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!SLAND TITLE co
CONSTRUCTION DEED OF TRUST

DATE: February 26, '2602“”

Reference # (if appllcable) B19640-SM v Additional on page
Grantor(s):
1. GUFFIE, ROBERT D

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company, a Washington corporation, Trustee

Legal Description: Lot 4, SKAGIT COUNTY SP# 96-0025 Additional on page
Assessor's Tax Parcel |D# 350414—4—029—0300

THIS DEED OF TRUST is dated February 26, 2002, among ROBERT D GUFFIE, as his
separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burllngton WA 98233 (referred to below
sometimes as "Lender" and sometlmes as "Beneficiary"); and lIsland Title Company, a

Washington corporation, whose mailing address is 339 S Burlington Blvd., Burlington, WA
98233 (referred to below as "Trustee"). : N




/__1—————\7

—_—

Wdez:g § 107 abeg 2002221z
10)pny funoy Wbeyg
LCL0,7 20

Wi

~ayg-ennber Aew yoym 1o sslempunolB ay) Jo Apedalg ey jo uopeuwrejuas vl Jnser A Yoium jonpoad Jo [eueiBw
Aue jo Buting 1o Bujuing 'efeio)s sy pwed 1o Aing o wing ‘asos Jo ‘dwnp Jo ||y pue| B SB Aedaid eyy jo esn ey;
< Juued 4o ssn Jo 'sucpesedo jd mowoq U eBebue o ‘losdoy Jo jaaesb 'puBs Jo [BAOWS) BY) JuLsd JO BAcWEl RUELS %)
LeyM pﬂd SJ8PUST INoYIM JOU JiBYS JOJUBID ‘ujgBy PSPINGId SB SUBUSADD S JOJUBID Bugun 8SIMJIBYIC JNOYIM

