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DEED OF TRUST

DATE: January 31, 2602-""'

Reference # (if applucab}e) Additional on page
Grantor(s): '
1. NFM ASSOCIATES L. L C

Grantee(s)
1. PEOPLES BANK A
2. Land Title Co. of Skaglt County, Trustee

Legal Description: PTN SE1/4 OF NE1I4 20—34——4 E WM. Additional on page 2

Assessor’'s Tax Parcel ID#: PARCEL__'?A-" 340420—0—167—0001 (P26876)
PARCEL "B" - 340420-0-168-0000 (P26877) -

THIS DEED OF TRUST is dated January 31, 2002, among NFM ASSOCIATES, LL.C., A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 1801 E. DIVISION STREET
MOUNT VERNON, WA 98273 ("Grantor"); PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Beneﬂclary“), and Land Title Co. of Skagit

County, whose mailing address is 111 E. George Hopper Rd Burlmgton WA 98233 (referred
to below as "Trustee"). S




A ‘an(ea 1enba 159 19 40 suswaraIdwl] yim SjuewsAcIdW) yons eoe|das 0} JSPUST D) AJ0JTBSIBS SjuswebuBire
.- EMEwW:0] Jojuess eunbar ABw Japus ‘sjuswarcidu) AUY §0 |BAOLLSS Y) O} LICHPUOD © Sy JU2su0d usyum 101d S sspuan
=7 JROylM Ayedold (BeY sy woy Sjusencidw ALE BAOLUBI J0 YSIOWep Jou [[BYS JOJUBIS ‘sjuawanoidwy Jo RAOWAY
Jo s JUeSLOZ ualum Joud S 8puUsT INoUYM SIoNpaid %001 J0 [BABIB ‘10S ‘BL0S
:Aalp-:-'moﬁ ‘{sell pue o Buipnioul) spErBUIL “aquiy Au ‘aaowsr ¢] JyBu ay) Aued Jayio Aue o) welb 10 ‘eacwal jou
Him Jojueln).'BuioBeioy ey o Aessueb syl Bugiwy inoum Auedoid sul io uoied Aug Ko Apadoig auy 0} 10 U0 GsEM IO
L) _ﬁu!ddmg_[&py Ipyns Jo “juued ‘o JoU souBsin AuB Juued Jo JonPUoS ‘9SNED JOU [BYS JOJUBID) "ISEM ‘IguesInN

i ‘enfea 5)) ensesaxd of AlBSseosu SOUBULJUBW PUB ‘SluswWese|dsl
's.uagaa e wJo;;eg Apdwoid pue uogpuos ejqejueus) U Apedold eyl UEUEBL |BYS Jojueig  Cuelne o] Aing
: ‘sasocind [einynopGe Joy Arediound pesn jou si Apadold [Bey syl Auedold sy) uo SUQEWY JaYio 0} Jo Auadoly
ayj 40 8sn.au] oF gy suoIsnoad Buimolo eul (Wesp uadn peyoAS) AEOYBLLOINE IOIURID) ) JEPUST WOl BSUBD)|
® 51 eepaud sup) Aedoig Buy) Woy sjuay ey) 1991109 () pue ‘Auedoid ey sBeupw Jo eymiade ‘esn () ‘Apedoid 8y}
O 10QUC0 pUB _qo;s_sa_;soq by urews) (1) ABLW JOJURBIG ‘JNBIBQ O JUBAT UB JO SDUBLINCIO Y} [JUMN "3SM PUR UDISSISSO
S 'suoisnoid Buimolioy eyl Aq pewenob ag jleys
Auedoigay jo-asn PU.?‘.UO!SSBSSOG SJOJUBLE) JBy) seaubr IOURID ‘ALHIH0Hd SHL 40 IONYNILNIVIN ONY NOISS3SSO0d
A "SIUBWINOOQ PejRBY BY) PUe 1SN JO P8 SIy} “SION 8} Jepun suoneb)go
SJojuels JO B wJoped-'Jepuew":&égm B Ul PUB Ajois [leys pue ‘enp etuooeq Asy) B ISNJ) JO pesq SIUi AG peinses sjunowe
e Japue o} Aed yeys.JojuBID JSNIL Jo PRaQ sy ur Papnoid esimiBylo SB Jdeox3 ‘JONYIWHOLHId ANV LNJFWAVd
TSWHIL SNIMOTIOH 3HL NO G31d3D0V OGNV N3AID S LSNHL 40 G33a SIHL “LSNHL 40
334 SiHL ONY ‘SINTANJ0G d31vTEY JHL ‘S10N 3HL H3ANN SNOILYDITEO TT¥ ANV ANY 40 FINYWHOIHId

