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DEED OF TRUST

DATE: January 29, 2002

Reference # (if appllcable) QQQQ Additionai on page ____
Grantor(s):

1. SMITH, DONALDC

2. SMITH, CAROLJ. |

Grantee(s)
1. Skagit State Bank , :
2. Land Title Company of Burhngton Trustee

Legal Description: Unit 4, Bldg. 1, Mallard Vlew Condo Additional on page 2
Assessor's Tax Parcel ID#: 4724—000—.004—_0(}90 (P1 14187)

MAXIMUM LIEN. The lien of this Deed of'._i;_ust shall not exceed at any one time $90,000.00.

THIS DEED OF TRUST is dated January 29, 2002, among DONALD C SMITH and CAROL J
SMITH, husband and wife, whose address is 1415 MALLARD VIEW DRIVE, #4, MOUNT
VERNON, WA 98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington,-WA 98233 (referred to below sometimes as
"Lender" and sometimes as “"Beneficiary"); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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;CONVEYAHCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
. of entry-and pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“fallowing .described real property, together with all existing or subsequently erscted or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; alt water, water rights and ditch rights (including stoek in utilities
with: difch or rrrrgatron rights); and all other rights, royalties, and profits relatin to the real properg including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Properlgy ) located in SKAGIT County, State

of Washmgton- :

Unit 4 Bunldmg 1, "MALLARD VIEW CONDOMINIUM," according to the Declaration
thereof recorded under Auditor’s File No. 9812090060 and the Survey Map and Plans
thereof recorded in Volume 17 of Plats, pages 34 through 37, records of Skagit County,
Washington; belng a portion of Tract 86 and a portion of Tract 75, "MADOX CREEK
P.U.D. PHASE |"; according to the plat thereof recorded in Volume 16 of Plats, pages 121
through 130 reoords of Skagit County, Washington.

Situate in the County-of SKagit State of Washington.

The Real Property or lts address is commonly known as 1415D MALLARD VIEW DRIVE, #4,
MOUNT VERNON, - WA~ .-98273. The Real Property tax identification number is
4724-000-004-0000 {P1 141 87)

Grantor hereby assigns as secunty to Lender “all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment isirecorded in accordance with RCW 65,08.070; the lien created by this assignment is intended
to be specific, perfected and choate_upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's opfion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. g

THIS DEED OF TRUST, iNCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as: olherwtse prowded in this Deed of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust as they becomeé due, and shall strictly and in a hms!y manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEF!TY Grantor agrees that Grantor’s possession and use of theProperty
shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Evsnt of Default; ‘Grantor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and .(3) .collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon:default). The following provisions relate to the use of the
Property or lo other limitations on the Property. The Real. Property is not used principally for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condmon and promptly perform all repairs, replacements,
and maintenance necessary o preserve its value.

Compliance With Environmental Laws. Grantor represenls and warrants Io Lender that: (1) During the pariod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treaiment, disposal,
release or lhreatened release of any Hazardous Substance by any pérson on; under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there: has been, except as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Envifonmental Laws, (b) any use, generafion,
manufacture, storage, treatment, disposal, release or threatened release-of any ‘Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or“ (¢} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in wriling, {a) neither Grantor nor any tenant, coniractor, agent of other authorized user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous;fSubstancefon. under, about or from the
Property; and (b} any such activity shall be conducted in compliance with:all applicable tederal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws.-- Grantor” authorizes Lender and its
agents to enter upeon the Property to make such inspections and tests, at Grantot's gxpense, as Lender may deem
appropriate fo determine compliance of the Property with this section of the Deed of Trust. Any inspections or tesis
made by Lender shall be for Lender’s purposes only and shall not be construed to create any respansibility or Hability on
the part of Lender to Grantor or to any other persen. The representations and warranties contained Hersin are based on
Grantor’s due diligence in investigating the Property for Hazardous Substances. Grantor. hereby A1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor begomesfiable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against.any and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sUstain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior 1o Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtednass and the satisfaction and reconveyance ofthe lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properiy. whelher by
foreclosure or otherwise. .

