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DEED OF TRUST

DATE: February 8, 20‘62

Reference # (if appllcable) T Additional on page
Grantor(s):

1. Lemings, Gary E

2. Lemings, Mary D ]

Grantee(s)
1. NORTHRIM BANK A
2. First American Title of. Skaglt County, Trustee

Legal Description:

Additional on page A
Assessor’'s Tax Parcel |D#: 340430—0—2??—0‘006 P29135

THIS DEED OF TRUST is dated February 8 2002, among GARY E. LEMINGS and MARY D.
LEMINGS, husband and wife ("Grantor"); NORTHRIM .BANK, whose mailing address is
Midtown Financial Center , 3111 C Street, P.O. Box 2_41489 Anchorage, AK 99524-1489
(referred to below sometimes as “Lender” and- sometimes as “Beneficiary”); and First
American Title of Skagit County, whose mailing address .is"1301 B Riverside Dr., P.0. Box
1667, Mount Vernon, WA 98273 (referred to below as "Trustee").”
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s DEED OF TRUST
~ .Loan No: 7100085724 (Continued) Page 3 |

"/ scorid, soil, gravel or rock praducts without Lender's prior written consent.

.;f‘ /Rémoval of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
" “Lender's-prior written consent. As a condiion to the removal of any Improvements, Lender may require Grantor to make
-arrarigaments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

: Lender’s R!ghl o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aif
reasonable tithes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the Ierms and conditions of this Deed of Trust.

Compllaﬂoe with-Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by al-agents, tsnants or other parsons or entities of every nature whatsoever wha rent, lease or otherwise use or occupy
the Property-in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities-applicable te the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contést.in good faith any such faw, ordinance, or regulation and withhold compllance during any
proceeding,; including appropnale appeals, so long as Grantor has nolified Lender in writing prior to doing so and so
long as, in Lender’s sola opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securﬂy ora surery bond, reasonabiy satisfactory to Lender, to protect Lender's interest.

Duty to Protect:’ Grantor agrees neither 1o abandon or lsave unattended the Property. Grantor shall do all other acts, in
addition to those-acts set forth akove In this section, which from the character and use of the Property ara reasonably
necassary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s opficn, (A} declare immediately due and payable all
sums secured by this Deed of Trust or’ {B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebledress. and impose sych other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any intsrest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or inferest in the Real Property; whether legal, beneficial or
equitable; whather voluntary or |nvoluntary, whather by outright sale, dead, installment sale contract, land contract, conract
for deed, leasehold interest with a term- greater than three (3) years, lease—option contract, or by sale, assignment, or fransfer
of any beneficial interest in or to any tand frust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. If any Grantor.is a-¢orporation, partnership or limited liability company, transfer also includes any
change in ownership of more than twerty-five percent: {26%) of the voling stock, partnership interests or limited fiability
company interests, as the case may be;.of such-Grantor.. However, ihis oplion shall not be exercised by Lender if such
exercise is prohibited by faderal law or by Washington law.’

TAXES AND LIENS. The following provisions i'él'axti'ng’“lqéihe taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and:in.all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and. Impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for’services rendered or material furnished to the Property. Granior shall
maintain the Property free of all liens having pdority over or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due, excepl for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment-.__q.f- any tax, asséssment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest jn‘the Property is not jsopardized. If & lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15)-days after. the lien arises or, if a lien is filed, within fiftean
(15) days after Grantor has notice of the filing, secure the dischaige ofthi lien, or if requested by Lender, deposit with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or othercharges that could acorus as a result of a foreclosure or
sale under the lien, |n any contest, Grantor shall defend itself and Lendsr and. shall satisty any adverse judgment before
enforcement against the Property. Grantor shall nama Lender as. an addmonal obhgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfaclory e\ndence of payment of the laxes or 1
assessments and shall authorize the appropriate governmental offclal Iu delwer ta Lender at any time a written staternent
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen (15) days bafore any work is commenced, any ;
services are furnished, or any malerals are supplled ta the Property, if any mechanic's fien;, matarialmen’s lien, or other

