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THIS DEED OF TRUST is dated February 19 2002, among TERRY A. MONROE and VICI S.
MONROE, HUSBAND & WIFE, whose address is 3625 TERRA LN., MOUNT VERNON, WA
98274 ("Grantor"); Skagit State Bank, whose mallmg ‘address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometlmes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniry and possession and for the benefil of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, impravements and
fixtures; all easements, rights of way, and appurtenances; aill water, wafter rights and ditch rights (including stock In utilities
with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including withgut limitation
alt minerals, oil, gas, geothermat and similar matters, (the "Real Propertgy“) located in éKAGlT County, State

of Washington: .

SeE"’SEE_.-E')_(I-'I‘:I:B_'IT "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real ﬁfoperty' o;.ité'._address is commonly known as 3625 TERRA LN., MOUNT VERNON,
WA 98274. The Real Property tax identification number is P27491

REVOLVING LINE QF CREDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to-Graptor up to the credit limi so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been ierminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such-advénces.may be made, repaid, and remade from time 1o time, subject 1o the limitation
that the total cutstanding balarice owing at any one time, not including finance charges on such balance at a fixed or
varlable rate or sum as provided in-the Credil Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed ihe
Credit Limit as provided In the Credit Agreement. it is the intention of Grantor and Lender that this Deed of Trusi
secures the balance outstanding.under the Credit Agreement from time to time from zero up o the Credit Limit as
pravided In this Deed of Trust and-any intérmediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revolving line of credit may at certain limes be lower than the
amount shown or Zero. A zero balance does not terminate the line of credit or terminate Lender’s abligation to
advance funds to Granior. Therefore;thelien of this'Deed of Trust wifl remain In full force and etfect notwithstanding
any zero balance. i S

Grantor hereby assigns as security to Lender, all‘of Grantor's right, title, and interest in and to al leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65,08,070; the lien created by this assignment is intended
to be specific, perfecied and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may he revoked'at Lender's option and shall be automatically revoked upon accelsration

of all or part of the Indabtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in‘this Deed of Trust, Grantor shall pay to Lender al
amounts sacured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantar's
obligations under the Cradit Agreament, this Deed of Trust, and_ths_ Related_;Do’cuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gra'h_t_or .gg_reeé_lhét Grantor's possession and use of the Praperty

shall be governed by the following provisions: :

Possession and Use. Until the occurrance of an Event of Default, Grantor' may, (1) remain in possession and control of
the Properly; (2} use, aperate or manage the Property; and (3] callect the Renls from the Praperty (this privilege is a
license from Lender to Grantor automalically revoked upon default). : The following provisions refate to the use of the
Property or to other limitations on the Property. The Real Property isinot used pringipally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly-perform all repairs, replacements,
and maintenance nescessary to preserve its value. gt

Compliance With Environmental Laws. Grantor represents and warrants fo Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on,under, abgut ar from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been; except as previgusly disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, {(b) any use, generafion,
rmanufacture, storage, freatment, disposal, releasa or threatened relsase of any Hazardots Substance on, under, about
or from the Property by any prior owners or cccupants of the Property, or {c} any acttial or threatened liigation or
claims of any kind by any persan relating to such matlers; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized. User of the Property shall
uss, generate, manufacture, store, Ireat, dispose of or release any Hazardous Substance-on, urder,-about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable. federal, slale, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes.Lender and its
agents to enter upen the Property to make such inspections and tesls, at Grantor's expense,.as’Lénder.may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.. -Any inspedtions or tesis
made by Lender shall be for Lender's purposes anly and shall not be construed to craate any responsibility-or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby .{1).-Teleases and
waives any fulure claims against Lender for indemnity gr confribution in the event Grantor bacomes fiable for.cleanug.or. ... .
other costs under any such laws; and (2) agrees lo indemnify and held harmiess Lender againstany and al| claims,
lesses, Habilties, damages, penalties, and expanses which Lender may direclly or indirectly sustain or suffer. resulfing:
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Froperty, 'whetherdr not- =,
the same was or should have been known to Granlor. The provisians of this section of the Deed of Trust, ingluding the L
abligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the'lien’
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Proparty, whether-by
foreclosure or otherwise. Lo

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of ~ _
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor:will -~
nat remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay;

scoria, soil, gravel or rock products without Lender’s prior written consent.
ZOOZDlLGO'i o0
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Remﬂval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
:Lenter's prior written consen!. As a condition to the removal of any Improvements, Lender may require Grantor to make
karrangaments satisfactory to Lender to replace such improvements with Improvements of at least equal value.

