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DEED OF TRUST

DATE: August 22, 2001

Reference # (if apphcable) P-_ _
Grantor(s): '
1. HOCKENSMITH MICHAELT
2. HOCKENSMITH, KATHY A___ :

Additional on page

Grantee(s)
1. Skagit State Bank e
2. Land Title Company of Burlmgton Trustee

Legal Description: LOT 2 OF SP PL01-0296 lN 15—35 7E W.M. Additional on page 2

Assessor’s Tax Parcel ID#: ﬁﬁﬁﬁi&xbmﬁﬁﬁxﬁﬂﬁ&
3507 15-1 084 0700

THIS DEED OF TRUST is dated August 22 2001, among MICHAEL T HOCKENSMITH and
KATHY A HOCKENSMITH, husband and wife, whose address is 8169 MEMORY LN,
BIRDSVIEW, WA 98255 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as ’Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton WA 98233 (referred to below
as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
“following described real property, together with all existing or subsequently erected or affixed burldmgs improvements and

fixtures;“all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities

with drtch or |rrlgatron rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property”} located in KAGIT County, State

of Washmgton.

LOT 2, SHORT ‘PLAT NO. PL0O1-0296, APPROVED AUGUST 13, 2001 AND RECORDED
AUGUST 14; 2001, UNDER AUDITOR’S FILE NO. 200108140104 AND BEING A PORTION
OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4, SECTION 15, TOWNSHIP 35 NORTH,
RANGE 7 EAST w M.

TOGETHER - wm—r ‘A" NON-EXCLUSIVE EASEMENT FOR INGRESS, EGRESS AND
UTILITIES AS SHOWN .ON THE FACE OF SAID SHORT PLAT AND AS SET FORTH IN
DECLARATION RECOFIDED NOVEMBER 3, 1994, UNDER AUDITOR'S FILE NO.
9411030039. -

SITUATE IN THE- COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 8366 EMMANUEL LANE,
CONCRETE, WA 98257. The Real Property tax identification number is 350715-1-004-0009.

Grantor hereby assigns as securrty o Lender, all.of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded:in accordance with RCW 65.08.070; tha lien created by this assignment is intended
fo be specific, perfected and choate upon, the recording of this Deed of Trust. Lender granis to Granter a license to collect
the Rents and profits, which license may. be revoked a1 Lenders option and shall he automatically revoked upon acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE: (A} PAYMENT OF THE INDEBTEDNESS AND (B}
PERFQRMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEEDR
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in.this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and-shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Docti'ments

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possessron and use of the Property
--—ghall-be-geverned-by the following provisions: - - : L -

Possession and Use. Until the occurrence of an Event of Detautt Granlor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) collect the 'Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default).” The tollowing provisions relate to the use of the
Property or to other fimitations on the Property. The Real Froperty is Aot used pnncrpaliy for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cond|tlon and pmmpﬂy perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represenis and warrants !o Lender thal (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, ‘manufacture,storage, treatment, disposai,
release or threatened release of any Hazardous Substance by any person on, under, abaut or from the Property; {2)
Grantor has no knowledge of, or reason to believe that there has been,’except as’previously disclesed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, fh) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any-Hgzardous Substance on, under, about
or from the Property by any prior owners or.occupants of the Property, or (c¢) -any-actual .or.threatened litigation or
claims of any kind by any person relating to such matters; and (3) Excepl as previously, disclosed.to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contraclor, agent or other authorized user.of the Property shall
use, generate, manufacture, stors, treat, dispose of or release any Hezardous Substarice on,’ under about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicablefederal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and s
agents o enter upon the Property to make such inspections and tests, at Grantor's expense, as'Lendar may deem
eppropriate to determine compliance of the Property with this saction of tha Deed of Trust. Any inspections or tesis
made by Lender shall be for Lender's purposes only and shall not be construed to create any: responsrbillty or liabitity on
the part of Lender to Grantor or to any other person. The representations and warranties contained hereii are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Granlor hereby™ (1} feleases and
waivas any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
ather costs under_any such laws; and (2) . agrees to indemnify and hold_harmiless. Lender against_any and all cleims,
losses, liabilities, damages, penalties, and expenses Which Lander may directly or indiréctly sustain or- |
---—— —homa bregch of 15 section of the Deed of Trusi or as & conseqlence of any use, ’g’énsratron ‘manufacture, slorage,
disposal, releasa or threatened release occurring prior to Grantor's ownership or interest in the Proparty, whether or not..
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, inchuding the ™
obligation to indemnify, shall survive the payment of the Indebtedness and the safistaction and recenveyance of the-dien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property; whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, ar suffer any strtppmg cﬁ_ S
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will .~
not remove, or grant to any other party the right lo remove, any timber, minerals (including oil and gas), coal,. clay.-:“
scoria, soil, gravel or rack products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wnhoui
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; Lender 5 prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
£ .--"arrangements salisfactory to Lender to replace such improvements with improvements- of at least equal value.