Nuisance, Wasle. Grantor shall not cause, conduct or permit any ulsance nor commit, permit, or suﬂar any stnppmg of

or waste on or to the Property ar any portion of the Property. Without limiting the generality of the toregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including il and gas), coal, clay,
scoria, soil, gravel or rock products without Lender'’s prior written consent.

Removal of Improvemenis. Grantor shall not demolish or remova any Improvements from the Real Property w‘ithuut
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantorto. make:'
arrangaments salisfactory to Lender to replace such Improvements with Impravemants of at least equal value. .

Lender’s Right to Enfer. Lender and Lender’s agents and representalives may enter upon the Real Property at all -

reasonable fimes to altend to Lender’s interests and to inspect the Real Property for purposes of Grantor's comphance-"'
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

T
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: by ali agents, tenants or other persons or entifies of every nature whatsoever who rent, lease or otherwise use or occupy

¢ /-the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities “applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
- orgingnee; -or-regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolifled Lender in writing prior ta daoing so and so long as, in Lander's sole opinion, Lender’s interesls in the
Prcped\/ are:not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
sahsfactory to Lender, lo protect Lender's interest,

Duty to-Protect. Grantor agrees neither io abandon or leave unattendad the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to’ protect ard preserve the Property.

TAXES AND LTENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni Grantcr shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assessments,
charges (including water and. sewer), fines and imposmons levied against or on account of the Properly, and shall pay
whan due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property'fréa of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the lien.of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right o Contest. Grantor may withhotd payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation:fo pay, so long as Lender’s interest in the Properly is not jecpardized. If a iien arises or is
filed as a resuit of nonpayment Graiter shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantorihas’ notice of the filing, secure the discharge of the lign, or if raquested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien pius any costs and aftorneys’ fees, or other charges that could accrue as a rasult of a foraclosure or
sale under the lien. In any ¢ontest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property Grantor shali name Lender as an additional obligee under any surety bond furnished
in the contest proceadings. ;

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate | governmenlal official to deliver to Lender at any time a written statement
of the taxes and assessments against Ths\_ F‘mpedx_

Notice of Consiruction. Grantor shall notify gsnder at least fiteen (15) days before any work is commenced, any
sarvices are furnished, or any materials are suppliéd to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, -Services;:or materials. Granfor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating {o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the:full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any eoinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liabllify insuranceas Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable.té.Lender and issued by a company or companies
reasonably acceptable to Lender. Granlor, upen request of Lender, will-deliver to Lender from time to time the policies
or cerfificates of insurance in form salistactory to Lender; ingiuding stipdlations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written nglice to Lender. Each insurance policy alse shall include an
andorsement providing that coverage in favor of Lander will.net he'impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an. area designaled by the Director of the
Fedsral Emergency Managemsnt Agency as a special flocd hazard area, Grantor agress o oblain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Eender that:the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and ariy prior liens.on the properly securing the loan, up to
the maximum policy limits set under the National Ficod Insurance Program OF as otherW|se required by Lender, and to
maintain such insurance for the term of the lpan.

Application of Proceeds. Grantor shalt prompily nolify Lender of any Ioss or damags o ihe Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty.” Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retfain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Propefty, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to resteration and repair, Granfor shall repair ¢r replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon-satisfactory proof of such expenditure,
pay or reimburse Grantor from the praceeds for the reascnable cost of repair “or.restoration i Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days: -after thelr receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first lo pay.dny amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be‘applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of: the Indebtedness such proceeds
shall be paid without interest 1o Grantor as Grantor's inlerests may appear.

Unexpired Insurance at Sale, Any unexpired insurance shall inure to the benefit of, and pass !o. the purchaser of the
Property covered by this Deed of Trust at any frustee’s sale or other sale held under the prowsnons of thls Deed of Trust,
or al any foreclosure sale of such Property.