Lenders thht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times lo attend to Lendet's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compllance wilh Governmental Requirements. Grantor shall promptly comply, and shalt promptly cause compliance
by‘all agents, tenanls. or other persons or entilies of every nature whatsoever who rent, lease or otherwise use or occupy
the Praperty.in any-manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities-applicable. o the use or occupancy of the Properly, Grantor may contest in good faith any such law,
ordinance, .or regulation and withhold compliance during any proceedlng, including appropriate appeals, so long as
Grantor Has notified Lendsr, in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interesls in the
Property are nol jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect.” Grantor, agregs neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set“forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The tollowmg prowsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due. (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waterand sewar), finas and impositions levied against or an account of the Property, and shall pay
when due all claims for work -done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmients not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Déed of Trugk”

Right to Contest. Grantor may Withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, 0 long as Lender’s interest in the Property is not jecpardized. I a lien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate_surefy bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ tees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien. In any contest, Grantor shall:defenc itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall nams Lander asan additional obligee under any surety bond furnished
in the contest proceedings. ... . :

Evidence of Payment. Grantor shall- upan demand furnlsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemmentaf official to deliver to Lender at any time a wrilten statement
of the taxes and a;.sessments agalnst the Property. .

Notlce of Construciion Grantor shall notify Lender at least fitgen (16) days before any work is commenced, any

are furnlghad,.s,ar any matesials. are supplied 1o the Property, if any mechanic’s lien, materialmen’s lien, or other

H i could be asserted &n account of the work, services, or.materials. . Grantor wit upon request of Lender furnish to
‘Lender advance assurar';ces satisfactory to Lender that Grantor can and WIII pay the cost of such improvements.

PROPERTY DAMAGE INSUﬁANCE The following prowsnons rslatlng to msunng the Property are a part of this Deed of
Trost. .

Malnienance of Insurance. Grantor shall procure and mamta,m pollcuas “of. fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurabla valoe covVering-all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a’standard morigages clauss in favor of
Lender, together with such ofher hazard and liability Insurance as Lender mgy reasonably reguire. Policies shall be
wrilten in form, amounts, caverages and basis reasonably acceptable to Lender and issuad by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver fo Lander from fime o tima the policies
or certificates of insurance in form satisfactory to Lender, including shpuiahons that” ccvarages will not be cancefled or
diminished without at least ten (10) days prior writtan notice lo Lender.” ‘Eagh insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be lmpalred in any way: by any act, omission or default

: of Grantor or any other person. Should the Real Property be localed in anarea designated by the Director of the

i Federal Emergency Management Agency as a special flcod hazard area, Grantor agrees to obtain and maintain Faderal

Lo Flood iInsurance, if available, within 45 days after notice is given by Lender that the Property i$ located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens.on tfie property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as othemse requwed by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damags to the’ Propsny Lender may
make proof of loss if Grantor fafls 1o do so within fiffeen (15) days of the casualty. Whather ‘or niot Lehder’s security is
impaired, Lender may, at Lender’s eleclion, receive and retain the proceeds of any instirance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the ‘restoration:and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such’ expendltura,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration’if Grasitoi‘is_not in defautt
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their recelpl and which
Lender has not committed to the repair or restorafion of the Property shall be used first to pay-any.dmeunt owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principal
balance of the Indebtedness. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compllance with Existing Indebtedness. During the period in which any Exisling Indebtedness descrlbed below isin
effect, compliance with the Insurance provisions contained in the instrument evidencing such Exisling Indebtedness shall’
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms’of.
this Deed of Trust would constifute a duplication of insurance requiremant. If any proceeds from the insurance becomig
payable on loss, the provisions in this Deed of Trust for division of procseds shall apply only fo that port|on of The
proceeds not payable to the holder of the Existing Indebtedness. "

LENDER'S EXPENDITURES. if Grantor fails (A} to keep the Properly free of all taxes, liens, security |n1erasts
encumbrances, and other claims, (B} lo provide any required insurance on the Property, (C) fo make repairs to the .
Property or fo comply with any obligation fo maintain Existing Indebtedness in good standing as required betow, then Lender
may do so. If any action or proceeding is commenced that would malerially affect Lender's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any acli Tt d-s helianas b4 ha annronriate to protect
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+ Lender's interests. Al expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
underthe-Cradit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will'become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
.pal;n‘be of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during:eithér (1} the term of any applicable insurance policy; or (2) tha remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Credit Agresment's maturity. The Deed of Trust also wil
securs payment pf these amounts. The rights provided for in this paragraph shall be in addition o any other rights or any
remadies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the.default:50 as'to bar Lender fram any remedy that it otherwise would have had.

