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DEFINITIONS :

Words used in multiple scctions of this d(}cument are dcf ned below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg, the usagc of words used in this document are
also provided in Section 16,

{A) "Security Instrument” means this document, whlchlsdmd February zoth 2002 .
topether with all Riders to this document. £

(B) "Borrower" is ROBERT V. LACOUNT, A MARRIED PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender™is  MANN FINANCIAL INC. D/B/B SKAGIT VALLEY MORTGAGE

WASHINGTON-Singte Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1_--)‘01. R
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Lenderisa CORPORATICN
organized and existing under the laws of ~ MONTANA
'j"b_endcr's address is 3210 EUCLID AVENUE, HELEWA, MT 59601

(I)) "[pustee”is  ISLAND TITLE COMPANY

’ :(F) "MERS" is Mortgage Electranic Registration Systems, Inc. MERS is a scparate corporation that is
--'"dctmg solely a5 a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
“under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telcphonc number of P.Q. Box 2026, Flint, MI 48501-2024, tel. (888) 679-MERS.
(F) “Nate" means the promissory note signed by Borrower and dated February 20th, 2002
The Note states that Borrowcr owes Lender Cne Hundred Thirty Nine Thousand Rine
Hundred Flfty ‘and” ne/100. Dollars
(US.§  139,950.00 ) plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and 16 pay thcdebt infull not later than ~ March 1st, 2032
(G) "Prupertv" means the property that is described below under the heading "Transfcr of Rights in the
Property.” -
(H) "Loan" means tha debt cwdcnccd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and al]-sums duc under this Sccurity Instrument, plus interest.
() "Riders" means all Ridefs 10.this’ Sccunty Instroment that are executed by Borrower. The following
Riders are to be executed by Borrowcr [chcck box as apphcablc]

] Adjustable Rate Rider [ Condommlum RldLl‘ (] Second Home Rider
L] Balloon Rier L Plannied Unit: Development Rider [ 114 Fumly Rider

[T VA Rider ] Biweckly Payment Rider [x] Other {s) [specify]
s PREPAYMENT PENALTY RIDER

{T) "Applicable Law" means all controlling apphcable fcdera] :state and local statutes, regulations,
ordinances and administrative rules and orders (that havc the effccl of law) as well as all applicable final,
non-appeatable judicial opinions. .

(K) "Community Association Dues, Fees, and Assessmcnts" rheans ‘l]] diics, fees, assessments and other
charpes that are imposed on Borrower or the Property by .| umdmmmum agsaciation, homeowners
association or similar organization. :

(L) "Electronic Funds Transfer" means any transfer of funds., other than a {ransaction originated by
check, draft, or similar paper instrument, which is initiated through dn clcctromc termmal telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial: institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tefler
machine transactions, transfers initiated” by telephone, wire transfers, -and automdted clearinghouse
transfers.

(M) "Escrow Ttems" means those items that arc described in Section 3. S

(N} "Miscellancous Proceeds means any compensation, scitlement, award of damages, of procccds paid
by any third party {other than insurance proceeds paid under the coverages described in.Section 5) for: {1

damage to, or destruction of, the Property; (i) condemnation or other taking of all or any pdl‘f of the

Property; (iii} conveyance in lie of condemnation; or (iv) misreprescntations of, or omlssums A8 1o, lhc' _
value and/or condition of the Property. -

{0) "Martpage Insurance” means insurance protecting Lender against the nonpayment of, or dcﬁlu]l o, . o

the Loan. _
(P) "Periodic Payment" means the regulatly scheduled amount due for (i) principal and interest under’ thc_"‘
Note, plus (ii} any amounts under Section 3 of this Security Instrument, '
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{Q) "RESPA" means the Real Estate Seltlement Procedures Act (12 U.S.C. Section 260] et seq.) and its
implementing repulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
. time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refors to all requirements and restricticns that are imposed in regard
) o a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
~ Joan" urider RESPA.

~ (R) "Stiegessor in Interest of Borrower' means any party that has taken title 1o the Property, whether or
* not that party has assumed Borrower's abligations under the Note and/or this Security [nstrument,

TRANSEER OF RIGHTS IN THE PROPERTY

The. beneficiary of this Security Instrument is MERS (solely as nominee for [ender and Lender's
successors and assipnsy und the successors and assigns of MERS. This Security [nstrument securcs to
Lender: (1) the re_pay'r_nent of the Loan, and all renewals, extensions and modifications of the Note; and {ii)
the performance of BorroWér‘s-govcnants and apreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
foltowing described property located in the COUNTY [Type of Recording Jurisdiction]
of . “SKAGIT Lo [Name of Recarding Jurisdiction]

LOT 1 OF SEDROWOOLLEY 'SHORT PLAT NO. SW-04-00, APPRCVED NOVEMBER 20,
2000 AND RECORDED NOVEMBER 20, 2000 UNDER AUDITOR'S FILE NO.
200011200119, BEING.A PORTION OF THE NORTHWEST QUARTER OF THE NORTHWEST
QUARTER OF SECTION 24, TCWNSHIP 35 NORTH, RANGE 4 EAST OF THE WILLAMETTE
MERIDIAN, SITUATED IN-SKAGIT COUNTY, WASHINGTON.

