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DEED OF TRUST

Reference # (if appllcable) S Additional on page

Grantor(s});
1. JOHNSON, STEVENH o
2. JOHNSON, HO,_B?ﬁr_’_N A

Grantee(s) /Assignee/ Beneficiiary:::'__.: :
U.S. Bank National Assogiation, Beneficiary
U. S. BANK TRUST COMPANY National Association, Trustee

Legal Description: RT#4-001-03 N1 2 NE1/4 SE1/4 LESS RD &
LESS PTN RD CONV UNDER AF 9112040060 TGW A PARCEL
LAND SITUATED IN N1/2 NE1/4 P4 Additional on page 2

Assessor's Tax Parcel ID#: 340409—4~001@0305

THIS DEED OF TRUST IS DATED DECEMBER 21, 2001; among STEVEN H. JOHNSON and
ROBYN A. JOHNSON, HUSBAND AND WIFE, whose mailing address is 13539 TRUMPETER
LANE, MOUNT VERNON, WA 98273 (referred to below as "Grantor'); U.S. Bank National
Association, whose mailing address is 121 Wést Holly . Street, Bellingham, WA 98227
(reterred to below sometimes as "Lender' and ‘sometimes as "Beneficiary"); and U. S.
BANK TRUST COMPANY, National Association, whose ma:i.ling -address is 111 S. W. Fifth
Avenue, Portland, Oregon 97204 (referred to below as "Trustee"). -
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- CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,

" right:of‘entfy and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in
and o the following described real property, together with all existing or subsequently erected or affixed buildings,
imiprovéments e'nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{irciuding stock “in“utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating tg the real
property, including without fimitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HEREGF

The Real Property or lts address is commonly known as 13539 TRUMPETER LANE,
MOUNT VERNON, WA 98273 The Real.Property tax identification number is 340409-4-001-0305.

Grantor hereby assigns as’ securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment Is recorded in accordance with RCW 65,08.070; the lien created by this assignment is
intended to be specific, perfectéd and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
ta collect the Rents and profits;.which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness

DEFINITIONS. The following, words shafl-have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed o Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All reterences to dollar amourits 5hal| rriéan arnounts in lawful money of the United States of Armerica.

Beneficiary. The word "Beneflonary meens IJ.S. Bank National Association, its successors and assigns. U.S. Bank
Mational Association also is referred to as. "Lender" in this Deed of Trust.

Credit Agreement. The words iCredit Agreement“ mean the revolving credit agreement dated: December 21,
2001, with a credit limit in the -amount of $100,000.00, between Grantor and Lender, together with "al
renewals, extensions, modifications, refinancings, and substitutions for the Credit Agreement. NOTICE TO
GRANTOR: THE CREDIT AGREEM’ENT' CONTAINS. A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust" meén this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alf assignmeént.and- seeunty interest provisions refating to the Personal Property and Rents.

Existing indebtedness. The words "Emstnng Indebtedness mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust.

Grantor. The word "Grantor" means any and a'II per';-*.ons and entities executing this Deed of Trust, including without
limitation STEVEN H. JOHNSON and ~ ROBYN A: JOHNSON.

Guarantor. The word "Guarantor” means and: irgludes without Ilmltatlon any and aII guarantors suretles and
accommodation parties in connection with the Indebtedness

Improvements. The word ‘“lmprovements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on, the Fteat Property facilities, additions, replacements
and other construction on the Real Property. :

Indebtedness. The word "Indebtedness’ means all pnnc:pal and mterest payable under the Credit Agreement and
any amoumts expended or advanced by Lender to discharge obhgatmns of Grantor or expenses incurred by Trustee
or Lender to enforce obligations of Grantor under this Deéd ‘of Trust; together with interest on such amounts as
provided in this Deed of Trust. Specifically, without Ilmltatlon, this Deed of Trust secures a revolving line of
credit, with a variable rate of interest, which obiigates Lender to make advances to Grantor up to the credit
limit so long as Granter complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Credit Agreement sllows negative amortization. Such advances
may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance
owing at any one time, not including finance charges on such balance at afixed or variable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges and-any amounts expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the Credit
Agreement. It is the intention of Grantor and Lender that this Deed of Trust sécures the balance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the amount'shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Granior.
Therefore, the llen of this Deed of Trust will remain in full force and effect notwnthstandlng any zero balance.