WARFIANTY;"DE_FENSE_ OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Daad of
Trust: T

Title. Grantor warranls that: (a) Grantor holds good and marketable titie of record to the Property in fee simple, free
and clear of all liefs and encumbrances other than those set forth in the Rea! Property description or in the Existing
Indebtedness section-below. or in any title insurance policy, litle report, or final title opinion issued in favor of, and
accepled by, Lendet in'connaction with this Deed of Trusl, and (b) Granter has the full right, power, and authority to
exscute and deliver this Deed of Trust to Lender.

Defense of Tille.” Subject.to the'exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Praperty against the lawfut tlaims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may.:be the nominal party in such proceading, but Lender shall be entitled to participate in the
proceading and to be:represented.in the proceeding by counsel of Lender's own chaice, and Grantor will deliver, or
cause to be delivered, to'L.endersuch instruments as Lender may request from time to ime to permit such participation.

Compliance With Laws. Grahtor warr_énfs that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental autharities.

Survival of Promises. All promises, agr_eéﬁuéhts, and statements Grantor has made in this Dead of Trust shall survive
the execution and delivery of this'Pead-of Trust, shall be continuing in nature and shall remain In full forea and effect until
such time as Grantor's Indebledness:is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Desd of Trust:

Existing Llen. The lien of this Deed: of Trust secuting the Indebtedness may be secondary and inferior to an existing
lien, Grantor expressly covenants and dgrees to pdy. or see fo the paymeant of, the Existing Indebtedness and to prevent
any default on such indebledness, any default-under tfe instruments evidencing such indebtadness, or any default
under any security documsnts for such indsbtedness, -~ -

No Modification. Granior shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewsd withoul the prior written consent of L.ander, Grantor shall neither request nor accept any future advances
under any such security agreement without the prior. written consent of Lender.

CONDEMNATION. The fallowing provisions relating to cgb-demna!ion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor-shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
naominal party in such proceeding, but Lender shall be enitled-to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice ali at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested.-by Lender from time to time to permit such
participation. s

Application of Net Proceeds. If all or any part of the Property is condémned by sminent domain proceadings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration ‘of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. E A

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Thé following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: - P

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exg¢cute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether wilh-all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all-taxes; fees, documentary stamps,
and other charges for recording or registering this Dead of Trust. SR S

Taxes. The following shall constitute taxes to which this section applies: (1) a spegific-tax upon-this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) ‘a specifi¢ tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness securad by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit’ Agreement; and (4) a
specific tax on all or any portion of the Indebledness or on payments of principal and interest madeby.Grantar.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date-of this Deed of, Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of it§ available'remedies for
an Everit of Default &5 provided below unless Grantor sither (1) pays the tax before it becories delinquent, or (2)
contests the tax as provided abave in the Taxes and Liens section and deposits with Lender cash-or.d suffictent
corporate surety bond or other security satisfactory to Lender. A

SECURITY AGREEMENT; FINANCING STATEMENTS.- The following provisions relating to this Bead ég__fl!mst_aé;&uséqﬁrj:ty R
agreemsent are a part of this Deed of Trust: S

Security Agreementi. This instrument shall conslitute a Security Agreement to the extent any of the Prﬁpeﬂy cehétitut‘e‘s" _
fidures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as-amended from.-_
time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action’
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addilior to
recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization from.
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing staterment. Grantor shall -
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall .~
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble “any’
Parsonal Property not affixed to the Property in a manner and af & place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
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by applicable law.

