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PO Box 580 7 .
Bellmgham WA 98227 0580

FIRST AMERICAN TLE GO,
rishe

Asscssor';'s- Parcel or Account Number: 3779-002-012-0005
Abbreviated Legal Description:
All Lots 10 & 11, & ptn Lots 9&12.blk 2.Brownrigs Znd Add

Tr 91%7& h‘\ Vol n&nl W \b{ Y'Yl Uf S [Include lot, block and plat or section, township and range}
1 legal descgglo‘hyigﬁfﬂd on. pﬁge Additional Grantees located on page ¢

- lSpace Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : T

Words used in multiple sectlons of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccrtam ruIes regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument” means this document ‘which is dated February 7, 2002 )
together with all Riders to this document. " -

(B) "Borrower" is Mark L Guthrie and Andrea F Guthme husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A (P) “'RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
" _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ . time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in thisSecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 10 a'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan"under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications*of.the- Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, w;th power of sale, the following described property located in the
-« County of Skagit :

[Type of Rocordmg Junsdlctlon] [Name of Recording Jurisdiction]

The South 273 of.lot'9, all of Lots 10 and 11, and the North 1/3 of Lot

12, Block 2, “Brownr1g s Second Addition to Anacortes, Washington", as

per plat recorded n. Votume 2 of plats, page 42, records of Skagit

County, wash1ngton o

Parcel ID Number: 3779-002-012-0005 . 5 which currently has the address of
4002 M Ave L [Street]

Anacartes ' 7 -[Ciy] , Washington 98221  [Zip Code]
{"Property Address"): S T

TOGETHER WITH all the improvements row or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-partof-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. e
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__.,_--Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
slfall furnish o Lender receipts evidencing such payment within such time period as Lender may require.
Bormwer 'S obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§-to. pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 -and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then rcqu1red under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec:lﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Leénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in'escrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at1on Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in’ the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

'____.WOi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
4 requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:-othérwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender inay: use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid un_de_r the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall' occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond | Borrower’s control,

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiof with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring, the Property-only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince ‘or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rcheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entrles upon and ingpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the_direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower $ occupancy of the
Property as Borrower’s principal residence. .