(@ qNv SSINGILEIANI 3HL 40 INGWAYd (v)  3JHNO3S OL NIMG SI ‘ALHI4OMd TYNOSH3d ONY
SIN3H 3HL NI LSFHILINFALIMNIIS SHL ANV SINIH 40 INJWNDISSY JHL DNIGNTONI ‘LSNHL 40 4334 SHL

e Ty . *Sseupajgepu ayy Jo ped Jo e jo
uohes|e0oE LOdN pexonas AllBSjBwWOINE @ leys PuB uojdo S Jepuer JB PexoAs) 8q AB asusd)| ydium ‘Siyo.d pue sjuey oy}
1081{00 0} S5USH B JojuBID O} SjuBIB Jspue’) ‘Jsniy Jo peeq siy) jo Bupiodes sy uodn epeoyd pur pepeped ‘oy0eds aq o)
pepue| §| juswubisse sy AQ pejeso uey Byl (0L0'80°'G9 MOH YIM SOUBPIOOOE U| pepIodel s juawuBisse sy Apedoly ey}
10 S)jo:d pue 's|UeY 'sesee| (1B O} puR-u) JSelell pur ‘el 'IWYBW SI0UEX JO J|E Japue o} Aundes se subisse Agelay IOUBIL)

”2&;} ﬁ 219K RIUY) “SIER0I0/UBLIN SSIAIBYID
awoveq ABW Jeyessey Jo 8q ABW sunoWr.-yons Aedds o} ubysb) Y1 IBU¥eUM' DUB “SUOHEYW) JO 8)njBls Aue AQ peueq
BW0%eq ABW JayEeey JO Bq ABW sjunoui® yons.uodr. A1ea0oss seyIBUM DUB "SIm0 JO AURd UONBPOWLWOITE ‘Ajains
“Jojuesent se pejebiiqo Jeyjaum ‘sieuic yym Ajuiol so” AlENPIAIPUF BiqB) 8 ABW JojuBlD Jsyieum pajepinbiun Jo pejEpIby
"Juafuguos 10 SINOSOR "PALILIBIBPUN JO PBUILLEISP A0RNIPUY) JO 10BIID 'BNP 10U JO 8NN JBYIBUM ‘SSIMIBYIC 10 AJBJUNIOA
Jeyleym ‘ejoN 8y} Jo asodind ey} o} pejeielun 10 pajeia. Jeyleym ‘Buisue sspesiay Jo Buisixe mou Jsyleym ‘way) Jo low o
8uo Auw io Jojueir) 1suBfie Jopue AQ SWBR |8 SE [jom SB ‘LBY) JO RI0W IO 8UO AUB JO ‘1I9PUST O} JOJUBID JO ‘UsBIBY} jS8IB)U|
snid ‘seyjlige!| pue sjgep ‘suoyebiqo e SINJ9S Isniy ;q_peaa SIY] ‘BjON 84} 0} LOYIPPE U| "NOLLYZITYHALY TIOO-SSOHD

s _ (I_J.BQZ:I) 0000~891—0—-02+0rE — .8, 73JHVd

L (92892d) 1000~291-0-02FOFE — .V, 13DYUVd

) Jaquinu uoijesynuap] xe} Apadoig IBG_H.__“-’"-IJ. "82286 VM ‘NONH3A LNNOW ‘13341S HI8L
‘N 021 2 L33H1S NOISIAIQ "3 1081 S€ umouy Ajuowwod 8| ssaippe s) 10 Auadoid [eay ay)