Lender. The word "Lender" means U.S. Bank National Association, its successors and asmgns

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other’ artlcles ot personal

property now or hereafter owned by Grantor, and now or hereafter attached or affixed ‘to the-Real Property; together

with all accessions, parts, and additions to, all replacements of, and all substitutions for, any-of sutch cproperty; and
A - togethsr wittr & is8les and profits “théreon and “proceeds (m—Iudlng without IlmltatldrTé'lT_ﬁtéuranp proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property ;

Real Property. The words "Real Property" mean the property, interests and rights desonbed above Jn the
"Conveyance and Grant" section. .

Related Documents,- The words “Related Documents® mmean and include without limitation . all pzomlssnry_notesm_ B
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds .
of trust, and all other instruments, agreements and documents, whether now or hereafter existing; exeouted it
connection with the Indebtedness. L % s

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, proflts and other
benefits derived from the Property. ~

Trustee. The word "Trustée" means U. S. BANK TRUST COMPANY, National Association and any substrtute or
successor trustees.,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS _~‘ a
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2 -~
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE ..
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this DeM\

T
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;”émodn_ts,--'eecured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Granter's abligations under the Credit Agreermnent, this Deed of Trust, and the Related Documents.

POSSESSION -AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Propeny shatl be'governed by the following provisions:

Poss:esslon and Use. Until the occurrence of an Event of Default, Grantor may {a) remain in possession and control
of the Property, (b) use, operate or manage the Praperty, and (¢} collect any Rents from the Property (this privilege
is a license-frgm Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the " Property or to _other limitations on the Property. The Real Property is not used principally for agricultural
purposes .

Duty to Mamtam Granter shall maintain the Property in tenantable condition-and promptly perform all repairs, -

replacements,ard ma_rntenance necessary to preserve its value,

Nujsance, Waste, Graritor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste:-6n.or, to the Property or any portion of the Property. Without limiting the generality of the
toregoing, Grantar.will not'remove, ar grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel-oryock- products without the prior written consent of Lender.

Removal of Im‘préirerﬁerits. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior writtan consent*of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Een_der" 'an'd; its agents and representatives may enter upan the Real Property at all
reasonable times to attend to Lender's'interests and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, teharits‘or ather'persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in“any-manrier-with all laws, ordinances, and regulations, now or hereatfter in effect, of all
governmental autherities applicable-to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhgld“¢ompliance during any proceeding, including appropriate appeals,

so long as Grantor hags netified Lender in: wratmg prior to deing so and so leng as, in Lender's sole opinion, Lender's
interests in the Property are not jeopardlzed Lender may require Grantor to post adequate security or & surety bond,

reasonably satisfactory to Lender, to profect Lender's |nterest

Duty to Protect. Grantor agrees neither to. abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above’in this section, which from the character and use of the Property are
reasonably necessary to protect and preserv_e the. Property.

DUE ON SALE - CONSENT BY LENDER. Lender:may, at its aption. (a) declare immediately due and payable all surmns
secured by this Deed of Trust or (b} increase the ‘interest rate provided for in the Credit Agreement or other document
evidencing the indebtedness and impose such other.conditions as Lender deems appropriate, upon the sale or transfer,
without the Lender's prior written consent, of all or any part of the Real. Property, or any interest in the Real Froperty, A
"sale or transfer” means the canveyance of Real Property or any right, title or interest therein; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale; deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by sale, assignment,
or transfer of any beneficial interest in or to any tand trust holdirig title t0 the Real Property, or by any other method of
conveyance of Real Property interest. If any Grantor is a corperation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent .{25%) of the voting stock, partnership interests or
limited liability company interests, as the case may be, of Grantar. Howe\}er, t'his’"‘op_tion shall not be exercised by Lender if
such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foilowing provisions relating to the taxes and lJens an the Prapany are a part of this Deed of-
Trust.

