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Major Mortgage Bt

1920 Thomes Avenue Suite
200, Cheyennga, WY 82001

Assessor’s Parcel or Ac.'c;)uht.Nﬁmber: 4601-000-031-0000
Abbreviated Legal Description:” -
LOTS 29°AND 31, LITTLE MOUNTAIN ADD.NO. 2

[Include lot, block and plat or section, township and range] Full legal description located on page

Trustee: ISLAND TITLE COMPANY. .

X P LOT 24 ) Al 3 . '::_tSpﬂc; AboveThls Line For Recording Data]
ISLANDTITLECO.  -DEED OF TRUST
B191§3 R

DEFINITIONS :

Words used in multiple sections of this docurnent are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. e

{A) "Security Instrument" means this document, which is dated Februa ry 25, 2002 ,
together with all Riders to this document.

(B) "Borrower" is L ON F JACOBSON and REGINA T JACOBSON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Major Mortgage
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(P) "RESPA" means the Real Estate Settlernent Procedures Act (12 U.S.C. Section 2601 et seq.) and its

* implemienting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_ lime, or-any additional or successor legislation or regulation that governs the same subject matter. As used
“+'in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to 4 "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) “"Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party-has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, .-with . power of sale, the following described properly located in the
COUNTY ™ - of SKAGIT :

[Type of Recording Jurlsdlcnon] [Name of Recording Jurisdiction]

LOT 31 AND THE SOUTHEASTERLY.6 FELT OF LOT 29, AS CONVEYED BY DEED

RECORDED AUGUST 25, ‘1995, UNDER AUDITOR'S FILE NO. 9508250091, RECORDS

OF SKAGIT COUNTY. WASHINGTON.-"LITTLE MOUNTAIN ADDITION NO. 2". AS PER

PLAT RECORDED IN VOLUME-15 OF PLATS, AT PAGE 81 THROUGH 83, INCLUSIVE,

IN THEG[]Q_ECORDS OF SKAGIT COUNTY WASHINGTON SITUATED IN SKAGIT COUNTY,

WASHINGTON

Parcel ID Number: 4601-000-031-0000 " e . whlch eurrently has the address of

1712 SOUTH 30TH STREET [Street]
MOUNT VERNON [City] ,;W'ashmgtqrr- 98274  [Zip Codel

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erectéd on the.property, and all
easements, appurienances, and fixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is. referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby com'eyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agalnst aIl cla1ms and
demands, subject t0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform__
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real' :

property.
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" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
[ assessmients shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
~ be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“~ Borrower's-obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing.‘In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow fiems directly, pursuant to a waives, and
Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. revoke the _Wwaiver as (0 any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are thén required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimate ‘the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstltutl'on "whose¢ deposits are insured by a federal agency,
instrumentality, or entity (including Lender, it Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a‘charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and- Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁnecl under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is.a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, “and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lénder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.”

Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and 1mpos1t1ons
attributable to the Property which can attain priority over this Security Instrument,. leasehold ‘payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.
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"'_hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
“work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
"+ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
re_qu'ires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inte_tes_t_ or’earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower s]i_all"r_xot_'he paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be “applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. R

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered.to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the-notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise;, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not.to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or'this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution-'b_f this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence. for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowei’s control,. < .

7. Preservation, Maintenance and Protection of -the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration.is not ecénomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further (deterioration or damage. If insurance or
condenmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender Has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration.in a smgle payment or in a series of
progress payments as the work is completed. If the insurance or condenmatlon proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrower’s obllgauon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. ‘Lerider shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durmg the Loan " application
process, Borrower or any persons or entities acting at the direction of Borrower or.with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemenls to Lender
(or failed to provide Lender with material information) in connection with the- Loan ‘Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the__
Property as Borrower’s principal residence. : o

JACOBSON LF AR 1410036 ﬂﬂ
Initial
@ = — — 3048 1/01
< o
Skagit County Auditor
2I28!2002 Page 7 of 15 12:59PM




