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THIS ASSIGNMENT OF RENTS dated January 29, 2002, is made and executed between
NIKOLAOS J TSOULOUHAS and KATHY- N TSOULOUHAS, HUSBAND AND WIFE, whose
address is 1825 RIVERSIDE DR, MOUNT VERNON , WA 98273-5412 (referred to below as
"Grantor"} and Skagit State Bank, whose,_ mailing address is 301 E. Fairhaven Ave, P O Box
285, Burlington, WA 98233 (referred to below as "Lender").
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;-ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
;__secunty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the 'Rents from the following described Property located in SKAGIT County, State of
Washington' :

See EXHIBIT "A”", which is attached to this Assignment and made a part of this
Asmgnment as If fully set forth herein.

The Propeﬂy or. its address is commonly known as 1825 RIVERSIDE DR, MOUNT VERNON ,
WA 98273-5412." - The Property tax identification number is 340418-1—017—0201,
340418-1-017-0104

CROSS-COLLATEFIALFZAT I'ON “In addition tc the Note, this Assignmant secures all obligations, debts and liabilties, plus
interast thereon, of Borrower-to Lender. or any ona or more of them, as well ag all claims by Lender against Borrower or any
one or more of them, whether now.existing or hereaffer arising, whether related or unrelated to the purposa of the Note,
whether valuntary or otherwise, .whether due or not due, direct or indirect, determined or undetermined, absolute or
contingent, liquidated or unliquidatsd whether Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, accommaogation party or otherwise, and whether recovery upon such amounts may be or
hersatter may become barred by.dny statute of limitations, and whether the obligation to repay such amounts may be or
hereafter may become othemse unenforceable

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER-AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT, IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives gl nghls or defenses arising by reason of any "one aclion” or "anti—deficiancy” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitted to-a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exerclse of a power of sale.

BORROWER'S WAIVERS AND HESPONS&BILITIES " Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower ‘assumgs the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that ‘may arise-because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upon the Propery, or any delay by Lender in realizing upon the Property, Borrower
agrees to remain liable under the Note with Lender ng.malter what action Lender takes or fails to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform ail of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right lo collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor. may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the nghl to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is enlifled to receive the Rents freé and clear of afr rights, loans, flens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. = ;

Right to Assign. Grantor has the full right, power and authonty 3] enter mto th|s Assignment and to assign and convey
the Rents to Lender, £l

No Prior Assignment. Grantor has nol previously assigned o_f ébnveyed jih'e Renis to any other person by any
instrument now in force. : .

No Further Transter. Granter will not sell, assign, encumber, or' olherwuse dlspose o! any of Grantor's rights in the
Rents except as provided in this Assngnment

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have tha rlght at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Ren‘s ;For this purpose, Lender is hereby given
and granted the following rights, powers and authority: ;

Notice to Tenanis. Lander may send notices to any and all tenants of the Propeﬂy advtsmg them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent,

Enter the Property. Lender may enter upon and take possession of the Property, demand cmiect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry: or' ‘all legal proceedings necessary
for the protection of the Properly, including such proceedings as may be necessary to recover possessuon of the
Property; collect the Rents and remove any tenant or tenants er other persans from the Property.

Maintaint the Property. Lender may enter upon tha Property o maintain the Propeﬂy and keep the sarne in repair; to
pay the costs tharaof and of all services of alf employees, including their equipment, and of-all .continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property. R

Compliance with Laws. Lender may do any and all things to execute and comply with the Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other: governmentai agencuas
affacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either |n Lenders name=-'a.__

or in Grantor's name, to rent and manage the Property, including the coliection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem, approprlate

and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for tha--
purposes stated above.

No Requirement to A¢t. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lendef'
shalt have performed one or more of the foregoing acts or things shali not require Lender o do any other spemflc act or--"

thing.
APPLICATION OF RENTS. All costs and expenses incurred by Lender in conneclion with the Proparty shall be for Granlors
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EXHIBIT A"
PARCELA:

Tract Aof CITY OF MOUNT VERNON SHORT PLAT NO. MV-3-78 as approved April 25, 19782,
and recorded April- 27, 1979, in Volume 3 of Short Plats, page 101, under Audlitors File No.
7904270003, records of Skagit Gounty, Washinglon; being & portion of the Southeast Quarter of
the Northeast Quarter of Sectian 18, Township 34 North, Range 4 East of the Willamette
Meridian; EE Y

EXCEPT tﬁat portuon conveved to the City of Mount Vernan by Deed recorded February
27, 1997'.-=-|;|nderjAu=_clitqr's File No, 8702270002. racords of Skagit County, Washington.

