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ASSIGNMENT OF RENTS

Reference # (if apphcable) __9399_ Additional on page
Grantor(s): :

1. SMITH, DONALD C

2. SMITH, CA_BO__L.J

Grantee(s)
1. Skagit State Bank

Legal Description: Unit 4, Bldg 1 Mallard View Condo Additional on page 2
Assessor's Tax Parcel 1D#: 47247000-7(304—0000 {(P114187)

THIS ASSIGNMENT OF RENTS dated. January 29, 2002, is made and executed between
DONALD C SMITH and CAROL J \_S‘M:!IH, ‘husband and wife, whose address is 1415
MALLARD VIEW DRIVE, #4, MOUNTMERN’ON, WA 98273 (referred to below as "Grantor")
and Skagit State Bank, whose mailing address is 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as "Lender").
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’AS’éIG'NMENT For valuable consideration, Grantor hereby assigns, grants a continuing
_security_interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to

the ‘Rents from the following described Property located in SKAGIT County, State of
Washmgton.

Unlt 4, Buildlng 1, "MALLARD VIEW CONDOMINIUM," according to the Declaration
thereof recorded under Auditor’s File No. 9812090060 and the Survey Map and Plans
thereof.tecorded. in Volume 17 of Plats, pages 34 through 37, records of Skagit County,
Washington, being a portion of Tract 86 and a portion of Tract 75, "MADOX CREEK
P.U.D. PHASE I", accordmg to the plat thereof recorded in Volume 16 of Plats, pages 121
through 130, records of Skagit County, Washington.

Situate in the Coun_ty of Skagit, State of Washington.

The Property or its addréss is commonly known as 1415D MALLARD VIEW DRIVE, #4,
MOUNT VERNON, WA 98273 The Property tax identification number is 4724-000-004-0000
(P114187) By

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ‘Except as, otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
cbligations under this Assignment. Unigss and until Lender exercises its right to collect the Rents as provided below and so
long as there is no defauit under this Assigriment, Grantor may remain in possession and cantrol of and operate and manage
the Property and collect the Rents, provided thal the.granting of the right to coliect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceedmg

GRANTOR’S REPRESENTATIONS AND WARBANT!_ES. Grantor warrants that:

Ownership. Grantor is entitled to receive t_he‘Fients‘ frée“and clear of all rights, loans, liens, encumbrances, and claims
excepl as disciosed to and accepted by Lende'r in w‘riting‘

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey
the Rentis to Lender.

No Prior Asslgnment Grantor has not prewously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assugn, encumber or o!herw!se dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. .

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though nog
default shall have occurred under this Assignment, to collect and recerve the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority: .

Notice to Tenants. Lender may send notices to any and all tenanls of the Properiy advising them of this Assignment
and directing all Rerts to be paid directly to Lender or Lender’s agent’ -~ ~

Enter the Property. Lender may enter upon and take possession of fhe Property, demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; insfitute and ' carry on all iegal proceedings necessary
for the protection of the Properly, including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other- persons, trom the Property.

Maintain the Properly. Lender may enter upon the Propery to maintain the..Prg.perfy and keep the same in repair; to
pay the cosis thereof and of all services of all employees, including their equipment, and of alt continuing costs and
expenses of malnta!nlng the Properly in proper repair and condifion, and also;to pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property. ¢

Compliance with Laws. Lender may do any and all things fo execute and comply wﬂh the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requireménis-cf alf other governmental agencies
affecting the Property,

Lease the Property. Lender may rent or lease the whole or any part of the Proper‘ry for such term orterms and an such
conditions as Lender may deem appropriate.

Empioy Agents. Lender may engage such agent or agenis as Lender may deem appropnale elther |n Lender’s name
or in Grantor's nams, to rent and manage the Property, including the collection and application of Rents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of tha, powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or lhmgs, and the facl that Lender
shalt have performed ons or more.of the foregoing acts or things shall not require Lender to do any other spemﬁc act ar
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propeny shalf be for Grantor‘s
account and Lender may pay such costs and expenses trom the Rents. Lender, in its sole discrefion, shall“determine the
application of any and all Rents received by it; however, any such Rents received by Lender which are not ‘applied 1o such’ .
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and.not.
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from dale of expenditure unfil paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obﬂgahans

imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shail execute and deliver to |
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file -~
evidencing Lender’s security interest in the Rents and the Property. Any terminafion fes required by law shall be patd by
Grantor, it permitted by applicable law.
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" LENDER’S-EXPENDITURES. If Grantor fails (A) 1o keep the Property free of alt taxes, lisns, security interssls,
ercumbrances, and olher claims, (B) to provide any required insurance on the Property, or (C) to make repairs fo the
Properly then Laénder may do so. If any action or proceeding is commenced that would materially affect Lender's intarests in
thig: Property: then“Lender on Grantor's behalf may, bul is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rafe charged under the Note from the date incurred or paid by Lender to tha date of repayment by Grantor. All such
expenses will bagame a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B} be added to
the balance of-the:Note'and be apportioned among and be payable with any installment payments to become due during
gither (1), the term of ‘any'applicable insurance policy; or {2) the remaining term of the Note; or {C) be trealed as & balloon
payment which will be-due and payable at the Note’s maturity. The Assignment also will sscure payment of thesa amounts.
The rights provided. for inthis paragraph shall be in addilion to any other rights or any remedies to which Lender may be
antitled on actounl of any default. Any such action by Lender shall not be construed as curing the default so as fo bar !
Lender from afy remedy that it otherwise would have had. '