: e "@SIMIBYL0 IO BINSO0BI0)
;Aqk.Jaqgeqm__ ‘Apddoiy eyy ur jseumjur Aue jo uomsinboe SJepue Aq pejoeys aq Jou JlBYS PUB JSTUL JO pesq S|y} JO
usi} 8i} Jo 20UBASAUOIE PUB LIOKOESIES BY) puR Sseupsjqepu| ey} jo wewded sy eanns |fBYs ‘Ajuwepu o) uopebigo
sy} Buipnjou sy 1:40 PRSQ 3U} JO UONCAS S|y} 40 SUOISINOID BYL “JCIUBIS O} UMOUY USBJ BABY PINOYS 1O SBM BWES ay)
jou Jo Ryjeym f&uado;d By} Ui jseuelu) Jo diyseumn s 0} Joud Bunooe 9sBsje) pouses.y) JO Bses8) ‘|Bsodsip
‘eBBsols ‘ainjosjnuew JMonwisusb ‘asn Aue jo sousnbasuod B sE J0 JSnig 40 psag auj JO UOIDES SIY) jo yoBaIq B WOy
Buninses reyns 1o viejsns Agaeapur Jo Agoeup ABW JepusT yoym sesuedxe pue ‘saneved ‘sebeuiep ‘seyqe) ‘sesso|
'SWIeD e pue’ Aqe-;suggﬁa 1epue SSe|W.BY pjoy pUB Ayuwaepul o) seasfe (Z) pue 'SME) Yons AUE Jepun S{S00 Jayjo
10 ORUESIS 1o} BlOR)-Sewiadeq JOURIL) JUSAS ay) Ul UoNqLIU0D JO Ajuwapu Jo} sspusT (Suiebe stiEo ainn; Aue seaEm
pue SGSEG|9J;~"(_LJ" -AGRUBYL. JOJUBID 'SBOUEISANS SNOPJEZERH 10) Apedoug ey; BuneBsesu| u| eausbiip enp sJouelg
Uc paskq ale uisiay peulBjuog: Sajjurlem pue suoyejussaidal 8y ‘uosied JByjo Aue 0} JO JOWBIG O} JepuaT o ued ey
uo Ajnqe) so Ajqisuodses Aue éeelz 0] panLsua 8@ Jou ||Bys pue Ajuo sesodind sJapuen o) aq yeys sepus Aq epew
Sise} Jo suogoadsuy Auy Smil JQ Paag ey} JO uoyoes SIy) yum Apedoid ey) jo sousdwos auwislep o) eeudoidde
weep Aew Jepus SB.‘Bsuadxe S I0JUBIL) 1B ‘s|se) PuUB Suogoadsyy yans exBL 0] Apadoig ey uodn Jejus o} suebe
S}l PUR IBPUST SEZLOYAY- JOJUBIT) - 'SMET [BIUSWUONIALT [[B vonqejL noyym Buipniout ‘S8SUBUIRIC pue suoyenbai
‘SME| [800] PUR ‘Bjejs.‘eiepay siqeoydde (@ ypw aourdwos u) P8joNpuod aq {jBys Ai0e yans Aue (g) pue ‘Ausdoiy
8y} woy 1o Jnoge Bpun ‘ug souBEaNS SNOPJYZEH Aue 8ses|e) Jo o 850d3Ip ‘Jesl 'BI0)S ‘BinjoBnuew ‘gjeisuab ‘asn
IBys Apsdolg ey} jo Jesn pazuone ieyio Jo uabe ‘Jooenuoo "juBue) AUE Jou JoJUBRID Jepeu () ‘Bungum ul sepusT Aq
pabpejmouror pue o} pesojpsp Asnoinesd se jdeoxg (£) pue isiepew yons o} Bugees uosied AuB Aq pum AUE jo SR
Jo uoyefiyy peausiesiy) Jo Ehoe Aue (9). Ja 'Apadoid ey) jJo suednooo 1o siBUMO Joud Aue Ag Apedold ay) woy o
Incge “4spun ‘us soUBISANS:‘'sNopleZE AUe Jo esee|es peusjesiy) Jo eseafal ‘[esodsip ‘uewesy) ‘ebviols ‘e/noenuei
‘uonessuel ‘asn Aue (g} ‘smer) [BjuBWUCHAUT AUR JO UOGE(OIA 1O yowaug Aue (B) ‘Guyum u| Jspusen Aq pabpamouwyas
puB 0} pasopsip Alsnojneid se jdeoxe ‘Usag SBU esey) Jey) SAeleq O} uOSBAL IO 0 abpamouy ou sey Jouwrig
{2g) ‘Apedorq syl woy o Inoqe. sepun ‘uo Wosied Aue Aq eouelsgng snopJEzEH AuB j0 8SBARI pouslBaIy) JO BSERB)
‘lescdsip ‘juowieel; ‘abriois ‘eiroEnuBlW ‘uoBIsUSG ‘esn ou uesq sty esey) ‘Ausdold ay) o diysieumo sJ0juBID
jo pousd 2y Buung (1) :BWY Jepuan o} sieuem pue sjueseide) IojUBIE)  “smeT [RUBWIUSIIAUT yua @auridwo)
A e "8Nn{eA ) srasard 0) Aiessaoeu soUBLSUIBW pUB
‘sjuaweobide. ‘suBde v wioped Aduiosd PUe uonipuod paal Uy Apedosd suy welrew BYS JOweR) ~ulejurp o} Aing
"sesodind feanynoude 4o Alediouud pasn joii's| Aedoid reey ey Apedoig 8y} U SUOKBHLUI| Jayjo o} Jo Apedoly
8y} Jo esn sy} o} ajeas suosiacid BuIMOIo) Bty . (INEep uodn pexoel AEJjeWIcINE IOJURIE) 0 JepusT w0y asued)
e 5| abaand siy) Apedosy eyi woy sjusy sy) 180 (g) pui ‘Apedoigd ey sBeusw so ajeledo ‘asn (z) ‘Auedolq ey
40 104ju02 PUB UOISSESSOd U| UBWES (1) ABW JOURID ‘INBJEQ JO JUSAT LB JO 9OUBLNIO0 BY} LN 35 PUR UOISSISSOd

R :suoisinoad Buimojjo) ey} Ag pewenob aq Bys

Apedoigay) Jo esn pue uoissessod s I0JUBIE) jBy} segifie iDjueID “ALHIJONd JHL 40 IINVNILNIVIN ONY NOISSISSOd

"SjUEWNJ0( pajeleY ey pUe ‘I1snJ| o pesd SIY) ‘ejoN ey} Jepun suonebiqo

S J0jUeIS JO ||e wuoped BuuBw Alpul) B Ul puB AjjoL)s: 1IBYS puE 'anp ewooeq Asy] S8 |SNJL JO Paa(] SIY} AQ PRINDSS SJUNOLUE

e tepuat ¢} Aed |BYs JOJUBID) Ysnif JO Peeg S} ui. peplaosd 23MIBYI0 SB }d30x3 "FONVWHOLHID ANV LNINAVA