PARCEL B: e
That portion of Tract B of CITY OF MOUNT VERNON SHORT PLAT NO. MV-3-78 ag approved
April 25, 1979, and recorded April-27, 1679, in Volume 3 of Short Plats, page 101, under Auditor's
File No. 7904270003, records.of Skagit County, Washington, lying East of the West line of the
East 328,64 feet of the Southeast Quarter of the Northeast Quarter of Section 18, Township 34
Narth, Range 4 Easl of the Willzinetle Metidian.

PARCEL C: e

That partion of the South 60.00 feet of the North 67.00 fest of the South Haif of the Southeast
Quarter of the Northeast Quarier of Section 18, Township 34 North, Range 4 East of the
Willamette Meridian, lying East of the West line of the East 320.64 feat thereof.

continued . . . ..
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| EXHIBIT ‘A’ continucd:

An easement appurtenant to Parcels 1 and 2 described below, for walkways, ingress, and egress,
the parking of motor vehides (except for employees), loading and unioading of commercial and
other delivery vehicles, and the use of facilities instafled for the comtart and convenience of
customers, invitees and employees, as set forth in Reci procal Easement Agreement recorded
March 31, 1994, under Auditor's File No. 8403310170, records of Skagit-County, Washington, ang
re-recorded April 7, 1994, under Auditor's File No. 9404070075, records of Skagit County,
Washington. aver those portions of Mount Vernon Short Plat No, MV-3-79 as approved April 25,
1979, and recorded April 27, 1979, in Volume 3 of Short Plats, page 101, under Auditor's File No.
7904270003, rarords of Skagit County, Washington, and the Southeast Quarter of the Northeast
Quarter of Section 18, Township 34 North, Range 4 East of tha Willametta Maridian, dasignated
ae the Easement Areas on Exhibit.C of said Easement Agreement.

PARCEL 1:

Tract A of Cily of Mount: Vernon: Short Plat Na. MV-3-79 as approved April 26, 1979, and
recorded Aprll 27, 1979, in Volume 3 of Short Plats, page 101, under Audilor's File No.
7904270003, records of Skagit County, Washington; belng a portion of the Sautheast
Quarter of the Northeast Quarter of Section 18, lownship 34 North, Range 4 ast of the
Willamette Meridian; R

TOGETHER WITH that portion of Tract B of said Short Plat ying East of the West lins of

the East 325.64 feet of the Southeast Quarter of the Northeast Quarter of Section 18,
Township 34 Narth. Rangs 4 East of the Willamette Meridian.

PARCEL 2:

That portion of the Souith 60.00 fest of the Narth 67.00 fest of the South Half of the
Southcast Quarter of the Northeast Quarter of Section 18, Township 34 North, Range 4
East of the Willamette Meridian, lying East.of the West line of the East 320.84 feet thereof,

ALL situated in Skagit County, Washington.

- END OF EXHIBIT“A"- =
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* acéount and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
appliéation of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such
gosts. and. experises shall be applied to the Indebledness. All expendilures made by Lender under this Assignment and nat
reimibursed, from. the Rents shall become a part of the Indebiedness secured by this Assignment, and shall be payable on
demand, with inferast at the Note rate from date of expenditure until paid.

FULL:PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed:upon Grantor ynder this Assignment, the Note, and the Related Documents, Lender shall exacute and deliver to
Grantor.a “suitable’ satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evidencirig- Lender's security inferest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, it permitted by applicable law.

LENDER'S EXPENDITURES.” If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to.¢omply with any provision of this Assignment or any Related Documents, including but not
fimited to Grantor's failire to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignmant or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) fake any acfion that
Lender deams appropridte,.ingluding. but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at dny imi lavied.or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B} be added to the balance of
the Note and be apporfioned-among.antl be payable with any installment payments to become due during either (1) the
term of any applicable Insutancd policy;-or, t2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payabie at the.Note’s maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other rights’and remedies to which Lender may be enitlied upon Default.

DEFAULT. Each of the following, al Lender'é:-dbtipn, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower f'ail;I tb"-‘t_pake_.éf;y--payment when due under the Indebtedness.

Other Defauits. Borrower or Gra‘\n'to_r_.-!a'ilg:tﬁ comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any.of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other-agreement between Lender and Borrower ar Grantor.

Default on Other Payments. Failure of Grantor within Ihe time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borower or Grantor or
on Borrower's or Grantor’s behalf under this-Assignment or the Related Documents is false or misleading in any material
respect, either now or at the time made or fuenished or-becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment‘forxéhy of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to ¢reate a valid and perfecied sgcurity interest or lien) at any time and for
any reason. 5

Death or Insolvency. The dissolution of Grantor's:({regardless of whether election to continue is mads), any member
withdraws from the limited liability company, or any other termination’-of Borrower's or Grantor's existence as a going
business or the death of any member, the insolvency of Borrower or Grantor, the appeintment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the biensfit of creditors, any type of creditor workoul, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Borrower or Grantor.