Payment. Grantor shall pay when due {and in all events prior to delinquenc‘iy} aII taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on-actount of the Property, and shall
pay when due all claims for work done on or for services rendered of material furnished to the Praperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest: of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the exrstrng mdebtedness referred to below,
and except as otherwise provided in this Ceed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment,'nr claim in cgn'nection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property"is_n.ot-ijeqpérdi'zed. If a Hien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a fen is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the'tien, or if requested bry Lender
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to“Lentler in an amount
sufficient to discharge the lien plus any costs and attarneys' fees or other charges that couId accrue-as a resuft of a
foreciosure or sale under the lien. In any contest, Grantar shall defend itself and Lender ‘and shall satlsfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an addrtronai oblrgee under any
surety bond furnished in the contest proceedings. P

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lenderat- any tlme & written
statement of the taxes and assessments against the Property. pe

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work is commenced any
services are furnished. or any materials are supplied to the Property, if any mechanic’s tien, materialmen’s-lien, or
other lien could be asserted on account af the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
improvements. : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of .

Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended:
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real

Property in an amount sufficient to avoid application of any coinsurance ¢lause, and with a standard mortgagee

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.

Policies shall be written in farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a©

company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days' prior wrmen notlce to Lender Each
insurance policy also shall include an endarsement providing that coverr TTmiem i
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any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time

/ peebme located in an area designated by the Director of the Federal Emergency Management Agency as a special

¢ flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal

' balange of the loan and any prior liens on the property securing the loan, up to the maximum poelicy limits set under

*~'the ;Nationdl-Flood Insurance Program, or as otherwise reauired by Lender, and to maintain such insurance for the
term af the loan:

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property if the estimated
cost'of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15).. days-6f the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the-Property, ‘or the restoration and repair of the Property. I Lender elects to apply the proceeds to
restoration-‘and’.répair;: Grantor shall repair or repiace the damaged or destroysd Improvements in a manner
satisfactory 10 Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the seasonable.cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any
procsads which have not been disbursed within 180 days after their receipt and which Lender has not committed to
the repair or restoration-of the ‘Property shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay aetrued inferest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If:Lenderhalds any. proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. .Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Peed-of Trust at any trustee's sale or other sale held under the provisions of this Deed of
Trust, or at any foraclostire - sale-of such, Propeny

Compliance with Exlstmg Indehtedness ‘During the period in which any Existing Indebtedness described below Is

in effect, compliance with: the insurdnce provisions contained in the instrument evidencing such Existing
ndebtedness shall constltute compllance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of. this-Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the prnceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. I Grantor faﬂs to comply with any provision of this Deed of Trust, including any obligation
to maintain Existing indebtedness in good standing .as;fequired below, or if any action or proceeding is commenced that
would materially affect Lender’s interests in‘the Préperty, Lender on Grantor's behalf may, but shall not be required to, take
any action that Lender deems appropriate. “Any, ardount that Lender expends in so doing will bear interest at the rate
provided for in the Credit Agreement from the date inéurred ot paid by Lender to the date of repayment by Grantor. All
such expenses, at Lender’s option, will (a) be payablé on démand, (b) be added to the balance of the credit line and be
apportioned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term”of.the Credit Agreement, or (¢) be treated as a balloon payment
- which wili be die afd payabls at the CreditAgresnient's maturlty This Deed of Trust also will secure payment-of these - -
amounts. The rights provided for in this paragraph’shall be in addition to any other rights or any remedies to which
Lender may be entitled on account of the default. Any ‘sugh action hy Lender shall not be construed as curing the default
so as to bar Lender from any remedy that it otherwise wauld have had. .~

WARRANTY; DEFENSE OF TITLE. The following prowswns relatmg to uwnershlp of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: {a) Grantor holds good and r.har_d('etable title bf record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in-the' Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, titfe report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and-.(h). Gramur has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gra"ntor warrarﬂs and will forever defend the title
to the Property against the lawful claims of all persons. In the event:any action pr proceeding is commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such-procéeding,.but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding-by counsel of ‘Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to t|me to
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authoritigs.”.. .-