Parcel 1D Number: 350424-0-068-0006 O '\Vhicl'i_curIC|1t_ly has the address of

711 GARDEN OF EDEN RORD ™7 7 ows o [Street)
SEDRC WOOLLEY (City} , Washington ~ 98284 [Zip Code)

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on thé property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property, All replacemients and
additions shall also be covered by this Security Instrument. All of the foreguing i§-refereed-10 in.this
Security [nstrument as the "Property." Borrower understands and agrees that MERS Tiolds only leaal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with-law or .
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right; to exercise any. ..

or all of those interests, including, but not limited to, the right to foreclose and sell the Propérty;-and-to .~ e
take any action required of Lender including, but not himited to, releasing and canecling this Sceurity

Instrument. TR,
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and'has.
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances '

I
HRREBIIY

00202250741
Skagit County Auditor
2/25/2002 Page 3 of 1g 12:01PM




of record. Borrower warrants and will defend penerally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforns covenants for national use and non-uniform

“govenants with limited variations by jurisdiction to constitite a uniform security instrument covering real

property.

" 7 UNIFORM COVENANTS. Borrower and Lender cov.nant and agree as foliows:
B A. Payment of Principal, Intercst, Escrow Items, Prepayment Charges, and Late Charges.
~_Borrewer-shall pay when due the principal of, and inerest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
pursuint to Section 3. Payments due under the Note and this Security [nstrument shall be made in U.S.
currency,-However, if any check or other instrument received by Lender s payment under the Note or this
Security Tnstrument i returned to Lender unpaid, Lender may require that any or ail subsequent payments
due tnder the. Note and-this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a)"cash; (b) money order; (c) certificd check, bank check, treasurcr’s check or
cashier's check, provided- any-such check is drawn wpon an institution whose deposits are insured by a
federal agency, instrumentality, dr entity; or (d) Electronic Funds Trinsfer.

Payments are deémed received by Lender when received at the tocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions n Section 15.
Lender may return‘any piyment or partial payment if the payment or partial payments are insufficient to
bring; the Loan current. Lender may accept any payment or partial payment insufticient to bring the Loan
current, without waiver of any Tights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender 15 not-bligated to apply such payments at the time such payments are
accepted. If cach Periodic Paymicnt“is applied as of its scheduled due date, then Leader necd not pay
interest on unapplied fands. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not.do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If fiot applied eartier, such funds will be applied to the outstanding
principal balance under the Notc immediately prior to foreciosure. No offset or chaim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements seeurcd by this Security
Instrument. : o,

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the' foltowing order of priority: {a) intercst
due under the Note; (b} principal due tnder the Note:-(c) dinounts.due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became duc. Any remaining amounts
shall be applied first to late charges. second to any other amoufts,due under ‘this Security Instrument, and
then to reduce the principal balance of the Note. e

B Lender teceives a payment from Borrower for a delinguert Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be apiplied o the-delinquent payment and
the $ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the gxtent that, cich’ payment can be
paid in full, To the extent that any excess exists after the payment is applied to-the full puyment of one or
more Periodic Payments, such cxeess may be applied to any late charges due. Volntary prepayments shall
be applied first to any prepayment charpes and then as described in the Nofe. cT AT

Any application of payments, insurance proceeds, ur Miscellaneous Proceeds o principal"duc under
the Note shall not extend or postpone the duc date, or change the amount, of the Peridic Payments. .~

3. Funds for Escrow lfems. Borrower shall pay to Lender on the day Periodic Payments ar due

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amouats-dug -

for: {a) taxes and assessments and other items which can attain priority over this Sceurity Inistryiment a8 @

tien ar encumbrance on the Property; (b} leaschold payments or ground rents on the Property,if -any_;__'{c")__ -