‘SWHIL DNIMOTIOL IHL NO J31dIDIV-ONY NIAID Si LSNHL 40 0330 SIHL "1SAYL 40

0334 SIHL NV ‘SINIWND0A a3Lv13Y 3HL ‘310N SHL HAANN SNOLLVDITE0 TIV ONY ANV 40 SONYWHOJY3d

(8) ONY SS3NG3LEIANI 3HL 40 INGWAVA (V) 3uMd3S OL N3AID S| ‘ALH3IJOWd TVNOSHId ANY
SANIH 3HL NI LS3HIALNI ALIMNIAS IHL QNV SINIY H0 INIWNDISSY 3HL ONINTONI LSNYL 40 @33d SIHL

_ 'ssaupeigepu| 8y} Jo yed Jo e jo
UOIEIB(800B Lodn PexoAes A|[BIlBWOINE 8q |[2YS pue uogdo SJepu JB.p8Y0AB) 8G.ABW BSUSJY YoM *sigosd pue sjusy ey}
1391|000} BsuUBdY B JOJUBID 0] SjURIB JEpUeT "jsnUL JO peeq] SIy) Jo Buipiodes sy uodn sjeoyd pur pajoeped ‘oyweds eq ()}
Pspusiul 51 juawubisse siy) Aq pejeaso uel ou) 020°80°SG MOH Uil SOUEDIOIE U| pepiode) S| juswubisse siy) -Apedold ey}
JO sjoad pue ‘sjuey ‘seses| ||B O} PUB UL ISSIBlUl pUB ‘ann “ubu g 0Bt 10 e ‘1epueT 0} Aunaes se subisse Agelay ojusig)

00£0-620~t~¥1LY0SE S1 Jaquinu uolBoYNUIP| Xe} Auadaud |esY aUL 'v8Z86 VM ‘AITIOOM
OHA3AS "INV 3ATIVYH §8.2C St umowy Auounuos ') ssaippe-sy 1o Apsdoid |eay syl

S 4 uolbuysep ‘Aunos
ubeNS jo Spiodas ‘GZ0050LL666L 'ON Sjid SJIOMPNY IBPUN ‘GE6L ‘S JOQUISAON PapIodal
juswingsuy jeyy ul palepap se pue ‘uelpua spBwWeIM Ayl Jo 1sed p abuey ‘yuoN
g¢ diysumo] ‘b1 uopIas JO JSLEND ISEAYINOS By} JO Japeny jseayinos -ay) jo uopsod
e Bujaq ‘uojbuiysem ‘Ajuno) ubeRS Jo spiodal ‘bL00S0LL666L “ON 94 S.Joupny Japun
‘6661 ‘G JIQUISAON P3pI0IaI PUB ‘GEEL ‘L JAqUISAON pascidde se ‘GZ00-96 "ON.1eId HOUS
Aluno) ubeys jo aoey ay) uO UMOYS s ‘sanih pue ssalbo ‘ssa1Buy 10} Juawases uy

‘8 130Hvd
"UBIpLISIY aRBWRIIM Y} Jo }se] { abuey ‘YuoN sg diysumoy ‘pi u_gné;aé’;b 19enp
jseayinos all Jo Jaueny 1seayinosg ay) jo uojuod e Buag Euo;ﬁu;qsem--=‘4;un,os‘juﬁla_)|s

JO Spiodal ‘v/00S0LLEEEL 'ON ®lid S.JONPNY JSpun ‘666l ‘S JOQUWIAAON PaPIodaL -pue
‘6661 ‘L JequianoN pancsdde se ‘§200-96 "ON Lv1d LHOHS ALNNOD LIDVMS jo v 101