EXISTING INDEBTEDNESS. The following provisions canceming existing indeblednsss- (the "Ex:stmg Indebtedness™) are
a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and mfenor to an existing
lien. Granter expressly covenants and agrees to pay, of see to the payment of, the: Existing-Indebtegness and to
prevent any default on such indebtedness, any default under the instruments evxdencmg ‘such mdebtedness ofr any
_ default under any security documents for such indebtedness. - L g P,

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed: of trust or other
security agreement which has priority over this Deed of Trust by which that agreement-is snedified, . dmiended,
extended, or renewed without the prior written cansent of Lender, Grantor shall neither request nor accapt any future
advances under any such security agreement without the prior written consent of Lender. -

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed -f Trust

Application of Net Progseds.  If all or any part of the Property Is condemned by eminent domain proceedrngs or byg

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portlon of the ™
net proceads of the award be applied to the Indebtedness or the repair or restoration of the Property:” The net “
proceeds of the award shall mean the award after payment of all reascnable costs, expenses, and atmmeys fees
incurred by Trustee or Lender in connection with the condemnation. A

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and, Grantbr: :
shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor may be the™ + .
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented = ./
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be:
delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating"-;
to governmental 1axes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exe—~——=b_dacuments in addition to

this Deed of Trust and take whatever other action is requested by Lender to perl -

git Count ;
2/8/2002 Page Y Auditor




12-21-2001 DEED OF TRUST  Pages
* Loan'No 798- (Continued)

:"Real"x.lx?roperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
£ 7in recording, perfecting or continuing this Deed of Trust, inciuding without limitation all taxes, fees, documentary
7 i stamips,.and other charges for recording or registering this Deed of Trust.

< Taxes...Thefollowing shall constitute taxes to which this section applies: {a} a specific tax upon this type of Deed of
Trust'or upon:alf or any part of the Indebtedness secured by this Deed of Trust; {b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a'tak on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement;
and (d) & specrfrc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor

Subsequem Taxes i any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this eventshalt have'the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies: for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or"[b} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are & part of this Deed of Trust.

Security Agreement. “This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other-personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as=-"amended from time to time.

Security Interest. Upon request by Lencler Grantor shall execute financing statements and take whatever other
action is requested byLendér to’perfect.and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lerder-far all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it: avarlable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses. of Grantor. {debtor) and Lender (secured party), frem which information
concerning the security interest granted by thls Ceed of Trust may be obtalned (each as required by the Uniform
Commercial Code), are as stated on the flrst page of this Deed of Trust,

FURTHER ASSURANCES; ATTOHNEY-IN-FACT_. The foIIowang provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust, ; o

Further Assurances. At any time, and from time & tlrne upan request of Lender, Grantor wilt make, execute and
deliver, or will cause to be made, executed.or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rérecarded, as the case may be, at such times and in such offices and

places as Lender may deem appropriate, dny-and all such mortgages, deeds of trust, security deeds, security
agreements, tinancing statements, continuation, statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, bie necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor.dinder the Credit Agreement, this Deed of Trust, and the Related

Documents, and (b) the liens and security interests created.-Dy.this. Deed of Trust on the Property, whether now

owned or hereafter acquired by Grantor. Unless prohibited by-law".or.agreed to the contrary by Lender in writing,

Grantor shall reimburse Lender for all costs and expenses mcurred |n connectron with the rmatters referred to in this
paragraph.

Attorney-m -Fact. f Grantor fails to do any of the things referred to [13] the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, exectting;-delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opmron to accomplrsh the matters referred 1o in the
preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, termrnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust LeAder shall .execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver fe Grantor suitable. stiterments of terrmination of any finanging
statement on file evidencing Lender’s security interest in the Rents and the Personal Property ANy reconveyance fee shall
be paid by Grantor, if permitted by applicable faw. The grantee in any reconveyance may be described as the "persaon or
persons legally entitled thereto®, and the recitals in the reconveyance of any matters or facts shalt be conclusive proof of
the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit {"Event of Default") under this
Deed of Trust: {a) Grantor commits fraud or makes a material misrepresentation at ary time in. Gonnection with the Credit
Agreement. This can include, for example, a false statement about Grantor's incorme; assets, liabilities, or any other
aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terrns of the Ciedit Agreement. (c)
Grantor's action or inaction adversely affects the collateral for the Credit Agreement or Lerider's rights jn the_collateral. This
can include, for example, failure to maintain required insurance, waste ar destructive use 6f.the dwelllng -failure to pay
taxes, death of all persons liable on the account, transfer of title or sale of the dwelling, creation of adien on the dwelling
without our permission, foreciosure by the holder of another lien, or the use of funds or the dwellmg for prohlblted
purposes,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tlme thereafter Trustee
or Lender, at its option, may exercise any one or more of the fallowing rights and remedies, in additton lo. any other rlghts
or remedaes provided by law: IS