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance .
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Maitgage ™ ..
Insurance premiums in accordance with the provisions of Section ). These items arc called "Escrow:”
Tlems." At origination or at any time during the term of the Loan, Lender may requirc that Communty
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Association Dues, Fecs, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amourts to
. "be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Cscrow ltems. Lender may waive Borrower's
_abhbatmn to pay to Lender Funds for any or all Escrow Ttems at any lime. Any such waiver may only be
" {nwriting, In the cvent of such waiver, Borrower shall pay directly, when and where payuble, the amounts
"_duc for any-Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
* shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllganon to make such payments and to provide receipts shall for alk purposes be deemed to
be a covenant anid agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used n-Section 9. 'If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails-10 pay theamount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amout and Borrower shall then be obligated under Section 9 to yepay to Lender any such
amount. Lender may revoke the waiver as 1o any or ali Escrow [tems at any time by a notice given in
accordance with Section” 15 and, “upon such revocation, Borrower shall pay to Eender all Funds, and in
such amounts, that ate then rcquxrcd under this Section 3.

Lender may, gt any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time spcmf ed tinder RESPA, and [b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpcmhmres of future Escrow ltems or otherwise i accordance with Applicable
LHW. B . :

The Funds shalt be held in an msmutmn' whose deposits are insured by a federal agency,
instrumentality, or entity (including: Lcnder Jf Lcndcr is an institution whese deposits are so insured) or in
any Federal 1lome Loan Bank, Lendct shall apply the Funds to pay the Tscrow Items no later thun the time
specified under RESPA. Lender shail not eharge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying® the:Escrow hiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a Lhargc Unless an agreement is made in writing.
or Applicable Law requires interest to be paid on the Funds; Lcndcr shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can, agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower w1thout Lharg,e an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defi ncd undur RFSPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortuge of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as requued by RESPA, and Borrower shalt pay to
Lender the amount necessary to make up the shortage in accordance with R_ESPA but in:no more than 12
monthly payments. I{ there is a deficiency of Funds held in cscrow, as defi ned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necegsary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly. payments. -

Upon payment in futl of alt sums secured by this Security Instrument, Lendcr shalk pmmptlv rcfund
to Bocrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssmnts, charges, f”nc‘; fmd Jmpo-.mona
attributable to the Property which can attain priority over this Security Instrument, Jeaschold payments of
ground reats on the Property, if any, and Community Association Dues, Fees, und Assessments, af any. To
the extent that thesc items are Escrow Ttems, Borrower shabl pay them in the mansier provided 1n Scmon 3
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Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the hien in a mianner acceptable
"““tg Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
by..or defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate
prevent the enforcement of the tien while those proceedings are pending, but only until such proceedings
““are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
’ lhc liento this Security Instrument. If Lender determines thit any part of the Property s subject 10 a licn
“which. can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

‘lien. Within 10.days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the-actions set forth above in this Section 4.

Lénder may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by:Lender in connection with this Loan.

5 Propcrtv Insurancc Borrower shall keep the impravements now existing or hereafter erected on
the Property insured agaimst loss by fire, hazards included within the term “extended coverage,” and any
other hazatds ificluding, biit ot Jimited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall; be rnamlalncd in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender fequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance. carrier providing the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Bormwer s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection. with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and. tracking ‘services; or (b} 4 onc-time charge for flood zone determination
and certification services and subsequént-charyes cach time remappings or similar changes occur which
reasonably might affect such determination, or “certification. Borrower shall alse be responsible for the
payment of any fees imposed by thé Federal Tmergency Management Agency in connection with the
review of any floud zonc determination reslting from an objection by Borrower.

I Borrower fails to maintain any of the coverages described above, Lender may obtain nsurance
coverage, at Lender's option and Borrower's expense. Lerider i under no obligation to purchase any
particular type or amount of coverage. Therefore, such’ cox'c:ra;,e shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propcrly, ot the contents of the Property, against any risk,
hazard or liability and might provide greater or tesser coverage than was previcusly in effect. Borrower
acknowledpes that the cost of the insurance coverage $o-obtaited mu:,ht significantly exceed the eost of
insurance that Borrower could have obtained. Any amounts disburséd by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These :amounts shall bear interest
at the Note rate from the date of disbursement and shall be p.lV'lblC wath 5uLh interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such po];ues shall be subjcct te Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall mame Lender as
mortgagee and/or 4s an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Barrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrawer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard nwrtgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall pive prompt notice to the inswrance carrier and Lender: Lendcr

may make proof of loss if not made promptly by Borrower. Untess Lender and Borrower otherwise agreé - _
in wriling, any insurance proceeds, whether or not the underlying i insurance was required by Leénder, shiall "

be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible anid

Lender's security is not tessened. During such repair and restoration period, Lender shall have the n!,ht o
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held such insurance proceeds until Lender has had an apportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shalf be undertaken

