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ASSIGNMENT OF LAND SALE CONTRACT
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ASSIGNMENT AND GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants fo and assigns to
Lender all of Gfantor's. right, litte and interest in and to the Collateral described below to secure the Indebledness and agrees
that Lender_shall have. the rights staled in this Assignment with respect to the Coltateral and the Property covered by the
Assignment, in addlhon to all other rights which Lender may have by law.

COLLATERAL DESCRIPTION The word "Collateral” as used in this Assignment means all of Grantor's right, title and interest
in and to the following described Contract and the Property covered by the Contract: that certain land sale contract held in
escrow with First American Tifls, dated March 31, 1997, in which TIMOTHY B WHITE and FAY C WHITE is the seller and
JOHN A LITTLE and-SARAH K LITTLE are the buyer The Conlract was recorded as follows: Real Estate Contract dated
March 31, 1997 recorded in-Auditor's.office on April 1, 1997; Auditor's No. 9704010085 and covers the foliowing Real Property
located in SKAGIT County, State of Washington:

LOTS 11 TO 13 AND THE WEST HALF OF LOT 14, BLOCK 63, MAP OF THE CITY OF ANACORTES, ACCORDING TO
THE PLAT THERECF RECOHDED N, VOLUME 2 OF PLATS, PAGES 4 THROUGH 7, RECORDS OF SKAGIT COUNTY,
WASHINGTON;

SITUATE IN SKAGIT COUNTY WASHINGTON

The Real Properly or its address’ is commonly krnown as 1116 6TH ST, ANACORTES, WA 98221. The Real Properly tax
identification number is 3772-063—014—0(102 :

In addition, the word "Coflateral” includas all of the: fo'ildMng

All procesds (including insurance proceeds) from the sale or other disposition of any of the property described in this
Collateral Beseription section.

All existing or subsequently erected or affixed: lmprovements or fidures, all rents, revenuss, income, issues, and profits
from the Property, all equipment, furnishings; and olher arficles of personal property now or subsequently located on or
used in connection with the Property, and ali addmons substitutions, and replacements of any of the foregoing.

All records relating to any of the property desenbed in this Collateral section, whether in the form of a writing, microfilm,
microfiche or glectronic media.

GRANTOR’S WAIVERS. Grantor waives all requirements of pres_enlmer-!t, protest, demand, and notice of dishonor or
non—payment to Borrower or Grantor, or any other parly to the Indebtedness or the Collateral. Lender may do any of the
following with raspect to any obligation of any Borrower, without first obtdining the consent of Grantor: (A) grant any
extension of time for any payment, (B) grant any renewal, (C). permit-any modification of payment terms or other terms, or
(D) exchange or release any Collateral or other security. No such act or fallure to act shall affect Lender's rights against
Grantor or the Collateral.

RIGHT OF SETOFF. To the extent permiited by applicabie law, Lender reserves a nght of setoff in all Grantor's accounts with
Lender (whether checking, savings, or some other account). This includes all accouits Grantor holds jointly with someoneg
else and all accounts Grantor may open in the future. However, this does bl include-any. IRA or Keogh accounts, or any
trust accounts for which setoff would be prohibited by law. Grantor autherizés Lender, to the extant permitted by applicable
law, to charge or setoff all sums owing on the Indebtedness against any and all:such acceunts, and, at Lender's option, lo
administratively freeze all such accounts to allow Lender to protect Lender's: charge and setoff rights provided in this
paragraph. .

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

COLLECTIONS OF REVENUE; ACTIONS BY GRANTOR AND LENDER. This ASS|gnment s glven and accepled upen the
following terms and conditions:

Conlract Balance. Grantor represents to Lender that there is no default exisling under lhe Contract thare are no offsals
or counterclaims lo the same, and that the Contract has an unpaid principal balance of not less thign; $=iﬂ.@z

Original Contracl. Grantor agrees to deliver to Lender the original of the Assignment, w_hlch L_ender may retain in
Lender's passession. :

Enforcement of Assignmenti Against Buyer. In some instances below, Grantor agrees to i tmpose certaln reqmrements
upon Buyer pursuant to Grantor's capacily as seller under the Assignment. If Buyer does not meét these. requiremenls,
Grantor agrees to do s0; however, nothing in this Assignment shall require Grantor to take any action beyand the rights
granted Grantor under the Assignment or under applicable law. L

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warranis that:

Right to Assign. Grantor has the full right, power and autherity to enter into this Assignment and to assign the Collateral.--‘
to Lender.

