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Reference # (if apphcable) BLIN D

Grantor(s).
1. LAUCH, RICHAFIDC

Grantee(s)
1. Whidbey Istand Bank

Additional on page

2. island Title Company Trustee

Legal Description:
View Addition

Tract C, skaglt county short plat no. 42-77;being ptn of Lots 3-16, Valley

Additional on page

Assessor’'s Tax Parcel [D#: 4034—00(1:-_'-005700_0?

THIS DEED OF TRUST is dated February .6';-.:_2002, among RICHARD C LAUCH; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA .~ 98233 (referred io below sometimes as

"Lender"

and sometimes as "Beneficiary”); and’ Island Title Company , whose mailing

address is 83% S BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below as :

"Trustee").

. 1gland Title'Copmpany has placed

“this document for recording as a
custorier gouresy and accepts no
ilabitty for its accuracy or validity
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DEED OF TRUST

(Continued) Page 3

Act:"'._Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any

; ___pr'oceédmg, including appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so

;i lang as,.in.l.ender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to .

sposk adequate security or a surety bond, reascnably satisfactory to Lender, to protect Lender's interest.

Diity fo Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably :

r‘iecessary to‘prbtect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’'s option, {A) declare immediately due and payable all °

sums secured.by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness-and impose such other conditions as Lender deems approprate, upon the sale or transfer, without Lender’s

prior written cansent, of all"‘or'any part of the Real Property, or any intarest in the Real Property. A "sale or transfer” means the :

conveyance of Real Property or any right, tille or interest in the Real Property; whether legal, beneficial or equitable; whether

voiuntary or involuntary; whetfier. by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold

interast with a term greater‘than three (3) years, lease—option contract, or by sale, assignment, or fransfer of any beneficial
interest In or to any land’trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The followmg provrsrons relaling to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all laxes, special taxes, assessments,
charges (including watef apd sewer) fines and impositions levied against or on account of the Property, and shall pay

when due all claims for.work’ dorié on or for services rendered or materlal furnished to the Property. Grantor shall ;

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Desd of Trust,

except for the lien of taxes and assessmerits not due, except for the Exisling Indebtedness referred to below, and excepl .

as otherwise provided in lhIS Deed of Trusl.

Right to Contest. Grantor may ‘withhold payment of any tax, assessment, or claim in connection with a good faith .

dispute over the obligation to pay;$o long-as Lender's interest in the Property is not jeopardized. If a lien arises or is

fiied as a result of nonpayment, Grantor shall within fifteen (15) days after the lisn arises or, if a lien is filed, within fiftesn

(15) days after Grantor has nolice ‘of the filing, s¢ture the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bopd or other security satisfactory to Lender in an amount sufficient to

discharge the lien plus any costs and attorngys’-fees, or other charges that could accrue as a result of a foreclosure or |
sale under the lien. in any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall Hame Lender as an addilional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Granier shall upon demand turmsh to Lender satisfactory evidence of payment of the taxes or .
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement -

of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at ieast fitteen {15) days before any work is commenced, any |
services are furnished, or any materials are supplled 1o the Property, if any mechanic’s lien, materialmen’s lien, or ather :
lien could be asserted on account of the work, services, or matérials, Granter will upon request of Lender furnish to °

Lender advance assurances satisfactory to Lender that Grantor can and WI|| pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provrsrons relatlng to |nsur|ng the Property are a part of this Deed of

Trust.

Maintenance of Insurance. Grantor shall procure and ‘maintair pollcles of fire insurance with standard extended :
coverage endarsements on a replacement basis for the full. insurable-valué covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clalse, and with a standard mortgagee clause in |
favor of Lender. Grantor shall also procure and maintain comprefiensive general llability insurance in such coverage |

amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall mainlain such other insurance, including:but not limited to hazard, business |

interruption, and boiler insurance, as Lender may reasonahbly reduire. Pdlicies shall be writlen in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by & compariy or'coinpanies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from timig to time the policies or cerlificates of insurance

in farm salisfactory to Lender, including stipulations that coverages will not bé cdncelled er diminished without at least |

ten (10} days prior written notice to Lender. Each insurance palicy also shall'include aré endorsement providing that :
coverage in favor of Lender will nol be impaired in any way by any act, amission or ‘default of Grantor or any other :
persan. The Real Property is or will be iocated in an area designated by the Director .of:the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain.and maintain Federal Flood Insurance, if

available, for the full unpaid principal balance of the ioan and any prior liens on thé propérty $ecuring the loan, up o the i

maximum policy limits set under the National Flood Insurance Program, or as othenmse requn'ed by Lender, and to ;

maintain such insurance for the term of the loan.