LENDER’'S EXPENDITURES. If Grantor fails ({A) to keep the Property free of ali laxes, liens.‘ se‘curity interests,
encumbrances, and other claims, (B) to provide any required insurance an the Property, or (C) .to 'make.repairs'to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, bul is not required to, take any action that Lender believes to'be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will thep-baar inferssi at
the rate charged under the Note from the date incurred or paid by Lender fo the date of repayment by Graptor.. Al sieh

expenses will become a parl of the Indebledness and, at Lender's optlion, will (A} be payable on demanad; {B).be added to,=,

the balance of the Note and be apportioned among and be payable with any installment payments to become: due during

either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a baltoory
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of thesa amounts. .
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lander may be: .
enliled on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar

Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Dssd of‘""

Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free .-

MBI
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:'_and clear of all lens and encumbrances other than those set forth in the Real Property description or in any title
¢ <'instrance policy, fitle report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed
) of Trust; and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subjecl to the exception in the paragraph above, Grantor warants and will forever defend the tille 1o
_the' Property against the lawful claims of all persons. In the event any action or preceeding is commenced that questions
: Grantor's lifle :or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
:expense. “Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the

procgeding and.fo be represented in the procesding by counsel of Lander's own choice, and Grantor wil deliver, or

cause to.be dehvered to Lender such instruments as Lender may request from time Yo time lo permit such participation.

Cornpllance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with alt existing
appllcabie laws,’ ordlnanoes and regulalions of governmental authorities.

Survival of Promises. - ~Al} promises, agreements, and slatements Grantor has made in this Deed of Trust shall survive
the execution and defivery of this Deed of Trust, shall ba continuing In nature and shall remain in full force and eftect until
such lime as Grantor's.indebtedness is paid In full.

CONDEMNATION. ---The’-fblld’wing‘ ‘provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. 1f any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in wrifing, and Grantor
shall promptly take such steps.as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such preceeding, but Lender shall be enlitied to participate in the proceeding and to be represented in
the proceeding by coyrisel of its own choice ali at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such mstrumenis and docurnentahon as may be requested by Lender from time to time to permit such
participation.

Apglication of Net Proeeeds It all or: any part of the Property is condemned by eminent domain procesdings or by any
proceeding or purchase in. lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied:to the Indebtedness or the repair or restoration of the Properly. The net proceeds of
the award shall mean the award-after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the condemnahon

IMPOSITION OF TAXES, FEES AND C__I:lARG!__ES -BY _GbVERNMENTAL AUTHORITIES. The following provisions relating to
governmsntat taxes, fees and charges are & part__:ot:tr_j'is Deed of Trust:

Current Taxes, Fees and Charges. ‘Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is‘requested by Lender to perfect and continue Lender's lisn on the Real
Property. Grantor shall reimburse Lender. for all taxes, as described below, together with ail expenses incurred in
recording, perfecting or continuing this Deed: of Trusl, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering thls Deeéd of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upen this type of Deed of
Trust or upon all or any part of the Indsbledness. secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct frompayments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Dead of Trust chargeable against the Lenderor tha holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of prlnc:lpal and lnterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies’ Jspnacled s_ubsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and -Lender may exarcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Lieris, section and depos:ts with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. . :

SECURITY AGREEMENT; FINANCING STATEMENTS. The foll'oxn"rng provfsmns rafahng to this Dead of Trust as a sscurity
agreement are a part of Ihis Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to lhe extent any of the Property constitutes
foctures, and Lender shall have all of the rights of a secured party under the Umform Commercsal Code as amended from
time to time. E

Security Interest. Upon request by Lender, Grantor shall execute financing statgmaﬁts and take whatever other action
is requested by Lender to perfect and conlinue Lenders security interest’in-the Pefsonal Property. In addition to
recording this Deed of Trust in the real praperty records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender tor all expenses incurred in perfacting or continuing this sécuirity. interest, -Upon default, Grantor shall
not ramove, sever or detach the Personal Property from the Property. Upon_ default,” Grantor shall assembie any
Personal Property not affixed to the Property in @ manner and at & place reasonably cohvenient o Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender 1o the extent permitted
by applicable law. : :