&.‘Lender S. ngm to Enfer. Lender and Lenders agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and lo inspecl the Real Property for purposes of Grantor’s compliance
wnih ‘the terms and conditions of this Deed of Trust.

Compliance \mth Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance

by all agents,tenants or other persens or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Property in.any ‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autharities applrcable to the use or cccupancy ot the Property. Grantor may contest in good faith any such law,
ordinance, or.ségulation and withhold compllance during any proceeding, including approprlate appeals, 5o long as .
Grantor Ras notifisd Lender in writing prior io doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property“are not. jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, it protect Lender's interest,

Duty to Protect. Granter agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those atts'seat forth above in this section, which from the character and use ot the Froperty are reascnably
necessary to protect and preserve the Property.

TAXES AND LIENS. The fcllowmg prcvrsmns relating to the taxes and liens on the Praperty are part of this Deed of Trust:

Payment. Grantor shall pay. ‘when.due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and seWer) fines and impositions lavied against or on account of the Property, and shall pay
when due all claims for“work dene on or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of ali liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 1o Coniesl. Grantor may wnthhcid .payment of any tax, assessmant, or ¢laim in connection with a good faith
dispute ever the abligation to.pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resul! of nenpayment, Grantor shdll within fifteen (15) days after the lien arlses or, if & lien Is filed, within fifteen
(15) days after Grantor has notice of the-filing, secure the discharge of the fien, or if requested by Lender, deposit with
Lender cash or a sufficien! corporate”sursty bond:or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attortieys’tees, or other charges that could accrue as a result of a toraciosurs or
sale under the lien. In any contest, Grantor-shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Granlcr ehall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmental official lo deliver to Lender at any fime a written statement
of the faxes and assessments against the Property, .+~

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Properly, if any mechanic’s lien, materiaimen's lien, or other
lien could be assertad on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor gan and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prcvrsrone relatmg le msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and: malntam pclrcles of fira insurance -with standard extended
coverage endorsements on a fair value basis for tha full insurablevalus covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance claus®, arid with.a standard morigagee clause in favor of
Lender, together with such other hazard and liability insurance as Lenddr may. reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver tg Lender from time to time the policies
or cerfificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without al Ieast thirty {30) days prior written notice to Lender. ..Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be ifmpaired.ifi any Way, by any act, omission or default
of Grantor or any other parson. Should the Real Property be located in ap“area-designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor’agrees to obtain and maintain Federal
Flood Insurance, it available, within 45 days after nofice is given by Lender that'the Property is located in a speciat flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, er as ctherwrse requwed by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tc the Property. Lender may
make proof of loss if Granlor falls to do so within fifteen (15) days of the casualty. Whether or not:Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msurance and apply the proceeds to
the reduction of the Indsbtedness, payment of any lien affecting the Property, or'.the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shallrepair or replace the damaged or
destroyed Improvements in a manner satisfaclory to Lender, Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grartor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-thair-receipt'and which
Lender has not committed to the repair or restoration of the Properly shali be used first Yo pay ady dmount.owing to
Lender under this Deed of Trust, then to pay accrusd interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. [f Lender holds any proceeds after payment in full of the Indebtednees such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass io the purchaser nf the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of lhls Deed of Trust,
or at any foreclosure sale of such Property. .

LENDER’'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security intereets;".
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C} to make repairs lo'the  ;
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in |
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belleves.to be’ -
appropriate to protect Lander's interests. All expenses incurred or paid by Lender for such purposes will then bear inferest at -“1 " .
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such® .
expenses will becoms a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be addedto" :

the balance of the Note and be apportioned among and be payabla with any installment payments fo become due dunng
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure pavment of these ampnnts. -
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' Tha rfghts ‘provided for in Ihrs paragraph shalt be in addition lo any other rights or any remedies to which Lender may be
__;entaﬂed ‘on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
‘Lender from: any remeady that it otherwise would have had.

