
obligation to indemnify, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be afiected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permit, or suffer any: strlppmg of
or waste on or fo the Property or any portion of the Property. Withaut limiting the generalily of the foregeing, Grantor will' .
nol remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), ¢oal, clay.
scoria, soil, gravel or rock products without Lender's prior written consent. &

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wuthout-’"
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make

arrangements satistactory to Lender to replace such improvements with Improvements of al least equal value. A
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“ " schedule "A-1" w P-100405

.~~~ DESCRIPTION:

.~ 'PARCEL "A":

yﬁiThe ‘South 200 feet of the West 643.5 feet of the Northeast ¥ of
" the Northwest % of Section 32, Township 34 North, Range 4 East,
;WM :

EXCEPT those portions conveyed to the State of Washington for
highway purposes by deed recorded March 25, 1971 and March 24,

1972 under Audltor s File Nos. 549028 and 765924, respectlvely,
AND EXCEPT:dra;nage ditch right of way.

SituateyihqﬁpefCounty of Skagit, State of Washington.

PARCEL "B":

The South 200 feet of the Northeast ¥ of the Northwest Y of
Section 32, Townshlp 34 North, Range 4 East, W.M.

EXCEPT the West_égB.S_ﬁeet thereof,

AND EXCEPT that pdﬁt&onpthereof lying Easterly of the Westerly
line of the Drainage District No. 17 ditch right of way.

Situate in the Couﬁﬁ?ﬂbffékegit, State of Washington.

PARCEL "C":

The North 138 feet of the .East 206 feet of the West 643.5 feet
of the Southeast ¥ of the Northwest % of Section 32, Township 34
North, Range 4 East, W.M. T

Situate in the County of Skagii, Sﬁeie of Washington.

|\II?NI\}IIWI!NIHIIlI\IWINIIII«IMI\I!HIWIIIHIIl
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Lenders Hight to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al
¢ <feasbnable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's comgpliance
with fhe terms and conditions of this Deed of Trust.

Campltance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or olherwise use or occupy
the Property/iniany manner, with all laws, ordinances, and regulations, now or hereafter in effecl, of all governmental
authoritles .applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regiialion and withhold compliance during any proceeding, including appropriale appsals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s inferests in the
Property arenotf jeopardlzed Lender may require Granlor to post adequate security or a surely bond, reasonably
satisfactary to-Lender, to protect Lender's interest.

Duty to Prolecl Grantor -agrees neithar to abandon or leave unattended the Properly. Grantor shall do all other acts, in
addilion to those aclts sat forth above in this section, which from the character and use of the Property are reasonably
necassary to pro!ect and preserve the Property,

TAXES AND LIENS. The followmg prowsmns relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whén due (and in all events prior lo delinquancy) all taxes, special taxas, assessmants,
charges (including water and Sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for wotk .done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly fre¢ of all. lieris:having priority over or equal o the inferest of Lender under this Deed of Trust,
except for the lien of takes-and assessmenls not due and except as otherwise provided in this Deed of Trusl.

Right to Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to.pay, so long as Lendar's interast in the Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor-shall within fiftesn (15) days after the lien arises or, if a lien is filed, wilhin fifteen
(15) days after Grantor has nplice.of the I'lllng. sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient lo
discharge the lien plus any costs and-attorheys’ fees, or other charges thal could accrue as a result of a foreclosure or
sale under tha lien. in any contest, Graritor shali defend ilself and Lender and shall salisly any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of ths faxes or
assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written statemnent
of the taxes and assessments against the Property. ’

Nolice of Construction. Grantor shall nolify Lender at least fiffteen (15) days before any work is commanced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lisn, of other
lisn could be asserled on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following prows:ons reiallng to |nsurmg the Proparty are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and méin__ia’in "p_o‘ﬁg:ies of fire insurance with standard extended
coverage endorsements on a fair vaiue basis for the full insurabile value covering alf Improvements on the Real Property
in an amount sufficient to avoid application of any coinsuranée clause; and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
wrillen in form, amounts, coverages and basis reasocnably acceptable.to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver-lo Lender from time to time the policies
or certificates of insurance in form safisfactory to Lender, including slipulations that coverages wilt not be cancelfled or
diminished without at least tan (10} days prior written nofice to Lender. Each insurance policy alse shall include an
endorsement providing that coverage in favor of Lender will not be impaired in‘any way by any act, omission or default
of Grantor or any other parson. The Real Property is or will ba Iocated in ah a"rea designaled by the Director of the
Flood insurance, if avallable, for the full unpaid principal balance of the- loan and.any prlor liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise requirsd by
Lender, and to maintain such insurance for the term of the loan.