" promptly. Lender may disburse procceds for the repairs and restoration 0 a single payment or in a serics

af progress payments as the work is completed. Unless an agreement is made in writing or Applicable Luaw
réquiires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

“intercst -or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Bortower ‘shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
“the restoration. o Tepair is not economically feasible or Lender's security would be lessened, the insurance
'procceds shall be_applied to the sums securcd by this Security Instrument, whether or not then due, with

the exeess, if any, pdld to Borrower. Such insurance proceeds shalt be applicd in the order provided for in
Section™2..-

If Borrower dbandans the Property, Lender may file, ncgotiate and scttle any available insurance
claim and related mtters. If Barrower does not respond within 30 days to a notice from Lender that the
insurance carrier hias offered to settle a claim, then Lender may negotiate and sestle the claim, The 30-day
period will begin whcn & notice is given. I either event, or if Lender acquites the Property under
Seetion 22 or nthcrwmc Borfower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to ekeed-the amounts unpaid under the Nate or this Security Instrument, and
{b) any other of Borrower's rlg,hts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurante policics covennb the Praperty, insofar as such rights are applicable to the

coverage of the Property. Lender. may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note o this Security Tnstrument, whether or not then duc.

6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exceution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal residenee for it least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which congent shall not be unreasonabiy withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propertv, [mspections. Borrower shall not
destroy, damage or impair the Property, allow the Pmpcny 0" deteriorate of commit waste on the
Property. Whether or not Barrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detmoratmg or dccrcasmg in value due 1o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration-is not dconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further dctenomtmn sof. damage. If insurance or
condemnation proceeds are paid in connection with damage 10, or the takir of, the Property, Borrower
shall be responsible for tepairing or restoring the Property unly if Lendér has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratici in a smhlc payment or in a scries of
progress payments as the work is completed. If the insurance or condempation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obllgalsun for_the complcnon of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mmccuons “of 1hc Property I{ it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendet- shall: L]VC
Borrower notice at the time of or prior to such an interior inspection specifying such: reasanablc cavse. -

8. Borrower's Loan Application. Borrower shall be in default if, during the- quh'appli'éatinn

process, Borrower or any persons or cnlitics acting at the direction of Borrower or with” Borfower's

knowledge or consent gave materially false, misleading, or inaccurate information or statements 10 Lender” .
(or failed to provide Lender with material information) in conmection with the Loar, Matetial

representations include, but arc not limited to, representations concerning Borrower's mulp.muy of e’ "

Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Tnstrument. If

{a) Borrower fails to perform the covenants and agreements contained in this Security Tnstrument, (b) there

..._is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
. this Security Instrument (such as a proceeding in bankeuptcy, probatc, for condemnation or forfeiture, for

enforcement of 4 lien which may attain priority over this Sceurity Instrument or to enforce laws or

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatcver i
“reasonable or appropriate to protect Lender's interest in the Property and rights under this Security

“Instebment;.including protecting and/or assessing the value of the Property, and securing and/or repairing

~the Property.” Lender's actions can include, but are not limited to: () paying any sums sccured by a lien
“which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the:Property. fo make repars, change locks, replace or board up doors and windows, diain water
from‘pipes, eliminate building or other code violations or dangerous conditions, and have utilities trried
on or off, Although’Letider may take action under this Section 9, Lender does not have to do so and is not
under any duty or-obligation to do so. It is agreed that Lender incurs no liability for sot taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security [nstrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall :bc"‘ payable, with such interest, upon notice from Lender to Borrower requesting
prayment. .

I this Sccurity Insteiment is on a-teasehold, Borrower shall comply with all the provisions of the
Jeuse. If Borrower acquires feetitle o the:Praperty, the leaschald and the fee title shall not merpe unless
ender agrecs to the merger inwriting, -~ -

10. Mortgage Insurance. If Lender fequired-Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. [f, for any reason,
the Mortgage Insurance coverage reguired 8y Lénder ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage [nsurance previously in effect, at a cost substantialby
cquivalent to the cost to Borrower of the Morigage Insurance previously in cffect, from an alternate
mortpapge insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage i8 not
available, Borrower shall continue to pay to Lender-the amount of the separately designated payments that
were due when the insurance coverage-ceased fo he in effect: Lender will accept, use and retain these
payments as a non-refundable loss rescrve in i of Mortgage.Tisurance:. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimuicly paid infull, and Lender shall not be
required to pay Borrower any interest or earnings on such losg reserve, Lenderican no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for-the period that Lender requires)
provided by an insurer selected by Lender again becomes available, js-obtainiéd, and Lender requires
separately designated payments toward the premiums for Mortgage Insurange, [F:Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separalely designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable-loss reserve; until Lender's
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination ot wntil termination is required by Applicable Law. Nothing i this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Nate: R

