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DEED OF TRUST

DATE: February 8, 2002

Reference # (it apphcable) Additional on page ____
Grantor(s): .

1. Holden, James C

2. Holden, Lois L. .

Grantee(s)
1. PEOPLES BANK . ° “
2. First American Title Co of Skaglt County, Trustee

Legal Description: PTN. TR. 8, ASSESSOH S PLAT OF JESS KNUTZEN'S TRAdfi@al on page 2
Assessor's Tax Parcel {D#: 3932- 000 DOB;OQOQ (P66209) ’

THIS DEED OF TRUST is dated February 8, 2002, among James C. Holden and Lois L.
Holden, husband and wife, whose address is 16687 Peterson Rd, Burlington, WA 98233
("Grantor"); PEOPLES BANK, whose mailing-address is MOUNT VERNON OFFICE, 180]
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender'

and sometimes as “Beneficiary"); and First American Title Co. of Skagit County, whosp

mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below asn
“Trustee"). e
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DEED OF TRUST
‘oan No: 5711201-1 (Continued) Page 3

by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lsase or otharwise use or occupy
§ o the Properly in any manner, with ail laws, ordinances, and regulations, now or hereafter in effect, of alf governmental
~~authorities, applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ofdinance, ‘or regulation and withhold compliance during any proceedlng, including approprlate appeals, so long as
‘Grantor has hetified Lender in writing pricr to doing $o and so long as, in Lender's sole opinion, Lender's interests in the
i Property are:not |eopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
* satisfactory té Lender, to protect Lender's interest.

‘Duty.to Protect.” Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition-to those:acts set forth above in this section, which from the character and use of the Property are reasohably
necessary: to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wntten consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer" means the conveyance of. Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether-voluntary -or |nvoluntary. whether by outright sale, desad, installment sale contract, land contract, contract
for deed, leasehold interast wﬂh a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer
of any bensficial interest in of to afy land trust holding 1itls 1o the Real Property, or by any other method of conveyance of an
intarest in the Real Property. However :hrs option shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. .~ .~

TAXES AND LIENS. The' followmg prDVIsuons ralating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer),“finés and impositions levied against or on account of the Property, and shall pay

when due all claims for work _done on or-for services rendered or material furnished to the Property. Grantor shall

maintain the Property free of ail'liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessmerits not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust

Right to Contest. Grantor may: wnhhold paymem of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, selong,as Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Granter‘shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surgty bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys' fess, of other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor. shalk-defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate dovermmental offrcral to deliver to Lender at any time a written staterment
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at Ieast frﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, ‘if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, ‘or mnaterials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance assurances eansfactory ta Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurrng the Property are a part of this Dead of
Trust.

Maintenance of Insurahce. Grantor shall procure and mamtaln polrcles of ftre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué govering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clatise,-and.with a standard maortgagea clause in
favor of Lender, together with such other hazard and liability insurance“as. Lendef may, réasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable Ao Lender. and issuad hy a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender; ‘will delivet to Lendsr from time to time

the policies or certificates of insurance in forim satisfactory to Lender, |nclud|ng stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not beimpaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in-an’ arga designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granior agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Froperty is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior fiens of the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program or as othem'lse required by |
Lender, and to maintain such insurance for the term of the loan. ‘

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly |f the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantorfails 10 do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s electién, réceive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of‘any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds 1o’ ragtoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satrsfactory to Lénder.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the .proceéds.-for “the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ‘have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorationof- |
the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, theri to. pay" accrued !
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenhdér holds any.-* = |
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor, as Grantors i
interests may appear. .

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchasar of the.
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed-of Trust
or at any foreclosure sale of such Property. S

Compliance with Existing Indebtedness. During the period in which any Existing Indehtedness described below: IS i
effect, campliance with the insurance pravisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become .

(T,
Skagit County Auditor
2/13/2002 Page 3 of g 3:31PM
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Loan No: 5711201-1 (Continued) Page 7 |

DEED OF TRUST |

'_:ﬁ.l.:énd‘er will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
" payment, protest, and notice of dishonor.

Severablllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
Atself will not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest

= of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

B unenforceable

E Successors and Assigns. Subject lo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Peed of Trust-shall.be binding upon and Inure to the benefit of the parties, thelr successars and assigns. if ownership of
the’ Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedress by way of forbearance or extension without
releasmg Grantor from-the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the E_ssen_ce. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties te this Deed of Trust hereby waive the right to
counterclaim brought by arw party against any other party. (Initial Here

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefrts of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneﬂcla' ‘means PEOPLES BANK, and its successors and assigns.

Borrower. The word' Borrower" means James C Holden and Lois L Holden, and alf other persons and entities signing
the Credit Agreement.

Credit Agreement. The words “Credit ‘Agreement” mean the credit agresment dated February 8, 2002, with credit
limit of $25,000.00 from Grantor“to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of,. dnd ___sut_qetrtutrons for the promissory note or agreement.

Deed of Trust. The words "Deed- of Trﬂst mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and sacurlty rnterest provisions relating 1o the Personal Property and Rents.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Dead.of Trust

Existing Indebtedness. The words “EX|st|ng Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor" means James C Holden and Lois L Holden.

Improvements, The word "Improvements” fneans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness" means:alt.principal, interest, and other amounts, costs and expenses payable.
under the Credit Agreement or Related Documerits, together-with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or-Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or experises-incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on.$uch amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, |ts kéyccesso'rsgand assigns. The words "successors or assigns’
mean any person or company that acquires any interest in the-Credit Agreement.

Personal Property. The words "Personal Property" mean ali equipment, fixtures, and other articles of parsonal property
now or hereafter owned by Grantor, and now or herealter attached or affixed 10 the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substifutions for, any of such property; and together with
all issuss and profits thereon and proceeds (including without ||m|tat|on all |nsurance proceeds and refunds of premiums)

fromn any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real propersty, interests and nghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" maan all prormseory noles credit: agreements loan agreements,
guaranties, security agreements, mortgages, deeds of trust, security daeds,.collateral” mortgages and all other
instruments, agreements and documents, whether now or hereafter exlstlng,_ :exectitedin connection with the
Indebtedness; provided, that the environmental indemnity agreements are not “Related Dogufments" and are not secured
by this Deed of Trust. : S

Rents. The word "Rents" means all present and future rents, revenues, income,: lssues reyaltles prof"ts and other !
benefits.derived from the Property. ‘

“Trustee. The word "Trustes” means First American Tile Co. of Skaght Count'y, wheee mar'lmg address is 1301-B
Riverside Drive, Mount Vernon, WA 88273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST AND EACHi
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

g~ ¥ IA
arges C Holdel, individually

Lois L Holden, individually

W

Skagit County Auditor
2/13/2002 Page S of @ 3:31PM
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