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedrately
due and payable, including any prepayment penalty which Granter would be required to pay. ' :

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shalt have the right’ to exermse |tS
power of sale and to fereclose by notice and sale, and Lender shall have the right to foreclose by Judlcral foreciesure 3
in either case in accordance with and to the full extent provided by applicable law. e

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts am
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Pro’pertjr ) '

and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender_’-s;.'“u

casts, against the Indebtedness, In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantors
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment therecf in the
name of Grantor and to negotiate the same and collect the proceeds. Pevments by tenants of olher users to Lender
in response to Lender’s demand shall satisfy the chligations for whic tems e oant any

proper grounds for the demand existed. Lender may exercise its righ’
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s ég}e_n_t-.’ar_ through a receiver.

¢ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

! ‘the Property, with the power to pratect and preserve the Property, to operats the Property preceding or pending

. fareclosure orsale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

“ the recelvershrp, against the Indebtedness. The receiver may serve without bond if permitted hy law. Lender's right
to; the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness: by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. .

Tenancy at Suffarance Iif Grantor remains in pessession of the Property after the Property is sold as provided
above 6r'lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sutferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b} vacate the Praperty immediately upon the demand of Lender.

Other Remedies. Trustee oi. Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law. =

Notice of Sale. Lender shatl give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
rmade. Reasonable notice shall rean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may-be made in conjunction with any sale of the Real Property.

Sale of the Property. To.the.éxtent. permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled:” In-‘exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public saie on all or any portlon ©f the Property.

Waiver; Election of Remedles. A waiver:by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party's fights otherwise to demand strict compliance with that provision or any
other provision. Election by Lenderto pursug“any remedy provided in this Deed of Trust, the Credit Agreement, in
any Related Document, or provided’ by taw-shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right 1o declare-d default and to exercise any of its remedies.

Attornoys’ Fees; Expénges. If Lendsrinstitites any suit or action to eiiforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such.siim “as:the court may adjudge reasonable as attorneys' fees at trial and on
any appeal. Whether or not any court action’ is' invalved, all reasonable expenses incurred by Lender which in

tender's opinion are necessary at any time for.the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agresment rate from the
date of expenditure untif repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under applicable law _Lender’s attorneys’ fées whether or not there is a lawsuit, including attormeys’ fees for
bankruptey proceedings (including efforts to miodify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the.cost of searching records, obtaining ftitle reports (including
foreclosure reports), surveyors' reports, appraisal fees :title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in additiontoall other sums provided by law.

Rights of Trustee., Trustee shall have all of the rights and dutieé' of'L:énEjer as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsrons relatlr'rg to the powers and obligations of Trustee
(pursuant ta Lender’s instructions) are part of this Deed of Trust’. *

Powers of Trustee. In addition to all powers of Trustee arlsmg -as'a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the wntten fequest of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Reat Property, including the dédieition.of streets or other rights to the public;
(b) join in granting any easement or creating any restriction on the Reai. Property, and (¢} join in any subordination or
other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party. of a pendlng sale under any other trust
deed or lien, or of any action or praceeding in which Grantor, Lender, ar Trustee shall ba a party, uniess required by
applicable law, or uniess the action or proceeding is brought by Trustee.”

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabte Iaw in ‘addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n elther case in accordance
with and to the full extent provided by applicabile law. \ .