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whlch |nformal|on concerning
the security interest granted by this Deed of Trust may be obtained {(each as required by, the Umform Commerclal Cods)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo-s’" fuﬁﬁér :"assur-ances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from fime fo time, upon requesi of Lender, Granior: wm make, axecute and
defiver, or will cause lo be made, executed or delivered, to Lender or to Lender's designes, and when-requésted by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and’in such.offices.and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, securty deeds; security
agreements, financing statements, continuation statements, instrumants of further assurance, certificates;-and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complele, perfoct,
continue, or preserve (1) Granlor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2).
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned |
or hereafter acquired by Grantor. Unless prohibited by law or Lender agraes to the conlrary in writing, Grantor.shall’ =
reimburse Lender for all costs and expanses incurred in connection with the matters referred to in this paragraph, !

Attorney—in—Fact. If Grantor fails to do any of the things rafarred to in the preceding paragraph, Lendsr may de so for E
and in the nama of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoeints Lender.” .
as Grantor's attorney—in—fact for the purpose of making, axecutlng, delivering, filing, recording, and domg all other things .-
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred te in the precedmg“

paragraph,
FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed .~ .
yEa
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upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exetute”and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
‘security | interést .in the Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
‘applicable-faw:. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts ;

EVENTS OF DEFALLT. Al Lender's oplion, Grantar wilt be in default undar this Dead of Trust if any of the following happen:
Pagmen_t .Default‘.‘_ Grantor fails to make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promplly at the time and striclly
in the manner prowdsd in this Dead of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in.any of the Related Documenis. If such a failurs is curable and it Grantor has not been given a
notice of a breach.of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Defanlt will fiave occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the tailurg within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immedialely initiales
steps sufficient'to cure:the failure and thereatter continues and completes all reasonable and necessary steps sufficient
{o produce compliance as soon as reasonably practical.

Detault on Other Payments Fa|lure of Grantor within the time required by this Deed of Trust to make any payment for
faxes or insurance, of.any: other paymenl necessary to prevent filing of or o effect discharge of any lien.

False Statements. Any represenlaﬂon .or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Helatad Documents is false or misleading in any material respect, either now or at the
time made or furnigshed. © g

Defective COIIaieralizaiion “This, Dsed of Trust or any of thg Rslated Documants ceases to be in full force and sffect
(including failure of any collateral documenr o create a valid and perfected security interest or lien) at any time and for
any reasar.

Death or Insolvency. The death: of any Grantor the insolvency of Grantor, the appointmant of a receiver for any part of
Grantar's property, any ass|gnmen! for.the bensfit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor ar govem.mental agency fries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writlen riotice of the claim and furnishes Lender with monies or a surety bond
satistactory to Lender to safisfy the claim, then.this.default provision wilt not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace. period provided therein, incluging without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events oécurs with respect to any guaranter, endorser, surety, or
accommodation party of any of the Indebtedness or any gijaradtor; endorsar, surety, or accommaodation partty dies ar
becomes incompetent, or revokes or disputas the vaudlty of or ||ab|!||y under any Guaranty of the Indebtedness.

Insecurity. Lender in good falth believes itself insecure. = *

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauli occurs under. this Deed of Trust, at any fime thereatter,
Trustee or Lender may exercise any one or more of the following ri“g‘hls-'&hd‘f‘emedies

Election of Remedies. Al of Lender's rights and remedies will ke’ cumulatwa and may be exercised alone or together,
An election by Lender to choose any one remady will not bar Lender/from using any other remedy. If Lender decides to
spend money or to perferm any of Granfor's obligations under this Deed of .Trust, after Grantor’s failure to do so, that
decision by Lender will not affect L.ender’s right to declare Grantor ln default and to exercnse Lender's remadies.