Addresses The mailing addresses of Grantor (debtor) and Lendar (secured party) from which information concerning
“thesecurityinterest granted by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code)
gre ds stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—un—fact arg a parl of this Deed of Trust:

quther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execuie and
defiver,.of will cause to be made, executed or delivered, to Lender or fo Lender's designee, and when requested by
Lender, catise fo be filed, recorded, refilad, or rerecorded, as the case may be, at such timss and in such offices and
places as Lénder may deem appropriate, any and all such mortgages, deeds of trust, securty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, inthe:sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or praservé (1) : Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and {2} the fiens and security interests creatad by this Deed of Trust on the Propert\[, whether now owned
or hereafter acquired.by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for &ll co_sts and expenses incurred in connection with the matters referred to in this paragraph.

Atlorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granfor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney=in=fact for.thg" purpose of making, exacuting, delivering, filing, recording, and daing ali other things
as may be necessary, or des:rable. in Lsnders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantur pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon ‘Grantor under this Deed of Trust, Lender shall execule and deliver to Trustes &
request for full reconveyance and shall executé @nd deliver to Grantor sullable statements of termination of any financing
statement on file evidencing Lender’s security intérest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable Jaw. The grantee in any reconveyance may ba described as the "person or
persons legally entifled thereto™, and the recnals |n the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defaull under this Deed of Trust if any of the following happen: (A) Grantor
commils fraud or makes a material mlsrepresentatlon at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets; liabllities, or any other aspects of Grantor's financlal condition.
(B) Grantor does not meel the repayment terms of the Credit‘Agreement. (C) Grantor's action or inaction adversely affects
the coliateral or Lender’s rights in the collateral. “This can include, for example, failure to maintain required insurance, waste or
destruclive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling withott Lender’s permission, foreclosure by the holder of another lien, or the
usa of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT. [f an Ev.ent“"o_f Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights‘én‘"d remedies;

Election of Remedies. All of Lender's rights and remsdies will be curnulallva and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lénder from using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare -Gr’antor in: 'dafaull and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at lls opllon ta declare the entire Indebtedness immediately due
and payable. E

Foreclosure. With respect io all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have tha right to foreclose by judicial foreclosure, In either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall ‘have alt the rights and remedies of
a secured party under the Uniform Commaercial Code.

Collect Renis, Lender shalt have the right, without nolice to Grantor to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are cdlletted by Lendar;. then Grantor irrevocably
designales Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiaie the same and collect the proceeds. Payments by tenants or cther Users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are mads, whether or not-any proper grounds
for the demand exisled. Lender may exercise its rights under this subparagraph aﬂher |n persun by agent or through a
receiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possessmn of all or any part of the
Property, with the power to protect and preserve the Properly, to operale the Property prééeding or pending forectosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the gost of the receivership,
against the Indebtedness. The raceiver may serve without bond if permitted by law. Lendér's‘right {o the appointmant
of a receiver shall exist whether or not the apparent value of the Property exceeds the lndeblsdness by a substantlaf
amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as pmwded abnve or
Lender otherwise becomes enliled to passession of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either (1} pav.a
reasonable rental for the use of the Property, or (2} vacate the Praperty immediately upon tha demand Gf Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt-'n-__
Agreement or by law. :

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personai
Praperty or of the time after which any private sale ar other intended disposition of the Personal Property is to be miade,” .
Reasanable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sala of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights lo have the*"m
Property marshalled. In exerclsmg its rights and remedies, the Trustee or Lender shall be free to sall all or any part ¢f the
Property togeihar or separataly, in one sale or by separate sales. Lender shall be entilled to bid at any public sale on all
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Attorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the ferms of this Deed of Trust,
¢ .-Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attornays’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali reasonable
."expensgs. Lender incurs that in Lender's opinien are necessary at any time for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expendilure unfil repaid.  Expenses covered by this paragraph include,
‘without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s lega!
expenses, ‘whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to. modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection-'services; the cost of searching records, obtaining fitle reports (inctuding foraclosure reports), surveyors'
reports, and' appraisal fees, tile insurance, and fees for the Trustee, 1o the extant permitted by applicable law. Grantor
also will pay dny court cests, in addition to al! other sums provided by law.

