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Asscssor‘é-liarcel or Ak:couut Number: 360425-3-003-1400
Abbreviated Legal Description: {AND TITLE COMPANY OF SKAGTT COUNTY
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'TYU.SI'QH W@s{‘w&vﬂ Fiva nu‘a[ &fu'((fj [Include lot, block and plat or section,’ township and range}
Full legal description located-on-page 16 . Additional Grantees located on page 2

[Space Above This Line For Recording Data}

DEED OF TRUST

DEFINITIONS ' T

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated February 11, 2002 ,
together with all Riders to this document. " -

(B) "Borrower" is N Lynn Heagney and Gregg L Heagney wife and husband

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" t0 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust 3 w1th power of sale, the following described property located in the

< County of Skagit
[Type of Reeordmg Iunsdlctton] [Name of Recording Jurisdiction]
See attached : -
Parcel ID Number: 360425-3-003-1400 , = which currently has the address of
23038 Ida Ln s [Street]

Sedro Woolley - o _..r_[Ci&ty] , Washington 98284  [Zip Code]
("Property Address"): 7R

TOGETHER WITH all the Improvements now or, hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter .a-part”of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersecl of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natumal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty lustrument covering real
propetty.
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.,_----Ksébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

-+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrbwér s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
., in wrltmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dye for any “Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.
BOrfower s'obllgalion to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section"9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender }nay' Tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that”; are then® requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and {b) not io exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates"'of'éxpénditmeé of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m dan _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lendér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying ‘the*Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘’Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held'in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w_lth RESPA,. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as. required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds helcl in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this, Secunty Instrument Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:lanon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them i the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____wOi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

T promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest..or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prdcéeds shall"be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or -othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurarice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder™ may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal ‘residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Borrower’s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Ptoperty allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resndlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Uniess it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection- with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rchcved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and ingpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemeIIts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default. if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower $ occupancy of the
Property as Borrowet’s principal residence.
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provldes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premmms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

/' (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
M,ortﬁage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be.paid to Lender,

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shail be undertaken promptly. Lender may pay for the
repairs and restoration in a single‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paJd on such
Miscellaneous Proceeds, Lender shall. not be reqmred to pay Borrower any interest oY earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if'. any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2.

In the event of a total taking;* destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destrucuon or 1oss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equat to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by “'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pirtial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ar¢ then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice .i,s”given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration of repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

1050000770 niial ‘ : oL

@Q-aqwm (0005).01 Page 9 of 15 _ Form 3048 /01

WIWIWMﬂlﬂfﬂﬂﬂIIJIIIIMIIIIIIMWHIMW

Skaglt County Audltor
2/19/2002 Page 9 of 17 11:43AM '




