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DEED OF TRUST frpt 5. 2

MIN: 100047200002181872 |

Grantor(s):

Grantee(s):

() WILLIAM C. ENNIS .
() DIANE ENNIS -
3

@

(5)

(6)

(1) HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK

(2) FIRST AMERICAN TITLE COMPANY A CALIFORNIA CORP.

Legal Description (abbreviated): LOT 50, SKYLINE NO.. 9

Assessor’s Tax Parcel ID #: 3825-000-050-0006 P59897

additional legal(s) on page 3

DEFINITIONS

Words used in multiple sections of this document are defined below aIid other wdrds are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in tlns dommlent are also provided
in Section 16.

(A) “Security Instrument” means this document, which is dated February 21 2002 )
together with all Riders to this document. R

(B) “Borrower” is WILLIAM C. ENNIS AND DIANE ENNIS, HUSBAND AND WIFE -~

Borrower is the trustor under this Security Instrument.

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3ﬁ48 1/01. '

GREATLAND m-~
ITEM 2708L1 {001 1}—MERS {Page 1 of 16 pages) To Order Call: 1-800-530-9393( Fae 616-791-1131

MFWA3114

218187




= NP6 8} JoZ obed ZOOZT/9ZZ
1oupny fjunon ybeys

ol il!IleMII\\iWII\ItWNill\liﬂll)ill\l\llll! o .

284 SuIN—{1100) ZWH0LZ WALt

e IOII SMJC WL LNHWMLLSNT WA OJIN( Y2 21ppasjpep smmre] —Afurey aSms—NOIONIHSYM

; ~*sigIsuern asnoyFuIeald paEINNE pue ‘sia)suen anm ‘suoqdala Aq paIenIUL SIJSURT] ‘STOneSIen
SUTYIRL 19][9). PAIEILOINE ‘SI9JSURR S[es-Jo-jutod ‘0) PIITUI 10U 51 INQ ‘SIPIIOUT ULIS) 4ong JUTIOR e Ipad
10 11q3p 0} UOHMUSUL [BIOURTL} € SZHOYINE IO “JSNNSUT “13pI0 0] se os ade) anouSew 1o ‘xandwos “usumnsu
sruoydafa) fEUTULS) OIUONOI[d Ue YSnoIy pojenmn ST yoma ‘juswnnsur soded Ie[runs 1o ‘yerp ‘Yosyo
£q poRUISLO UOMOESURN B UEY) IO ‘SPUNY JO IOJSURN AUR SUESW  JaJSUEL], SPUN] OIROIINLL, (T)

: : “TOTIEZITETIO JBIUIIS JO UOTRIO0SSE
SIAUM OO uoumoosse ummmxopuoo e Aq Awadorgd sy 10 romonog uo pesodun are ey sofreyo
1910 pUE SJUAUSSISSE s_;o; ‘Sanp [[e SUBAM ( SHUIUSSISSY [AIR ‘S0 ‘san(] uoPBOsSY AHiunueso),, ()

*suormdo Terapnf apqeeadde-uou
‘reayy srqeoridde e se o e (me[ 0. 103JJ3 ) JAEY JEY) SISPIO PUR SIMI SANENSIUIUPE PUB SIOTRTIPIO
‘spopeinSar ‘symels reoo; ptre ;nms ['e.lopo; s[qearidde Sumjonuoo [e sumesw ey Aqqeddy, ()

Jamu TeomAed Apoomig [ | 1opry Aprmed -1 [ |
[Ap1oads] (spamQ [ Jawa 1md01ma 1un psuweld [X ] 19pry uooqreq ||
1apry awoy puosag [ | T Japm WNTIOPUO) ] 1opry ovey siqesnipy [ ]

[alqemldde 5% X0Q 040} Jamoniog £qQ PaINIDXS X 01 A€ SIApIY
Jumorro) AL “Iemouiog AQ PIINIAX2 3re 1BY) USWNDSU] ANUMISS SI 0) SIAPTY B SUBRU S0P, (D

-ysa1yu snid ‘mauxrmsq Kmmassnp IpUun anp SUMmS [[& PuUE ‘NON I J3pUn Inp
sadreqo a1e] pue safreyo uswAedad Awe saranm snid ‘aloN Y1 £q pOOUIPIAI 1GIP A SweA  ueo, (H)