lien could be asserted on account of the work, services, or materials and the cost éxceeds. $5,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender lhat Grantor can and will pay the cost of
such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are -a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shali procure and maintain policies of fire lnsurance with .standard extended
coverage endorsements on & replacement basis for the full insurable value covering all Improvements on the Real i
Property in an amount sufficient to avoid application of any coinsurance clause, and with & standard. morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive gensral ||ab|||ty insurance.in sych coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, including but not limited” to-hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be wiitter 4n torm,..amounts,
coverages and basis reasonably acceplable to Lender and issued by a company or companies réasenably dcceptabls to
Lender. Grantor, upon request of Lender, will deliver to Lender from fime to time the policies or cgrtificates of insurance
in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or diminished witholit at-least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsament prowding ‘that
coverage in favor of Lender wilt nol be impaired in any way by any act, omission or default of Gtantor or-any otfier
person. The Real Property is or will be located in an area designated by the Director of the Federal Emergency:.
Management Agency as a special flood hazard area. Grantor agrees 1o obtain and maintain Federal Flogd Irisurance,"if -
‘available, for the full unpald principal batance of the loan and any prior liens on the property securing tha: Ioan, up tothe |
maximum palicy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to..--'
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the ashmatad i
cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to do so within fiteen’ .~ -
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, al Lender’s election, receivé and * -
retain the proceeds of any insurance and apply the proceeds to the reduclion of the Indebtedness, payment of any lien.
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the

.
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| DEED OF TRUST
- .Loan No: 7100085724 (Continued) Page 5

; participation.
; /Application of Net Proceeds. If all ar any part of the Property is condemnad by eminent domain proceedings or by any
proceeding.or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
. proceeds.of the award be applied fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
* the award shall:-mean the award atter paymant of all reasonable costs expenses, and attorneys’ fees Iincurred by Trustee
or Lander in connectron with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes; fees'and charges are a part of this Deed of Trust:

Current Taxes; Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Real
Property. .- Grantor. shall reimburss Lender for all taxes, as described below, together with all expenses Incurred in
recordlng,_perfechng or ‘continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recdrding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on ihis fype of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If anytax- to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect'as Default, and Lendsr may exercise any or all of its available remedies for Dafaull as
provided below unless Grantor _elther (1} pays the lax before it becomes delinquent, or (2) contests the tax as
provided above in the Taxes‘and Liens section and dsposits with Lender cash or a sufficient corporate surety bond or
other security satisfaclory to Eender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust i

Security Agreement. This rnstrument shall constllute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of: the nghts of a: secured party under the Uniform Commercial Code as amended from
time to time. .

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other action
is requestad by Lender to perfect and continye-Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property racords, Lender may, at any time and without further authorization
from Grantor, fils executed counterparts, copies gr reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not ramove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in‘a manner and at a place reasonably convenient to Grantor and Lender
and maks it available to Lender within three (3) days aflsr receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debror) and Lander [secured party) from which information concarning
the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follong prov:smns relating to further assurances and
attorney-in—fact are a part of this Deed of Trust: .

Further Assurances. At gny time, and from time to time, upon raquest ‘of ‘Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or* ‘o _Lenger’s designes, and when requested by
Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of furiher assurance, cerlificates, and other
documsnts as may, in the sole opinion of Lender, be necessary or desirablg. in order to effectuate, complele, perfact,
confinue, or preserve (1) Borrower's and Grantor’s obligations under the Cradit Agreemant this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed-of Trust ‘en the Praperty, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the cantrary in writing, Grantor
shall reimburse Lender for all costs and expenses incurred in connection with the matters réferred o in this paragraph.

Attorney—ln—Faci If Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor. hereby irrevocably appoints Lender

as Grantor's attorney—in-fact for the purpose of making, executlng, delivering, filing, recording, and domg all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the maltars referred to in the preceding
paragraph. :

FULL PERFORMANCE. If Borrower pays all the indebtedness when duse, terminates the credlt line account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall axecute ‘and deliver to Trustee a
request for full reconveyance and shall executs and deliver to Grantor suitable statements ‘of terminatiori of ‘any financing
stalement on file evidencing Lender’s security inferest in the Rents and the Personal Property. Afiy reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee In any reconveyance may be described asthe "person or
persons legally entitled thereto”, and the recitals In the reconveyance of any matters or facts shall be conclusrve procf of the
truthfulness of any such maﬂers or facts. e

DEFAULT. Default will occur if paymant in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereaﬂer, Trus!ee or Lender
may exercise any one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and anf':-
alection to make expenditures or to take action to perform an obligation of Grantor under this Deed"of. Trust aﬂer ol

Grantor’s failure to perform, shall not affect Lender’s right o declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its oplion to declare the enfire Indebledness rmmedra!ely due

and payable.

Foreclosure. With respect o all or any part of the Real Property, the Trustee shall have the right to exercise its pcwar of: F
sale and to faoreclose by notice and sale, and Lender shall have the right fo foreclose by judicial foreclosure, in erther:_.r."

case in accordance with and to the full extent provided by applicable law.