Credilor or Forfeilure Proceedings. Commencemant of. forecldsure or forfeilure proceedings, whether by judicial
proceading, self-help, repossession or any other method, by any creditar of Borrowsr or Grantor or by any governmantal
agency against the Rents or any property securing the Indebtednass.- Thig"ineludes a garnishment of any of Borrower's
or Grantor's accounts, including deposit accounts, with Lender. Howsver, this Event of Default shall not apply if there is
a good faith dispute by Borrower or Granitor as to the validity or réasonableness ‘of the claim which is the basls of the
creditor or forfeiture proceeding and if Borrower or Granfor gives Lender written notice of the crediter or forfeiture
proceeding and deposits with Lender monies or a surety bond tor the creditor.or forfeiture proceeding, in an amount
delermined by Lender, in its sole discretion, as being an adequate resérve or bond £ the dispute.

Properly Damage or Loss. The Property is lost, stolen, substantially danﬁégeq,- sokd, of borrowed against.

Events Affecling Guaranior. Any of the preceding events occurs with respe_ci to any _f:gu'arantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorsér,:surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, 'any.G_uaranty pf.-thg Indebiedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition-,":or I___-e'r'iqe'r“believes the prospect of
payment or performance of the Indebtedness is impaired. T

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or move of the foliowing rights and remedies, in addition to any other rights.or rgrﬁedigs provided by

law: “

Accelerate Indebledness. Lender shall have the right at its option without notice to G[a;'n'for“fé' d'éclare.. the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor wbuld be retjuired to pay.

Collect Rents. Lender shall have the right, without nofice to Borrower or Grantor, to take possession of the Property
and coliect the Rents, including amounts past due and unpaid, and apply the nel proceeds, overand above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for:in the Lender's
Right to Receive and Collect Renis Section, above. If the Rents are collected by Lender, thert Grantor irrévacably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof.in ihe name of
Grantor and to negotiate the same and collect the proceeds. Paymants by tenanis or other users to Leénder inresponse
to Lender's demand shall salisfy the obligations for which the payments are made, whather or not any'proper grounds..
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agen, or throughd
receiver. ; R

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part ofthe
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure’ .-
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivershig,.” .-
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointmernt .~
of a receliver shall exist whether or not the apparent vatue of the Properly exceeds the Indshtedness by a substantial”
amount. Empiaoyment by Lender shall not disqualify a person from serving as a receiver. T

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

TR
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:'_:Eleclion of Remedies. Elsction by Lender to pursus any remedy shali not exclude pursuit af any other remedy, and an
; .- election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
I fallure to. perfcrm, shall not affect Lender's right to declare a default and exercise its remedies.

Aﬂomeys Fees, Expenses. |f Lender instifutes any suit or action to enforce any of the terms of this Assignment,
; Lender shall 'be entitied to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
i any appeal. ; Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
: expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the

enforcemnent of its rights shall become a parl of the Indebtedness payable on demand and shall bear interest at the Note
rate from the-dateof the expenditura until repaid. Expenses covered by this paragraph include, without limitation,
howavar subject to any limits under applicable law, Lenders attorneys' fees and Lender's legal expenses, whether or not
there is_a” lawsyit, including atiorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any’automatic.&tay or injunction), appeals, and any anticipated post—-Judgment collection services, the cost of
searchmg records, oblaining tile reports (including foreclosure reports), surveyors’ reports, and appraisal fees, titie
insurance, and faes for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded by law.

MISCELLANEQUS. PROVISIDNSi “The following miscellansous provisions are a part of this Assignment:

Amendments.* This Asagnmenl together with any Related Documents, constitules the entire understanding and
agresment of the parties as o the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless.given m wrmng and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Caplion Headings. Capnon head:ngs'in this Assignment are for conveniance purposes only and are not to be used to
interpret or define the provisigns of thig Assignment.

Gaverning Law. This Aésignmenl will be gaverned by, construed and enforced in accordance with federal law
and the laws of the state of Washlngton This Assignment has been accepted by Lender In the State of
Washington.

Joint and Several Liability. AII obhgahons of Borrower and Grantor under this Assignment shall be joint and several,
and all references lo Grantor shalf mgan each.and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that: each Borrower and Grantor signing below is responsible for alt obligations in this
Assignment. L

Merger. There shall be no merger of Ihe mterest or estate created by this assignment with any other interest or estate in
the Property at any time held by or for the benef’ tof Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where' thére Is ‘more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemad tohave been used in the piural where the context and construction so
require. (2} If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |f Borrower and
Grantor are not the same person, Lender need riot sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or. sectlons in this Assignmeant are for convenience purposes only, They
are not to be used to interpret or define the provisions of this Assngnmenl

No Waiver by Lender. Lender shall not be deemed to hava wawed any rights under this Asygnment unless such
waiver is given in writing and signed by Lender. No delay or omissigh gn the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignmant shall not
prejudice or constitute a waiver of Lender's right otherwise {o demand 5trict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, hor any“cou'rse of dealing between Lender and Grantor, shall
constitute @ walver of any of Lender’s rights or of any of Grantor’s obllgatlons as fo any future transactions, Whenever
the consent of Lender is raquired under this Assignment, the granting of such consent by Lender in any instance shalll
not constitute continuing consent to subsequent instances where such consent is: reqmred and in all cases such consent
may be granted or withheld in the sole discrefion of Lender.