Successor Trustee. Lender, at Lender's option, may from time to time appomt =2 suocessor Trustae to any Trustee
appointed hersunder by an instrument executed and acknowledged by Lender and fecofded in the office of the
recorder of SKAGIT County, Washington. The instrument shall centain, in addition te all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Additar’s File Number
where this Deed of Trust is recorded, and the name and address of the successor trustee arid thie instrument shall
be executed and acknowledged by Lender or its successors in interest. The successoriusteg; withdut conveyance
- ~-ofthe Property, shall succeed to ail the fifie, power, and dufies conferred upon the Trusted’in thig Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of aII other prov:snons for
substitution.

NOTICES TO GRANTOR AND QTHER PARTIES. Subject to applicable law, and except for notice requnred or aiiowed by
law to be given in ancther manner, any notice under this Deed of Trust shall be in writing, may be ‘sent: by telefacsmlle
{unless otherwise requrred by law), and shal! be effective when actually delivered, or when deposited with a natlonally
recogrized -overnight courier, or, if mailed, shall be deemed effective when deposited in the United States miail first olass,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of thi§ Deed of Frust. ©,
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the-other parties; -
specifying that the purpose of the notice is to change the party’'s address. All copies of notices of toreclosure from ‘the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near‘the .-
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at ali times of*
Grantor's current address, s

LIMITATION TO THE TERM "RELATED DOCUMENTS". Borrower and Lender agree that any environmental agreemient i .
or agreemsants executed in connection with the Indebtedness shall not constitute a "Related Document” under this Deed of
Trust. '

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Deed of Trust. No—
020 80128

of Trust shall be effective unless given in writing and signed by the party or g “ll’lm
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s :t'h_e:a'ifg.ration or amendment.

;. _:Applicable Law. This Deed of Trust has been delivered 1o Lender and accepted by Lender in the State of
‘Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
< of Washnmton i

Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Mérger T'hefé shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate-it’ the Pmperty at any time held by or for the benefit of Lender in any capacity, without the written consent of
Lender..-

Muttiple Partias. Aii ob}igation's of Grantor under this Deed of Trust shall be jeint and several, and all references to
Grantor:shall miesn eaeh and every Grantor. This means that each of the persons signing below is responsible far all
obligations in thls Deed of Trust

Severability. If a coun of _competent jurisdiction finds any provision of this Deed of Trust to be invalid or

unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable

as to any other:personsor circumstances. If feasible, any such offending provision shall be deemed to be modified

to be within the'lithits of énforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other prows:ons of‘this Deed of Trust in ali other respects shall remain valid and enforceabie.

Successors and Assigns: Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall b biriding updn_and inure to the benefit of the parties, their successors and assigns. If
owrniership of the Property betornes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. i

Time Is of the Essence. Time is of the éssence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be’ deemed to have waived any rights under this Deed of Trust {or under i
the Related Documents) unless such.waiver is in writing and signed by Lender. No delay or omission on the part of :
Lender in exercising any right shall“operate as a waiver of such right or any other right. A waiver by any party of a

provision of this Deed of Trust shal{ not constitite a-waiver of or prejudice the party’s right ctherwise ta demand strict

cornpliance with that provigion or any. mther prov;sn?n No prior waiver by Lender, ot any course of dealing between |
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is-required in this Deed of Trust, the granting of such consent by Lender :
in any instance shall not constitute continuing cdnsent o subsequent instances where such consent is required. :

Waiver of Homestead Exemption. Grantor. hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington a& to-all Iidebtedness secured by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

N§PN AL T

/ztj INDIVIDUAL ACKNOWLEDGMENT 7 c,?; caidig, 2,
S 2 /.
TE OF #/41/6724) ) o EE § WOTARY 5%
COUNTY OF y m ) JE . / .., . ~
3 R 5 .‘.‘ . 'I
? ’f‘ x{g

On this day before me, the undersigned Notary Public, personally appeared STEVEN H. JOHNS()\N‘W‘I‘g‘onaIIy known to |
me or proved to me on the basis of satisfactory evidence to be the individual described.in and whe executed the Deed of |
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and volun‘tary act and deed, for the uses
and purposes therein mentioned.