NOLONIHSYM 40 3IVLS ‘LIDYXS 40 ALNNOD NI 3LVNLIS

o L ‘asaidos3a
3A08Y ‘1934 ZEL 1S3M QIVS 40 1334 691 HLNOS JHL 40 1334 0L 1SV JHL SSOHIV
aNY H3IAO ‘S3NIM H3IM3IS HO4 IN3IWISYI- EAISﬂ'IOXE'NON ¥V HLIM H3IHI3D0L

S "S350duNd
13341S HO4 NONH3A INNOW 40 ALID IHL OL GIASIANOD J03HIHL 1334 S& 1S3M
ML 1d3DX3 ANV ‘13FHLS NOISIAIQ 40 AHYANNOS :3HL NIHLIM DNIAT NOLLHOd 1VHL
L1d30X3 “W'M ‘LSY3 ¥ 3DNVH ‘HLHON P& dIHSNMOL. ‘02 NOILD3S 40 b/l LSVIHLHON
3HL 40 #/L 1SVIHINOS 3HL 40 1334 099 HLNOS IHL 40 1334 2€1 1S3am 3HL

LOVHL
Q39142830 DNIMOTI04 3HL 40 1334 SE2 HINOS IHL 40 1334 99 HLHON 3HL

¢ 7 L. 130dvd
"NOLONIHSYM 40 ALVAS ‘LIOVYS 40 ALNNOD JHL NI 3LVNLIS

L 7 ."s3s0dYnd
13341S HOd NONY3A INNOW 40 ALID 3HL OL AIAIANOD JOIHIHL 1334 SE 1SIM
3HL Ld30X3 ANV ‘133HLS NOISIAIQ 40 AHVANNOSE JHL NIHLIM DNIAT NOLLHOd IVHL
1d30X3 “W'M ‘LSvE ¥ JONVH ‘HLHON ¢ dIHSNMOL ‘02 NOILOIS 40.4/k 1SVIHLHON
AHL 4O ¥/L 1SVIHINOS 3HL 40 1334 099 MINOS IHL 4O 1334 2€k ASIM FHL

}1OVH1 03814I$30 ONIMOTIOL IHL 40 1334 691 HLNOS FHL
TV 1333Vd

:uOBUIYSEM JO

3je)S ‘Alunog LIDYHS Ul pajedo (,Aadold [esy,, ayy) ‘sienew Jeiwis pus [euloyjoss *sed ‘o “siessu -
uoyBepL noyum B pno] ‘Aledoid jeas euy ¢} Bupe. soId pUB ‘seieAos ‘SIybu Jeyjo B puk (SJyBY UONEBLE 10 UIRP yiM :
saunn ulHzais Bupnug swbu youe pue Siyby ey oM iR ‘secususundde pue ‘ABm 10 Siybl ‘SUDWIBSEE B ‘Seanpa)
pue sjusweaoldun ‘sBuiping paxye Jo péess Ajuenbasqns 1o Buysxe B ypm Jayjebio) ‘Auedo.d eel pequasap Bumoijoy:
8yj 0 pue U} Jseleju) pue ‘afll ‘B sJojuRID JO B ‘Alepljauag S IIpUaT JO JUSURG BY| J0) pue uorssassod pud Ajuego -
WB ‘aes 0 Jamod yim s} U 88iSNUL O} SASAUOD JOJURIE) ‘UOHRISDISUCD J[GRNIBA 10d "INVYHSD ANY IINVAIANOSD -

z abed (penunuo)) LOZ~ZE6120S ON U9°‘I

1SNyl 40 a33a

wy

a3




s DEED OF TRUST
“ Loan No: 5021932-201 (Continued) Page 3

Leh'de‘r’s Right to Enler. Lender and Lender's agents and representatives may enter upon the Real Property at all
i :-reasonable times to attend to Lender's Inferests and o inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