Application ot Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whether.or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msuranoe and apply the proceeds lo
the reduction of the Indebtedness, payment of any lien affecting the Property; or the  restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the demaged or
destroyed Improvemsnts in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 ddys after: their-receipt and which
Lender has not commifted to the repair or restoration of the Property shall be used first to.pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shalt be @pplied o the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebladness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, llens securlty |nlerests
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) :to ake repairs'to the
Property then Lender may do so. If any action or prooeedlng is commenced that would materially affect tendear's inlerests in
the Property, then Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to'be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then-bear inlerest at
the rafe charged under the Note from the date incurred or paid by Lender to the date of rapayment by Grantor:. All stch
expenses will become a part of the indebtedness and, at Lender’s option, will (A) be payable on demand; (BY. be added to.-.
the balance of the Note and be apporlioned among and be payable with any installment payments to becomeé:due during
either (1) the term of any applicable insurancs policy; or (2) the remaining term of the Note; or (C) be freated as a balloorn -
payment which will be due and payable at the Note's maturity. The Dsed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be. -
entitied on account of any default, Any such action by Lender shall not be construed as curing the default so as'lo bar
Lender from any remedy that it otherwise would have had. a

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Deed of"'""
Trust:

Title. Grantor warrants that: {a) Granter holds good and marketable tifle of record to the Property in fee simple, free .

LT
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Pl and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fille
e singurance policy, title report, or final litle opinion issued in favor of, and accepted by, Lender in connaction with this Deed
ot Trust-and (b) Grantar has the full right, power, and autharily to execute and deliver this Deed of Trust to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the-Property against the lawful claims of all persans. In the svent any action or procesding is commenced that questions
: Grantor's titla ‘or the interest of Truslee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
-expense. -Grantor may be the nominal party in such proceeding, but Lender shall be eniitied to pariicipate in the

proceedmg And 1o be represeniad in the proceeding by counsel of Lender's own chaice, and Grantor will deliver, or

cause to be deliversd lo Lender such inslruments as Lender may raqusst from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicabie laws, ordmancas, and regulations of governmental authorities.

Survival of Promises All promises, agreements, and stalements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall ramain in full force and effect urtil
such time as Borrower's lndebtednass is paid in full,

CONDEMNATION. The followmg prmnsmns refafing to condemnation proceedings are a part of this Deed of Trust:

Proceedings. #f any proceedmg in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantar
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall bs entitied to participate in the praceeding and o be represented in
the proceeding by counsel of ils-oWirchoice alt at Grantor's expense, and Grantor will deliver or cause to be delivered to
La;lt::ler ?luch |nstrumants and documentatlon as may be requested by Lender from time to time to permit such
participation

Application of Net Proceeds If ail or:any part of the Property is condemned by eminent domain proceedings or by any
progceeding or purchase in lisu of coridemnation, Lender may at its election require that ali or any portion of the net
proceeds of the award be applied to the Indebtednass or the repair or restoralion of the Praperty. The net proceeds of
the award shall mean the award affer payrnenl of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnatron

IMPOSITION OF TAXES, FEES AND CHARGES BY GQVERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a par‘t ‘of this Deed of Trust:

Current Taxes, Fees and Chnrges Upon requast by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is-requestad by Lender to perfect and continue Lender's llen on the Real
Property. Grantor shall reimburse Lender:for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed.of Trust, including without limitation ali taxes, tess, documentary stamps,
and other chargas for recording or registering this'Deed of Trust.