T e « Kuadoxg
A Ul S)YS0Y JO JSURI],, SUIPEIY A1 13pUN MOfaq pequﬂ'm st fmm ﬁn?dmd ay) sueaul  Apdodg,, (D)

ZEe0Z ‘10 Yorew
et J97e] 10U [0 UT 1qop o Aed 0) pue SHUIWAE] PO IB[nﬂ:u 114 1q:;p su:[l &ed o p@snno.ld SeY IIMOLIOY
"153197u1 smjd ( 00°00t'¥1€ § 'S ) steflod ooL/ou
PUE paipuUni JN04 PuBsSNoY) U8eHNO0 Palpuny om] .mpuaq $aMO Jamo.uog et SOTeIS SION AL

2002 ‘1.2 Aieniqe peyep pue Jamaviog £q pausis ou L10ssruald 1 STES 970N, (1)

"SUAN-6.9 (888) 191 “9Z0T-T0S8Y IW ‘WL 90T X0 *(0'd JO Iaquimu suoyda) pue
SSAIPPE UE SBY PUB ‘aIBAME[(] JO SME[ 3} J2pUR JUMNSIXS PUe PazimedIo s1 SYTW. FIANIST. £)LMNIAG ST}

J3pUn AISRIAUAY aY) ST SY AN SUSISSE PUB S10§52000S §,IOPUT PUB JIPUT JOJ SIUMLIOU ¥ S8 A[2[0s Sunoe
st 1ey uonerodioo ayeredas e s1 SYHW OU ‘SWAISAS uonBNSIaY ormonolq 3333}__10_];_\}_-_?! «SHTN» (15 1]

‘A0 VINHOHITYO ¥ ANVANOD FTLIL NVORIIWY LS¥Id st 001ty (@)

92€2-10186 UOIBUISBAN ‘BIBSS ‘IS LN |0Q ‘elenbs UoIUN OM] 000Z

S SSAIppE § JIPUIT " NOLONIHSYM jo smef o) 1opun Supsixs pue. .- ; =
pozmuedio ANVE SONIAYS FHILHYHO 31VLIS NOLDONIHSYM VY estaspust -

YNVE 13341SINOH st Jopuey, ()




'. V) “Escrow Ftems” means those items that are described in Section 3.

(N).-“Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any. thifd-party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Propefty, (iti) ‘conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 10, the
valug and/or condmon of the Property.

(O “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(P} “Periodic Pajmeﬁt?’ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amouhts“ unde"r*Sectiou 3 of this Security Instrument.

(Q) “RESPA” means: the Real E.state Settlement Procedures Act {12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatlon X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. :

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY- )

The beneficiary of this Security Instrument is MERS (solely ‘as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with- power of sale, the following descnbed

property located in the COUNTY of / SKAGIT
[Type of Recording Jurisdiction] 3 [Name of Recording Jurisdiction]

LOT 50, "SKYLINE NO. 9", AS PER PLAT RECORDED IN VOLUME 8 OF PLATS AT PAGE 75
THROUGH 77, IN THE RECORDS OF SKAGIT COUNTY, STATE OF WASHINGTON.

which currently has the address of 4802 GL%SG]OW WAY
ANACORTES ashington 98224 ' (“Property _A_d_dre_s?».. )
WASHINGTON— Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1101 )
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if Lender receives a payment from Bormrower for a delinquent Periodic Payment which includes a

" sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
. Borfower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full, To the €xtent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any apphcanon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until-the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessménts and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bormrower. to-Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions'of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of theé Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to: Lcnder all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items ynless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive. Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” jsused in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ftem, Lender may exercise its rights under Section 9-‘and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with-Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed-the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds die on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or othe"m?ise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposus are lnsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposzts aré 'so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no iater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is' made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay- Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shaIl account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €SCrow,as

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1m1 P
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" _tnortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

- centificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
- damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
‘name Lender as- mortgagee and/or as an additional loss payee.

_ In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing;-any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to .restoration or repair of the Property, if the restoration or repair is economically feasible and
Lendes’s security is not léssened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed. to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds-for the repairs and restoration in a single payment or in a series.of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is -
not economically feasible or-Lender’s sectu'ity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Secunty Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not rcspond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will

“begin when the notice is given. In either event; or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due, -

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security; Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably Wlthheld or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspectmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unlesg it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender- may disburse pmceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. -

Lender or its apent may make reasonable entries upon and inspections of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall glve' )
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause '
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or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
" “accordance with any written agreement between Borrower and Lender providing for such termination or until

lérminatidn is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay

: _mterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

" Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter iiito-agreemerts with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds cbtained from Mortgage
Insurance premiums):” .