Accelerate Indebledness. Lender shall have the right at its option fo-declare the entlre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reqL_r__lrer:l Ag pay_ 3

Foreclosure, With respect to all or any part of the Real Property, the Trustee sﬁall have"lﬁe right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to: foreclose by jUdICIa| foreclosure, in either
case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to all or any part of the Personal Property, Lender Shall have aII ihe rights and remedies of
a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possassron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may requirg any tenantor o‘ther user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, theén Grantor irrevocably
designates Lender as Grantor's allorney-in—fact to andorse instruments received in payment tr_rejreof' in the name of
Grantor and 1o negotiate the same and coliect the proceeds. Payments by tenanis or other users to Lender.in response
to Lender's demand shall satisfy the obhgahons for which the payments are made, whether_of not any- proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph sither in person by agen’( o through a
recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possesswn of all or any part of the
Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending faréclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of.the. recalvershrp,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to te appoiniment

of a receiver shall exist whether or not the apparent value of the Propedy exceeds the Indebtedness. by a substanllai._

amount. Employment by Lender shali not disqualify a persan from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above r*-:"

Lender otherwise becomes entitied 1o possession of the Properly upon default of Grantor, Grantor shal beceme a

tanant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1).”pay a

reasonable rental for the use of the Property, or (2) vacate the Property |mmed|a|ely upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Nete or-"'"

by law.
Nolice of Sale. Lender shali give Grantor reascnable notice of the time and place of any public sale of the Personal

Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. .
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: _Béét__sonable notice shall mean netice given at teast ten (10} days before the time of the sale or disposition. Any sale of
i Rerson_al Property may be made in canjunction with any sale of the Real Property.

- Sale of the Property. To tha extent permitied by applicable law, Grantor hereby waives any and ail rights to have the

Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
-Property together or separately, in cne sale or by separate sales. Lender shall be entitied to bid at any public sale on all
; or any portion; of the Proparty.

‘Altorneys’ Fees;. Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled lo recover such sum as the court may adjudge reasonable as atorneys' fees at trial and upon
any-appeal, -~ Whether or not any court action is involved, and to the extent nat prohibited by law, all reasonable
expenses.Lender incurs that in Lender's opinion are necessary at any lime for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from-the dafe of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject 1o any limils under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whethar or nof
there is a lawsull, jncluding. altarneys’ feas and expenses for bankruplcy proceedings (including efforls to modify or
vacale any automatic ‘stay-orinjunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records;” obtaining, title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and'fees for.the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trugteé _sri'all‘ have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATlﬁNS QF-"T__BUS__:I'EE. The following provisions relating to the powers and obligations of Trustee
{pursuant te Lender's instructions) are part'of this Deed of Trust:

Powers ot Trustee. in addilion to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the tollowing actions with fespect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the-Real Property, including the dedication of streets ar other rights to the public; (b} join in
granting any easement or creating any resfriction on the Real Property; and (¢) Join in any subordination or other
agreement affecting this Deed of Trust'or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes sn’éu-ﬁ'bl be obligaled to nofify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in.which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the aclion or procesding is brought by Trustee.

Trustee. Trustee shall meet all qualificafioris-ﬁ'ra.duired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all. or.any part of the Property, the Trustee shall have the right to foreclose by
notice and sala, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and

to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender’s option,”may from time to time appoint a successor Trustee lo any Trustee
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other malters
requirad by slate law, the names of the criginal Lender, Trustee, and Grantor, the book and page or the Auditar's File
Number where this Deed of Trust Is racorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successérs.in‘interest. The successor trustee, without conveyance
of the Property, shall succeed fo all the fitle, power, and dufies-¢onféired upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee“shall govern to the exclusion of all other provisions for
substitution. R