Perfection of Securlly Interesl. Grantor agrees to execule financing statements and to lake whalaver other ac!ion__s‘ are .
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requested by Lender to perfect and continue Lender's security interest in the Collateral. Upon request of Lender,
‘Grantor will deliver to Lender any and all of the documents evidencing or constituting the Collateral, and Grantor will note
‘Lender’s interest ypon any and all chattel paper if not delivered to Lender for possession by Lender. Grantor hereby
appomts Lender'as. Grantor's imevocable attorney—in—fact for the purpose of executing any documents necessary to
perfact,‘amend, .of to-continue the security interest granted in this Assignment or to demand termination of filings of other
secured parties:. Lender may at any fime, and without further authorization from Grantor, file a copy of this Assignment
as a financing staternent,, Grantor will reimburse Lender for all expenses for the perfection and the continuation of the
perfaction of Lerider’s sécurity interest in the Collateral.

Transactions Involving Collateral. Grantor shall not sell, convey, transfer, assign, or otherwiss dispose of the
Collateral. Graritor-also will not pledge, morigage, encumber or atherwise permit the Collateral to be subjsct to any lien,
security interest; encuribrance, claim, or charge, other than the security interest provided for in this Assignmant, wrthout
the prior written consent of. Lsnder This includes security interests even if junior in right to the securily interests granted
under this Ass‘ugnment i

TITLE. Grantor wamrants and covenants lhal Grantor is the sole owner of the Collateral free and clear of all loans, liens,
security interest, encumbrances and claims except for those disclosed o and accepted by Lender in writing prior to the
execution of this Agreement. Excéept as so disclosed to and accepled by Lender in writing, Grantor will defend and hold
Lender harmless against any and gl claims and demands of any persen to the Collateral,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agree that Bomowers and Grantor's
possession and use of theCollateral shall be’ governed by the following provisions:

Duly to Maintain. Grantor shall mainfain thg Collateral in tenantable condition and promplly perform all repairs,
replacements, and mainlenance necessary to, presarve its value.

Removal of Improvements. Neither Grantor: nor Buyer shall demolish or remove any Improvemenls from the Real
Property without Lender's prior written consent. As‘a condition to the removal of any Impravements, Lender may require
Grantor 1o make arrangements satisfactory té Lender to replace such Improvemenis with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and Lenders agents and representatives may enter upon the Collateral at all
reasonable times to attend to Lender’s interests and o |nspect the Collatera! for purposes of Grantor's compliance with
the terms and conditions of this Assignment.

Compliance with Governmental Requirements. Grantor shall requrre Buyer promplly to comply with all laws,
ordinances, and regulations of all governmental authorities appllcable to'the use or occupancy of the Collateral. Grantcr
or Buyer may contest in good faith any such law, ordinanice, or regutation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantorhas rolified-Lender in writing prior to doing so and so
long as Lender's interests in the Collateral are not jeopardized. Lender may reguire Grantor to post adequate security or
surety bond [reasonably salisfactory to Lender) to protect Lender's mterests

Nuisance, Waste. Granlor shall not cause, conduct or permit any tisance nér comrrut permit, or suffer any stripping of
or waste on or to the Collateral or any pertion of the Collateral. Without limiting-the geherality of the foregoing, Grantor
will not remove, or grant to any other party the right o remove, any timber, minerals (mcludlng oil and gas}, coal, clay,
scoria, soll, gravel or rock produets without Lender's prior written consent. :

Duty 1o Protecl. Grantor agrees neither to abandon nor leave unattended the Property ‘Grantor shall do all other acls,
in addition to those acts set forth above in this section, which from the character and use’ of the Properly are necessary
to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Collateral are part of thrs Asmgnment

Paymeni. Grantor shall pay, or require Buyer to pay, when due (and in all events pnor tor delanquency) all taxes, payroll
taxes, speclal taxes, assessmenls, waler charges and sewer service charges levied against or..on-‘account of the
Coliateral, and shall pay when due all claims for work done on or for services rendered or material furnished to the
Coliateral. Grantor shall maintain, or require Buyer to maintain, the Collateral free of any lens, having priority over or
equal to the interest of Lender under this Assignment, except for those liens specifically agreed'to in writing-ty Lender
and except for the lien of taxes and assessments not due as further specified in the Right to Contest paragraph