DEFAULT. At Lender’s option,:Grantor will be in default under this Assignment if any of the following happen:
Paymen! Defaulj.. 'G;a_nio_r féiils“to make any payment when due under the Indebtedness.

Break Other Prémiises.'i __Gr__anfbr_ breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in:this Assignment or in any agreement related io this Assignment.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or apy“otther:payﬁﬁen‘t necessary fo pravent filing of or to effect discharge of any lien.

False Stalements. Anytepresentalion or statement made or furnished to Lender by Grantor or on Grantor's behalf
undar this Assignment or the Related Documents is false or misleading in any material respect, either now or at the time
made or furnished. iy :

Defective Collateralization.. This Assigﬁm_eh't_ or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to’create a valid and perfected security interast or lien) at any time and for
any reason, T wt

Death or Insolvency. The death Qf"”ény'érantor,._the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment.for the benefit. of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy of insglvency faws by or against Grantor.

Taking of the Property. Any craditor of governmental agency tries ta take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whather thé claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written nafice of the claim and furnishes Lender with monies or a surety bond
safisfactory to Lender to satisfy the claim, then this default provision will not apply. i

Properly Damage or Loss. The Property is Ios:t, siplen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or |
accommadation party of any of the Indebtedness ‘or‘any guarantor; endorser, surely, or accommodation party dies or |
becomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. :

Insecurity. Lender in good faith believes itself insecure. 3

RIGHTS AND REMEDIES ON DEFAULT. tUpon the ocourrerice of any Everit of Default and at any fime thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition 1o any other rights ar remedies provided by
law: R

Accelerate Indebtedness. Lender shall have the right at'ifs'lopﬁiﬁn.‘ :Wi:fnqﬁi ‘notice to Grantor to declare the entire
Indebiedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collecl Rents. Lender shall have the right, without notice to Grantor, to take pgssession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above Lender’s costs, against the
Indebledness. 1n furtherance of this right, Lender shall have all the tights provided for in the Lender’s Right to Receive i
and Collect Rents Section, above. |f the Rents are collected by Lender, then.Grantdt irrevocably designates Lender as -
Grantor’s attorney-in—fact to endorse instruments received in payment thefeof in the name of Granlor and to negotiate

the same and collect the proceeds. Payments by tenants or other users to Lerider’in response to Lender’s demand shall
salisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or thraugh a receiver.

Appoint Receiver. Lender shall have the right o have a receiver appointed to take possession of all or any part of the
Property, with the power lo protect and preserva the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceecds, over and above the cost of the recelvership,
against the Indebtedness. The receiver may serve without bond if permitted by law.."Lender’s right'lo the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the Indebigdness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.:. I

Other Remedies. Lender shall have all other rights and remedies provided in this Assig'n.rhent or the Note or by law.

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy.: If Lendet"decides to
spend money or to perform any of Granlor's obligations under this Assignment, atter Grantor's failure lo.-do so, thal
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lendar’'s remedies. ;

Alorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assigriment, '
Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent nol prohibited by :taw, dll reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its intérest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interast at:the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,” -,
however subjsct to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whiather or not.
there is a lawsuit, including attorneys' fees and expenses for bankrupicy procesedings (Including efforts to modify of
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the- cost 6t ¢
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal“fess, fitls’ -
insurance, and fees for the Trustee, to the extent permitled by applicable law. Grantor also will pay any court tosts, i’
addition to all other sums provided by law. v

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendmenis, What is written in this Assignment and in the Related Documents is Grantor's enfire agreement with
Lender concerning the matters covered by this Assignmenl. To be effective, any change or amendment to this s

I
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'__As’éigﬁment must be in writtng and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used tg
- mterpret of Jefine the provisions of this Assignmant.

Governing Law. This Assignment will be governed by and interpreted in accordance with federal law and the
{Iaws of the: Siate of Washington. This Assignment has been accepted by Lender in the State of Washington.

"':Jomt and- ‘Several Liabllity. All obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing bstow is responsible for
afl- abligations. in this: Assignment.

Merger. _There shall be no merger of the interest or estate created by this assignment with any other interest or estate in
the Property ‘at any tlma held by or for the benefit of Lender In any capacity, without the written cansent of Lender.