NOTICES. Subject to applicable law, and except for nolice requiréd or allowed-by law to be given in another manner, any
nolice required to be given under this Deed of Trust, inciuding without limitation any, notice of default and any nolice of sale
shall be given in wriling, and shall be effective when actually defivered, when ‘gctually received by telsfacsimile (urless
otherwise required by law), when deposited with a nationally recognized overnight .courier, or, if mailed, when deposited in
the United States malil, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from-the holder.of any lien which has pricrity over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this"Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by giving formal. written notice to the other persen or persons,
specifying that the purpose of the notice is to change the person’s address. For-nofice purposes, Grantor agrees fo keep
Lender informed at all imes of Grantor's current address. Subject to applicable law, and except for nofice required or
allowed by law to be given in another manner, if there is more than cne Grantor, any notice given by Lender to any Grantor is
desmed o be nofice given to all Grantors. 1t will be Grantor’s responsibility to tell the others of the notice from Lender.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property.has-been submitted to unit
ownership law or similar law for the establishment of condominiums or cooperative owners'hip..:-bf}he Real Property:

Power of Attorney. Grantor granls an irrevocable power of attorney to Lender lo vole in Lendst's discretion on any
matter that may come belore the association of unit owners. Lender will have the right {o exercise this power of attorney
only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit:

Insurance. The insurance as required above may be carried by the association of unit gwners on.-G'fam_;or’s behalf, and
the proceeds of such insurance may be paid to the association of unit owners for the plrpose:’of repairing or
reconsiructing the Property. 1If not so used by the association, such proceeds shall be paid to kender.

Default. Grantot’s failure to perform any of the obligations imposed on Grantor by the declaration subifitling the Real
Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder,
shall be an event of default under this Deed of Trust. If Grantor’s interest in the Real Property is:a ledsehold interest and
such property has been submitted to unit ownership, any failtre by Grantor to perforin arny of the obligations imposed on
Grantor by the lease of the Real Property from its owner, any default under such lease which might resull in" termination
of the isase as it pertains to the Real Property, o any failure of Grantor as a member of an association of unit owners-4o
take any reasonable action within Granlor's power to prevent a default under such lease by the associatiori. of upit
owners or by any member of the assoclation shall be an Event of Default under this Deed of Trust. B

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreéme_nt"“yg'rth
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed:
of Trust must be in writing and must be signed by whoever will ke bound or obligated by the change or amendment. *

Caption Headings. Caption headings in this Deed of Trust ara for convenience purposes only and are not to be use_i':l_l'd“
interpret ar define the grovisions of this Deed of Trust. R

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or eéléié
in the Property at any time held by or for the benefit of Lender in any capacity, withgut the written consent of Lender.
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; .Governlng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
* 'laws of the Siate of Washington. This Deed of Trust has been accepled by Lender in the Siate of Washington,

&."Jolni and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all oblugahons in this Deed of Trust.

No Walver: by Lender. Grantor understands Lendar will not give up any of Lender's rights under this Deed of Trust
tnlass Lender dogs so in writing. The fact that Lender dslays or omits to exercise any right will not mean that Lender
hais. given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not havis to comply-with the other provisions of this Dead of Trust. Grantor also understands that if Lender does consent

to a request, that doas not mean that Grantor will not have fo get Lender’s consant again if the situation happens again.
Granlor.furter-understahds that just because Lender consents to one or more of Grantar's requests, that does not mean 5
Lender will be required-to consent 1o any of Grantor's future requests. Grantor waives presentment, demand for °
payment, protest, and:notice of dishonar.

Severability. If a.court ﬁnds ‘that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest:of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions: of thns Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upori-and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes:vested-ih a.person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successars with reference o this Deed'of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgahons of this Desd of Trust or liability under the Indebtednass.

Time is of the Essence. Ttme is of lhe essence in the performance of this Deed of Trust.

Waiver of Homestead Exempllon Graniar hereby releases and waivas all rights and benefits of the homestsad
axamption laws of the State of Washmgton as fo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬁmary" mearis’ Skagt State Bank, and its successors and assigns.

Borrower. The word "Borrower" means: DONALD C SMITH and CAROL J SMITH, and all other persons and entities
signing the Note,

Deed of Trusl. The words "Deed of Trust": mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest Provisions relating to the Perscnal Property and Rents.