:uojbuysem jo
ajels ‘Aluno ul 20 (,Apadoud Jeay, ayy) ‘sienew Jeyws pus [Buleyioeb ‘seb o ‘seietw e,
ug!lguswlﬁouumoﬂt{h[:&r?lgu ‘iedo%allvem le(ﬂl unBlel snduolld puus ‘Sslllt}gﬂm ‘siyBu seyio e pue (sybu uoyebus io youp yim -
sefiln u) 3308 Buipniour) siyBu yoyp pue siyBu JeyBm Jaem e ‘seoueusundde pus ‘Aem jo sjybu ‘SJUDLIBSER [iE seinpy ¢
pue sjuawencsdw ‘sBupng paxye Jo pejdais Auenbesgns Jo Bugsixe B yum Jayebo) ‘Aledoid pel paquossp Buimoiio)
8y} o} pue u| 1saseul pue ‘spg ‘wbiu sioluels jo B ‘Aejaeuag se rapuaT Jo Jyauaq sy} Jo} pue uojssassod pui Anjue jJor
WBH ‘ares jo samod ypm 1SN vy sejsnii O} SASAUGS JOJURIY ‘UORRISPISUCS SIqENRA I04 *INVHS ONY JONVAIANOD.”

g abeq (panunuo))
1Sndl 40 d33a




DEED OF TRUST
(Continued) Page 3

" issuance of a permit by the Environmental Protection Agency or any state or local government agency governing the
& ‘issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land use classification, or cut or
# rer'nove or.suffer the cutting or removal of any trees or timber from the Property.

* Atits sole cos! and expense, Grantor shall comply with and shali cause all occupants of the Property to comply with all
Envnronmental Laws with respect to the disposal of indusirial refuse or waste, andfor the dischargs, processing,
manufacturs; - generafion, treatment, removal, transportation, storage and handling of Hazardous Substances, and pay
immediately when due the cost of removal of any such wastes or substances from, and kesp the Property free of any
lienimpesed . pursuant fo such laws, rules, regulations and orders.

Granlor shall Aot jnstall or permit to be installed in or on the Property, friable asbestos or any substance containing
ashestos apd deemed:-hazardous by federal, state or local laws, rules, regulations or orders respecting such material.
Grantor .shalF" fiicther. not inslall or permit the installation of any machinery, equipment or fixtures containing
polychlarinated biphemyls.(PCBs) on or in the Property, With respect to any such material or materials currently present
in or on the Progerty, Grantor shall promptly comply with all applicabie Environmental Laws regarding the safe removal
theraof, at Grantor's expense.

Grantor shall indémnify. Lender and hold Lender harmless from and against all loss, cost, damage and expense
{including, withdut fimitation, aftorneys’ fees and costs incurred in the invesligation, defense and settlement of claims)
that Lender may incur as‘a resull of or in connection with the assertion against Lender of any claim relating to the
presance or removal of any Hazardous Substance, or compliance with any Environmental Law. No notice from any
governmental body has ever been served upon Grantor or, to Grantor's knowledge after due inquiry, upon any prior
owner of the Property, clalmlng & Viglation of or under any Environmental Law or concerning the environmental state,
condition or quality of’ the: Property,-or, the use thereof, or requiring or calling attention to the nead for any work, rapalrs,
construction, removal, cleanup, slterations, demolition, renavation or installation on, or in connection with, the Property in
order lo comply with any Epvifonmental Law; and upon receipt of any such notice, Grantor shall take any and all steps,
and shall perform any and:all actions necessary or appropriate to comply with the sams, at Grantor's expense. In the
event Grantor fails to do so, Lender may"declére this Deed of Trust to be in default.

Nuisance, Waste, Granlor shall not cause, ¢onduct ar permit any uisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any-portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remave, or grant to any other’pary the right-to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products: wnhout Lender’s prior written consent.

Removal of Improvements. Grantor shall nol demollsh or remove any Improvements from the Real Property without
Lender’s prior written consent, As a céndition fo the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interesls and o inspect the Real Property for purposes of Grantor's compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. - Grantor shall prompfiy comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of avery nature whalsoever whao rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinancés, and regulations, now or hereafter in effect, of all governmental
authoriies applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhoid compliance during any proceedmg, including approprlale appeals, so long as
Grantor has notified Lender in writing prior to doing so and‘So.long as, ih Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Granior to posl adequa!e security or a surely bond, reasonably
satisfactory to Lender, io protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon or Ieave unattended the-Properly. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the characler -and use of the Property are reasonabiy
nacessary o protect and preserve the Property.