3 official seal this 7?6[ day of: @@MB&K

GRANTOR:

-

S
\\\\\\\\"

Given under my

200
By Py  Residing at ,Céwﬂé
7 7
Notary Public in and for the State of My commission expires é /é-‘O%

ummmvmmmmwmmmmw
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INDIVIDUAL ACKNOWLEDGMENT -=£V=, % Ao\

STATE OF

) 88

. ’: . N,
SASHNKSE ) 7 ‘S NOTAR;?"

/
courm|r OF é()l‘é? Vo2 ) 5&

A 3\ -
On this day before me, the=_undersigned Notary Public, personally appeared ROBYN A. Jomﬁqﬂ\'ag:amﬁly known to
me or proved fo me on‘the basis of satisfactory evidence to be the individual described in and who executed the Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purpeses therein méntioned, -

200/

Given under my hawnd and offlclal seal ;9{’;’ day of thﬂ

By 22 ) z _ o Residing at

M w2y
Notary Public in and for the %tat;a ofdk& m) My commission expires ;8 é */ = "'Og/

REQUEST FOR FULL RECONVEYANCE

To: L S , Trustee

The undersigned is the legal owner and holder nf all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing-to you to reconvey without warranty, to the persons entitied thereto, the right,
title and interest now held by you under the Deed of Trust

Date: Beneficiary:
. — By

ta:

LASER PRO, Req. U.S. Pat. & T.M. Off., Ver. 3.29a {C) Concentrex 2001 All rigl]ls‘resgrﬁ’ad. [WA-GO1 E3.20 STEVEN.LN L1.0VL]
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EXHIBIT “A™

: f'_i_"his exhibit “A™ is attached to and by this reference is made a part of each DEED OF TRUST, and
© exested in connection with a loan or other financial accommodations between U.S. Bank National
i ___A'Ssq;iition {Lender) and STEVEN H. AND ROBYN A. JOHNSON (Borrower)

The North 1/2 {being half as measured aleng the East and - i
West /lines) of the Hortneast 1/4 of the Norctheast 1/4 of :

-% .. the Southeast 1/4 of Section %, Township 34 North, Range 4

.. East, WM.

' ;EXCEP?,theaWest'sﬁ~{ﬁet~tharesf conveyed - to - Skagic. . Ceuaty. .. . -
py.deed dated January 7, 1375, and recorded February 10,
1375 under huditer's File No. 813252, AlS0O EXCEPT that
portion thereef conveyed o Skagit County for road purposes
by deed .recorded December 4, 19891, under Auditar’s File No,
9112040060 - -

. TOGETHER WITH that portion of vacated Trumpeter Lane #7701,
vacated by Order-of Vacation recorded under Auditor's File
Ne. 9201020048, described as follows:

A parcel of land .sictuaced in the North 1/2 of the Northeast
1/4 of the Northeast. I/4 of the Sourheast 1/4 of Section 3,
Townshig 34 North, Range 4 Easc, W.M., being  more
particularly descrived as follows:

Beginning at the East.1/4 corner of said Section 5:; chence
North 89 degrees 38/53" West along the centerline of said
secrion, a distance -of 628.28 feer te a point on che
_____ Easterly right-of-way line of ccunty road No. 7701, said
."point being the rrue-paincof beginning:; _thence. _congtinuing
North 89 degrees 39:53* West along said centerline of sai
section, a distance ef30.00 feet to & point on the
centerline of said county’ read: thence Scuth © degress
13/31% West aleng said - road centerline, a distancs of
1 225.45 feet to the P.C. of a curve te the right, said curve
having central angle 4) ‘degrees 48'37" radius 45.00 feer,
chord bearing South 687 dagrees §210" East, and chord
distance 32.11 feet; thence:Eascerly along the said curve,
. a distance of 32.84 feet to the P.T. of said curve, said
poinc being on the Easterly ;right-of-way of said councy
road; thence North ¢ degrees 13°31% ~East along sa2jd road
right-of-way line, a discance of 236.86, ‘feet to che <true
point of beginning. AR

Executed-on DECEMBER 21, 2001,

X - A e . .
A |..
ROBYN A. JOHNSON' - J (J

LENDER: U.S. BANK NATIONAL ASSOCIATION

By: 2 ‘LA/ D Rk T

UTHORIZED OFFICER, TITLE

AR ERARR M
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