Application of Proceeds. Granior shall promptly nolify Lender of any loss or damage o me Properry If the estimated :
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Granfor falis to-tlo so within fifteen |
(15) days of the casuaity. Whether or not Lender's security is impaired, Lender may, at'l'ander's elecnon receive and
refain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedniess; payment of any lien !
affecting the Property, or the restoration and repair of the Property. 1f Lender elects to apply the-procéeds-to restoration :

and repalir, Granlor shall repair or replace the damaged or destroyed Improvements in a manner:safisfictory fo Lender,

Lender shall, upon sahsfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the :
reasonable cost of repair ¢r restoration If Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or resloration of -
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to-pay accrued :

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender. holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as: Grantors .

interests may appear.

Unexpired Insurance at Sale. Any unexpired insuranca shall inure to the bensfit of, and pass to, the purchaser of. the- :j;

Property covered by this Deed of Trust at any lrustee’s sale or other sale held under the provisions of this Degd of Tr
or at any foreclosura sala of such Property.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described b‘etéw is i_n'

effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall*

constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms’ of."

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance beceme :
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the -

proceeds not payable to the holder of the Existing Indebtedness.

rrx\m\r\mrm\\rrgrg\rorrmm\r

00
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DEED OF TRUST
(Continued) Page 5

tixtur‘é_s;-and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
; lirhg o time.

Security Interest. Upon request by Lender, Granter shall execute financing statements and take whatever other action
“is réquested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
1o recordingthis Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor; file executed counterparis, copies or reproductions of this Deed of Trust as a financing statament. Grantor

shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

shall. not rempve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

Personal Property net affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender |

and fnake it avaliable to Lender within three (3) days after raceipt of written demand from Lender to the extent permitted
by appllcable law, ’

Addresses. The maﬂmg" addresses of Grantor (debtor} and Lender (secured party} from which information concerning
the security interest grantéd. by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the ﬁrst page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN-FACT The following provisions relaling to further assurances and

attorney—in—fact are & part of thts Deed of Trust:

Further Assurances. At any...tlme. and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may" deem appropnate, any and all such morigages, deeds of tfrust, security deeds, security
agreements, financing® statements “‘tontinuation stalements, instruments of further assurance, certificales, and other
documents as may, in the sole ‘opinion. of Lender, be necessary or desirable in order to effectuate, complete, perfect,

confinue, or preserve {1} Granior's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) -

the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired |

by Grantor. Unless prohlblted by.law or Lender agrees lo the contrary in wriling, Granter shall reimburse Lender for afl

costs and expenses incurred in. connectlon W|th the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to-dg.dny of the things referred to in the preceding paragraph, Lender may do so for '

and in the name of Grantor and at Grantor's expéhse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the" purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding

paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness When due, and otherwise perferms all the obligations imposed

upon Grantor under this Deed of Trust, Lender shalf exectte and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statemenis of termination of any financing statement on file evidencing Lender's

security interast in the Rents and the Personal Froperty. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may. be described as the "person or persons legally entitled thereto”, and

the recitals in the reconveyance of any matters or facts: shalt he conclusive proof of the truthfulness of any such matters or .

facts.

EVENTS OF DEFAULT. Each of the following, at Lenders optlon ehall constrtute an Event of Default under this Deed of

Trust:
Payment Defaull. Grantor fails to make any payment when due under the Indebledness.
Other Defaulis. Grantor fails to comply with or to perform eny other. term, obligation, covenant or condition contained in

this Deed of Trust or in any of the Related Documents or 16 comply with or to perform any term, obligation, covenant or :1

condition contained in any other agreement batween Lender and Grantor

Compliance Default. Failure to comply with any other term, obllgatlon, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a fallurs is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the precedlng twelve (12) months, it may be cured
{and no Event ot Default will have occurred) if Grantor, after Lender'sends written'notice demanding cure of such failure:

{a) cures the failure within fifteen (15) days; or (b) if the cure requires moré thdn fifteen (15) days, immediately initiates :
sleps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by thls Deed of Trust to make any payment for

taxes or insurance, or any other payment necessary to prevent filing of or to &ffect dlscharge of any lien.

