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ASSIGNMENT OF RENTS

Reference # (if apphcable) _BJLQ&Q Additional on page
Grantor(s):

1. FOLEY BROTHERS A WASHINGTON GENERAL PARTNERSHIP

2. FOLEY, FlEXD '

3. FOLEY, RON™ - =

4. FOLEY, MARGARET

Grantee(s) .
1. Skagit State Bank

Legal Description: SECTION '29'" TowNémp 35, RANGE 4; PTN SW 1/4 AKA TRACT 4 - 86,
BURLINGTON HILL BINDING SITE PLAN.AND LOTS 1 THROUGH 3 AND PORTION LOTS 4 AND
5 "MOORE’'S SUBURBAN TRACTS" * . - Additional on page

Assessor’'s Tax Parcel ID#: 8002—000—-004—0003 (P105939), 8002-000-005-0004 (P105940),
8002-000-006-0005 (P105941), 3744-000-001-0004 (P53737), 3744-000-002-0003 (P53738)
3744-000-003~0002 (P53739), 3744-000-005-0200 (P99235)

THIS ASSIGNMENT OF RENTS dated February B, 2002 is made and executed between
FOLEY BROTHERS, A WASHINGTON GENERAL ‘PARTNERSHIP, whose address is 1200 W.
DIVISION STREET, MOUNT VERNON, WA 98273 AS TO PARCEL "A"; REX D FOLEY, as his
separate estate, and RON FOLEY and MARGARET FOLEY, husband and wife, whose
address is 7480 THISTLE LANE, ANACORTES, WA 98221-AS TO PARCELS "B" and "C"
(referred to below as "Grantor") and Skagit State Bank ‘whose malling address is 1301
Memorial Hwy, PO Box 548, Mount Vernon, WA 98273 (referred to below as "Lender").
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E-ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
_security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the ‘Reénts ‘from the following described Property located in SKAGIT County, State of
Washmgton- ;

'See SCHEDULE .

ALSO: THIS DEED OF TRUST IS TO BE A FIRST LIEN POSITION AS TO PARCEL "A”
AND .+ = =

A THlFlD LIEN POSITION AS TO PARCELS "B" AND "C"., which is attached to this
Assignment and made a part of this Assignment as if fully set forth herein.

The Property or |ts address is commonly known as 1525, 1535 & 1623 WALTON DRIVE,
BURLINGTON, WA 98233 ‘AND 1304 MEMORIAL HIGHWAY, MOUNT VERNON, WA 98273,
The Property tax identification number is 8002-000-004-0003 {P105939), 8002-000-005-0004
(P105940), 8002-000-006-0005 (P105941), 3744-000-001-0004 (P53737), 3744-000-002-0003
(P53738) 3744-000-003—0002 (P53739), 3744-000-005-0200 (P99235)

CFIOSS—COLLATEFIAL#ZATION. In addmon to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Borrower toLender, or any one or more of them, as well as all claims by Lender against Borrower or any
one or mara of them, whether: now existing -or hereafter arising, whether related or unrelated to the purpose of the Nota,
whether voluntary or otherwise, whether due:-or not dus, direct or indirect, determined or undstermined, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether
obligaled as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or
hergafter may become barred by any statute of Ilmllat:ons, and whether the obligation to repay such amounts may be or
hersafter may become otharwise unenforoeable N

THIS ASSIGNMENT IS GIVEN TO SECUHE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND: GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN'AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing.4ny action against Grantor, Including a claim for deficiency to the
extent Lender is otherwise entitled io a claim for deficiency, before or after Lender’s commencement or completion of any
foraclosure action, either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. zLeander need not tell Borrower about any action or inaction Lender
fakes in conneclion with this Assignment. Borrower a_,sSumas the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that may arise because of any aclion or inaction of Lender, including without
limitation any failure of Lender fo realize upon the Property, or any delay.by Lender in realizing upon the Property. Borrower
agrees to remain liable under the Note with Lendsr no matter what' aotlon Lender lakes or fails to take under this Assignment.

PAYMENT AND PERFCRMANCE. Except as otharwise provided in this A5519nmenl or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become.due, and shall strictly perform aill of Grantor's
obligations under this Assignment. Unless and unlil Lender exercisesits nght to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in‘pgssession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the nght to’ collect ths Rents shall not constilute Lender's
consent lo the use of cash collateral in a bankruptey procesding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrams that:

Ownership. Grantor is entified to receive the Rents free and clear’ of all rlghls, Ioans, liens, encumbrances, and claims
except as disclosed t0 and accepted by Lender in writing. .