0750001188 .
mals: ©

%—s:wm (0005).01 Page 7 of 15 . Form 3048 1/01

rﬂrrrmrrrmrr

Skagit Count
Y Audi '
Hf_:’?/12!2002 Page 7 of 15“0" 8:5
7212002 Pa * 1 S6AM




e,

obed Z00Z/THT

bR

g1 4o g ebed 1013000} (varIo- D
881100050

s s s *(swntumald soueImsuy
3FeSiIoW WOL pauIRIqo SPUN] apn[oUl ARUI DMAM) Jqe[IRAR ARy Aewr rarnsui afefuow oy ey spuny Jo
ao1nos Awe Suisn syuswded aew 03 Jaznsur ofediom oyp annbar Aew sjuowISe 259y, “SUAWILISE a5l
01 (sonred 10) A1red 1m0 oty puw. soInsur ofefuow oy 0) AI010BISHES A8 1LY} SUOLIPUOD PUE SULI] UO 2Iv
SJUSWIaITe 9SINL, $OSSO] JINPAL IO “YSLI M AJIpOUI 10 sreys tewp sdrred 1mo g sjuswerie ojur 19U
Aewr pue ‘auIy o) SUIN WICIJ 3010] Ui 99URINST Yons [[e WO JSII [210) IS} MBN[RA SIaInsul aSeSuopn
Lo ‘aQuUBINSU|
o8eSuop oy o1 Aued e jou sI Jomeliog.paide se ueo] o Aedar joU SP0p IAMOIIOY JI INOUI Ae
)1 598SO[ Urewsd 10y (dloN oY) sesegarnd eyl Anue Aue 10) Jopuv sesinguurar soueinsuy afeSuop
"ajoN o wr paplaod ajer ay) Je jsa1aiur Aed 0) uonedqo S, JAMOLIOg SI9JJE ()] UONIDag
st oy 3wgioN “mer 2[qedtjddy Aq pasmbay st uprjeuuLa) [HUN I0 UOIRUMIIA! Yons 0] Surpraold 1opuay
pUe IamolIog Ueomiaq Tuatmaarfe uaniim: Aue [Im SouepIoooe Ul Spus soueinsu] afeduoy J0] 1mowannbag
5.JOpUY] [NUN ‘SAISSAI SSO| S[qEPUMJAI-UOW B.-3piaoid 0) 10 ‘pape w doueinsu] ofefuo urlUTEW
01 parmbar smnmmard oy Aed [[eys 1omonog ‘soueinsu] 2FeFuop 1ol swnmuaid o premol symswAed
pareulisap Apaeiedes ayew o) paimbol sem DMOIIOG pUR UROT 1 Suryew! JO UOHIPUOD ® Se aouBINSU]
afeSuon paxmba sopua J1 ‘vouemsuy oFeSUO-10) sunnuaid ayy premo) syuamled pareuSisap Kjareredas
solinbal IPpUY] PUR ‘PIUIEIQO ST ‘S[qR[lEAR SOUI003q uUrede Iopus] Aq paoaas Jamsul we Aq papiaoid
(sannbal 1apua 12y pouad 2yl JOJ pue Junoure ay) ur) 33eIdA00-souweInsu] afedow J symourded aATasI
s5O[ 21nbal 19FUO] OU Ued IOPUIT "SAIISAI §SO] Yons uo sfurmres Jo Jsaxayu Aue 1omoriog Aed oy pannbox
3q jou JeYs 1opu pue ‘[ng ur pred Afpemnn ST UROT Y1 1Ryl 198] SY1 SWPURISIMIOU ‘S[QRPUNJSI-UOU
3q [[eys 242521 SSO[ UYong -eomeinsu] 2FeSuoW JO NI UL-HAISSA1 SSO] S[qRPUNJAI-UOU B Se sjusimAmd
a5 wielar pue asn ‘ydedoe [ JOpUFT "JO°[JS UL 9q 01 PAsedd. dFelsA00 Q0UBINSUY SY) UM ANp 9I9m
rey symowed pajendisop Ajareredss agp Jo Junoure 9y 12pu of Aed O NUNUOD [[BYS JoMOLIog ‘I[QE[IBAR
10e st 9fersa00 ooumeinsu] afeSuop jusearnbe Aqenuweisqns 1 Iopue £q pald[es JaInsur afeduow
oJeuIa)e Ue woll ‘1030 W Asnolasid oouemsu 93e3UOIN 91 Jo JamolIog 0] 1500 3 0} JuS[EAmMba
Alrenueisgns 1502 € 1@ ‘mape ur A[snotaaid sowernsuy aSeSuIo o 01 Jmeeamnba Aqenueisqns aferoAcd
ureygo 01 paxmbar swnrmaid oy Aed jpeys Iomorrog ‘oowernsu] 9Fefuoy-10] swnmnuaid o) pIEMO)
syuamfed payeuSisop Ajojeredos o3ewl 0] parmbar sem Iamorrog pue IHUERINSHL Gons papiacid Ajsnotiaid
1B IaInsul oFeFLIOW SY) WO J[GE[TeAR 3q O] SISER0 Jopua] Aq parmbar sferaaos:souemsu] sfeSuop om
‘uosear Aue 10j ‘3] "19910 1 2ourInsu] 2FeSuow oy urepurew o parnnbal smnyusid sy; Aed [reys moliog
“ueo oY) SUIyEW JO UONIPUOD B st 3oueInsyu] 2FeSUO pannbal 1opuay Iy doueansuy 33ediol 01
*Sunua ur 1981ew o) 0) sa913e I9pUY]
$sa[un 95I9W 10U [{eySs PN 93] AP pue pfoyasea] 2 ‘Luadold 9y 01 9PN a3 saxmboe Jamollog J] 'IsEI]
atp 3o suorstacid o e PIm Apdwod [[eys IoMOIIOg ‘PIOYLsEI] € UO ST USWNASU] AINoSS Sl ] .
v . Licliny
Sumsonbar 1emo1rog 0] Japus] wol} sorjou uodn ‘)s3UNUT gons Yum ‘djqeded 9q fEyS pUR-IUSUISINGSIP
JO 2Jep 2y} WOIJ JIET SION AP} 3B 1SIIMUL I2aq [[eYS STUNOWE ISSYJ, “JUSWNNST] AIIN0IE SIy) Aq PIINoas
12M01I0g JO 1GIP [BUONIPPE JW033q [YS 6 UONJSS SIYY JAPUn I3pud] Aq pasingsip.siunoure Auy
‘6 UOTI3G ST} Iapun-PIZHOYINE SUOLOR
{e 30 Aue Surye) jou 10§ ANIQRI] OU SINOUT JOPUYT Jey) paaide s1 )] "0s op o) uonediqo Jo. Anp Aue Japun
10U ST PUE OS OP O} JABY JOU 530D JSPUF] ‘6 UONIAS SIY) IaPUN UOHIE el APW ISPUY] YSnow(y “Jo 1o uo
PSILING SaNIfIIN SABY PUE ‘SUOLIPUCY SNoIaSuep IO SUONE[OIA apoo 1aylo Jo Jurppng seunurd ‘sadid woyy
Iolem UTRIP ‘smopuim pue sioop dn preoq o aserdar ‘sxyoof 98ueyo ‘sureda1 axew 01 Auadolg syy-Bursoius
<01 patmuly jou ST Ing ‘sapnpm Auadord syl Suumoag Bmpsscord Andnryueq e ur wonsod paumoas sy
Furpnjour “wswnsU] AILN03S STY Jopun s1Y31 Joypue Aradold oy T 1sasayul st 103j01d 01 533 SAsoNe -
sqeuosear Futded (o) pue ‘yumoo up Suueodde (q) Huewmnnsup Anosg swp Jeao Auoud gey gagm -