~ Compliante with Governmenial Requirements. Grantor skall promplly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nalure whatsoever who renl, lease or otherwise use or occupy
{he Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorifies.applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act:- Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prier to doing so and so
fong as, in Lender's sole opinion, Lender's interests in the Preperty are not jeopardized. Lender may raquire Grantor to
post adeguate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor:agrees neither to abandon or leave unatiended the Properly. Grantor shall do all other acts, in
addition lo those-acts get forth above in this section, which from the character and use of the Properly are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS, Th_e:fd'llgwi'ng‘ *fprovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, spectal taxes, assessments,
charges (including water angd ‘sewér), fines and Impositions levied against or on account of the Property, and shall pay
when due all claims for work.done on or for services rendered or material furnished to the Property. Grantor shall
rmaintain the Property frée of all liens, having priority over or equal to the interest of Lendsr under this Deed of Trust,
except for the lien of laxes‘and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation tg pay, so long as Lender's interest in the Property is not jeopardized. If a fien arises or is
filed as a result of nonpayrnent, Grantor.shall within fitteen (15) days after the lien arises or, If a lien is filed, within fiftesn
(15} days after Granter has'nofice. of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suHicient corporate surety bond or other security satisfactory fo Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest; Grantor shall.defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property.- Grantor.shall name Lender as an additional obligee under any surety bond furnished
in the contest proceadings. e

Evidence of Payment. Grantor shall-lipon démand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate‘governmenta! official to deliver to Lender at any time a written staloment
of the taxes and assessments against the Property. .- -

Nofice of Conslruclion. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services, or materials and the cost exceeds $1,000.00. Grantor wili upon
request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of
such improvements. e

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Desd of
Trust. : FEE

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable’ value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain ‘comprehénsive-general liability insurance in such coverage
amounts as Lender may requesl with Trustee and Lender being named as.additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such ather insurance,-including but not limited to hazard, business
inferruption, and boiler insurance, as Lender may reascnably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by & company ér companies reasonably acceplable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to timg the policies or cerlificates of insurance
in form satisfactory o Lender, including stipulations that coverages ‘will -not be‘cancelled or diminished withoul at least
thirty (30) days prior written notice to Lender. Each insurance policy alsa.sHall-includs’an endorsemant providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or.default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Managemsnt Agency as a special flood hazard area, Grantor agrees to obtain‘and maintain Federal Flood Insurance, if
available, within 45 days after nofice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the Ioan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Yender, and o maintain such
insurance for the term of the loan. S

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damags to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss it:Grantor fails.to dg so within fitteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may; at Lendefs election, receive and
relain the proceeds of any insurance and apply the procesds lo the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & mariner satisfactory to Lender,
Lender shall, upon satisfactory preot of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days affer their receipt and which Lender has not committed to the repdir or réstoration of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be apptied lo the principal balance of the Indebtedness. If. Lender holds.any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. S s

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bengfit of, and pass to, the pﬁr:;:hﬁéef----of the~.
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this: Deed of Trust,
or at any foreclosure sale of such Property. R

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shéll__furn_ish_:to:f
Lender a report on each existing palicy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3j .
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner.” .~
of determining that value; and (5) the expiralion date of the palicy. Grantor shafl, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. P

LENDER’S I_EXPENDITUBES. It any action or progeeding is commenced that would materially affect Lender's inlerest iri he
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not .-

RO
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G DEED OF TRUST
7" Loan No: 5021932-201 (Continued) Page 5

¢ [ Lendsr, cause to ba filed, recarded, refifed, or rerecorded, as the case may be, at such Yimes and In such offices and

; .-places as Lender may deem appropriate, any and all such morigages, deeds of trust, securty deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other

“ documents as may, in the sole opinion ot Lender, be necessary or desirable in order to effectuate, compiste, perfect,

continue, or preserve (1) Grantor's abligations under the Note, this Deed of Trust, and the Related Documents, and (2)

ithe liens and securily interests created by this Deed of Trust as ficst and priar liens on the Properly, whether now owned