Taxes. The following shall constitute taxes té. which this secfion applies: {1) a specific tax upon this type of Deed of
Trust or upen all or any part of the Indebledness:secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required to deduct frorh payments on the Indsbledness securad by this type of Deed of Trust;
(3) a tax on this type of Desd of Trust chargeable against the Lendar. or the holder of the Note; and (4} a specific tax on
all or any portion of the Indebtedness or on payments of principat and interest made by Borrower.

Subsequent Taxes. It any tax to which this section applies:fs enacted ‘subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2)
confests the lax as provided above in the Taxes and Liens section’ and deposns with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowmg prowsmns relahng to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agrsement to: the extent any of the Property consfifutes
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commemlal Cods as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute fi fnancmg statemenls and take whatever other action
is requested by Lender 1o perfect and continue Lender's security interest<in.the Personal Properly. In addition o
recording this Deed of Trust in the real property records, Lender may, at any tima and witiou? further authorization from
Grantor, file executed counterparts, copies ar reproductions of this Deed of Trust as a financing stalement. Granlor shall
reimburse Lender for all expenses incurred in perfecting or continuing this securily interest. .Upon default, Grantor shall
not remove, sever or getach the Personal Propeﬂy from the Property. Upon default; Grantor shall assemble any
Parsonal Property not affixed to the Property in a manner and at & place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by appiicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad pa:ty) from wmch mformahon concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Umform Commermal Code)
are as stated on thae first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to. rurthér -*"assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tims, upon request of Lender, Granlor wﬂl make, execuie and
dediver, or will cause o be made, executed or delivered, o Lender or to Lender's designee, and whan.fequesied by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the casa may be, at such times and-in such, offices, and
places as Lender may ceem appropriate, any and all such mortgages, deeds of Irust, securly deeds;” secumy
agreements, ﬁnanclng statements, continuation statements, instruments of further assurance, cerlificates. and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the. Related -
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior® hens on the
Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender ‘agrees to'the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with ﬂ'\e matters
referred to in this paragraph.

Attorney-in=Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for e
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attornay—in-fact for the purpose of making, executing, delivering, filing, recording, and domg gll other thlngs

as may be necessary or desirable, in Lender's sole opinion, to accompiish the malters raferred to in the preceding
paragraph.

U
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FULL PERFORMANCE If Borrower pays all the Indebtedness when dus, andg otherwise performs all the obligations imposed
upor Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security-interest-in"the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entitled thersto”, and
the recnals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.”. :

EVENTS OF DEFAULT “At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payrient Defaull. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promlses Borrower or Grantor breaks any promise mads to Lender or fails lo perform promptiy at the
fime and: slnctly inthe manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defatit. Farlure to comply with any other term, obligation, covenant or condition contained in this Dead of
Trust, the Note or in.any.otthe Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a notice of & breach of the same provision of this Deed of Trust within the preceding twelve {12) months, # may be
cured {and no Event of Default.will have occurred) it Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a).cures the failure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately initiates stegs sufficienl to cure the failure and thereafter confinues and completes all reasonable and
necessary staps sufficient to produce compliance as soon as reasonably practical.

Default on Other Paymenis Failura ‘of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any orher payment necessary to prevent filing of or to ettact discharge of any lien.

False Statemenis. Any repr.esentatm_n or statement mads or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any material
respact, gither now or al the'lime made or turnished.

Defective Collateralization. “This Deed. 6f Trist or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Granlor, the appeintment of
a receiver for any part of Borrower's or Granlor's/property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement’ of any prooeedlng undsr any bankruptey or insolvency laws by or against
Borrower or Grantor.