Environmental Laws. The words "Environmental-Laws” mean any and all state, federal and local statutes, reguiations
and ordinances relating to the protection of human heath or the environment, including without iimitafion the
Comprehensive Environmantal Response, Compdnsation, and Liability Act of 1980, as amended, 42 ULS.C. Section
9601, et seg. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No, 88-499 ("SARA7),
the Hazardous Malerials Transportation Act, 49 U.8.C. Section 1BOT; et seq., the Resource Corservation and Recovery
Act, 42 1J.8.C. Section 6901, e! seq., or other appllcable slale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the evenls of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means DONALD C SMITH and CAROL, J SMITH

Guaranty. The word "Guaranly” means the guaranty from guaranior endorser surety, or accommodation party to
Lender, including without limitation g guaranty of all or part of the Nuts

Hazardous Substances. The words "Hazardous Substances” mean materiais that, because of their quantily,
concentration or physical, chemical or infectious characteristics, may cause’or. pose a present or potential hazard to
human health or the environment when improperly used, freated, stored,-Hisposed of, generated, manufactured,
fransporied or otherwise handied. The words "Hazardous Substarices™ are tsed in‘their very broadest sense and
include without limitation any and all hazardous or taxic substances, materials-or wasts as: defined by or listed under the
Environmental Laws. The term "Hazardous Substances” alsp includes, w1|houl Ilmitatlcn pefroleum and petroleum
by-products or any fraction thereof and asbestos. . .

Improvements. The ward "Impravements” means all existing and future |mprovements, buildings, structures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other. construchon gn'the Real Property.

Indebtedness. The word "Indebtedness™ means al! principal, intarest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of,” modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced’by-Lender to discharge
Grantor's obligations or expenses incwired by Trustee or Lender o enforce Grantor's ob'ngahons undsr this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words 'sU 'cessors or assigns"
mean any person or company that acquiras any interest in the Note. ;

Note. The word "Nals" means the promissory note dated January 29, 2002, in the orlglnal-' prlnclpal amount
of $226,539.13 from Grantor to Lender, together with all renawals of, extansions of, modlhcatlons of; reflnancmgs of,
consolidations of, and subslitutions for the promissory nole or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persoﬁal propedy
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with:all
accessions, parts, and additions Yo, all replacements of, and all substitutions for, any of such property; and-iogether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)._
from any sale or other disposition of the Property. . e

Property. The word "Property” means collectively the Real Properly and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed m kh!s Deed?
of Trust.

Related Documents. The words "Relaled Dogumenis”™ mean all premissory notes, credit agreements, loan agreamenls‘.“ &
snvironmental agreements, guaranties, securlty agreements, mortgages, deeds of trusl, security deeds, collgteral”
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed-in
connection with the Indebtedness. '

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and other .. '
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g benetits derived from the Property.

Trustee The word "Trustee™ means Land Title Company of Burlington, whose mailing address is P O Box 445,
Burllngton WA 98233 and any subslitute or successor trustees.

UIEACH GRANTQR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGFIEES TO ITS TERMS.

GRANTOR

STATE OF ﬁ)ﬁﬁﬁ //W f}(ﬁ’l

COUNTY OF 5/(&3,01:4”

On this day before me, the undemlgned Notary Publi, pgrsemally appearhd A Y and CAROL J SMITH,
j 3 i al$ described in and who

Given under my hand and officiatSe dﬂl Q fﬂ day of J‘“ 1 -Ctﬂf;/ ,20 &2
By 22 % & Residing at S<Aw Woot ey
Notary Publlc in and for the State of 2077 - My commission expires __ //~/S 0%

REQUEST FOR FULL RECQNVEYANCE
To: , Trustee..