Wd69:ZL Sl 08 ebey zoozZ/sZiZ
dopny Ajunos yibeyg

(2. [
TR TR LS

"(surnmuaid soueInsuy
'aﬁeﬂuow um.g PAUTRIQO SPUNJ SPN[OUT ABTH YOI} DIQR[TEAR dARY Al 1ammsul a8edlrow oty jey) spuny Jo
somos Aue Sust swawAed oxewr o} rornsul oFefuow 2 annbar Aemt sjuawaarde 38317 |, "s)uawasIfe asom)
01 (satired 10) &mzd 12110 3T PUB JINSUI aﬁeﬁuom ay o} K.lol:m;suns a1 181} SUCHIPUOD PUE SWIS] U0 2I8
SIUSUIAQIFE SSII L §ISSO[ 20MPal 10 “YSU 115y} AJIPOwS 10 ateys 1oy soiued JoyI0 M s1uawadISe Ul I
Aeur pue aum 01 aum Lum; 3010 I JOURINST YONS [[2 WO SLI [E10] JIOY] JEN[EAI SI12Instm aSeduop
*3oUeINSuy
afeSop 91[1 o} .&ued ¥ jou 1 Iamoriog ‘paolfe se ueoq oyl AedaI jou ssop Iamollog JI InOUT Aew
1 §2SS0] UTRIAD I0). (910N a1 saseround ey Anus Ame 10) ISpUST SASIRQUIAI aourInsuj 29eSuUoN
deN-ay ur papraoad o1e1 a1 18 1soxuw Avd 01 moneSijqo s, I0moLI0g S193)J8 (] UOTINAS
stp wr SaupoN M a[qeauddv ‘Aq paxrbal $1 UONBUIILEY) [TIUN IO UONEUTWA Yans Jo] Furpiaoid Iopus
PUR IoMOLIOY U30MISQ JSTEIITe uaniim AUue [ilm S0UepICIde Ul spua douelnsu] afeSuoy 107 wawannbal
§,13pUdT JHUN ‘2A1SAI§50] AEpUryaI-uou v opiaocid 01 10 WA ut souvinsy] 28eJu0 urBUTRM
01 paxmbai swnnward Sy A¥d. [feys-IsmoLiog ‘ssuernsu] sFefiion 10] surnmoard oyl premo; sjuowded
pareudisap A[preredss ayews o) pannbal sem ImoLOg puUe UROT 3y SwiyEw JO UOTIIPUOY B SB 30URINSUJ
a8eSpo pexmbar 1apua Jp "aougmsﬁf a8eduopn 10y swnuald ay) premoy sjusted pajeudisap Ajoreredas
saambox JSpUYT pue ‘powrelqo. S1:-°9[qe(IRAR SIIOD9q UESE ISpUYT AQ PINSIES Iamsul uz Aq paptaocid
(szumb:u 19pua jeyl powiad SU1 10§ PUE JUNOWE Y1 UI) 25812400 souesnsu] 28eFomy J1 siuomied oAIosaI
ss0] axrnbar 1a8uo] ou Ued JApUYT. "9AIASAI SSO] YONS U0 SSUIWIES IO JsaISUl AUe Xamoxrog Aed 01 panmbaz
2q 10U [[eys Ispu] pue |y u pred’ Alam'mn[n 1 Meo] a1} Jeq) 108 9 SUIPURISTIIMIOU ‘3]qepunyaI-uou
2q [[BUS 9AI3831 SSO] Uong -soweInsu] aFeSHOPY JO.NOI[ Ul 9AJASAY SSO[ J[QEPUIYRI-UOU © s sjuswAed
989U} ure)dr pue asn ‘dasoe LM ISPUST “103FJ3 UT 3 O} Pasead 38eIaA00 OURINSUL A UM anp aTam
R4} s ked paeuSisop Leredas oM Jo. junoure. sy Japua 01 Aed 01 SNUIWOD [[EYS JOMOLIOY ‘I[(E[IEAR
10U ST afe19a00 dueInsup oFefuon Iud[eainbs AjEnueisqns J| ‘1pud Aq paoaes Jansmy afefuow