"‘-..#_VARRANTY DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed of
rugt: -~

?f-_ Title, Gramor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
‘and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
‘nsiirarice policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cennection with this Deed
of Trust; and {b¥ Granlor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense: of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Properly against thi lawfut claims of all persans. In the event any aclion or proceeding is commenced that guestions
Grantor's titte or Ihe intefest of Trustes or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor miay be the nominal parly in such proceeding, but Lender shall be enfitted to parlicipate in the
proceeding and to be represented in the procesding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delwered to Lender such instruments as Lender may request from Time 1o time o permit such participation. ~

Compliance With Laws:. Granlor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmances and fegulations of governmantal authorities.

Survival of Promises. AII promlses agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery. of this Deéd,_of Trusl, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's, Indebtedness is’ pald in full.

CONDEMNATION. The !oliowmg provisions relating ic condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procedding in coridemnation is fited, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal party in such proceedlng, hut Léndér shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own &hoite all at Grantor's expense, and Grantor will deliver or cause to be deliverad to
Lender such inslruments and documentahon as may be requested by Lender from time to time lo permit such
partlmpatuon ;

Application of Net Proceeds. If aII or any par‘t of the Property is condemned by eminent domain procaedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied fo the Indebladness. or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment:of all réasanable costs, expenses, and altorneys’ fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are 4 part of fhis Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execule such dacuments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all'taxes, as descnbsd below, together with all expanses incurred in
recording, perfactiig or continuing this Deed of Trust, includir ng wrthout limftation ali taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this sectlon applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured Dy this Deed of Trust; (2) a specific tax on Grantor which

" “Grantor & authorized or required to déduct from payments.on'the Indebtedness secured by this type of Deed of Trust;
(3} a fax on this type of Deed of Trust chargeable against the‘Lender or'the holder of tha Note; and {4) a specific tax on
afl or any portion of the Indebtedness or an payments of pringipal and inferest-made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Desd of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercisé any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1)~ pays the tax before it becomas delinguent, or (2)
contesls the tax as provided above in the Taxes and Liens sectlon and deposﬁs wnh Lender cash or & sufficient
corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatlng 6 thns Deed of Trust as a security
agreement ara a parl of this Deed of Trust;

Security Agreement. This instrument shall consfitute a Security Agreemen! to the extenl any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Umform Cornmerc&al Code as amended from
fime to lime.

Security Interest. Upon request by Lender, Grantor shall execu!e financing staterne'nl_e-and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the! Personal Froperty. In addition to
racording this Dead of Trust in the real property records, Lender may, at any tims and without further authorization from
Grantor, file executed counterparls, copies or reproductions of this Deed of Trust as a finariéing statefment. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this securily interest.“Upori default, Grantor shall
not remove, sever or defach the Personal Properly from the Property. Upon default, Grantor.shall assemble any
Personal Property not affixed to the Praperty in a manner and at a place reasonably convenient to Grantor-and Lander
and make it available to Lender within three (3) days after receipt of writters demand from Lendar 10 the extent permmed
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which qurmahon concernmg
the security interest granted by this Deed of Trust may be obtalned {each as reqmred by the Umform Commermal Code)
are a5 stafethoirte- Rt page-of s Deed of Trust.. . :

FURTHER - ASSURANCES; -ATTORNEY-IN-FACT. - The- foﬂowmg provmons re1&hng" *o ~further .-"assuran'ces 'a_ﬁd
attorney—in—fact are a part of this Deed of Trust: - -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil rnake, execute and i
deliver, or will cause to be made, execuled or delivered, to Lender or to Lender’s designes, and when'requested by -
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices.and:
places as Lender may deem appropnate any and all such morigages, deeds of trust, security deeds, secUFity r
agreements, ﬁnanclng statements, continuation statements, insiruments of further assurance, cerfificates, and other -
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect;
continue, or preserve (1) Grantor's abligations under the Nete, this Deed of Trust, and the Related Documents, ang {2)"
the liens and security interests created by this Deed of Trust as first and pricr liens an the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.
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; Aitomey—-ln-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

¢ s“and’in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granlors attorney—in—tact tor the purpase of making, executing, delivering, filing, recording, and doing all ather things

* as/may-be-.necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph

FULL: PERFORMANCE If Grantor pays all the Indebledness when due, terminates the line of credit, and otherwise performs
all the: obllgatlons imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a request for
full recanveyarce ang-shall execule and deliver to Grantor suitable stafements of termination of any financing statement on file
evidencing Lender's'security interest in the Rents and the Personal Property. Any reconveyance fae shall be paid by Grantor,
if permitted by apphcable taw. The grantee in any reconveyance may be described as the "person or persons legally entitled
thereta", and tHe recnals in: the reconveyance of any matters or facts shalf be conclusive proof of the truthfulness of any such |
matters or facls.” : i

EVENTS OF DEFAULT. At Lender s option, Granior will be in default under this Deed of Trust it any of the ioﬂowmg happen:
Payment Defauit. Granior fanlc to make any payment when due under the Indebtedness.