Construction Loan. lf some or all of the proceseds of the loan creatlng the Indebtedness are to be used to construct or
complete construction of any Improvements on the Property, the Improvements shall be compleied no later than the
maturity date of the Note (or such earfier date as Lender may reasonably establish} and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse loan proceeds linder such terms and conditions as
Lender may deem reasonably necessary to insure that the interest creaied by.this. Deed of Trust shall have priorily over
all possible liens, including those of material suppliers and workmen. Lender” may réquire, among other things, that
disbursement requests be supported by receipted bills, expense afﬁdawts ‘waivars of liens, consltruction progress
reports, and such other documentation as Lender may reasonably request. &

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare |mmed|ately due and payable all

sums secured by this Deed of Trust or (B) increase the interest rate provided for inthe Note or-dther document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salé or transfer, without Lender’s
prior written consent, of alf or any part of the Real Property, or any interest in the Real Praperly. A "sale*or.transfer" means the
conveyance of Real Property or any right, title or inferest in the Real Property, whelher legal, beneficial .or equitabie; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,.contract for.deed, leasehold
interast with a term greater than three (3) vears, lease—option contract, or by sale, assrgnmant or rangter &f any beneficial
interest in or-to any land trust holding title to the Real Property, or by any other method of canveyance-of an intersst in the
Real Property. However, this opticn shall not be exercised by Lender if such exercise is prohlblted by i'ederal law or by
Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed uf Trust:

Payment. Grantor shali pay when due (and in all evenls prior to delinquency) all taxes, special laxes assessmenls,
charges (including water and sewer), fines and impositions levied against or on account of the Praperfy, and shall pay
when dus all claims for work done on or for services rendered or material furnished to the Propérty.. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed:of Trusl
axcapt for the lien of taxes and assessments not due and excep! as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with-a good faith
dispute over the cobligation lo pay, so long as Lender's interest in the Property is not jeopardized. If a lier.arises.or is
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within-fiftegn -
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requestad by Lender, deposit with’

Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to .+

discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or’

sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment béfére,. .

enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond iurnrshed
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand turnish to ! *~= ~~%<fartorv avidence of payment of the taxes or .

B
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DEED OF TRUST
(Continued) Page 5

; :'S_gc'ﬁ_:documentalion as Lender may raquest to permit Lender to so participate and to reimburse Lender for Lender's
s /-Costs associated with Lender’s participation, including Lender's reasonable attorneys’ fees.

-Conduict of Proceedings. if Grantor fails to defend any such condemnation or expropriation proceedings to Lender's

* satisfaclion, Lender may undertake the defense of such a proceeding for and on behalf of Granfor. To this end, Grantor
irrevocably appoints Lender as Grantor's agent and attorney-in—fact, such agency being coupled with an interest, to
bring, defend,: adjudicate, selile, or otherwise compromise such condemnation or expropriation claims; it being
understood; howevar that, unless one or more Events of Default (other than the condemnation or expropriation of the
Froperty}-then exists under this Deed of Trust, Lender will not agree to any final settliement or compromise of any such
candemnation .or expreprratton claim withowt Grantor’s prior approval, which approval shall not be unreasonably
withheld. .+

Applloallon .ol'...Nei Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, exproprialion, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property, or any part or parls of the Properly ("condemnation proceeds™). In the event that
Grantor should receive any such condemnalion proceeds, Grantor agrees to immediately turn over and to pay such
proceeds to Lender. All candemnation proceeds, which are received by, of which are payable o either Grantor or
Lender, shall be appiied, al Lender's sole option and discretion, and in such manner as Lender may determine (after
payment of all reasonable. .cosls,‘expenses and altorneys’ fees necessarily paid or incurred by Grantor andfor Lender),
for the purpose of: (a)‘replacing: or restoring the condemned, expropriated, confiscated, or taken Property; ar  (b)
reducing the then outstanding balance of the Indebtedness, togather with interast thareon, with such payments being
applied in the manner provided in-this Deed of Trust. Lender's receipt of such condemnalion proceeds and the
application of such proceeds as'provi ded in this Deed of Trust shall not affact the lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a paﬂ of this Deed of Trust:

Curreni Taxes, Fees and Charges Upon request by Lender, Grantor shall executs such documents in addition 1o this
Deed of Trust and take whalevér-other aglion.is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse’Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or; reglstenng this Deed of Trust.

Taxes. The following shall constltuie._.taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebfedness ‘secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorizad or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebledness or.on payments.&f principal and interest made by Granlor.