\
WVEP.‘L L \
J'O,upn 0 OW

Hiig Mﬁfw

g1 40 0| eBed 10°(5000} (vale- D
0//0000501

S JamolI0g 0} pa:am[ap {Bm:m uaqm IO |Tew SSE[D )SIJ Aq POJTRLT USYM JOMOLIOF 01 UdAIT U23q 2Aey
0] Pawaap 3q [[eYS JUIWNISU] AILINDAG ST L TORIGULOD Ul JomolIog 01 010U AUy Buuum ul aq Jsnm
jusumasu ALnssg Sl qum WONIRULOY: tn Iopus] I0 IoMolIog AQ USAIS S20110U [[¢ *SIION ST
"IBIBYDIIAO IS JO
mo Suiswre saey 8 Jamouog[ uonoe ;o WELI AUB JO JSATEM B 9JMINISUOD [[IM Iamollog o) Juamied 100mp
£q spewr pungal yons Aue Jo sougidasoe s Jamosiog “(JoN 9y Xopun 10§ pepiaoxd s1 a3reyo uomAedard
v lou Jo Ioyloum) sfseyd juswArdord -Aue mompim usuikederd enued e se paleon aq [Im uononpal
o) ‘pedounid ssonpar punjal e J] Iamoliog 01 juawded 101p v Junfewr Aq Io 10N Y JOPUN PIMO
redpupd ap Suonpar 4q punjal SIY} aYEW 0f 3500Y0 ARl JSPUYT "JomO01I0g O} PIPUNJAI 9q [[IAL SITI]
panuLied papaaoxs YA I9SMOLIOY WOIJ Pajas([od-Apesie sums Luwe (q) pue uayy papnusad om o) o8red
31 20NpaI 0] ATEsSINOU JUNOWE AP Aq PRINPIL-IG-[[eys a8reqs ueo[ gous Aue (8) :uoq ‘sirmi] penmurad
) P22XI UeOT 21 1M UOTISAUUOD Ul PAIIA[00 2q 01 10 Pa10a[[02 So8Ierd Ueo] IS0 IO JSAISIT 3y 18]
0s parardrann AT[eUL] S1 ME] JoT} pUR ssﬁmqa UEBO] UINUITYEU! §138 YoIym me| 8 03 192{gns s1 weo] aip J1
e ojqeorddy Aq 1o yaswnnsu] Ayuamoeg s g pangrgoxd &{ssaxdxa 9T JBT)) 532
a8reyd 10u A Tapuay *a9) yons jo Smdrens oy tro uontqyold v se pannsuod aq 10U [[eys I2MOLI0q 0] 23]
ofy1oads e 981eyd 01 Juawmnysu] ALnoag SI ul ALofne ssaIdxaJo a0uasqe Iy} ‘S99 1ay0 Kue 01 preSaz uj
*saa) uonen[eA pue uonsedsur Auxadord ‘saay skswone ‘o) pAMUNY jou Jnq ‘SUIPNIOUT ‘JusWINLSU] AILINDAG
s1y) Jopun $)ySu pue Auadorg Ay UT ISIASUT 8 IIPUIT Srinoan0id: jo ssodmd 3y 10] IMEOP S IIMOLIOY
UIA UOTII3UUCS Ul paunioniad $20iAlas 10 §29] Jamoilog 231eys Aew Jopuo] ‘seSieyy ueoy ‘bl
*I0pua JO SuSisse.pue $105520008 I JIUAq pue (07 UONIRS
w papiacxd se 1deoxa) puiq [[eys Juswnnsu] AJLNOAS SIYL JO_fUsmoarde pue SINEUOACD Ayl ~Sunuim
UI 95B3[9I Yons 01 53018 Jopu SSA[UN Judtunnsu] AINosg s Iopun Kijiqer) pue suoreSiqo s Jamoiog
WOIJ PIsea[al 3q 10U [[eys IIMOLIOY “JUSUIMNST] ANINoag SIY) JSpun sjjataq pue sIySu s Jamowog JO e
urelqo [reys ‘19pua] Aq pasoidde st pue ‘Supum ur wswsH] ALmoog SHp) Jopun suonediqo s Jamorog
SOWINSSE O JOMOMOY JO 1SSI9M] Ul JOssaoong Aue ‘gl uouaas ;o sumsmo.td ap 01 12(gng
. *JUQSTOD §, IRUFI5-00
3 MOYHAM 210N Y} 10 JESWNIST] ALNdSG sy Jo SWIa) o) 01 p.mﬁa.r mtm SUOIEPOTIIIONE Kme ayeul
10 IraqIo] ‘AJIpom ‘puaixe 01 2218e UBD Jomollog SN0 AU PuR Iapu] jBY $2013e (0) pue HuLAWNIISU]
fundag sy £q peIndas swns oY) Aed 01 parediqo A[renosiad 10U st (§) Juewnisyu] AILINIAS ST JO SULIA]
s 1apun £3adoid oy Uy 152191 S, ISUSIS-00 o £A2AU02 pur weId aﬁeﬁuuul ol &[uo JUaTINNSU] A1moes
s1y1 Surudis-09 st (8) :(,J0uSIS-00, ) S10N 2} JINIX3 10U SIOP INg TUSWNIS] . Aumdag st suFis-00
oM Jamollog AT “13A9MOJ] ‘Te19Ad8 P Jmrof 2q [[eys ANIQeT] pue suoneSrqo s Jamolrog 1em saaife pue
SIURUAADD Tamoliog pnnog sufissy pue s10s5300ng (S0uS-07) {ONIQRIT [E1A9S plejuior ¢
*Apawai 1o 18U Aue 05510139 5 Spnjoerd
IO JO JOATEM B 24 jOU [[eqs ‘anp USY) JUNOWR 3Y) Uey) $S3] SJUNCUIE U IO J3MOII0H JO 1§2I0JU] Ul SIOSSI0ING
1o sennua ‘suosiad pryy woxy siuswided jo soueidsooe s ISPUYT ‘HONRIWI] INOYIIA ‘Eurpn{:mt Apowrox
10 1811 Aue SUISIOIAXS UL JOpUY] AQ J0UEIRAqI0] AUY “IIMOLIOF JO I1SI99U] Ul SI0SS399nS° “AUe 10 IDMOLIOY
rewrStIo o) £q apew pueWISp AUe JO UOSEI AQ JusmnnSH] AILINOAE ST AQ PAINJAS SWMS ) JO.UONEZIIOUR
Appowr asiMIaIio 10 juouwiied JOJ oW} PUIXS O] ISNYIL 01 IO IIMOLIOF JO ISAIANU] Wi Joss3oong Aue
ysureSe sSupaaooad ousTIeD 0) PAINbal aq 10U [eys JOPUT "ISMOLIOF JO 1SUANU] UT-SI0sSIIING Ate IO
IamoxI0¢ JO ANTIQe]] oY) asea[al 01 27e1dado 10U [eys J9MOLIOF JO 3519 UL I0SSI0ONG e 10 1oAO1I0F 01
Iapuay Aq pamerd Jwoswnnsuy LAILNdag STyl AQ PaInges SUINS SY) Jo UOTIEZIIOoWe JO uom;aglpoul 10 3usm£ed_
30O SUIl) 211 JO UOISUS)XH °JIAIEAA € JON J3puy] A SdUBIesqio] ‘pIsespy ION Jomoxiog °‘zl. .-
*Z BN Ul 10§ papiaoid 13pIo Yy pat[dde -
aq freys Awadolg o Jo xedar o uoneroisar o) pat[dde jou ame yeqy spaadcold SMOSUBIOOSIN-IIV .
“1apua] 0} pred 2q [[eys pue paudisse Aqa.laq ar.; ¢
Auradoxg oy ur 1sa19jur § Japua| Jo Juswnedwy o) 01 A]qEINGLIIE 31 JeY) SafeWEp IO) WD JO plesme Aue .
70 spassoad Sy, wemnnsuy LLI009§ 1Yl Japun sIYSU 10 Auedord Sy Ut 1S319JU § JOpUI] JO msunredmt F
Teuarew Joulo Jo Apadoid a1p Jo armyoyiof sapnpoard “yusm3pnl s sopusry Ul mm Funnr v @ psssruxsxp-‘_-ﬁ