‘or. hereafter gequired by Grantor, Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
raimburse’Lender.for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the aame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, fiing, recording, and doing all other things
as may. be necessary-or_desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. '

FULL PERFORMANCE. If Gantar pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execule and deliver fo-Grantor suitable statements of terminalion of any financing statement on file avidencing Lender's
security interest in the Rents and the Persoral Property. Any reconveyance fee shall be paid by Grantor, if permitted by
appiicable law. The graniee in any reconveyance may be desecribed as the "person or persons lagally entiled thereto", and
the recitals in the reconveyance’ of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
fﬂcts. = 3 Lty

EVENTS OF DEFAULT. Each of the-f6llowing, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: g Lo

Payment Defaull. Granlorikfai'ls to mak:e_;l_any payment when dug under the Indebledness.

Other Defaults. Grantor f.iils "to.cq_mp!y"witﬁ ":'Qr to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of.the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agresment between Lender and Grantor,

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related-Bfocuments. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this: Dead of Trust within the preceding twelve (12} months, it may be cured
{and no Event of Default will have occuired)f.Grantor, after Lender sends written notice demanding cure of such failurs:
{a) cures the fallure within fifleen (16) days; or {b) if the“cure requires more than fifteen (15) days, immediatsly initiates
steps sufficient to cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably pracical.

Defauit on Other Payments. Failure of Grein;ar wﬂﬁin the time required by this Dead of Trust o make any payment for
taxes or insurance, or any other payment necessary fo prevent filing of or to effect discharge of any lian.

False Statements. Any warranty, representation &_s&a&ement made of furnished lo Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any maferial respact, either now or at
the time made or furnished or becomes false or misleading at any tima thereafter.

Defeclive Collateralizatlon. This Deed of Trust or any of ffie Related-Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid-and perfecled security interest or lien) at any time and for
any reascn. L N

Death or Insolvency. The dissolution of Grantor's (regardiess of whether election to continue is made), any member
withdraws from the timited liability company, or any other terminaticn of Grartor's exislence as a going business or the
death of any membar, the insolvency of Grantor, the appointment of a.récaivet for any part of Grantor's property, any
asslgnment for the benefit of credifors, any type of creditor workout, or. the commencemsnt of any proceeding under any
bankruptey or insolvency laws by or against Grantor, E Pk

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whather by judicial
proceeding, self-help, repossession or any other methad, by any ereditor of-Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishmant-of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply‘if there is a:good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and it Grantor
gives Lender written notice of the creditor or forfefture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discrelion, as being an adequate
reserve or bond for the dispute. e E

Breach of Other Agreement. Any breach by Grantor under the terms of an§ othér aigﬁree"rr;enl between Grantor and
Lender that is nol remedied within any grace period provided therein, including:-witHout limitation any agreement
concerning any indebledness or other obligation of Grantor to Lender, whather existing now or latar. -

Events Affecting Guarantor. Any of the preceding events occurs with respect ta_any Guaranter of any of the
Indebledness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity- 6f, or liability under,
any Guaranly of the Indebtedness. In the event of a death, Lender, at its option, may; but shall not'be required to,
permit the Guaranfor's estate fo assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing s, cure any Event of Datault. S S

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lend'eg E'elié\iéjs -_th's'_pfospect of
payment or performance of the Indebtedness is impaired. e

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelva (12) months, it may be cured (and no Event of Default will have
occurrad) if Granlor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen,

{13) days; or (b) If the cure requires more than fifteen (15) days, immediately initiates steps sufficient to-cure the failure .
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliancé.as scon' as ¥
regsanably practical, L

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Defaul occurs under this Deed of Trust, at any lime thersafier, -
Trustee or Lender may exercise any one or mare of the following rights and remedies: L o

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of any other remedy, and an '
elaction to make expenditures or to lake action to perform an obligation of Grantor under this Desd of Trust,’ after’
Grantor’s failure to perform, shail not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at ifs aption to daciare the entire Indsbledness immediately due .+~

LT
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DEED OF TRUST

" Loan No: 5021932-201 (Continued) Page 7

the H_gtiééf.is to change the parly’s address. For notice purposes, Grantor agrees 0 keep Lender informed at all imes of

Grantor’s cumrent address. Subject lo applicable law, and except for notice required or allowed by law to be given in another
manner, If-thére is more than one Grantor, any notice given by Lender o any Grantor is deemed to be nolice given to all

‘Grantors. ...