False Statements. Any warranty, representation or statement made or furnlehed to Lender by Grantor or on Granlor's

behalf under this Deed of Trust or the Related Documents is false or misleading-in.ary matenal respect, sither now or at
the time made or furnished or becomes false or misleading at any time thereafter,

Detective Coliateralization. This Deed of Trust or any of the Related Documents ceas’es to be* in full force and affect
{including failure of any collateral document to create a valid and perfected security mterest or Iren} at any time and for

any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the apporntment of a.raceivet for any part of -

Grantor's property, any assignment for the benefit of creditors, any type of creditor workout ot the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor. :

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedmgs whether by judicial -

proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by afly govérnimental agency

against any property securing the Indebtedness. This includes a garnishment of any of Grantér's accotints, including

deposit accounts, with Lender. Howsever, this Event of Dafault shall not apply if there is a good faith dispute’by.Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfaiture proceedlng and:if Grardor
gives Lender written notice of the creditor or forfeiture proceeding and deposﬂs with Lender mornies or 4 surety bond for

the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate___

reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and

Lender that is not remedied within any grace period provided therein, including without limitation any- agreement

cencerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any guarantor, endorser, surety, or_"?‘
accommedation parly of any of the Indebtedness or any guarantor, endorser, surety, or accemmodation party dies ior ;«

becomes incompstent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the™

event of a death, Lender, at its opfion, may, but shall ot be required lo, permit the guarantor's estate to assurhe

uncenditionally the obligations arising under the guaranty in a manner satisfactary to Lender, and, in doing so, cure any -

RN

Skagit County Auditor
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DEED OF TRUST

(Continued) Page 7 |

iippliéable law, or uniess the action or proceeding is brought by Trustee.

¢ . Truétee. Trustea shall mesat all qualifications required for Trustee under applicable law. In addition to the rights and |

remediss set forlh above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
“notice and-sale, and Lender shall have the right fo foreclose by judicial foreclosure, in either case in accordance with and

ta the full extenit provided by applicable law.

Sm:cessor Trustee Lender, at Lender’s option, may from fime to time appoint a successor Trustes to any Trustee -
dppointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office -
of the-recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters

required by staté law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File -
Number whete tris Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument |
shall be executed and.acknowledged by Lender or its successors in interest. The successor trustee, without conveyance -

of the Property, shall sticceed 1o all the litle, power, and duties conferred upon ihe Trustee in this Deed of Trust and by
applicable law. Thls procedure for substitution of Trustee shall govern lo the exclusion of all other provisions for
substilution. .

NOTICES. Subject to, appllcable Iaw and except for notice required or allowed by law to be given in another manner, any '

notice reguired to be givén under this Deed of Trust, including without limitation any notice of default and any notice of sale

shall be given in writing, ang shall .be effective when actually deliverad, when actually received by lelefacsimile (unless |

otherwise required by law), when deposited with a nalionally recognized overnight courier, or, if malled, when deposited in

the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the |

beginning of this Deed of Trust. .All copies. of notices of forectosure from the holder of any lien which has priority over this

Deed of Trust shall be sent to Lendef's address, as shown near the beginning of this Deed of Trusl. Any party may change its
address for nofices under this Desd of Trust:by: giving formal writlen notice to the other parties, specifying that the purpose of

the notice is to change the party’s/address.. For nolice purposes, Grantor agrees lo keep Lender informed at all times of

Grantor's current address. Subjéct to applicable law, and except for notice required or allowed by law to be given in anather i
manner, if there is more than one Grantor, any nuhce given by Lender to any Grantar is deemed to be notice given to all |

Grantars.
MISCELL ANEOUS PROVISIONS. The followmg mlsce!laneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with-any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters:sét forth in this Deed of Trust. No alteration of or amendment to this Deed of .