aeUIde We WoOIj ‘W3Pd wr Apsnotadxd douginsu] afeSuOW o) JO JAmOIIOg 0} 3800 21 O] JudeAinba
AJETIUERISQNS 1502 B 1B ‘)0ay)e ur A[snotasid aomeinsu] afeSuoly oyl 01 WAEAMbDY A[enugisqns a8e1oacd
melqo 0) paxnbar sumnueid oy Aed [eys romorrog ‘eoueinsu] ofeSuop 1oy swmnuoid oy premoi
siuowided paeudisap Aoreredas ayew 01 parmbal seam Jom0LI0g PUB S0UBRINSTI UIns papiaold Afsnorasid
1oy 1aansul 28eF1I0W 1) W0} J[QEIEAR 3q 0) $2582) Iopu] AqQ pazmbar o8uIaA0d ueinsu] a23eduo oq)
‘Hoseal Aue 10} ‘I °193]32 wr soueInsuy afed1Iopy o) urepieUI 0} paxnbar swnmuaid oy Aed [reys Jamoliog
‘we0] Y Jur{Ewr JO UOIPUOD € S aoueInsu] adeSuop p:mnb:u Japua'] J1 ouemsuy a3ed)Ioy ‘01
“Bunm ur 19815w A o) saxife Japuo
ssa[un 2810w jou neqs 91111 99] Y] PUE PJOUISEI] [} ‘&uadmd sql 01 91n:30} sanmboe 1amo1iog JI 95ed]
oy Jo suolstaold o [ yua Ajdmod [[Bys I2moxog ploqaseoi & uo st maumnsul AnIndag sy J1
Juawied
Funsanbal Iamoliog ©) Ispua| UIOL dornol uodn ‘)saIayul yons qnm *a[qw(ed aq [[eys puk JUMLISINGSIP
JO 3jep Y1 WOIJ eI 310N Y B 1SN IpdQ |[PYS SIINOUIR SS3YJ “JUSUNNSU] AJLINoag SI AQ paImdos
JamoIIog JO 13D [RUCHIPPE MUOCAG [[BYS 4 UONRSS SMY) JApUn Jopud - £Q PasIngsip SUNOWe Aoy
' UON29G STY}Japlin pAZLIOYINE STOTIOR
ITe Jo Awe Suryel jou Joj AN[IGET] OU SINSUT JSpua] 1By paside s1 1] “os op 01 uonediqo 10. Ainp Lue 1apun
10U ST PUE 0S OP 0] SARY JOU S0P JOPUIT ‘6 LSS SIY) 19pUN UCHIIE 3¥e) Aew I9puy] ySnomIy 'Jjo 1o uo
DIUIN) SINNTN SALY DU ‘SuoONIPUOd Sholsduep 10 SUONE[OIA 3p0D 1310 10 Furp[ng-ayeunuys- ‘sadid woxy
Iotem UIRIP ‘smOpUIM pue sioop dn pieog Jo azerdar ‘syoof 28wy ‘siedas oxetn-o1 Luadoig oy Buusma
‘01 paynu] 1ou st g ‘sapnpoul Ayradorg iy Sunmdag -Surpsasold K:ndn.n[ueq e g uotnsod pamaas si
Suipnour “JusUnNsuy &mnoas syl fapun s)yS1r Jo;pwe Ay3adord St Ul 1SIIAUL 511 13161d 07 5391 shaurone
oiqeucsear Surded (2) pue ‘unod ur Fupreadde (q) {yuoumrisu] ;{nmoag st} 19a0 Anrond sey yomgm
ua] B Aq paInoas swns Aue Surdfed (z) 10} pajIUI| JOU 3Ie INg ‘SPN[OUT Ued SUOIIE S JOPUF] Auado:d am
Surreda1 1o/pue Suninoes pue ‘&uadoxd ay1 Jo aneA I FuIssasse Jo/pue 3m109101d ﬂmpn]::m “TUAUINIISH],
Anmaag st Jopun Syt pue Aadolg ap Ur jsaraup s Jopur] 109101d 01 dendoidde Jo . ejqedosear