Break Other Prpmlses. Grant_or breaks any promise made to Lender or fails to perform prompity at the time and strictly .
in the manner prpvided'in this Deed of Trust or in any agreement related to this Deed of Trust. i

Compliance Defaull. Failurg’ g .comply with any other term, obligation, covenant or condition contained in this Dead of
Trust, the MNote or in any.of the Related Documents. {f such a failure is curable and if Grantor has nol been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of DefaLilt will have:-oécurrad) if Granlor, after Lander sends written nofice demanding cure of such failure:
{a) cures the failure within fiflesn (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completas all reasonable and necessary steps sufficient
to produce compliance as spon as reasonably practtcal

Default on Other Payments.: Fauure of Grantor within the fima required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any represenlauon or statement made or furnished to Lender by Grantor or on Grantor's bahalf
under this Deed of Trust or the Related Documents is false or mlsleadlng in any material respect, either now or at the
lime mads or furnished..

Defective Collalerallzatlon This Deed ‘of Trust or any of the Related Documentis ceases to be in full force and effect
(including failure of any coliateral document to create a valld and perfected security interest or lien} at any time and for
any reason.

Death or Insolvency. The death of any Granlor the msolvency of Grantor, the appointment of a receiver for any part of
Grantor's properly, any assignment for the benefit.of creditors, any type of creditor workout, or the commencement of
. any proceed:ng under any bankruptey or |nsolvency laws by or against Grantar.

Taking of the Property. Any credilor or governmenital agency Iries to take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes:faking of, garnishing of or levying on Grantor's accounts with Lender.
Howsver, if Grantor disputes in good faith whather the claim gn which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writlen notice of the.clalmi and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision wil rfpt apply.

Breach of Other Agreement. Any breach by Grantor undar the te:rms_: of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender wheiher exnstlng now or later.

Evenis AHecting Guarantor. Any of the preceding events ocoUrs wsth respect lo any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser,: strety, or accommodation party dies or
becomes incompetent, or revekes or disputes the validity of, or I|ab|||ty ‘under, any Guaranty of the indebtedness.

Insecurity. Lender in goad faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Even! of Default ocours: under 1hls Degd pf Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the tollowing rights and remedles

Eleclion of Remedles. All of Lender's rights and remedies will be cumulatwe and may he exarcised alene or tagether,
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or {o perform any of Grantor's obligations under this Deed of Trusl, afterGrapter's failure to do so, that
decision by Lender will not altect Lender's right to declare Grantor In default and to-exercise. t‘ender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire’ lndebtedness immedialely due
and payable, including any prepayment penally which Grantor would be required to pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall ha,ve tha right tp exercise its power of
sale and lo foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud|0ta| forec[osure in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali or any part of the Personal Property, Lander shall have aII the rlghts and remedies of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rnanage the Property
and colfect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, ever and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other User of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grdntor.irrevocably
designates Lender as Grantor's aftorney-in-fact {o andorse instruments received in payment. thessiaf in-the- name, of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or olher users to Lenderin response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent pr through a=-'-r.
receiver.

Appoint Receiver. Lender shail have the right to have a receiver appeinted lo take possession of all or any part of the
Property, with the power to protect and pressrve the Property, to operate the Properly preceding or pending foreclosure:
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the reéeivership;
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment.” -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substanﬁal
amount. Employment by Lender shall not dnsquallfy a person from servmg as a receiver. ¢

8

Tenancy at Sufferance. If Grantor remains in poss mw"m”mw “"W“W“mm
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:'_::_leh'gn‘t at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either (1) pay a
*reasonable rental for the use of the Property, or (2) vacate the Property immadiately upon the demand of Lender.

. *""l?tllrer"h"emedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or
by lawr,

: Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Persanal

: Properly of of the time afier which any private sale or other intended disposition of the Personal Property is to be made.
;Reasonable.notice shall mean notice given at lsast ten (10) days before the time of the sale or disposition. Any sale of
‘Persenal Property may be made in canjunction with any sale of the Real Progerty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Praperty:marshalled, In exercising its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the
Property togethér or separately, in one sale or by separate sales. Lender shail be entitied to bid af any public sale on alf
or any portion of tha Property. .