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in gonnection’ W|th a gocd falth
dispute over the obligation o pay, so long as Lender’s interest in the Properly is not jeopardized. )i a lien arises ‘or'is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if & lien is filed, withiri fifteen ..
{15) days after Granter has notice of the filing, secure the discharge of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate surety bond or other security sahsfactory o Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or:
sale under the lien. In any contest, Granlor shall defend itself and Lender and shall salisfy any adverse judgmen befors .

enforcement against the Property. Grantor shall name Lender as an additional obligee under any surely bond furmshed

in the contest proceedings.
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.E\_rldé;lce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
‘assessments gnd shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
'-of'the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furriishied;. or any materials are supplied to the Collateral, if any mechanic’s lien, materiaimen’s lien, or other
lien could bé asserted.on account of the work, services, or materials. Grantor will upon reguest of Lender furnish to
Lender advance-gssurandes satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE__INS'UR'AI\_i_CE. The following provisions relaling to insurance are made a part of this Assignment:
Property lnsurance.' _C_-_ira_ntdr m__ay obtain property insurance frem anyone Grantor wants thal is acceptable to Lender.

Application of Insurance Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor or Buyer fails to
do so within fifteen (15) days.of the casually. Lender may, at its election, apply the proceeds ta the reduction of the
Indebledness or to the resteration and repair of the Property, If Lender elects to apply the proceeds to restoration and
repair, Grantor or Buyer shall repair or replace the damagad or destroyed Improvements in a manner safisfactory to
Lender. Lender, upon satisfaciory proof of such expenditure, shall pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or-restoration if Grantor is not in default under this Agreement. Any procseds which have not
been disbursed within 180 days-after thair receipt and which Lender has not committed to the repair or restoration of the
Property shall be used to prepay first.accrued inferest and then principal of the Indebtedness. |f Lender holds any
proceeds after payment in full of the Indebtedriess,. such proceeds shall be paid to Grantor as the interesls of Grantor
may appear. - e

Unexpired Insurance ai Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Assignment at any’ trustee’s sale-or other sals held under the provisions of this Assignment, or
at any foreclosure sale of such Property. . .~ 7

Grantor’s Report on Insurance. Upon request of Lender, hawever not more than ance a year, Granter shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) tha risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration'date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Collateral.

CONDEMNATION. The following provisions relating to condemnation progsedings are a part of this Assignment:

Application of Net Proceeds. If all or any part of the Collateral is candemned by emingnt domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may al iis-eleclion require that all or any poriion of the net
proceeds of the award be applied to the Indebtedness or the repair.or restoration of the Collateral. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and alorneys’ fees incurred by Buyer
or Lender in connection with the condemnation. g S

Proceedings. If any proceeding in condemnalicn is filed, Grantor shall promptly-notify Lender in writing, and Grantor
shall promptly take such sleps as may be necessary to defend the acligin and obtain the award. Grantor may be the
neminal party in such proceeding, but Lender shall be entitied to parlicipals in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’'s expense, and Grantor will deliver or cause to be dslivered to
Lender such inslruments and documentation as may be requested by Lender from timé lo time to permit such
participation. - O

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lender’s interest in the
Coltateral or if Grantor fails to comply with any provision of this Assignment or any Relatéd Documents, including but not
limited to Grantor's fallure to discharge or pay when due any amounts Grantor is required to .discharge o pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be dbligated to) take-any action that
Lender deams appropriate, including but not limited 1o discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Collateral and paying all cosls for insuring, ‘maintdining.and preserving
the Collateral. All such expenditures Incurred or pald by Lender for such purposes will then bear intefest al the rate charged
under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expénses will become
a part of the Indebledness and, at Lender’s oplion, will (4) be payable on demand; (B) be added to'the balarice of the
Note and be apportioned among and be payable with any installment payments to becoms due during githier (1) thié term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon paymeént-which will be
due and payable at the Note's maturity. The Assignment also will secure payment of these amounls. Such right shall be in .
addition to all other rights and remedies to which Lender may be entitled upon Default. st T

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignmant. -
Payment Default. Borower fails to make any payment when due under the Indebtedness. Lo
Environmental Detaull. Failure of any parly to comply with or perform when due any term, obfigation, convenarit or
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_c‘ondiﬁon contained in any environmental agreement executed in conneclion with the Collateral.