UCC Remediles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of=-=*'"

a secured party under the Uniform Commercial Code.

g
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A DEED OF TRUST
~_Loan No: 7100085724 (Continued) Page 7

" . agresment of the parties as lo the matters set forth in this Deed of Trust. No alteration of or amendment to This Deed of
& :Trust shall be effective unless given in writing and signed by the party or parties sought o be charged or beund by the
7o alterellon or amandment.

. Annual Reports i the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon. requsst a certified statement of net operating income received from the Property during Grantor's previous fiscal
year'in suchform and detail as Lender shall require. "Net operating income" shall mean all cash recsipts from the
Property less: ‘altcash expenditures made in connection with the operation of the Property.

Captlon l-leadlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used fo
mterpret or. define the provisions of this Deed of Trust.

Merger ‘There shall be.no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Properly at any 'ﬂme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemlng Law. This Deéd of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Alaska, except and only to the extent of procedural matters related to the perfection
and enforcement of-Lender’s rights and remedies against the Property, which matters shall be governed by the
laws of the State of Washinglon. However, in the event that the entorceability or validity of any provision of this
Deed of Trust {s challenged ‘or gquestioned, such provision shall be governed by whichever applicable state or
federal law would uphold or would enforce such challenged or questioned provision. The loan transaction which
Is evidenced by the Credit Agreement and this Deed of Trusi has been applied for, considered, approved and
made, and ali necessary Ioan ﬂocumenis have been accepted by Lender in the State of Alaska.

Cholce of Venue. If there isa Iawsun ‘Grantor agrees upan Lender’s request to submit to the jurisdiction of the Alaska
state courts in the Judicial Dlstrlct at or'nearest Lender's address shown herein, or at Lender's option, to the jurisdiction
of the courts wherever any Property is located.

Joint and Several Liabllity.: All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor-shall mean ‘each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Desd
of Trust,

No Waiver by Lender. |ender shall not be deamed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed-by Lendei. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any other tight.” A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitule a waiver of Lender's:right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiverby:Lender:nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights ar of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Desd of Trust, the granting of such consent by Lender in any instance shall
not constituta continuing consent to subsequent insfancas where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion-of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be- ilegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offanding provision illegal, invalid, or
unenforceable as to any other person or circumstance. if feasible, the. offending provision shall be considered modified
so that it becomes legal, valid and enforceable. !f the offanding provisian cannot be so moditied, it shall be considerad
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, vahdrty or enforceablltty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations srated in.this- Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, théirsuccessors and assigns. If ownership of
the Property becomss vested in a person other than Grantor, Leridér, withoul-nofice to Grantor, may deal with Grantor’s
successors with refarence to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability iinder the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waeaiver of Homestead Exemption. Grantor hereby releases and waives aII nghbs -and bensfits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured-by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs whan used in this Deed of Trust,
Unless specifically stated to the contrary, all references to dollar amounts shall mean.amounts in Jawful monay of the United
States of America. Words and terms used in the singular shall include the plural, and the plurai shall includa the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have Ihe meamngs attributed to
suich terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means NORTHRIM BANEK, and its successors and assrgns

Borrower. The word "Borrower” means Colem, Inc. dba Alaska Check Cashing, and aII oth 'persons and entities
signing the Credit Agreement in whatever capacity.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 8, 2002, Wlth credit
limit of $150,000.00 from Borrower to Lender, together with all renewals of, extensions: of,“modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreemant. The matunty date of thls Deed
of Trust is 01-15-2013.

Deed of Trust. The words "Desad of Trust" mean this Deed of Trust among Grantor, Lender, and Truslee, and |ncludes
withoul limitation all assignment and security interest provisions relating to the Personal Property and. Renm

Default. The word "Dafault™ means the Default set forth in this Deed of Trust in the section titled "Defaull"

Existing Indebtedness. The words "Exisling Indebtedness” mean the indebtedness described in the Exrstmg Llans.
_ provisien of this Deed of Trust. A

Grantor. The word "Granter” means Gary E. Lemings and Mary D. Lemings.

Improvemenis, The word "Improvements” means afl existing and future improvements, buildings, struciures, meIISI
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. |

Indebtedness. Ths word "Indebtedness” means all principal, intergst, and other amounts, costs and expenses- pa_yabla :

under the Cradit Agreement or Related Documents, together with all renewals of, extensions of, modifications of, = -

consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or." .
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor’s
obligations under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means NORTHRIM BANK, its successors and assigns.

IR
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