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalt be enfitied to-recover such surn as the court may adjutige reasonable as atforneys” fees at trial and upon
any appeal. Whether.or hot any courl action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights-shall-become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the-expenditure unfil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any dimits under.applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whather or not
there is a lawsuit, ingluding .attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modity or
vacate any automatic.stay .or injunction), appeals, and any anticipaled post-judgment collaction services, the cost of
searching records, obtaining tile reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Truslee, fo the extent parmitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. .

Rights of Trustee. Trustes shall Have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF ‘TR__LIS"I_‘_EE'"'. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part-of this Deed:of Trust:

Powers of Trustee. In addilion lo all.powers of Tristee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to'the-Propery.ipon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property,including the dedication of streets or other rights to the public; (b) join in
granting any easement or crealing any restriction on-the Real Property; and (¢) join in any subordination or other
agreament atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be' obligaled to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding4n which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meel all qualifications raquired for Trustes under applicable law. In addition to the rights and
remadiss set forth above, with respect to all or any.part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by jiidicial forectosure, in either case in accordance with and
to the full extent provided by applicable law. E .

Successor Truslee. Lender, at Lender's option, may.from time to’ time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
-of the recarder of SKAGIT County,-State of Washington. = The instrument shall contain, in addition to aft other malters
required by state law, the names of the original Lender, Trustee, and Graritor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name dnd address-of the successor trustas, and the instrument
shall be executed and acknowledged by Lender or its successers in‘interest. The successor trustee, without conveyance
of the Property, shall succeed to all the tifle, powar, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This precedure for substitulion of Trustee shall govern to-the exclusion of all other provisions for
substitution, i S .

NOTICES. Subject to applicable law, and except for notice required or alipwed:-by law io°be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of. default and any notice of sale
shall be given n writing, and shall be effective when aclually dslivered, when agtually received by telsfacsimite {untess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, it malled, when deposited in
the United Stales malil, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder.of any fisn*which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.” Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other parson or persons,
specifying that the purpose of the notice is to change the person’s address. For nofice’ purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is maore than one Grantor, any notice given by Lender to any Grantor is
desmed to be notice given to all Grantors. [t wilt be Grantor’s responsibility to tell the others ot'thé notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Déed olkf_l'rdgi::j-

Amendments. What is writen in this Deed of Trust and in the Related Documents is Grantor's enfire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any change'er amerdment to:this Dead
of Trust must be in writing and must be signed by whoever will be bound or obligated by the changé or.amendment.

Caption Headings. Caplion headings in this Deed of Trust are for convenisnce purposes only and é_re'h_gt to ‘bé:'i-.ls_ed to
imterpret or define the provisions of this Deed of Trust. A )
“Mérger. “thérs shall be o merger of the interest or estate creatéd by this Deed of Trust with any other intetest or estate
in the Property.at any time held-by or-for the benefit of Lender in any capacity, without the written consgnt of L‘gﬁdsr.‘-‘

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federél law-and thes.

laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liabillly. Al obligations of Grantor under this Deed of Trust shall be joint and several, and.all

references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for:
al! obligations in this Deed of Trust. N

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of T'ru's’ru
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender-~

has given up that right. if Lender does agree in writing to give un one gfi.gndar's rights, that dogs not mean Grantor will

not have to comply with the other provisions of this Deed of Tr ——~—-w=darstands thal if Lender does consent ;
to a request, that does not mean that Grantor will not have to WMWMMM 7"‘%; .
b
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41200 91t County Audit.
/2002 pa Sof g
8

11:2841

I howrame o

9!6!20d1 Page 6of g




4

DEED OF TRUST
" Loan No: 3129919929 (Continued) Page 7

; Gr‘éh_ld? further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
¢ “Lender will be required to consent lo any of Grantor's future requests. Grantor waives presentmernt, demand for
-payment, protest, and notice of dishonor.

Severabilify. “if a court finds that any provision of this Deed of Trust is nat valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of ithe provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unanforceame

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Dead of Trust'shall ‘be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property betomss vested in a person othar than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successgrs. with referante to this Desd of Trust and the indebtedness by way of forbsarance or extension without
releasing:Grantor from the-obligations of this Dead of Trust or liability under the Indebledness.

Time is of the Essence Time i5 of the assenca in the pedarmance of this Deed of Trust.