Mortgage Insurance reimburses Lender (or any entity that purchases the Note}for certiin losses if
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Marigage
Insurance. e

Martgage insurers evaluate their total risk on all such insurance in force from time to time; and may

enter into agreements with other parties that share or modify their risk, or reduce logses. These agreciments,

arc on terms and conditions that are satisfactory 1a the mortgage insurer and the other party (or particsyto -
these agreements. These agreements may require the mortyage insurer Lo make payments using any Sourge”
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage ™

Insurance premiums). e

Initials: é .
-SAIWA) (0012) Page 8 of 15 Form 3048 1/0%




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, ar any affiliate of any of the foregoing, may recctve (direetly or indirectly} amounts that
~dcrive from or might be characterized as) a portion of Borrower's payments for Morigage [nsurance, in
“cxchange for sharing or modifying the mortgage insurer's risk, or reducing Josses. If such agrecment
provides that an affiliste of Lender takes a sharc of the insurer's risk in exchange for a share of the
~freiniums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
"~ {4) Any such agreements will not affect the amounts that Borrower has agreed to pay for
___Mo'rtga:ge Insurance, or any other terms of the Loan. Such agreements will not increase the amount
" Borrower will owe for Mortgage Insurance, and they will not enfitle Borrower to any refund.

(b)°Any stich agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other law. These rights
may include-the tight to receive certain disclosures, to request and obfain cancellation of the
Mortgage Tnsurance, to-have the Mortgage Insurance terminated antomatically, andfor to receive a
refund of any Mortjiage Insurance premiums that were uneatned at the time of such cancetlation or
termination. .~ .7 o

11. Assignment of -MisceHaneous Procceds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shalt be paid to Lender.

If the Propetty‘is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the.restoration op-repair is economically feasible and Lender's seeurity is not tessened.
During such repair and réstoration.period, Lender shall have the right to hold such Miscelluneous Proceeds
until Lender has had an appertunity to inspect such Property to ensure the work has been completed to
Lender's satistaction, provided.that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 ‘singlc “disburscment or in a series of progress payments as the work is
completed. Unless an agreement is made iy writing ‘or Applicable Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender shall ot he-fequired to pay Borrower any interest of carnings on such
Miscellaneous Proceeds. If the restoration Gr repair is not economically feasible or Lender's sccurity woukd
he lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the arder provided for in Section 2:-* o

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Sectrity Instrument, whether or not then due, with
the excess, if any, paid to Borrower. o o

Tn the cvent of a partial taking, dedtruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destitiction;or loss in value is cqual to or
greater than the amoust of the sums sccured by this Sceurity/Instrutuent irmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise dgree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount” of the. Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the siimg secured-immediately before the
partial taking, destruction, or loss in vahie divided by (b) the fair. market valug of the Property
immediately before the partial taking, destruction, or loss in value. Any bitlafice shall be-paid to Borrower.

In the event of a partiat taking, destruction, or loss in value of the Propetty in which the fair market
valug of the Property immediately before the partial taking, destruction, or loss in value is less than the
ampunt of the sums scoured mmediately before the partiat taking, destruction, of loss in valug;“inless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shallbe applied fio th sums
sccured by this Sccurity [nstrument whether or not the sums are then due. R

If the Property is abundoned by Borrower, or if, afier notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to scttle cluim-for-damages, .-

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender’is aithorized .

to collect and apply the Miscellaneous Proceeds cither 1o restoration or repair of the Property. or-to the -

sums sceured by this Security Instrument, whether or ot then due. "Opposing Party” means the third party’

that owes Borrower Miscellancous Proceeds or the party aguinst whom Borrower has a right of aclion in- o '

regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

.interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

-~ aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other materiat

_impairment of Lender's interest in the Property or rights under this Security Tnstrument. The proceeds of

" any awatd or claim for damages that are attributable to the impairment of Lender's interest in the Property
" are‘hiereby assigned and shall be paid to Lender.

" .. "All Miscellancous Proceeds that are not applied to restoration or repair of the Property shatl be

‘applied in the order provided for in Section 2.