LO/L BYOE wiod o
AT isieRM

ual] ¢ Aq painoas smns Aoe SmAed (e) (01 pNIWI] 10U 316 INQ ‘IPNIOUT UED SUONIE § 1apua] -Kuadoig swy”

Suuredar 1o/pue Surmoss pue ‘Auadord au) Jo onfea o Suissasse Jo/pue Sunosjord Suipnpour uewInpsy]. ¢
Aunosg st Iopun sydu pue Kuadold S W sarNl §Iepud] 10di0id 0y dendordde 1o s[qeuosear .
s1 1aAareqm Ioj Aed pue op Aewr lopua] uayp ‘Auedold Sy paucpueqe sey Iamolrog (9) 1o ‘(suoneinsar -
10 SMP[ 30I0JU9 ©) IO WAWNISU] AUnoag siy) 1oa0 Auoud urepe APWI UIIGM USI[ B JO JUIWADIONUD. ~

10§ *8IMIaJJ0] IO UONEUWIIPUOD 10] ‘areqold ‘Andnnueq ur Sutpassord e e ons) juawnnsu] AJLNosg sy

Topun )3 Jospue Auodold S| UI JsaIdul s Jepua] 199yye Apueoyruds 13w ey Surpsecoxd ese) wist
2151 (Q) “USUINIST] AIIN0SS STY) UI PIUTEIND SIIOMIAAISE PUR SIUBUAA00 A uuojiad o) sjrej Jemoliog (e)
J[ ‘yusmnIsuy Aand9S siy Jspun) siqSnY pue A11sdoad 943 U JSIU] S IIPUN JO UOIN0A] ‘¢




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

~#detive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

' 1-'exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i pr0v1des that an affiliate of Lender takes a share of the imsurer’s risk in exchange for a share of the
 preminms paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

o7 4 (ay Amy.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bi)rrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

» “(b) Any 'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage InSurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

11. Asmgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and .shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if'2 any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Sectlon 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shatl be applied to the sums seciired by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. s

In the event of a partial taking, destrucuon, or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be. teduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial:taking",'.d"est_mction, or loss in value is less than the
amount of the sums secured immediately before the partial taKing,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Progeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make -an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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h___néfi__ce address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

4 change of address, then Borrower shall only report a change of address through that specified procedure.
- There.may-be only one designated notice address under this Security Instrument at any one time. Any
:_notice to-Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumetit.

16. Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained . in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
right be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂu:tmg provision.

As used in this Security Instrument: (a) words of the masculine gender gshall mean and include
corresponding neuter’ words ‘or. words of the feminine gender (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowet shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any l_eg'al or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bene_ficml intergst in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any.default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender § interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash: (b) money order; (c)
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___.,---'r'ele-hse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© Yemedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an Environmental Cleanup.

- NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2022, Ac_.cel_eratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdfﬁowep’-s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediste payment in full of all sums secured by this Security Instrument without
further demand and: ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pei‘m‘i’tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by tlns Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . L

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and duues conferred upon Trusiee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } «
"~ . _County of Skagit

~/ On this day personally appeared before me Mark L Guthrie and Andrea F Guthrie

to.:n:ie__ known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my hand and official seal this 8th day of February2002

St (d ) Vo Thtrs -

RN ) Notary Public in and for the State of Washington, residing at
SOESSN e AnacortesWA

SOy OTAS ek S My Appointment Expires on

28y “ug\© juF

- AR
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