Right to Assign. Grantor has tha full right, power and authority to enler |nto thls Asmgnmonl and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed lhe Rents lo any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or olhenwse dlspose of any ol Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right al any tlme and even though no
default shall have occurred under this Assignment, to collect and raceive the Rents. For ll'us purpose Landar is hereby given
and granted the following rights, powers and authority:

Netice to Tenants. Lender may send notices fo any and all tenants of the Property adWsing lham of lhis Assignment
and directing all Rents to be paid direclly to Lender or Lender's agant.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recalve from the
tenants or from any other persons liable theretor, all of the Rents; institute and carry on all legal’ proceedings. necessary
for the protection of the Property, including such proceedings as may be necessary to recover possessuon of the
Proparty; collect the Rents and remove any tenant or tenants or other persons from the Property.” : -

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the ‘same’ in repalr to
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs:ahd
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and waler
utilities, and the premiums on fire and other insurance effected by Lender on the Property. :

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of lhe Slale of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmeﬂtal agenmas
affecting the Property. <

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such" i
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s name--":'
. or i Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respact to the Property as Lender may deem appropnate
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‘Comimitment No, BB7639

- Schedule"C" .

The land referred to ln this report/policy is siluated in the Stale of Washington, County of
Skaglt, and is descnbed as follows:

Parcel A"

Tracts 4, 5 and 6 cf Burlmgton Hill Business Park Binding Site Plan, approved
September 7, 1994, recorded- September 8, 19984, in Volume 11 of Short Plats, pages
100 through 112, under Auditor's Fila No. 9409080052, records of Skagit County,

Washington, being a portton af - the Southwest 1/4 of Sectlon 29, Township 35 North,
Range 4 East, W.M.

Parcel "B™:

Tracts 1, 2 and 3, "MOORE'S SUBURBAN TRACTS", as per plat recorded in Volume &

of Plats, page 32, rccords of Skagtt County. Washmgton EXCEPT the South .10 feet of
Tracts 1 and 3.

Parcel *c":

The-South 180 feet of Trants 4 and 5 "MOORE S SUBURBAN TRACTS", as per plat

recorded In Volume 5 of Plats, page 32, records of Skagit County, Washington as
measured at right angles to the South line thereof,
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_:'*' and :r__nay act exclusively and solely in the place and stead of Grantor and lo have all of the powers of Grantor for the
¢ {purposes stated above.

. Mo Réﬁulremeni 1o Act. Lender shall not be required o do any of the foregoing acts or things, and the fact thal Lender

“ shall have perfarmed one or more of the foregoing acls or things shall not require Lender to do any other specific act or
thing. -

APPLI'CATION Q.F'R:'ENTS. All costs and expenses incurred by Lender in connection with the Proparty shall be for Grantor's

account gnd Lender may pay such costs and expenses from the Renis. Lender, in its sole discretion, shall determine the

application of any and all Rents received by il; however, any such Rents received by Lender which are not applied to such

T i

costs and expeénses shall-be. applied to the Indebledness. All expendituras made by Lender under this Assignment and not
reimbursed from the Rants shall become a part of the Indebtednass secured by this Assignment, and shall be payable on
demand, with i_hterésf‘at’ the Note rate from date of expenditure until paid.

FULL PERFORMANCE. W Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor undér this Assignment, the Nete, and the Related Documents, Lender shall axecute and deliver lo
Grantor a suitable satisfaction of‘this Assignment and suitable statemants of termination of any financing statement on file
evidencing Lender's sscurity interest in the Rents and the Property. Any termination fee required by law shali be pald by
Grantor, if permitted by.applicable law, ..

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure to .discharge & pay when due any amounts Grantor is required lo discharge or pay under this
Assignment or any Related Doetimants,..ender on Grantor's behalf may (but shal not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances !
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and i
preserving the Property. All such:expenditures incurred or paid by Lender for such purpeses will then bear interest at the rate |
charged under the Nate from the date incurred or.paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, &t Lender's‘option, will {A) be payabls on demand; (B) be added to the balance of

the Note and be apportioned among“aiid be payable with any installment payments o become dua during elther (1) the
term of any applicabls insurance policy; of (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payabls at the Nate's-maturity.~The:Assignment alse will secure payment of these amounls. Such right
shall be in addition fo all other rights and remedies to which Lender may be entitled upon Default.