1Z. Borrowcr Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment:or midification of amortization of the sums secured by this Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releuse the Jability of Dorrower
or any Successors in.Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in“Tnterest of Borrower or to refuse fo extend time for payment or otherwise modify
amortization-of the sums Secured by this Security [nstrument by reason of any demand made by the original
Botrower or any Successors in Inferest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successots in Interestof Borrow:c"r_gr’iq__amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any tight or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s-obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrinent but doés not execute the Note {a "co-signer”): (a) is co-signing this
Security [nstrument only to mortgage,-pramt and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b is-not persanally obligated to pay the sums securcd by this Securily
Instrement; and (¢) agrees that Lender amb-any- other Borrower cun agree to exiend, madify, forhear or
make any accommodations with regard: o thie terms of this Security [nstrument or the Note without the
co-signer's consent. o

Subject fo the provisions of Scction. 18, any Successor i Interest of Borrower who assumes
Borrower's obligations under this Sccurity Instrument in wrifing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sceurity [nstrument:- Borrower shall aat be released from
Borrower’s obligations and liabtlity under this Secunity: Tnstrument witess Lender agrees to such release m
writing. The covenams and agreements of this Security. Instrument shall bind {except as provided in
Section 20 and benefit the successors and assigns of Lender... T

14. Loan Charges. Lender may charge Borrower fecs for serviees performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fces, property inspection and vatuation fees.
In regard to any other fees, the absence of express authority in this-Sccurity Tnstrumént 1o charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such.fee. Lender may not charge
fees that are expressly prehibited by this Security Instrument or by Applicable Law. P

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or to be coflected in conncction With the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to redyce the
charge to the permitted limit; and (b) any sums already collected from Borrower whilch exceeded-permitted
limits will be refunded to Borrower. Lender may choose to make this refund by “reducing- the- principal
owed under the Note or by making a direct payment to Borrower. If a refund réduces principal, -the
reduction will be treated as a partial prepayment without any prepayment charge {whether or.mot a

prepayment charpe is provided for under the Note). Borrower's acceptance of any such refunid made by .
direct payment 1o Borrower will constitute a waiver of any right of action Borrower might have-arising our

of such overcharge. T _
15, Nofices, All notices given by Borrower or Lender in connection with this Sceurity Instrument .-

must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed-to .

have been given to Borrower when mailed by first class mail or when actually delivered to Borrowet!s
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natice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
. unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
“ nétify Lender of Borrower's change of address. I Lender specifics a procedure for veporting Borrowet's
change of address, then Borrower shall only report a change of address through that specified procedure.
_There may be only one designated notice address under this Security Instrument at any onc time. Any
" pétice 16 Lender shall be given by defivering it or by mailing it by first class mail to Lender's address
" stated_ tierein unless Lender has designated another address by notice to Borrower. Any notice in
“connection-with this Security Instrument shall not be deemed to have been given to Lender untit actually
‘received.by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, .

16. Goerning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in this Security Instrument are subject to any requirements and limitations of
Applicable Law, -Applicable Law might explicitly or implicitly atlow the partics 1o agree by contract or it
might be silcat, buf such silerice shall not be construed as a prohibition against agrecment by contract. In
the cvent that any provision or <lause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
piven cffect without the gonflicting provision.

As used in this Security fnstrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words.of “flie feminine gender; (b} words in the singular shall mean and
inciude the plural and vice versa; and () the word “may" gives sole discretion withoul any obligation to
take any action. T S _

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property. or a Beneficial Tnterest in Borrower. As used in this Section 18,
"Interest in the Property" means any Iegal or-beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

IF all or any part of the Property or any Intcrest in the Property is sold or transferred {or if Borrower
is not a natural person and 2 beneficial interest in Borrpwer i sold-or transferred) without Lender's prior
written consent, Lender may requirc immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. R

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the datc the notice'1s given i accordance with Scetion 15
within which Borrower must pay all sums secured by this Security Instrurrient. [f Borrower fails to pay
fhese sums prior to the expiration of this period, Lender may. invoke any ‘remedies permitied by this
Security Instrument without further notice or demand on Borrower. ™ - S

19. Borrower's Right to Reinstate After Acccleration. If Borrower meets cerfain conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued at any time
priot to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contamned in
this Security Instrument; {b) such other period as Applicable Law might specify-for the termination of
Borrower's right to reinstate; or (¢) emry of a judpment enforcing this Security Indtrument, - Those
conditions are that Borrower: {2) pays Lender all sums which then would be duerunder this” Security
Tnstrument and the Note as if no acceleration had occurred; (b) cures any default of ing other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not fimited
to, reasonable attorncys' fees, property inspection and valuation fees, and other fees incurred for the

purpose of protecting Lender's nterest in the Property and rights under this Sccurity Instrinment; and {d)-"

takes such action as Lender may reasonably require to assure that Lender's interest in the Property and ;
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security.