‘False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or
‘on-Borrower’s or Grantar's behalf under this Assignment or the Related Documents is false or misleading in any material
réquc_:t,..eith_er fiow or at the time made or furnished or becomes false or misleading at any time thereafter,

Defectlve"'Collé!efalléatlon. This Assignment or any of the Related Documents ceases lo be in full force and effect
(including-failure ‘of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason, ' '

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of
& receiver for dny-part-of Bafrower's or Grantor’s property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceading under any bankruptey or insolvency laws by or against
Borrower or Grantor. D

Creditor or Forfelture Proceedings., Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessidn ‘or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any collateral securing the Indebtedness. This includes a garnishment of any of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor, as to the-validity or reasonableness af the claim which is the basis of the creditor or
farfeiture proceeding and if Borrower or'Grantor gives Lender written notice of the creditor or forfeilure proceeding and
deposils with Lender monies ar a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as béing an adequale reserve or band for the dispute.

Property Damage. Any loss, theft, dé__nfﬁage_ p'r_:destrbclion of the Collateral not adequately insured as required above.
Default Under the Assignment. Default by é'u_yér under the Assignment not cured within fifteen (15) days.

Evenis Affecting Guarantor. Any of the precedinig events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness_ or any guarantor, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner safisfactery to Lender, and, in doing se, cure any
Event of Defaull. T

Adverse Change. A material adverse change occurs in Grantor’s firian'qial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired: = R

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is corabie and if Grantor has not been given a notice of
a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be cured {and no
event of default will have accurred) if Grantor, after receiving writle nofice from Lender demanding cure of such default;
(1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifieen (15) days, immediately initiates
steps which Lender deems in Lender's sole discretion lo be sufficient to_cure the defdult and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under thi;s ASsignmer_it, at any time thereafter, Lender
may exercise any ona or morg of the following rights and remedies: : ’

Accelerate Indebtedness. Lender shall have the right at its option without notice 0" Grantor to declare the entire
Indebledness immediately due and payable, including any prepayment penalty which.Grantor would be required to pay.

Foreclose the Contract. }f the Buyer is in default under the Assignment, Lender. nﬁ__ay fq_rai:ios‘e the Assignment as
provided therein, either in Lender's own name or in the name of Granior. R

Forfeited Contract Payments. Payments made by Grantor or Buyer and forfeited because of Buiyer's default and failure
fo cure under the Assignment may be retained by Lender as full satisfaction and as a reasonable rental for the Collateral.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the
Indebtedness due lo Lender after application of all amounts received from the exercise of the rights provided in this
section. e

Other Remedies. Lender shall have ail other rights and remedies proviged In this Assignment or lhé. Note ;_cr by-laW".t_ ..

Election of Remedies. Except as may be prohibited by applicable law, all of Lender’s rights and remadies, ‘whether.
evidenced by this Assignment or by any other wriling, shall be cumulative and may be exercised singularly-‘or ;
concurrently. Election by Lender lo pursue any remedy shall not exclude pursuit of any other remedy, and an election o .
make expenditures or to take action o perform an obligation of Grantor or Buyer under this Assignment or the Coritract,”
after Grantor's failure fo perform, shall not affect Lender’s right to declare a default and exercise is remedies. = . & .

Aftorneys’ Fees; Expenses. |f Lender institules any suit or aclion 1o enforce any of the terms of this Assignrr'ien.-__\:t,-"’""
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Lender shéll be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal: Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs that in Lender's opinlon are necessary at any lime for the protection of its interest or the
enforcerment of its rights shall become a part of the Indebtedness payable on demand and shall bear interest af the Note
raté from the’ date_of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any.Jimits under applicable law, Lender's attorneys' fees and Lander's legal expenses, whether or not
there is. a-fawsult, including afiorneys' fees and expenses for bankrupicy proceedings (including ettorls to modity or
vacate any gutomatic stay or injunction), appeals, and any anticipated post—judgmenl collection services, the cost of
searching records, obtaining-title reports (including foreclosure reports), surveyars' reports, and appraisal fees and title
insurance, to the éxtent permlﬂed by applicable law. Grantor also will pay any courl costs, in addition to all other sums
provided by law..