DEFALLT. Each of the following, at Lender's opt&ian,:s'hgl'l constilute an Event of Default under this Assignment:
Paymeni Default. Borrower fails to make ari‘y_pa_ymp.nt whien dus under the Indebigdness.

Other Defaulls. Borower or Grantor fails fo coimply.with of to perform any other ferm, obligation, covenant or condition
conlained In this Assignment or in any of the Related.Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other agreemant between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor, within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary o prevert filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or- statement mgﬂé--qr turnished fo Lender by Borrower or Grantor or
on Borrowar's or Grantor's behalf under this Assignment or the Related-Documents is false or misigading in any material
respact, either now or at the time made or furnished or becomés false ‘gr misleading at any time thereafter.

Defective Collateralization. This Assignment or any ofthe: Related :Ddcuments ceases to be in full force and effect
(including failure of any collateral document to creale a valid 'and perfected security interest or lign} at any time and for
any reason. S

Death or Insolvency. The dissolution or termination of Borréwer's or Granior's existence as a going business or the
death of any partner, the insolvency of Barrower or Grantor, the appointment of a receiver for any part of Borrower's or
Grantor's proparty, any assignment for the benefit of creditors, any:type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure, or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditqr of Borfower or Grantor or by any governmental
agency against the Rents or any property securing the Indebtedness. This inclutes. a-garnishment of any of Borrower’s
or Grantors accounts, including deposit accounts, with Lender. However, this'Event of Default shall not apply if there is |
a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the tlaim which is the basis of the !
creditor or forfeiture proceeding and if Borrower or Grantor gives Lender ‘written nolice’ of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor: or forfeifire .proceeding, In an amount
determined by Lender, in its sole discretion, as being an adequate reserve or bond tor_the dispute.

Properly Damage or Loss. The Property is |0st, stolen, substantially damaged, so'l'd', or. Borrowad against.

Events Affecting Guaranfor. Any of the preceding events occurs with respect to E'ny-"'éuaran_lgr",‘éndorser, surety, or
accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty.of the‘Indgbledness.

Adverse Change. A malerial adverse changs occurs in Grantor's financial condition, or "ander believes the prospect of
paymeni or performance of the Indebledness is impaired, S

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any. time theréafter, Lender
may exerclse any one or more of the following rights and remedies, in addition to any other rights ok remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right al its option without notice to Grantor fb--"&éqlaré the entire
Indebtedness immadiately due and payable, including any prepayment penalty which Grantor would be requifedio pay:. l

Collect Rents, Lender shall have the right, without notice to Borrower or Grantor, to lake possession. of.the Property ..
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's -
costs, against the Indebtedness. |n furtherance of this right, Lender shall have all the rights provided for in the Lender's:
Right to Receive and Collecl Rents Section, above, If the Rents are collected by Lender, then Grantor dtrevocably
designales Lender as Granlor's attorney-in-fact to endorse instruments received in payment thereof in the, name of . .
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response’ o
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grouads -
for the demand existed. Lender may exercise its rights under this subparagraph either in persan, by agent, or through'a .+
receiver.

Appoint Receiver, Lender shall have the right to have a receiver appainted to take possession of all or any part of fhe
Property, with the power 1o protact and preserve the Properly, to operate the Property preceding or pending forsclosure :

LR
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;¢ orsals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of tha recaivership,
§ . -~against the Indebladness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
* .of a receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a substantial

~ amount, Emplayment by Lender shall not disquality a person from serving as a receiver.

; 6_t_hér F!erh__eélies. Lender shall hava all other rights and remadies provided in this Assignment or the Note or by law.

- Election of Remedies. Election by Lender ta pursua any remedy shall not exclude pursuit of any other remedy, and an
-elaction to’ make expenditures or to take action to perform an obligation of Grantor under this Assignment, aftar Grantor's
failure-to perfo_rm’. shall not affect Lender’s right to declare a default and exercise its remedies.