Waiver of Homesiead Exempllon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of iHie State of. Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words-shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflmary" means Skagit State Bank, and its successors and assigns.

Borrower. The word: "chower" means MICHAEL T HOCKENSMITH and KATHY A HOCKENSMITH, and all other
persons and entities signing the Note.

Deed of Trust. The words: "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assngnmenl and secunty |nterest provisions relating o the Personal Property and Rents.

Environmental Laws. The words "Enwronmental Laws" mean any and all slale, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 88499 {("SARA"),
the Hazardous Materials Transporiation Act;-49 U.S.C. Saclion 1801, &t seq., the Resource Conservation and Recovery
Act, 42 UU.8.C. Section 6901, et seq; or other apphcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defau!t“ mean any of the events of defaull set forth in this Deed of Trust in the
events of default section of this Deed of Trusl !

Grantor. The word "Grantar" means MICHAEL T HOCKENSMITH and KATHY A HOCKENSMITH,

Guaranty. The word "Guaranty" means the: _guaranty from guaranior, endorser, surety, or accommeodation party io
Lender, including without limitation a guaranty of aH:.:or part of the Note.

Hazardous Substances. The words "Hazardous Substances". mean matenals that, because of their quantity,
concentration or physical, chemical or infectious characteristics,-may cause or pose a present or potential hazard o
human health or the environment when impropery used, treated -slored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous” Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmentat Laws. The term "Hazardous Substances“ also lncludes without limitation, petroleumn and peiroleum
by-products or any fraction thereof and asbestos. . :

Improvements. The word "Improvemants" means all exnshng and future iMiprovemants, bulidings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements:@nd ditier construction on the Real Property.

Indebledness. The word "Indebledness™ means alt principal, intergst;"and ofher amounts, cosls and expenses payable
under the Note or Related Documents, together with all ranewals ‘of; extensigns: of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to. enforte Grantors ‘obligations under this Deed of
Trust, fogether with interest on such amounts as provided in this Deed of Trusf. 5

Lender. The word "Lender" means Skaglt Slate Bank, its successors and assngns The words "suUccessors or assigns”
mean any person or company that acquires any interast in the Note.

Note. The word "Note” means the promissory note dated August 22, 2001 in the ongmal principal amount
of $118,209.97 trom Grantor to Lender, together with all renewals of, extensuons of, rnodlﬁcahons of, refinancings of,
consolrdations of, and subslitutions for the promissory nolte or agreement. ;

Personal Property. . The words "Personal Property" mean all squipment, fixtures, ang other articles-of personal property
now or hereafler owned by Grantor, and now or hereafter attached or affixed to the'Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propsily; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. .

Properly, The word "Praperty" means collectively the Real Property and the Personal F’ropedy

Real Property. The words "Real Property” mean the real property, interests and rights, as further.. escnbed in 1h|s Deed
of Trust.

Related Bocuments. The words "Related Documents” mean all promissory notes, credit agreemenis Ioan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust, securify deeds; collateral
mortgages, and all other instruments, agreements and documents, whelher now or hereafter sxnshng, executad m
conngction with the Indebtedness.

Renls. The word "Rents" means all present and future renls, revenues, income, issues, rovalties, :proﬂts and ctherh._
benefits derived from the Property.

Trusiee. The word "Trustes”" means Land Title Company of Burlington, whose mailing address is P O Box 44 S
Burlington, WA 98233 and any substitute or successor trustees.
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;fEACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
. GRANTOR AGREES TO ITS TERMS.

.GFIANTOR

On this day before me, the undermgned Notary Pubuc personally appsared MICHAEL T HOCKENSMITH and KATHY A
HOCKENSMITH, personally known to e vl to me on the basis of satisfaclory evidence to be the Individuals
described in and who executed tha ___e_:_gﬁrus_t_a. 3 cknowledged that they Zlg:e( the Deed of Trust as their free and

20!

day of

Residing at ]%’U) MVN

My commission expires

REQUEST FOR FULL REC.NVEYANCE

To: . Trustee

" The undersigned Is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested
upon payment of all sums owing to you, to reconvey without warranty o the persons entitled thereto, the right, title and
interest now held by you under the Daed ot Trust.

Date: : _j" _Bgneficlarv:
Lo S By:
. |tge

LASER PRO Landing, Ver. 5.17.90.07 Copr. Harland Finantlai Salutiana, Inc. 1987, 200+, All Rights Resarved: - WA M:\GFIIL‘FL\GGLFC TR-2079 PR-1D
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