S1 IaAreym 10] Aed pue op Aem Japuz UR ‘fuadorg ay1 pauopueqe ser 1mouog (3) 1o *(suopemdal
30 SME[ 20I0JUS 01 JO JUAWNUSU] AILMOSS SIYI Joa0 Aioud umene AW UoIUM USI[ B JO JUSWRIION . !
10] *2IMIIJI0] JO UONBUUIApUCS 10J ‘eqord *Andnnjueq ur Bmpecmmd € Se gons) judtnnsu] Lnoeg sl

1apun sIySu Jo/pue Auradoid Ay ur 15213301 S JapuT 19afje Anueotudts g ey Furpasoold feSey e St

a1y (q) “Juatmnnsu] AINdeg ST} UL Pallle)ues sIuatIsIfe pue SIUEUAA0D 3] ULIolad O] S[TE} IamoMoqg (u)" i

J ymumasuy {Jnaag s1y) Japu)) SIYEnR] pue LA1aedold ay) ml jsaldjuy S, JAPUFT JOo 001104 ‘6




& As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
‘any. othér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
" dérive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

.. exchange for. sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement

' pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premwms paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

‘(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.,

(b) Any such agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include thé right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance,"to have-the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage. Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorationi ‘or repair’is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to.inspect, such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that’ such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or-repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall ‘be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss n: value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in value of the- Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrument immediately before the partial
taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction,.or. loss in. value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds’ shall be applled to the sums
secured by this Securlty Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Bnrrower ‘that the
Opposing Party (as defined in the next sentence) offers to make an award to settle @ claim-for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prop_erty_or to. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third partji
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a rlght of actmn e
regard to Miscellaneous Proceeds.
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“notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless .Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

. notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

change of address then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to-Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated -herein“unless. Lender has designated another address by notice to Borrower. Any notice in
connection  with- this. Security Instrument shall not be deemed (o have been given to Lender until actually
received ‘by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirernent under this Security
Instrument. :

16. Govermng Law, Severablllty, Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in”this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitty or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflictiiig provision.

As used in this Security .Instrument;.{a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be gwen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or ‘a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a‘bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest im the’ Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nonce of acceleration. The notice shall
provide a period of not less than 30 days from the date the ‘notice is.given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke ‘any remed1es permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might ‘specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be¢ due under. this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any.other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchiding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Secunty Instrument;- and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Secuirity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and.-
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) .
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" release. of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
© Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation
-+ of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Ltﬁder for‘an’ Environmental Cleanup.

~NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to-Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the-date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale,-and -any other matters required to be included in the notice by Applicable
Law. If the default is not cured onor before the date specified in the notice, Lender at its option,
may require immediate paynienf"m full ‘of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall bé entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may requ_ire._Aftér,_the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its daslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed’ conveymg' t_he Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not. limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the cnunty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrumem ‘Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and “all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey.the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appomt )
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tmstee
herein and by Applicable Law.
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" “STATE OF WASHINGTON } .
“County of SKAG T
On'this day personally appeared before me LON F JACOBSON and REGINA T JACOBSON

. o - . S e

to me kﬂ:UWn o be the-individual(s) described in and who executed the within and foregoing instrament,
and acknowledged that -he[sh@igned the same as his/he@free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand arid official seal this &5ﬁ' day of WM{ 6 -

MARCIE K. PALECK

Mance (Epes.

Notary Publlic in ang for the State of Washington, residing at

2 BALVAUN
My Appointment Expires on
Cet. 1S 204

g;ssow LFl AR 141?0364”15 N yﬁ ﬂ%ﬁ’m Sm 1’0?
LT

2002022801
Skagit County A'-luuch‘t-r:)r8

_3‘12312002 Page 15 of 15 12:59PM