As a result of these. agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed. “captive reinsurance.” Further:

{a) Any such agreements will-not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other’ terlm of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage In_sl_.lrance, a_nd they will not entitle Borrower to any refund.

(® Any such agreements will not affect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dis'closu'i'_es; to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the’ nght to.hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments-as. the'work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid-on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Mlscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Ptoperty, the Mlsoellaneous Proceeds
shall be applied to the sums secured by this Security Instument, whether or not then due thh the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fau' market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to.of greater
than the amount of the sums secured by this Security Instrument immediately before the partial 1aking,

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured. by this .

Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the

following fraction: (a) the total amount of the sums secured immediately before the pamal takmg
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. 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Secuﬁty' Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
. regard.to any other fees, the absence of express authority in this Security Instrament to charge a specific fee
‘to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pennmcd }mit; and (b) any sums already collected from Bommower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any rlght of-action Borrower might have arising out of such overcharge.

15. Notices. All notices given. by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actuaily delivered to Borrower’s notice
address if sent by other means. Noncc to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwme ‘The notice address shall be the Property Address unless
Borrower has designated a substitute notice -address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shail
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which-the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the ‘parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note Whlch can be given effect
without the conflicting provision.

As used in this Security Instmment: () words of the masculme gender sha]] mean and include
corresponding neuter words or words of the feminine gender (b) words in' the singular.shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion: wathout any obllganon to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of l’.h.lS Secunty Instmment

18. Transfer of the Property or a Beneficial Interest in Borrower. As used.in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but ot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. ~. .

If all or any part of the Property or any Interest in the Property is sold or transferred (orif Borrower is ...
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender § pnor
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.- /21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
. herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
““Environmental’ Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c¢) “Environmental Cleanup” includes any response
action,; remedlal action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means. 4 condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsé to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creatés an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates.a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not Iumted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property’ is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. h

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement. in-this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security" Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Apphcable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evldence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and.to other

persons as Applicable Law may require, After the time required by Applicable Law and after .
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at |
public auction to the highest bidder at the time and place and under the terms designated in the notme
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" 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
"/ * CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
-~ ENFORCEABLE UNDER WASHINGTON LAW.

-"BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1

through 16 of ﬂns Secunty Instruznent and in any Rider executed rrower and recorded with it.
. 1
fu / : (Sea) A __ LM (Seal)
WILLIAM C. ENNIS -Bomower  DIANE ENNIS -Borrower
(Seal) (Seal)
-Borrower -Borrower
" (Seal) (Seal)
a._-Bgr'rower P -Bormower
Witness: _ Wimé.s.é':;
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PLANNED UNIT DEVELOPMENT RIDER

.~ THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
February 2002 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Secunty Deed (the “Security Instrument™) of the same date, given by the
undersigned (the *Borrower”) to secure Borrower’s Note to HOMESTREET BANK, A WASHINGTON

STATE CHARTERED SAVINGS BANK

(the “Lender”) of the same date and covering the Property described in the Security Instniment and located at:

4802 GLASGOW WAY
ANACORTES, WA 98221

{Property Address]

The Property includes, but ié riot limited 10, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and faclhues as described in the Declaration of Covenants,
Conditions, and Restrictions. o

(the “Declaration”). The Property 1s a pan of g planned unit development known as
' ~SKYLINE

[Name of Planned Unit Development]

(the “PUD"™). The Property also includes Bbrrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and, facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. -

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: '

A. PUD Obligations. Borrower.shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the. Owners Association. Borrower shall
promptly pay, when due, all dues and assessments unposed pursuam to the Constituent
Docurnents.

B. Property Insurance. So long as the Owners Assocmtlon mamtams with a generally
accepted insurance carrier, a “master” or “blanket™ policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage “in”the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not limited to; earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3.for the
Periodic Payment to Lender of the yearly premium installments for property.insufance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurdance coverage
on the Property is deemed satisfied to the extent that the required coverage is prov:ded by the
Owners Association policy. o

What Lender requires as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required property msurance_:
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER— Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 310 ""Z :
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