Taking of the Property. Any creditor or govemmentai agency tries to take any of the Properly or any other of
Borrower's or Granlor's property in which:Lender has a lien. This includes taking of, garnishing of or levying on
Borrower's or Grantor's accounts with Lender. ,_,.Howe'Ver, if Borrower or Grantor disputes in good faith whether the claim
on which the taking of the Property is based"is valid or reasonable, and if Borrower or Grantor gives Lender written
notice of the claim and furnishes Lender with momas or a surety bond satisfactory to Lender to satisfy the claim, then this
default provision will not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor ‘under the terms of any other agreement batween
Borrower or Grantor and Lender that is not remedied within any. grace period provided therein, including without
limitation any agreement concerning any indebledness or other obllgation of Barrower or Grantor to Lender, whether
existing now or later. ;

Evenis Affecting Guarantor. Any of the precading everi‘ls occurs iuilh raspect to any guarantor, endorser, sursty, or
accommaodation party of any of the Indebtedness or any guarantor,, endorsar, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or- Irabmfy under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereatier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be ‘gumulative’ and may be exercised alone or together,
An election by Lender to choose any one remedy will not bar Lender from. using-any other ramedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed ofTryst, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and io exercrse Lender's remedies.

Accelerate Indebtedness. Lender shali have the right at its option fo declare the entirg’ lndebtedness immediately due
and payable, including any prepayment penalty which Borrower would be requwsd to pay. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nghi to exercise its power of
sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by juerIai foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaH have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to taka possass:on of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net‘procegeds, over and above
Lender's costs, against the Indsbledness. In furtharance of this right, Lender may require any tehantor. other user of the
Property to make payments of rent or use fees directly to Lender. If the Renls are collected by Lerider, then Grantor
irrevocably designates Lender as Grantor's attorney—in—tact to endorse instruments received:in paymsnt thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or .other users to’ Lander in
response to Lender's demand shall salisfy the obligations for which the payments are made, whethar of not any‘proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either ln person, by agent or
through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appuointed to take possession of aII or any pan of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending férecioslite
or sale, and 1o coliect the Rents from the Propsrty and apply the proceeds, over and above the cost of thereceivership ",
against the Indebtedness. The receiver may serve without bond if parmitted by law, Lender's right to the appointment
of & raceiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a, subsra'nllal
amount. Employment by Lender shall not disqualify a person from serving as & receiver. g

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is sold as provrded above or' W
Lender otherwise becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become 8+ .~
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a.-
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lander. )

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or tha Norn; e
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i Nolice of Sale. Lender shalt give Grantor reasonable notice of the time and place of any public sale of the Parsonat
Fr Property or of the lime after which any privale sale or other intended dispesition of the Personal Property is to be made.
HReasonable nalice shall mean notice given at least ten {10) days before thé time of the sale or disposition. Any sale of

" Personal Property may be made in conjunction with any sale of the Real Property.

_,Sale ot the. Property To the extent permitted by applicabls law, Borrower and Grantor hereby waives any and all rights
ito have the: Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fres to sell all or
-any part of the Property together or separately, in one sale or by separats sales. Lender shall be enfitied 1o bid at any
publ:c sale on all-or any portion of the Property.

Altorneys Fees- Expenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Ltender shall be enlitlad to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upen
any appéal.”.Whethar:or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses-Lender.incurs;that in Lender's opinion are necessary at any tima for the protection of its interast or the
enforcement of its righls shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendslure until repaid. Expenses coverad by this paragraph include, without limitafion,
howsver subject to any firmits ‘ynder applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether ar not
there is a lawsiiit, .including. altorneys fees and expenses for bankrupicy proceedings {inctuding efforts to modify or
vacate any automalic’ stay of injunction), appeals, and any anficipated post-;udgment collection services, the cost of
searching records, obtaining-tille: reports (including foreclosure reports), surveyors' reports, and appraisal fess, litle
insurance, and fees for the Trystee, to the extent permitied by applicable taw. Grantor also will pay any court costs, in
addition to all other sums’provided-by law.

Rights of Trustee. Trustés shall.have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligalions of Trustee
(pursuant to Lender's Instructions).are part of this Deed of Trust:

Powers of Trustee. In addition to all powers.of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect te the.-Progerty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of tha Real Property, including the dedication of strests or other righls to the public; (b} join in
granting any easement or crealing any restriction on the Real Properly; and (c) join in any subordination or other
agreement attecting this Deed of Trust or the m!eresl of Lender under this Deed of Trust.

Obligations to Notify. Trustes shali fiot be oblfgafed to notify any other parly of a pending sale under any other frust
desd or lien, or of any action or proceéding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or procaedlng is broughl by Truslee.