MISCELLANEQUS PROVISIONS The following miscellaneous provisions are a part of this Assignment:

Amendments. This Asslgnment ‘together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the mitters sel forth in this Assignment. No alteration of or amendment 1o this Assignment
shail be effeclive unless given in wntmg and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Caplion Headings. Caption- haadmgs in thls ‘Assignment are for convenlence purposes only and are not to be used to
interpret or define the provisions of this As&gnment

Walver of Homestead Exemptlon Grantor- ‘hereby releases and waives all rights and benefits of the homestead
exemption iaws of the State of Washlngton asto aII Indebtedness secured by this Assignment.

Merger. Thare shall be no merger of the mterest or estale created by this Assignment with any other interest or estata in
the Coellateral at any time held by or for the beneﬁt of Lender in any capacity, without the written consent of Lender.

Joint and Several Liabllity. All obilgahons of Berrower and Grantor under this Assignment shall ba ioint and several,
and all references to Grantor shall mean each_ and every Grantor, and all references to Borrower shall mean each and
avery Borrower. This means that sach Borrdwer and Grantor signing below is responsible for all cbligations in this
Assignment.

Governing Law. This Assignment will be governed by, conslrued and enforced In accordance with federal law
and the laws of the Stale of Washington. This Asslgnmenl has been accepled by Lender in the State of
Washinglon.

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender’s requesl to submit to the jurisdiction of the courts of
Skagit County, State of Washingtan.

No Waiver by Lender. Lender shall not be deemad to have waived any nghts under this Assignment unless such
walver is given in wriing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waivar of such right or any other right. A waiver by Lender of a’provision of this Assagnmenl shall not
pre]udlce or constitule a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any. future transactions. Whanever
ihe consent of Lender is required under this Assignment, the granting of such consent:by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consenl is requrred and in all cases such consent
may be granted or withhald in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by Iaw to be glven in-another manner, any
notice required to be given under this Assignment, including without limitation any nofice of default and any nofice of
sale shall be given in writing, and shall be effective when actually delivered, when_sctually received, by telefacsimile
(unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, i mailed, when
deposited in the United States mall, as first class, cerlified or registered mail pestage prepaid, directéd 1o the addresses
shown near the beginning of this Assignment. All copies of notices of fureciosure from the holder.of any lien which has
priority over this Assignment shall be sent to Lender's address, as shown near the beginning of this Assignment. Any
parly may change its address for notices under this Assignmeni by giving formal written nofice.to the ether parties,
specifying that the purpose of the notice is to change the party’s address. For notice purposes, Grantor agraes to-keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except fornotice reguired or
allowed by law to be given in another manner, if there is more than one Grantor, any nolice given by Lender to-ahy
Grantor is deemed to be notice given to all Grantars.

Severability. If a court of competent jurisdiction finds any provision of this Assignmen! to be l||ega1 lnvahd or :
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal; invalid, or
unenforceable as 1o any other person or circumstance. If feasible, the offending provisien shall be considered modified’
so that it becomes legal, valid and enforceable. If the offending proviston cannot be so modified, it shall be considered -~ .-
deleted from this Assignment. Unless olherwise required by law, the illagality, invalidity, or unenforesability of ‘any .~
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_prqvis{dn'of't_his Assignment shall not affect the legality, validity or enforceability of any other provision of this
_Assignment-

successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignmenit shéll bebinding upon and inure to the benefit of the parties, their successors and assigns. It awnership of
the Collateral becomes veslad in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or exlension withaut releasing
Grantor from the. obhgatlons of this Assignment or lability under the Indebtedness.

Survival of Represenlallons and Warranties, All representations, warranties, and agreements made by Grantor in this
Assignment shall survive the-execution and delivery of this Assignment, shall be continuing in naturs, and shalf remain in
full force and effect until such tlme as Borrower's Indebtedness shall be paid in full,

Time is of the Essence. ‘l'me is of the essence in the performance of this Assignment.

DEFINITIONS. The foliowing capltahzed words and terms shall have the following meanings when used in this Assignment.
Unless spacifically stated ta:the cantrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the contexi may require. Words and lerms. not_otherw:se defined in this Assignment shall have the meanings aftributed to
such terms in the Uniform Commiercial Code: |

Assignment. The word "Assugnment“ means this Assignment of Land Sale Contract, as this Assignment of Land Sale
Confract may be amended or mgdifisd from time lo lime, together with all exhibits and schedules attached lo this
Assignmenl of Land Sale Contract from. time to time.

Borrower. The word "Borrower" meahs TIMOTHY B WHITE and all other persons and entities signing the Note in
whatever capacity.