Notices. Subject to applicable law, and except for notice requwed or allowed by Iaw to be given in another manner, any
notice required to be given under this Assignment shall be given i writing, and. shall be effective when actually
delivered, when actually received by telefacsimile (unless otherwise réquireéd by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States miail, as. first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignmgnt. Any party may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the nofice is to change the party's address. For nolice purposes, Grantor-agrees to keep Lender informed at all times
of Grantor's current addrass. Subject lo applicable law, and except for nofice régtiired or. allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lendér-to any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on' Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such ’nme as me same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assig"h‘ment o b_e iIlegaI. invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal, invalid, or
unernforceable as to any other person or circumstance. If feasibie, the offending provision shall'bé considered moditied
so that it becomes legal, valid and enforceable. If the offending provision cannot ba so modified, it shall be considersd
deleted from lhis Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Assignment shall not affect the legality, validity or enforceability of any lther provrsron of this
Assignment. .

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Gran!ors mtarest thls
Assignment shall ba binding upon and inure lo the benefit of the parties, their successors and assigns! If-ownarship of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may dedl, with-Granter' s,
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension wnhout refeasmg‘
Grantor from the obligations of this Assignment or liability under the Indebledness. . L F

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homaslead
aexamption laws of the State of Washington as to alf indebtedness secured by this Assignment. ;

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRAF(Y--"

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE -

i————-_\‘_' »
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PHO#ER?V BUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS The following capitalized words and lerms shall have the following meanings when used in this Assignment.
Unless spécifically'stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
Stales of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the conlext may require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to
such terms in the Liniform Commerclal Code:

Asmgnmenl Tha word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from lime to time, together with all exhibits and schedules attached to this Assignment of Rents from time to
time, “

Borrower The word “Borrower" means CASCADE PIZZA AND ITALIAN CUISINE RESTAURANT III, LLC.
Default. The word "Default" means the Default set forth in this Assignment in the section titled "Default”.

Event of Defaull. The words_ "Event of Default” mean any of the events of default set forth in this Assignment in the
default section of this Assignment.

Grantor. The wérd "Grantor" means NIKOLAOS J TSOULOUHAS and KATHY N TSOULOUHAS.

Guaranty. The ‘word "G:u'érapty"':means the guaranty from guarantor, endorser, surety, or accommodalion party to
Lender, including without Ifmita'tion“a guaranty of all or part of the Note.

Indebtedness. The word "Indebladness means alt principal, interest, and other amounts, costs and expenses payable
under the Note or Reldted Documents, Together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or'Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignment.

Lender. The word “Lender” means: Skagit St'éié Bank, its successors and assigns.

Note. The word "Nole" means ihe promissory note dated January 28, 2002, in the original principal amount
of $417,019.20 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consclidations of, and substlluhens for the prcmlssory note or agreement.

Property. The word "Property" means-all of Grantors right, title and interest in and to all the Property as described in the
"Assignment" section of this Assignment.. S

Related Documents. The words "Related Documents“ migan all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranfies, security agreéments, morlgages, deeds of trust, securily deeds, collateral
mortgages, and all cther instruments, agreements and documsnts, whether now or hereafter existing, executed in
connection with ihe Indebtedness. :

Rents. The word "Rents" means all of Granlors present and future rights, title and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenue, income, issues, royaltles, bonusas, accounts
receivable, cash or security deposits, advance renials, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of‘every kind and nature, whether due now or laler, including without
limitation Grantor’s right to enforce such lsases and to receive and callect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PF!OVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 29, 2002,

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT-

STATE OF (LA SHerv 670 )
COUNTY OF _S¥6rT )

On this day before me, the undersigned Notary Public, personally appeared NIKOLAOS J TSOLI.OUHAS and KATHY N
TSOULOUHAS, personally known to me or proved to me on the basis of satistactory evidence to be the individusls described
in and who executed the Assignment of Rents, and acknowledged that they signed the Assignment as thelr free and voluntary
act and deed, for the uses and purposes thersin mentioned. S .

Given under my hand and official seal this

oy ) ool

Notary t in and for the State of Q‘@f‘

xiding at 5@464:7‘“(’0 R
$ommission expires -5 / /t 01" / 03 i
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