L0/l 8Ot wieg

2q 01 Surpsasoad 10 wopde ap Swisnes AQ ‘g UONOIS UT Papracid se SJEISWAL ‘PALINIO sey TONRIS[ORIE -~

JU “puE JNEJOp B Yons 3Ind Ued ISMOLIO0F "Juownisuy Kmmss ST Iopun sIYSW 10 Auadold oY) m 1SaIUE
$ J0PUYT JO msumedun [euatew 19110 1o Apadord 3yl Jo JInNaprof ur imsal pnod ‘mswdpnl s Jopuy
ur ‘yerp unSaq SI ‘[PUROMD 10 [IAID JoYaYM ‘Jurpasooxd 10 uode Aue Ji Jnejsp Ul aq [EYs IJamouog




‘_..ﬂ(;i:'ipe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;nothy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
 There. may be only one demgnated notice address under this Security Instrument at any one time. Any
- -niotice .to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security

Instrumeiit, :

16. Govemmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.:in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but sach silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Notc and of this Security Instrument.

18. Transfer of the’ Property o a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not 11m1ted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender:. (a) cash;(b) money order; (c)
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" _telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-He{zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
e by any governmental or regulatory authority, or any private party, that any removal or other remediation

<of, any ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial- actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lendér for an Environmental Cleanup.
_:-:NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aceeleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
aeeeleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaulr b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Illéﬁllrhenf and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke, the power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of dei‘ault .and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perlmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purehasen"- Trustee’s.:deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secur:ty Instrument; and (c) any excess fo the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to*it. Stuch™ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, . s

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. ;
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State of an m?hj )
County OfSLUQC-*'L&J ¢+¢ v
I certify thatg_“I‘”kn_c;iw or have satisfactory evidence that JV-LYV}H N%ﬁnc)

is the erso'i“i --who :"’."a_ppeared before me, and sald person- acknowledged
that :IEC signed"'ghisx.""instrument and acknowledged it to be égr free
and voluntary act ;~.f'°’-”=----'t,h:%. uses and purposes mentioned in the Instrument.

c"z'@'ﬂf“”wm&w&*pr Nm*,(_\
{RETIRIAETTIIY

_Notary Public in and for the State of Wyo,n.“

fgdegkrfﬂ

LA

[

_.R.e_giding at

DRRARn
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" STATE OF WASHINGTON } .t

" - County of Skagit

: :..* On this day personally appeared before me Nxkynrxkeagreyxand Gregg L Heagney

to.:'m:‘e know'ﬁ ti) be the individual(s) described in and who execuled the within and foregoing instrument,
and acknowledged that he/shrefetrey signed the same as his/Fer#their free and voluntary act and deed, for the
uses and purposes l;herem mentioned.

GI\(EIﬂ undc_r my_ hand and official seal this 12th day of February, 2002

‘—‘/7'4’(/—;.

Publlc in or the State of Washington, residing at
ount Vernon Nancy Lea Cleave

My Appointment Expireson  9-1-02
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~ DESCRIPTION:

‘Tract 2 of Short plat No. 17-77, being a portion of the
‘Northwest ¥ of the Southwest ¥ of Section 25, Township 36 North,
Range 4 East, W.M., approved April 20, 1977 and recorded april
28, -1977in volume 2 of shorr Plats, page 51, undcr Auditor's
File .No:. 855473, records of Skagit County, Washington.

TOGETHER-WITH an easement for ingress and egress and utilities
over and .dcross those certain 60 foot strips of land in the
Northwest % of. the Southwest X and the Southwest ¥ of the
Northwest % Of said Section 25, Township 36 North, Range 4 East,
W.M., dedicated -for purposes under documents respectively
recorded August- 2, 1973 and February 3, 1977, under Auditor's
File Nos. 788858 and 850430, records of Skagit County,

Washington. " . .

Situate in thé{CounEy‘gf skagit, State of Washington.

W/

202790
Skagit Count itor.
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