Rights of Trustee.: Trustée shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powsrs and obligations of Trustee
{(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. in additien to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respectto the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Rea! Property, including the dedication of streats or other rights to the public; (b) join in
granting any easemant or: treating any reslriction on the Real Proparty; and {c) join in any subordination or other
agreement affecting this-Deed of Trist-or the interest of Lender under this Deed of Trust,

Obligations 1o Nofity.” Trustee shail nat'be obligated to nofity any other party of & pending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender, or Trustes shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Truslee,

Trustee. Trustee shall meet all qualifications'required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to-all.or any part of the Properly, the Trustee shall have the right to foreclose by
natice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordancs with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders-option, may from time to lime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrtument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Staté of ‘Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the'name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lerdsr or it$ successors in interest. The successor frustee, without conveyance
of the Property, shali succeed 1o all the title,"power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. 5o

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effeclive when actually delivered; when actually received by ielefacsimile (unless
otherwise required by law), when deposiled with a nalionally recognized ‘overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail-postage pfepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foraclosure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender's address, as shown near the beginriing of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving-format written nofice to the other person or persons,
specifying that the purpose of the notice is o change the person’s.address: For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notica given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell tha others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The foliowing miscallaneous provisions are a pait of this Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Relaled Documerits i Grantor's entire agreement with
Lender concerning the maflers cavered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniengefpurposes‘ cgﬁly and are net to be used to
interpret or define the provisions of this Deed of Trust. L

Merger. There shall be no merger of the inferest or estate created by this Deed- o?_fr'ust with __ari‘\} other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal faw and the
laws of the State of Washington. This Deed of Trusi has been accepled by Lender In the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall-bs jaifit and several, and al
references to Grantor shall mean each and every Grantfor, This means that each Grantor signing below:Is responsible for
all obligations in this Deed of Trust. T

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this. Deéd of Trust
untess Lender does so in wriling. The fact that Lender delays or omits to exercise any right will.nol. miean-that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does nol.méan Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if {Lander .does gonsent
to & request, that does not mean that Grantor will .not have to get Lender’s consent again If the situation happens.again.
Grantor further understands that just because Lender eochsents to one ar-mare of Grantor's requests: thiat doss ndt-mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand-for
payment, protest, and nofice of dishonor. Loowt oy n

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced;. that fact by .
itself will not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will enforce the rest . =
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo be.invakd ot :

unenforceable. s

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this -

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershig of ™~
the Property becomes vested in a persen other than Grantor, Lender, without notice to Grantor, may deal with Grantor's -

successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extension wilhn__.ut
releasing Grantor from the obligations of this Deed of Trust or liability unde~—'=dahtadness.
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'I:I.ﬂié_.l-s'"‘bf the Essence. Time is of the essence in the performance of this Deed of Trust.

"Wai'v'gr. of-Homeslead Exemplion. Grantor hereby releases and waives all rights and benefils of the homastead
., _exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DéFINfi"I_BNS. Tﬁg tollowing words shall have the following meanings when used in this Deed of Trust:
Bgr@gflclary.__.Thﬁ‘e word "Beneficiary" means Skagil State Bank, and its successors and assigns.

Bd_rr'ow_e‘r_.,-‘l'hé word "Barrower” means TERRY A, MONROE and VICI S. MONROE, and all other persons and antities
signing the Credit Agreement.

Credit Agreeinent. The words "Credit Agreement” mean the credit agreement daled February 19, 2002, with credit
limit of '$40,000.00. from Grantor fo Lender, together with all renewals of, extensicns of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The malturity date of this Deed
of Trust is D2—19-2¢12. .~

Deed of Trust. Thewords !fﬁeed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without 1imilalion_all"ag.signmenl ‘and security interest provisions relating to the Personal Property and Rents.

Environmenfal Laws. The wards, "Environmental Laws™ mean any and all state, tederal and local statutes,; regulations
and ordinances relating “fo the prolection of human health or the environmenl, including without timitation_the
Comprehensive Environmentil Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C..Se;ygn
9601, et seq. ("CERCLA™,the:Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA"),.
the Hazardous Materials’ Transpotation™Act, 48 U.S.C. Saction 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., er glher applicable state or federal laws, rules, or regulations _adoplad,’gurémant :
thereto. S 3 . C T emee T T

Event of Defauit. The w0rds'-"Event of Default" mean any of the events of default set forth in this f)sed of Trust mntge
events of default section of this Deed of Trust™, PR S

Existing Indebtedness. The ‘wards --Exjéti.nér Indebtedness” mean the indebtedness described in the Existiﬁg'j-.e'hs
provision of this Deed of Trust. e

Grantor. The word "Grantor" mearis TERRY A. MONROE and VICI S. MONROE.