Instrument, shall continue unchanped. Lender may require that Borrower pay such reinstatement sums.and .~

cxpenses in onc or more of the following forms, as selected by Lender: {a) cash; (h) money order; (e} '
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certified check, bank check, treasurer's cheek or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

" Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations seeured: hereby

shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

.|pp1y in the case of acecleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pattial interest in

“the: Notc (together with this Security [nstrument) can be sold one or more times without prior notice to
--’Bormv.cr A-sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic. Payments due under the Note and this Security Instrument and performs other mortgage loan

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one OF-MoFe changes of the Loan Servicer unretated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servu:cr, the address to which payments should be made and any other information RESPA
requires in connection with-a notice of transfer of servicing. If the Nate is sold and thereafter the Loan is
serviced by a.Lban. Scrwcr:r othér, than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will femain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless-otherwise provlded by the Note purchaser.

Neither Borrower. nor Lendet may commence, join, or be joined to any judicial action {as either an
individual litigant or the meémber of a class) that arises from the other party's actions pursuant (o this
Security Instrument or that alicges that the other party has beached any provision of, or any duty owed by
reason of, this Security Instrument, untl] such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements, of Section 15) of such alleged breach and afforded the
ather party hercto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time pL‘!’IOd Whth must clapse before certain action can be taken, that time
period will be deemed to be reasonable. for purposes of this paragraph. The notice of acccleration and
opportunity to curc given to Borrower pursuant to Section 22 and the natice of acceleration given to
Borrower pursuant to Section 18 shall be deeined to musfy the notlce and opportunity to tuke corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Secuon 25 (a' "Hazardous Substances” arc those
substances defined as toxic or hazardous substances, po_!]uiants, or wastes by Environmental Law and the
following substances: asoline, kerosene, other flammable-or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchydc and radioactive materials;
{b) "Environmental Law" wicans federal laws and Juws of the Junsdlumn whete the Property is located that
relate to health, safety or environmental protection; (c¢) "Environmentat C_Ieanup_ ingludes any response
action, remedial action, or removal action, as defined in Tnvironmerital Law; and: (d) an *Environmental
Condition" means a condition that can cawse, contribute to, or othcrwmc tngger ‘an: Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dispasal, storage, of release of any Hazardous
Suhstances, or threaten to release any Hazardous Substances, on or in the Property. Boirower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any En\']mnmcntal
Law, (b} which creates an Environmental Condition, or {c) which, due ta the presence.: uge, -or release of 4
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small. quantitics: of

Hazardous Substances that are peneraily recognized to be appropriate to normal residential uses and 16 '

maintenance of the Property (including, but not limited to, hazardous substances in consumer prdﬂucts) e
Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, LIW\.uﬂ
ar other action by any governmental or regulatory agency or private pasty involving the Property aiid any”

Hazardous Substance or Environmental Law- of which Borrower has actual knowledge, (b) any:” B

Environmental Condition, including but not Himited to, any spilling, leaking, discharge, release or threat of.
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refease of any Hazardous Substance, and (c) any condition caused by the presence, wse or release of a
Hazardous Substance which adversely affects the value of the Property. [f Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or ofher remediation
af any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall creute any obligation on

" Lender for an Environmental Cleanup.

“NON:UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follaws:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

“Borrewer's ‘breach of any covenant or agreement in this Security [nstrument {but not prior to
accclcratmn under-Section 18 unless Applicable Law provides otherwise). The natice shall specify: {a)
the default; (h) thie action required to cure the default; () a date, not less than 30 days from the date
the nofice is'given to Berrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security. lnstrumcnl and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shali furthcr inform Borrower of the right to reinstate after acceleration, the
right to bring a ¢ourt action to assert the non-existence of a default or any other defense of Borrawer
to acecleration and ‘sale, and any other matters required to be included in the notice by Applicable
Law. ¥ ihe defaulf is5-not cured on or before the date specified in the notice, Lender at its option,
may require immediate, pavmcnl in full of a1l sums securcd by this Security Instrument without
further demand and niay inveke thc .power of sale andfor any other remedics permitted by
Applicable Law. Lender shall be’ entitled-to collect all expenses incurred in purswing the remedies
provided in this Section 22, mcludmg, but not hmned to, reasonable attorneys' fees and costs of title
evidence. :
If Lender invokes the power nl' salc, [,cndlr shall give written notice to Trustee of the
occurrence of an event of default and-of-Lender's election to cause the Property to be sold, Trustee
and Lender shall take such action regarding notice of sale and shall give such notices fo Borrower
and to ether persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, witheut demand 'on Borrower, shall sell the Property
at public auction to the highest bidder af the time and place and under the terms designated in the
notice of sale in one of more parcels and in any ord(._-_r Trustee determines, Trustee may postpone sale
of the Property for a period or periods permitted by Applicable-Law. by public announcement at the
timte and place fixed in the notice of sale. Lender or its des11,ncc may purchasc the Property at any
sale,