Trust shalt be seffective unless given in wnilng and sngned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. |f the Property is used fon: purposes‘- other than Grantar's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net gperating.income received from the Property during Grantor's previous fiscal °
year in such form and defail as Lender shail require;’ "Net operaling income” shall mean all cash recsipts from the

Properly less all cash expenditures made in connection with the operation of the Property.

Capfion Headings. Caption headings in this Déed. of Trust are for convenience purposes only and are not to be used to :

interpret or define the provisions of this Deed of Trus!.

Merger. There shall be no merger of the interest or estate created'iﬁy this Deed of Trust with any other interest or estate :

in the Property at any time held by or for the benefit of Lender in‘any. capaclty, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by; cons1rued -and enforced in accordance with federal law :
and the laws of the Slate of Washington. This Deed of Trust has been accepted by Lender In the State of -

Washingion.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request lo submit to the jurisdiction of the courts of -

Skagit County, Stale of Washington.

No Waiver by Lender. Lender shall not be deemed to have wanred any rlghts under this Deed of Trust unless such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a pfovision of this Deed of Trust shall not
prejudice or constilute a waiver of Lender's right otherwise to demand- sirict-compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any coursé of dealinig 'between Lender and Grantor, shall

constitute a walver of any of Lender's rights or of any of Grantor’s obligations ds to-any future transactions. Whenever

the consent of Lender is required under this Deed of Trust, the granting of suéh consent by Lender in any instance shall

not constitute continuing consent to subsequent inslances where such consent is reqmred and in all cases such consent

may be granted or withheld in the sole discretion of Lender.

Severability. i a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or .
unenforceable as lo any circumstance, that finding shall not make the offeniding provision illegal, invalid, or
urnenforceable as to any other circumstance. If feasible, the offending provision shall.be considered modified so that it

becomes legal, valid and enforceable. If the offending provision cannot be so modified; it shall be.considered deleted

from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or:unenforceability of any provision of

this Deed of Trust shall not affect the legality, validity or enforceability of any other provisign of this-Deed:of Trust.

Successors and Assigns. Subjecl to any limilations staled in this Deed of Trust on transfer of Grantor's interest, this :
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and. assigns. If ownership of

the Property becomes vested in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's

successors with reference fo this Deed of Trust and the Indebledness by way of forbearance or extenstun without

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the assence in {he performance of this Deed of Trust,

Walver of Homestead Exemptlion. Grantor hereby releases and waives all rights and beneﬁts of the homestead :

exemplion laws of the Slala of Washington as to all Indebtedness secured by this Deed of Trust. i} ,
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Trusl

Unless specifically stated to the contrary, all references to dollar amounts shall mean amaunts in lawful money. of the United-.

Slales of America. Words and lerms used in the singular shall include the plural, and the plural shall includethe singular, as

the context may reguire. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs aﬂnbuted to &_:5:'

such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower., The word "Borrower” means RICHARD C LAUCH, and all other persons and entities signing the Note inu-‘_‘ <

whatever capagcity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusfee, and mcludes :

without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

UL
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DEED OF TRUST ;
(Continued) Page 9 |

INDIVIDUAL ACKNOWLEDGMENT

STATE OF }/U 6(9 LLi M m )
COUNTY OF 6% f ;ss

Cn this day befcre me 1he undersigned Notary Public, personally appeared RICHARD € LAUCH, as his separale estate,
personafly known- to- e or: proved to me on the basis of safisfactory evidence to be the individual described in and who
executed the Beed of Trusl, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and offlclal seal this "7 - day of K/b e/ aA (/f , 20 { 2 2

By 1 . I- = Resliding at WJ/I/]Q v l [ Lﬂ
Nota/ry Public in and for the_:sldie_ ofM - My commission expires -7 - / 7 Zgjﬂ 2

REQUEST FOR FULL RECONVEYANCE
To: o , Trustee

The undersigned is the legal owner and holder of aII |ndebtedness secured by this Deed of Trust. You are hershy requested,

upon payment of all sums owing to you, 1o reconvey Withaut warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust

Date: L L S .' - Beneficlary:
T R By:
its:

LASER PRG Lending, Ver. 5.14.30.07 Copr. Harland Financial Salunens; Inc. 1987, 2002, Al Rights Aasarved. - WA m:A\CFLLPLAGO1.FC TR-12218 FR-COMMLRE
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