Subsequent Taxes. !f any tax to which this:seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as pravided below unless: Grantor either (1) pays the tax befors it becomes delinquent, or (2}
contests the tax as provided above in the Taxes. and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory.| !o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fol!owmg pravrsrons relating o this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Securlty Agreament to the extent any of the Property constitutes
fodures, and Lender shall have all of the rights of a securad par‘ry under the Uniform Commercial Code as amended from
time fo time. .

Security Interest. Upon request by Lender, Grantor shall execule ﬂnancmg ‘statements and take whatever other action
is requesied by Lender 1o perfect and confinue Lender's security intefest'in the Personal Property. In addition to
recording this Deed of Trust in the real property racords, Lender may,-at any time and without further autherization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurced in perfecting or continuing this securﬁy interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Prdperty..“Upeon defaull, Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and at a plage 1easopably convenient to Grantor and Lender
ang make it availabie o Lender within three (3) days after receipt of written dernand from Lendar to the extent permitted
by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from. whrch infarmation concerning
the security interest granted by this Deed of Trust may be obtained (each as requtred by the Untform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating" ___tc": luriher assurances and
aftorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time o time, upon request of Lender Granlor wrll make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and ali such morigages, deeds of frust, security."deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, Certificates, and othar
documenis as may, in the sole opinion of Lender, he necessary or desirable in order to eﬁec!uate compiete, perfect,
cortinue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and the Relatéd:Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whather how. owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees fo the contraryin writing; Granlor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in thls paragraph :

AItorney—m-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lend,_er may do s_o‘:f.or
and in the nams of Grantor and al Granlor's expense. For such purposes, Grantor hereby imavocably appoints Lender
as Grantor’s attorney~in—fact for the purpose of making, execuhng, deiivering, filing, recording, and domg all other things..
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred fo in the precedmg
paragraph. ¢

FULL PERFORMANCE. If Grantor pays alf the Indebtedness when due, and otherwise performs all the obligatrons. .imp.o'seq_:
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall .~
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's -
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by -~
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto!, and”'
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of anv sirk ~-= %
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DEED OF TRUST
{Continued) Page 7

: by Faw

i Nohce of Sale. Lender shall give Grantor reascnable nolice of the time and place of any public sale of the Personal

Property of of the time after which any private sale of other infended disposition of the Persanal Property is 1o be made.

* Reasorniébie riotice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Parsonal Propeﬂy may be made in conjunction with any sale of the Real Property.

Sale of the _Property To the extent permitled by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. 'n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or damy-pertion.of the Property,

Attorneys’ Fees; Expenses. |f Lender institules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall beé enfitled 1o recover such sum as the court may adjudge reasonable as attorneys’ tees at trial and upen
any appéal. Whether of not any court aclion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender’incyrs that in Lender's opinion are necessary at any time for the protection of ils interest or the
enforcement of ils rights-shall become a part of the Indebtedness payable on demand and shall bear inferest at the Note
rate from the daté of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject tp’any.fimits under applicable law, Lender’s atterneys’ fees and Lender’s legal expenses, whether or not
thera is a lawstit, mclud_jng aftorneys' fees and expenses for bankruptcy procsedings (including sfforls to modify or
vacate any automahc stay or‘injunction), appeals, and any anticipated post—judgment coilection services, the cost of
searching records, obtaining fitle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, tifle
insurance, and fees for the Trustes, to-the extent permitied by applicable law. Grantor also will pay any cour! costs, in
addition to all other sums prowded by law

Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this secfion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant fo Lender's mstructlons) arg part ofthls Deed of Trust:

Powers of Trustee. In addifion.to.4l puw_grs ‘of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to_the Property upon the writlen request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Praperty, including the dedication of streets or other rights 1o the public; {b) join in
granling any easement or ersafing- -any. restiiction &n the Real Property; and (¢) join in any subordinafion or other
agreemant affecting this Deed of Trust-or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trustee shall riot be nbl:gated to_nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shalt be a party, unless required by
applicable law, or unless the action or procgedmg |5_brough1 by Trustee.

Trustee. Trustee shall meet all qualifications required for Truslee under applicable law. in addition to the rights and
remedies set forth abave, with respsct to all or‘any part of the Property, the Trustee shall havs the right to foreclose by
notice and sale, and Lender will have the right 1o Ioreclase by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s oplion,‘:_m"ay from time:to time appoint a successor Trustee to any Trusiee
appeinted under this Deed of Trust by an instrument executed and.acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shail contain, in addition to all other matters
required by slate law, the names of the original Lander, Trustee, and. Grantor, the book and page or the Auditor's File
Number where this Deed of Trusl is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or ils sucegssors in ifiterest. The successor frustee, without conveyance
of the Property, shal! succeed fo all the title, power, and duties-conferred upgn the Trustee in this Dead of Trust and by
applicable law. This procedure for substitulion of Trustee shall govern to the exclusion of all other pravisions for
substitution.