Trustee. Trustes shall meet all quallflcatlons reqmred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any pait of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right.to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law, ~

Successor Trustee. Lender, at Lender’s option, may from time lo time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument.executed and-acknowladged by Lendsr and recorded in the office
of the recorder of SKAGIT County, State of Washinigton. The instriiment shall contain, in addition to-all other matters
required by state law, the names of the original Lender, Trugtse, snd:Grantor, the book and page or the Auditor’s Fite
Number whera this Deed of Trust is recorded, and the namé asd adgress of the successor irustee, and the instrument
shall be executed and acknowledged by Lender or its suecessors in inlerest. The successor trustee, without conveyance
of the Property, shall succeed fo all the title, powaer, and duties confeired upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of ali other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice reqmred or allowed by law to be given in another manner, any
notice reqmred to be given under this Deed of Trust, including without limiation any nofice of default and any nofice of sale
shall be given in writing, and shall be effective when actually defivered, when actially received by lelefacsimile {uniess
otherwise required by law), when deposited with a nationally recognized ‘overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage’prepaid, direcled lo the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreclosure from'the holder of any-Jien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed-of Trust. Any person may change
his or her address for notices under this Deed of Trust by gwmg formal written notice ta the other parson or persons,
specifying that the purpose of the notice Is to change the person’s address. For notice purpeses, Grantor agrees to keep
Lender informed al all times of Grantor's currenl address. Subject to applicable law, and except for natice required or
afiowed by faw to be given In another manner, if there is more than one Grantor, any notice given by-Lender 1o any Grantor is
deemed to be notice given to all Grantors. it will be Grantor’s responsibility to lell the.others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this. Deed of Trusth:

Amendments. What Is written in this Deed of Trust and in the Related Documents is’ Grantors enhra agreement with
Lender concermng the matters covered by this Deed of Trust. To be effective, any change or “‘améndment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the 'change.or amendment.

Caption Headings. Caphon headings in this Deed of Trust are for convenience purposas only and are not to be used o
interpret or define the provisions of this Deed of Trust. :

Merger. Ther shall ba no merger of the interest or estate created by this Deed of Trust wuth any other interast or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written‘consent of !,ender

Governing Law. This Deed of Trust will be governed by and Interpreled In accordance with federal law énd the
taws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of Washlnglon

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and severai
and alt references 1o Grantor shall mean each and every Grantor, and all references to Borrower shall mean gach and

-

every Borrawer, This means that each Borrower and Grantor signing below is responsible for afl obhgahons in thls Deed N

of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under thls Deed of Trust k_f'

unless Lender doas so in writing. The fact that Lender delays or amils to exarcise any right will not meart that Lender .
has given up that right. If Lender doas agree In writing to give up one of Lender's righls, that doas not mean Granter will'
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that If Lender does: consent .
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again:

Grantor further understands that just because Lender cansents to one or more of Grantor’s requests, that does not mean. -~

Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protast, and notice of dishonar.
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Severability 1f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
¢ :“itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
* unenforceable,

Suecessors ‘and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Daed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the:Property biecomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with feference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing- Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence_ Time is of the essence in the performance of this Deed of Trust.

Waiver of- Homestead Exemphon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws ofthe State. of Washinglton as to all Indebtednass secured by this Deed of Trust.

DEFINITIONS. The follewmg words shall hava the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneﬁcuary" means Skagit State Bank, and its successors and assigns.
Borrower. The word “Borrower" means GLENN MCGOFF, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trusl” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assugnment and secunty interest provisions relating to the Personal Property and Rents.

Environmental Laws." The words "Environmental Laws" mean any and all state, federa! and local statutes, regulations
and ordinances relating to: the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-490 ("SARA"),
the Hazardous Materials Transportation Act,"49 U.S.C. Section 1801, et seq., the Resource Conservation and Racovery
Act, 42 1).5.C. Section 6901,:st seq or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Detaull. The words "Evenl of Defaull" mean any of the events of default sat forth in this Deed of Trust in the
events of default saction of this Deed of Trust:”

Grantor. The word "Grantor” means GLENN NED ROBEHT MCGOFF.