Interpretallon (1 } I all cases where there is more than one Borrower or Granlor, then all words used in this
Ass:gnment in the sifgular shall be desmed o have bsen used in the plural where the context and consiruction so
require. (2) If mdre tharrone person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given te paragraphs or seclions in this Agsignment are for convenience purposes only. They
are not to be used to lnterpret ordefine the provisions of this Assignment.

No Walver by Lender...Graritor understands Lander will not give up any of Lender’s rights under this Assignment unless
Lender does soin wrmng Tha fget that Lender delays or omits to exercise any right will not mean that Lender has given
up that right. If Lender does agree in'writing to give up one of Lender’s rights, that does not mean Grantor will not have
to comply with the olher praovisions of this Assignment. Grantor also understands that if Lender does consent fo a
request, that does not meari that Granter will not have to get Lender's consent again if the situation happans again,
Grantor further underslands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to ‘corisent lo any «of Grantor's future requests. Grantor waives preseniment, demand for
payment, protest, and notice of d|shonor

Notices. Subject to applicable law; and except for. nofice required or allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given in wriling, and shall be effective when actually
delivered, when actually received by telefagsimile (Uniess otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prapaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for notices under this Assugnment by. giving formal written nofice to the other person or persons,
specifying that the purpose of the notice s to change.the person's address. For nolice purposes, Grantor agrees to
keep Lender informed at all times of Granlors currentaddress. Subject to applicable law, and exoept for notice required
or allowed by law to be given in ancther manner,.if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be notice given 1o all Grantors It will be Grantor's responsibility to tell the others of the notice from
Lender. g

Powers of Aftorney, The various agencies and: powers of attorrtey conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Granior until such time as the same are ranounced by
Lender.

Severability. If a court finds that any provision of this Assi_gnment is' njat valid or should not be enforced, that fact by
itself will not mean that the rest of this Assignment will not be valid or enforced. Therefore, a court will enforce the rest of
the provisions of this Assignment even if a provision of this Asslgnment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated_ in this ‘Assigriment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parlies, their successors and assigns. If ownership of
tha Property becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignmant or liability under the: Indebtedness

Time is of the Essence. Time is of the essence in the performance Q_f this Asg,_lgnmgm.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waivés all rights "and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this A55|gnmen1

DEFINITIONS. The following words shall have the following meanings when used irj this Assngnmant

Assignment. The word "Assignment”™ means this Assignment of Renis, as this Assgnment of Rents may be amended or
modified from time to time, together with all exhibits and schedules attached to lhls Assngnment of Rents from time to
time. .

Borrower. The word "Borrower” means DONALD C SMITH and CAROL J SMITH.

Event of Default. The words "Event of Default” mean any of the events of default set for!h |n 1h|s As5|gnment in the
default section of this Assignment. L

Grantor. The word "Grantor" means DONALD C SMITH and CAROL J SMITH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note,

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, coshs and expensas payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications 6f, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lander to-discharge
Grantor’s obligations or expenses incurred by Lender to enforce Granlor's obligations under this Assugnmenl together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means Skagit State Bank, ils successors and assigns. The words "sucoessors or, assrgns _
mean any person or company that acquires any interest in the Note.

Note. The word "Nole” means the promissory note dated January 29, 2602, in the original prlm:lpal amount g
of $226,539.13 trom Grantor to Lander, together with all renewals of, extensions of, modifications of, rehnancmgs of ;
consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's right, litle and intereslt in and to all the Property as descrlbed in, lheu =
"Assignment" section of this Assignment.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreeman_t__s'."'
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coltafergl
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
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¢ co’n:neé‘fion with the Indebtedness.

v F\en‘ts Tre word "Rents™ means ail of Grantor’s present and future rights, title and interest in, to and under any and al
~present and ‘future leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivible, cash or securily deposils, agvance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limitation Granters right to enforce such leases and to receive and collect payment and proceeds thereunder.
THE UNDERSIGNED_:.ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT |S. EXECUTED ON JANUARY 29, 2002.

GRANTOR:

DONALD C SMITH Indwldually".'

CAROL J SMITH;’IndTviduaﬂy“ L

|ND|V|DUAL ACKNOWLEDG
STATE OF /}()é?ﬁﬁ//f’f 7’10 ’7
COUNTY OF 5@6{/f

On this day before ms, the undersugned Nolary Pubhc o]
personally known to me or proved to me on the. baSIS satistactory evidence to be the individuals described in and who
executed the Assignment of Rents, and acknowle tha! they signed the Assignment as their free and voltuntary act and

deed, far the uses and purposes therein menti d:.‘ )(’ —
Glven under my hand and official sea ,_71 7754 day of JaAnuar, , 200 22—
/ r
,{/2,}{% 7/ W(/%’/] o . Residing at SeAro oo i f/
Notary Publ/ d for the State of L7 ' - . My commission explres // 7S “UY

LASER PRO Landing, Ver, 5.18.30.07 Gopr. Harland Financial Solutions, tne. 1997, 2602, Al Rnghls'_-ﬂuallwd =WA MACFRLPLAGI4.FC TR-2848 PR-12
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