Trustee shall deliver to the purchaser Trustec's dccd cnnvevmg thc Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's dccd shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the pmcccds of the sale in
the following order: (2) to all expenses of the sale, including, but not limiited to, reasonable Trustee's
and attorneys’ fees; (b} to all sums sccured by this Sceurity Instrument; and (c) any cxcess to the
person or persons legally entitled to it or to the clerk of the superior court of thc count) in whlch the
sale took place.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lcndcr sha]l
request Trustee to reconvey the Property and shall surrender this Security Tnstrdment and all notes'
evidencing debt secured by this Security Instrument to Trustce. Trustec shall reconvey .thie Propcrty _
without warranty to the person or persons legally entitled to it. Such person or persons qhall pay 'my . '
recordation costs and the Trustee's fee for preparing the reconveyance. - '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to lnm. ammml T
a successor trustee (o any Trustee appointed hereunder who has ceased to act, Without conveyance “of the~ .

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustcc .

herein and by Applicable Law.

(&
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25, Use of Property. The Property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorncys' fees and costs in
~any action or procceding to construe or enforce any term of this Security Instrument. The ferm "attorneys'
“fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

by Lender in any bankruptey procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY:SIGNING_ BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Tnstrument dnd in any Rider executed by Borrower and recorded with it

Witnesses: . 7 e M

e W ROEERT V. LACOUNT -Borrower
Acknowledged. By:

Stacky, Erin LaCount w (Sealy

B I -Burrawer

(Seal) o e (Seal)

Borrower & _:; -Borrower

(Seal) o - (Seal)

-Borrower E i -Borrower

(Seal) (S

-Borrower TR ' .-Biif_ruwe_r
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STATE OF WASHINGTON } 5
County of SKAGIT

~. Onthis day personally appeared before me  ROBERT V. LACOUNT gnd STACkY ERIN LACOUNT

%

to me known to-be the individual(s) described in and who exccuted the within and foregoing instrument,

and acknowlcdgcd that he/she/they signed the same as hi/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN: undemyﬁand\zmd official seal this Z0th 22nd dayof February 2002

WM%W

Nofary Public in and for the
Sedro Woolley
My Appointment Expireson - 10/5/2004
Marcia J. Jennings

uahml,mn rmdlng
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PREPAYMENT RIDER
(Multi-state)

This Prépayment Rider is made this  zocn,  dayof  pepruary, 2002 , and is
incorpofated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {the "Security Instrurment") of the same date given by the undersigned (the "Borrower™} 1o secure

Borrower's Note (the"Note") layany FINANCIAL INC. D/B/A SKAGIT VALLEY MORTGAGE
{the "Lender") of the same date and covering the property described in the Security Instrument

and located at 7] GARDEN "OF ‘EDEN ROAD SEDRC WOOLLEY, WA 98284
{the "Property"}. ;-7 y

Additional Covenants. .Notwithstanding anything to the contrary set forth in the Note or Security
instrument, Borrower angd Lender farher covenant and agrees as follows:

Borrower has the 'righ't:to make payments of principal at any time before they are due. A
payment of principal only.is kirown-as a "prepayment.” A "full prepayment” is the prepayment of
the entire unpaid principal due under the Note. A payment of only part of the unpaid principal is

known as a "padial prepaymeat”

If, within the 1 -yearperigd beginning with the date Borrower executes the Note
(the "Penalty Period"}, Borrower mikes a full prepayment, or partial prepayment in any
twalve (2)-month period that exceeds 20% of the original principal loan amount, Borrower
will pay a prepayment charge as.censideration for the Note Helder's acceptance of such
prepayment. The prepayment charge will equal the amount of interest that would accrue
during a six (6)-month period on the amount prepaid-that exceeds 20% of the originai
principal balance of the Note, calculated at the rate of interest in effect under the terms of
the Note at the time of the prepayment, unless otherwise prohibited by applicable law or
regulation. No prepayment charge will be assessed for any prepayment occurring after
the Penalty Period. L oo

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a bona fide
- sale of the Property to an unrelated third party after the first 1: years(s}) of the term
of the Note, no prepayment penalty will be assessed. In that event; Borrower agrees to provide
the Note Halder with evidence acceptable to the Note Holder of such-sale.

By signing below, Borrower accepts and agrees to the terms and cov_e‘hants contained in this

Prepayment Rider.

_ LA (Seal) !’ 777 A (Geal
BOMMCOWT A

U G- T (Seal)
Borrower Bérfoluby Stac&y Erin LaCount
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