The undersigned is the lagal owner and holder of all indebtedness secured by lhls Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. :

Date: et A:Ber_l!?!!.‘?lary:

s;

LASER PRC Lending, Var, 5.18.30.07 Capr. Harland Financial Solulions, Inc. 1997, 2002.  All Rights Raserved, ~WA M:\CFI\LPL_‘!_GDLF_Q TR-2846 PR-12
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" SKAGIT.STATE BANK
PO BOX 285
BURLINGTON, WA 98233

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 29th day of January, 2002,
and is incorporated into and shall be deemed to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt
(herein “security instrument’y dated of even-date herewith, given by the undersigned, Donald C. $mith and Carol J. Smith,
husband and wife, (herein “Borrower?j to secure Borrower’s Note to SKAGIT STATE BANK, a Washington carporation,
(herein “Lender”) and covering the Property described in the security instrument and located at

1415 Mallard View Drive, #4, Mount Vemon WA 98273
The Property comprises a unit in: togeiher with: an undivided interest in the commeon elements of, a condominium project
known as MALLARD VIEW CONDOMINIYM.- (herein “Condominium Project™).

CONDOMINIUM COVENANTS. _If addition to the convenants and agreements made in the security instrument
Borrower and Lender further covenant and.agree a3 follows:

A.  Assessments. Borrower shall promptly pay’ when due, all assessments imposed by the Owners Association or
other governing body of the Condominium- PFojcc"t ¢herein “Owners Association™ pursuant to the provisions of the
declaration, by-laws, code of regulations or other constiment document of the Condeminium Project.

B. Hazard Insurance. So long as the: Owners ~Association maintains a “master” or “blanket” pohcy o the
Condommmm Project which provides insurange: coverage against, fire, hazards included within the term “extended
coverage”, and such other hazards as Lender may requlrc “and in such amounts and for such periods as Lender may require,
then;

(i} Lender waives the provision in Umform Covenant 2 for the monthly payment to Lender of one-twelfth of the
premium instaliments for hazard insurance on the Pr{)pcrty, :

(ii} Borrower’s obligation under Uniform Covenant 5 to. mamtam hazard insurance coverage on the Property is
deemed satisfied; and ; o

(iii} the provisions of Uniform Covenant 5 regarding apphcat:on 01 ‘hazard insurance proceeds shall be superseded
by any provisions of the declaration, by-laws, code of regulations or other gonstituent document of the Condominium Project
or of applicable law to the extent necessary to avoid a conflict between such provisions and the provisions of Uniform
Covenant 5. For any period of time during which such hazard:insurahice: c‘bféi‘agc is not maintained, the immediately
proceeding sentence shall be deemed to have no force or effect, Bormwer ‘shall gne Lender prompt notice of any lapse in
such hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lleu of restoration or repaid following a loss 1o the
Property, whether to the unit or to common elements, any such proceeds: pay_ab]q to Borcower are hereby assigned and shall
be paid to Lender for application to the sums secured by the security instrutnent, with the‘gkiess, if any, paid to Borrower.

C. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and W1th Lender’s prior written
consent, partition or subdivide the Property or consent to: H

(i) the abandonment or termination of the Condominium Project,. e}scept for abandonment or termination
provided by law in the case of substantial destruction by fire or other casualty or ln the case ofa lakmg by condemnation or
eminent domain;

(ii} any material amendment to the declaration, by-laws or code of regulatlons of the Owners Association or
equivalent constituent document of the Condominium Project, including but not llmlted to Aany amendment which would
change the percentage interests of the unit owners in the Condominium Project. S

(iii) the effectuation of any decision by the Owners Association to terminate professmnal management and assurne
self-management of the Condominium Project. :

D. Remedies. If Borrower breaches Borrower’s covenants and agreements hereunder, mcludmg the cnnvenant to pay
when due condominium assessments, the Lender may invoke any remedies provided under the securlty fnstrument,
including, but not limited to, those provided under Uniform Covenant 7. :

IN WITNESS WHEREOF, Borrower has executed this Condominium Rider.

’: Yka_,u C- \‘:i')’)\«t_.e_é_,

Carol I Smith V

CONDOMINIUM RIDER - 1 to 4 family - FNMA/FHLMC UNIFORM INSTRUMENT
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