Hazardous Substances. The words” "Hazardous Substances” mean materials that, because of their quantity,
concenlration or physical, chemical or.infectious gharacteristics, may cause or pose a present or potential hazard to
human health or the snvircnment when ‘imgroperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazartlous Substances” are used in their very broadest sense and
include without limitation any and all hazardgus or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous ‘Substances" aiso includes, without limitation, petroleum and petroleum
by-products ar any fraction theraof and asbestgs. -

Improvements. The word "tmprovements” méans all existing and future improvements, buildings, structures, mobile
hames affixed on the Real Property, facililies, additions, replacements and other construction on the Real Property.

indebledness. The word "indebledness™ means alt principal, interést, and other amounts, costs and expenses payable
under the Crédit Agreement of Related Documents, togsther with all renewals of, extensions of, modifications of,
consolidations of and substitutions tar the Credit Agreemeril qrReélated Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations ar expenses incurrad by Trustee or Lender fo enforce Grantor's
obligations under this Deed of Trust, together with interest-on:such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit Slate Bank, its Suceessors and assigns. The words "stccessors of assigns”
mean any person or company that acquires any interest in the Credit-Agreement,

Personal Property. The words "Personal Property” mean all equiprent; fitures, ‘and ather articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached;or affixed to the Real Property; togsther with all
accessions, parts, and addltions to, alt replacements of, and all substitutions for; any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insyrance praceeds and refunds of pramiums)
from any sale or other disposition of the Praoperty. Lo

Property. The word "Property” means collectively the Real Property ana':the”lﬁérsa_nal- I?réperty.

Real Property. The words "Real Property” mean the real property, interests angights, as further deseribed in this Deed
of Trust. T T

Related Documents. The words "Related Documents” mean all promissory notes, credit-agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deads of frust, securily deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or “heraafter existing, execuled in
connection with the Indebtedness. ;

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royallies, profits, and other
benefits derived from the Property. L

Trustee. The word "Trustee” means Land Title Company of Burlington, whose m'ailing_ address .is P O Box 445,
Burington, WA 98233 and any subslitute or successor trustees. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, N

GRANTOR:

“TERRY A. Wﬂbﬁ', Individually

VDR

lmZOOZO2260'\
Skagit County Auditor
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= INDIVIDUAL ACKNOWLEDGMENT

5 o - ) 88

COUNTY.OF . %MGD )

v

On this day before me, the:undersigned Nolary Public, persenally appeared TERRY A. MONROE and VICI S. MONROE,
personally known to me or.groved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, arid acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purpdses therein mentioned.

Given under my hani;t-a‘hg q_fﬂél_ai-geal this 2-(}(?\ day of r-éb’mﬂa’b{ , 20 0 2—-—

" 1 ﬂw% Resigingat_ [MAURT YA
g@""gﬂ%‘ﬂ &P}”Pf 1""-‘»’3*51901’_0% My commission expires B 2002

REQUEST FOR FULL RECONVEYANCE

, Trustee

' The undersigned is the legal owner and”'ﬁbi_der"b'f aglliidabtedness secured by this Deed of Trust. You are hareby requested,
upon payment of all sums owing to you, lo redanvey without warranty, te tha persons entitled theratg, tha right, titte and
interest now held by you under the Deed of Trust. . - _

Date: S i . Beneficiary:
EY By:
4 R Iits:

LASER PRO Landing, Ver. £.19.10.18 Cépr, Harland Fipanclal Salutiana, nc. 1097, 2092. Al Righls Reserved. ~ WA MAGFNLPL\GO1FG TA-3214 FA-B




Schedule "a-1v. 5-100340-S
DESCRIPTION:

The North 10 acres of the Southeast ¥ of the Southeast % of
Section 21, Township .34 North, Range 4 East, W.M., lying East of
the County road as it ‘existed March 5, 1953, EXCEPT that portion
thereof conveyed to .Skagit County for road purposes by Deed
dated October 5, 1960, and recorded March 13, 1963, under
Auditor's File No,” 633172, AND EXCEPT the South 140 feet
thereof, AND EXCEPT .the .West 317.74 feet of that portion lying
East of the County road: as it existed on March 2, 1977.

TOGETHER WITH a non-exclusive easement for ingress, egress and
utilities over and acrossthe South 60 feet of the hereinabove
excepted West 317.74 feet.’

Situate in the County of Sk@git, State of Washington.

MARN fIﬂMW lf Wf

022601
Skag.t County Auditor
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