NOTICES. Subject to applicable law, and except for nofice required o:‘ all"owed by Ia'w to be given in ancther manner, any
notice required to be given under this Deed of Trust, including without limiitation any notice of defautt and any notice of sale
shall be given in writing, and shall be effectiva when actually delivered: when~actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized-ovérnight ‘courier,.or, it mailed, when deposited in
the United States mail, as first class, certified or regislered mail postage prepaid, dirécted.tothe addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder.éf any-lien which has priority over this
Deed ot Trust shall be sent to Lender’s address, as shown near the beginning of this'Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal writters notice té the other person or persons,
specifying thal the purpose of the notice is to change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable taw; and except for notice required or
allowsd by law lo be given n another manner, if there is more than one Grantor, any nofice given-by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Granfor's responsibility to tell the otherg-of the notice from Lander.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trlst:

Amendments. What is written in this Deed of Trust and in the Related Documents is*Graritor’s” entité. agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amehdmaent to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change-’or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to-be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any otberj;_interesl or estale
in the Property at any lime held by or for the benefit of Lender in any capagity, without the writterr consent.of Len’der

Governing Law. This Deed of Trust will be governed by and interpreied In accordance with.federal faw and the
laws of the State of Washingion. This Deed of Trusl has been accepted by Lender in the Siate of Washmgton

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit te the Junsdlchon of the. courts of
Skagit County, State of Washington. =

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under thts De.ed of Trust i
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean.that Lander
has given up that right. If Lender does agree in wriling to give up one of Lender’s rights, that does not mean Granter will’

rniot have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender doés.consent _:

to a request, that does not mean that Grantor will not have to get Lenders consent again if the situation happens again: ’

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean.+

Lender will be required to consent lo any of Grantor's future requests. Granlor waives presentment, demarid fer
payment, protest, and nofice of dishonar.

Severability. If a court finds that any provision of this Dead of Trust is not valid or should not be enforced, that fact by S

zmmmmmmmwgwwﬂm
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DEED OF TRUST
(Continued) Page 9

3 Trustee The word "Trustee" means Island Title Company, a Washington corporation, whose mailing address is 839 S.
Burlmgton Blvd., Burlinglon, WA 98233 and any substitute or successor trustees.

GRANTQR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGRE!__E%_TG]TS_:T_ERMS. \\\“‘3,"','""":
GRANTOR: A - 4.\“ e "4;";,,
: J g §“ ‘ ! [*p.__.f‘ &I,’
W] . i} o 522
LG ' : £ 0 sy TY 2
"ROBERT D GUFFIE, Individupily £ . I
e : 2 % I‘.W pUBL\(, 3 E
: . ~
s INDIVIDUAL ACKNOWLEDIGMENT 1.\ &
Y, P Y10, OF WASW
AR - ”" “\\
STATE OF B T ) JUTTL

) 88

COUNTY OF %} 7/ )

On this day before me, the undersngned Notary Public, personally appeared ROBERT D GUFFIE, as his separate eslate,
personally known to me or proved to me on the basis of safisfactory evidence lo be the individual described in and who
exacuted the Deed of Trust, and: acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act

and deed, for the uses and purposes thereln mentloned M
Given under my hand and official seal 1his W day of 20 D Z
Residing at MM g I S’Vf / éf

My commisslon expires 7 - [77 hZEO =

Notary Public in and for the State of &L_{Z’ I Fa

REQUEST FOR FULL RECONVEYANCE

To: i Truslee

The undersigned is the legal owner and holder of all indebtedness set:uréd by this Deed of Trust. You are heraby requasted,
upon payment of all sums owing to you, to reconvey W|thout warranty, !o tha persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. .

et .-, Beneficlary:
E L By:
Its;

LASER FRQ Landing, Ver. $.18.30.07 Gopr. Harland Financial Sotuliens, Ine. 1997, 2002 All aiggu'ﬁuserveu, WA ACELPLIAGAY FC TR-12432 PR-CONST
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