Attorneys’ Fees; Expanses. If Lender institutes any suit or action fo enforce any of the terms of this Assignment,
Lender ghall be entitfed to recover such sum as the court may adjudge reasonable as atterneys’ feas at trial and upon
any appeal. "Whether or nol any court action is involved, and to the extent not prohibited by law, all reascnabie
expenses Lender:incurs™that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rr'ghrs__s__hqﬂ become a part of the Indebledness payable on demand and shall bear interest at the Note
rale from the daleof the. expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howaver subjectto any.limits under applicable law, Lender's attornays’ fees and Lender’s lagal expenses, whether or not
thers is a lawsuil/including "attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated pest—judgment collection services, the cost of
searching records, obtaining tifle reports (inciuding foreclosure reports), surveyors' reports, and appraisal fees, tile
insurance, and fees for thé Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by-Jaw.

MISCELLANEOUS PROVISIONS. Trié foliowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Relaled Documents, constitutes the enfire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignmant
shall be effective unless given in writing &hd signed by the party or parlies sought to be charged or bound by the
alteration or amendment. -

Capiion Headings. Captiocn héadings" _i_n"i:his Assignment are for convenience purposes only and are not to be used to
interpret or define the provisions of this'Assignment,

Governing Law. This Assignment _wlll'“b'éu__gov'e__rﬁed by, construed and enforcec in accordance with federal law
and the laws of the State of Washington, This Assignment has been accepted by Lender In the State of
Washington. T RS A

Joint and Several Llabliity. All obligations: ot-Borrower and Grantor under this Assignment shali be joint and several,
and all references to Grantor shall mean each and-every Grantor, and aii references to Borrower shall mean each and
every Borrower. This means that each Borrower and Granlor signing below is responsible for all obligations in this
Assignment. Where any one or more of the-parties is a corporalion, partnership, fimited liability company or similar
entity, il is not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members, or
other agents acting or purporting to act on the enfity's behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest or estale creatéd by:this assignment with any other inlerest or estats in
the Property at any time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1} In all cases where there is more than one Bomower or Grantor, then ali words used in this
Assignment in the singular shall be desmed to have baen used in‘the plural where the context and construction so
require. (2) If more than one person signs this Assignmint:as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue-any-one or mare of the Grantors. if Borrower and
Grantor are not the same person, Lender need not sue Borfower first, and that Borrower nesd not be joined in any
lawsuit. (3) The names given to paragraphs or sections in this Assigfiment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assignment. :

No Walver by Lender. Lender shall not be deemed lo have waived any rfights under this Assignment unless such
waiver is given in writing and signad by Lender. No delay or omissionon the part of Lender in exarcising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a-provision of this Assignment shali not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance Wwith that pravision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between: Lendsr and Grantor, shall
constitute a waivar of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender is required under this Assignment, the granting of such. consent by Lender in any instance shall
net constitute continuing consent to subsequent instances where such conseint is required and‘in all cases such consent
may be granted or withheld in the sole discretion of Lender. i -

Notices. Subject to applicable law, and except for notice required or allowed by law to ba-given in another manner, any
notice required to be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (uniess otherwise reguired by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when depasited in the Unitsd States mail, ‘as first class; certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignmant,.-Any garty:may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice is to change the party’s address. For nolice purposes, Grantor agrees to keep Laridar informed at all times
of Grantor's current address. Subject to applicable law, and except for notice raquired or allowed:bylaw.tc'be given in
another manner, if there is more than one Grantor, any notice given by Lender to any Grantor js deemed.to be notice
given to all Grantors. T

Powers of Altorney. The various agencies and powers of attorney conveyed on Lender under th‘is'_Aésignrﬁén,l are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. STy

Severabifity. If a court of competent jurisdiction finds any provision of this Assignment to be -llegal, invalid; or
unanforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or -
unenforceable as o any other person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. [f the offending provision cannaot be so modified, it shall be gonsidered
deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability.of any
provision of this Assignment shall not affect the legaiity, validity or enforceability of any other provision of this®
Assignment. T

Successors and Assigns. Subject to any limitations stated in this Assignment on fransfer of Grantor's inferest, ‘this -
Assignment shali be binding upon and inure to the benefit of the parties, their successors and assigns. H ownership of”
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebledness by way of forbearance or extension without releasing

—_—
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- Grantor from the cbligations of this Assignment o liablkity under the Indebedness.
iy Time isof the Essence. Time is of the essence in the performance of this Assignment.