Guaranty. The word "Guaranty" means the: guaranty from guaranior, endorser, surely, or accommodation party to
Lender, including without limitation a guaranty of all orpaﬁ of the Note.

Hazardous Substances. The words "Hazardots .Substances" mean materials that, because of their quantity,
concentration or physical, cherical or Infectious chéracleristics, may cause or pose a present or potenfial hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otharwise handled. The words "Hazardous Subslances” are used in their very broadest sense and
include without imitation any and ali hazardous or foxic substances, materials or waste as defined by or listed under the
Environmental Laws, The term "Hazardous Substances™ also lnciudes, without limitation, pstroleum and petroleum
by-products or any fraction thereof and asbeslos.

Impraovements. The word "Improvements” means all exlstmg and future improvemeants, buildings, structures, mobile
homas affixed on the Real Properly, facilities, additions, replacemenls and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all prlncipai |nterest and other amounts, costs and expenses payable
under the Note or Related Documents, together with all rénewals of,-exiensions of, modifications of, consolidations of
and substitutions for the Nole or Related Dacuments and any. ampunts-éxpended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Truslee or Lender to-enforce. Grantor's obligations under this Deed of
Trust, together with inferest on such amounts as provided in this Desd of Trust. -

Lender. The word "_ender" means Skagit Siate Bank, its successors and ass;gns The words "successors or assigns”
mean any person ar company that acquires any interest in the Note..

Nofe. The word "Note” means the promissory note dated February 26 2002 in_the-ariginal principal amount
of $281,157.48 from Bosrower to Lender, together with all renewals o, extensnons of‘ modlﬁcatlons of, refinancings
of, consolldatlons of, and subslitutions for the promissory nole or agreement, &

Personal Property. The words "Personal Property" mean alt equipment, flxtures, and othar articles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed lo the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh‘property; and together with
all issues and profits thereon and proceads (including without limitation all insurance; proceeds ‘and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Properly and the Personal Properly

Real Property. The words "Real Properly” mean the real property, interests and r|ghls, as furiher descrtbsd in this Deed
of Trust,

Related Documents. The words "Related Documents™ mean all promissary noles, credit agrea_meptj‘s“, loan agreements,
environmental agresments, guaranties, security agreements, mortgages, deeds of trust,.seclrily: deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereaﬂer exlstlng. executed in
connection with the Indebtedness.

Renits. The word "Rents" means all present and future rents, revenues, incoma, issues, royallles. pmﬁts and other
benefils derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose maliling address |s P O Box 445
Burlington, WA 98233 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR&'-“
AGREES TO ITS TERMS. i

GRANTOR:

GLENN NED HOBERT MCGOFF Indlvidually 7
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INDIVIDUAL ACKNOWLEDGMENT
USTATE oF _ Khﬁémf g for7 )

' ) S8
coum'v OF -5/(6?:45 o }

On this day before me. the undersigned Notary Public, personally appeared GLENN NED ROBERT MCGOFF, personally
known to me or'provéd to.nie on the basis of satisfactory evidence to be the individual described in and who executed the
Deed of Trust; and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes thereln _mentionad.

Given under my han_d-a_rg_d --gme[al~:__sea!‘thls day of F\? b ‘-*(&'Y'}/ ,20 O

Reslding at _g‘@é’o 0(900/(’6‘5/

My commission expires __ /7775 ‘OC/

. TS q\

: ATE OF -
REQUEST FOR FULC RECONVEYANCE
To: i , Trustee

The undersigned is the legal owner and ‘holder” o_f aII mdebtedne_ss secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,.to.reconvey: without warranty, to the persons entiflied thersto, the right, title and
interest now held by you under the Deed of Trust.: - - .

Date: N o Beneficiary:
R By:
Its:

LASER PRC Landing, Yar, 5.12.10.36 Capr. Harland Flnancial Solutions, inc, 1897, 2002. AN Righta Ressrvad = WA MaCFHLPLIGO1FC TR-3264 PA-3
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