Buyer. The word "Buyer” means JOHN A LI'I'I'LE and SARAH K UITTLE, whaose addraess is PQ BQX 1022, ANACORTES,
WA 98221.

Collateral. The word "Collateral” means all of Grantors right, title and interest in and to all the Collateral as described in -
the Cellateral Description section of this Assignment. .

Contract. The word "Conftract™ means the {and sale contract descrlbed in the section of this Assignment titled "Contract".
Default. The word "Defauilt” means the Default set forth in thls ASS|gnment in the section titled "Defaull".

Escrow Agent. The words "Escrow Agent” mean First Amencan Ttle, whose address is 1301-8 Riverside Dr, Mt
Vernon, WA 98273, -

Event of Defaull. The words "Event of Default”" mean any of the even!s of defaull sel forth in this Assignment in the
default section of this Assignment.

Grantor. The word "Grantor™ means TIMOTHY B WHITE and FAY C WHITE.~

Guaranty. The word "Guaranty” means the guaranty from guaranfor; endarser, surety or accommodation party to
Lender, Including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and futura lmprovemenls ﬁxturas, buildings, struciures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtruction on the Real
Property.

Indebledness. The word "Indebledness” means all principal, interest, and other amounts costs ang exXpenses payable
under the Note or Related Documents, together with all renewals of, exiensions of, modifications of, consclidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced-by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obiigations under’ |hlS Asmgnment together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated January 28, 2002, in the onglnal pnnclpal amaunt
of $232,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications’ of, refinancings

of, consalidations of, and substitutions for the promissory nota or agreement. The maturity date of th:s Assrgnmenl 15
August 5, 2002.

Property. The word "Property” means alf of Grantor's right, title and interest in and ta all the Property as descrlbed in the"' :
"Collateral Description™ section of this Assignment. :

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in"this-"'
Assignmant, e g

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreeménfﬁ,
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ASSIGNMENT OF LAND SALE CONTRACT
(Continued) Page 8

_e‘nvirdhhénlé}-_ agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
‘morlgages, :and all olher instruments, agreements and documents, whather now or hereafler existing, executed in
conneclion with the indebtedness.

Seller The word "Seller” means TIMOTHY B WHITE and FAY C WHITE, whose address is 117 N 1ST ST STE 25,
MOUNT VEF!NON ‘WA 98273-2858.

GRANTOR ACKNOWLEDGES G READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF LAND SALE

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personalty appeared TIMOTHY B WHITE and FAY C WHITE,
husband and wife, persenally known to me or proved to me on the basis of satisfaclory evidence to be the |nd|v1duals
described in and who executed the Assignment of Land Sale Contract-and acknowledged that they signed the Assignment
as their free and voluntary act and deed, for the uses and purposés. thereln menllon d.

200/

Resmmg al gpﬂ/ / W

My, commlsmon expires / 0 / "-’)}

"I-f };l a “‘.5. \3\0 \\
‘ !n‘?ﬁu“
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ASSIGNMENT OF LAND SALE CONTRACT
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e e e——

~ CONSENT TO ASSIGNMENT OF LAND SALE CONTRACT

"~ JOMNA Lﬂ'TLE and SARAH K LITTLE MBuyar) hareby conmen's (o the ‘cregolng sssignment of Lang Sale Contract from

TIMOTHY B WHITE and FAY C WHITE ("Grantor™ fo Whidbay Lsiand Bank and aiso acknowlodges recsipt of & copy of the
Assignment, Buyer agrees that coples of ali future nolices sent ty Buyer pursuant o the Land Sala Conlrazt will akso be sent
to Whidbay tsland Bank-af tha following nddress: Buriinglon Offics, 1800 S. Buringlon Ava., P.O. Box 302, Buriington, WA
98283, Buyar turther ageeks that upon wiition notice from Whidbay lsland Bank to oo so, Buyer will make all paymonis dus
thecesfiar Under the Land Sole Confract dipactly %o Whidbay Isiand Bank & provided in the Assignmant of Land Sals

Conlract. S b~
This Consent o Assignmant of Land Sele Contract is dsted ___ xS .0, 20 O .

BUYER:

RATER PR Lahdiag, Yar, L1ANA S7 Copr. Merisad Fingn il Sofufidar, fne, 1967, q1ag, Al Riin Rararsal, « WA RILFRLPLIDIILT TR-12181 PR-CCMMLAR
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