WAIVEH OF" HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and berefits of the homestead
exempﬂon laws of the State of Washington as to all Indebtedness secured by this Assignment.

WAIV{ER OF H_tGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN-THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER. ANY-“ORDER*OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENI’ -TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The followmg capitalized words and terms shall have the following meanings when used in this Assignment,
Unless specifically stated to the contrary, all references o dollar amounts shall mean amounts in lawful maney of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require,. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to
such terms in the Uniform, Commerclal Code:

Assignment. Tha word, “Asmgn ment" means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from time to time, together with all exhibils and schadules altached to this Assignment of Rents from time to
time.

Borrower. The word "Borrower“ means FOLEY BROTHERS, A WASHINGTON GENERAL PARTNERSHIP.
Default. The word “Defauli" means tha Default set forth in this Assignment in the section litled "Detauit”.

Event of Default. The words' "Evenl of Dafaull“ mean any of the events of default set forth in this Assignment in the
defatilt section of this A5519nment A

Grantor. The word "Grantor" rmeans FOLEY BROTHEFIS A WASHINGTON GENERAL PARTNERSHIP; REX D FOLEY;
RON FOLEY; and MARGARET FOLEY ;

Guaranty. The word "Guaranty" mieans th- guaranty from guarantor, endorser, surety, or accommodation party to
Lendar, including without limitation 4a guaranty of aII or part of the Note.

Indebtedness. The word “Indeblsdness means ‘all pnnapal interest, and other amounts, costs and expenses payable
under the Note or Related Documants; 1ogelher with all renewals of, extensions of, maodificalions of, consotidations of
and substitutions for the Note or Related Documents and. any amounts expendad or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender.to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this A551gnmenl

Lender. The word "Lender” means Skagit Slate Bank its successors and assigns.

Note, The word "Nole" means the promissory:note dated February 8, 2002, in the original principal amount
of $1,976,702.39 from Borrower to Lerider, together with all ranewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions, for the promlssory note or agreement.

Property. The word "Property” means all of Granlor's right, htle and mlarest in and o all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promlssory notes, credit agreements, loan agreemants,
environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security deeds, collateral
mortgages, and alf other instruments, agreements and documants whethar now or hergafter existing, executed in
connaction with the Indebledness. . <

Renls. The word "Rents” means ali of Grantor's present and fulura nghts, tme and interest In, to and under any and all
present and fulure Ieases, including, without limitation, all rents, revenie, income, issuss, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and naturs, whether due now or later, ingluding without
limitation Grantor's right to enforce such leases and to receive and collecl payrnenl and proceeds thersunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 8, 2002,

GRANTOR:

FOLEY BROTHERS, A WASHINGTON GENERAL PARTNERSHIP

~Partner of FOLEY BROTHERS, A
WAL PARTNERSHIP

Skagit County Auditor
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A ASSIGNMENT OF RENTS
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PARTNERSHIP ACKNOWLEDGMENT
STATE oF 4(9@.9/)/@ Fe

couu'rv OF: S (Qsz, ¢ 7‘~
/ 7%

On this

be of the partnership
ary act and deed of the
rein mentioned, and on oath
signment and in fact executed the Assignment an behalf of the partnership.

Residing at SGG((‘O v oo /t e}"

Notary Public In and for the State of Cd"? My commission explres __// 13- <7

that executed Ihe Asmgnmen! of Rents and acknowiedged the Assignment to b Z
partnership, by authorily of statute or its Partnership Agreement, for the uses and p
stated thabthey are aulhonzad to exscuta this A

e 6‘%%,,

A . _,f' 2

STATE OF 7 \ NOTARY $} %
S . ey Tx— i1z 3

_ S e )88 133g PUBLE g 54,0 H

COUNTY OF ﬁ&&d{ﬁ e ) TR Q%;M apd 0 AS

On this day before me, the undersigned Notary Pubhc, parsonally appeared REX D FOLEYY y and MARGARET
FOLEY, personally known to me or proved to me on the basis of satisfactory evidence to be the mdnnduals described in and
who executed the Assignment of Rents, and ackdowledged that they signed the Assignment as their free and voluntary act

and deed, for the uses and purposes therein mentioried.,”
Glven under my hand and official seal this //g?é Z day of \%&% 20 D2
, y i , v 4 . ’

Residing at

“. My commission expires - 2
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