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

‘Amendments: This Deed of Trusl, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust'shall. be effective unless given in writing and signed by the party or parfies sought 1o ba charged or bound by the
altgtation’or amendment.

Annual Reports. Ifihe Properly is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form' and -detail as Lender shall require. "Net operating income” shall mean ali cash receipis from the
Property less all cash-&xpenditures made in connection with the operation of the Property.

Caption Headings".u ‘Captidn 'hueadings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or defi:_nq He prq_\.visiqr.'i's_of this Deed of Trust.

Merger. There'shall bé no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be gaverned hy, construed and enforced In accordance with federal law
and the laws of the Stale of Washington. This Deed of Trust has been accepted by Lender In the State of
Washinglon. ST

Cholce of Venue. If thereis a Iawsuit_,fGrantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washinglon. -

No Waiver by Lender. Lendérshall not'be-deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lerider. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lerider's right“otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trusl. No-prigrwaiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights ‘or -of Any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this:Deed of Trust, the granting of such consent by Lender in any instance shall
not constituts continuing consent to subsequent-instances where such consent is required and in all eases such consent
may be granted or withheld in the sole discration of Lender. B, e

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be llegal, valid, or
unenforceable as to any circumslance, that finding shall not make the offending provision illegal; invalid, or
unenforceable as fo any other circumstance. “if feasible, the offending provision shall be considered madified so that it
hecomes legal, valid and enforceable. If the offending provision cannot be 50 modified, it shall be considered deleted
from this Desd of Trust. Unless ctherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity-or enforceabiity-of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated:in this.Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure {o the benefit of the patties, their successors and assigns. If ownership of
the Fraperty becomes vested in a person other than Grantor; Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligalions of this Deed of Trust or liability under the indebiedness.

Time is of the Essence. Time is of the essence in the performance of th'i_s._Dé'ed_of Trust.
Waive Jury. All parlies {o this Deed of Trust hereby waive the .r'ig_h"f fo g Ay achion, proceeding, or
counterclaim brought by any party against any other party. {Initial Here m f‘;l
Waiver of Homestead Exemption. Grantor hereby relsases aﬁd'waives,--hli: rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured. by this Deed of Trust,
DEFINITIONS. The following capitalized words and terms shall have the folléwing meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean: amounts in lawfu! money of the Linited
Stales of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as

the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code: i

Beneficiary. The word "Beneficiary” means PEQPLES BANK, and ils successb'm and as__gig'r:js."

Borrower. The word "Borrower” means NFM ASSOCIATES, L.L.C., and all other per‘soné"cand entifies signing the Note
in whatever capacity. s A

al.in,

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor;'-i.éndqr-i" and :rrgs'tee, and includes
without limitation all assignment and security interest provisions relaling to the Personal-Property andRerits.

Defaull. The word "Defaull" means the Default sel forth in this Deed of Trust in the saclioH tierd-"Dgf_a}iUl_t"Z

Event of Default. The words "Event of Default” mean any of the events of detault set forth“i'“r';..tﬁis‘ Dé'eq..of"l'.rusl in the
events of default section of this Deed of Trust. S C

Grantor. The word "Grantor” means NFM ASSOCIATES, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation parh} of” e‘mjiv or--“a'll: 6f. the
Indebtedness. Yot

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without Iimitatién_-sé""g_u:a_rarity::'of
all or part of the Note. I

Improvements. The word "Improvements™ means all exisling and fulure improvements, buildings, slr"uc':"iures.,"rnobiré :

homes affixed on the Real Property, facililies, additions, replacements and other construction on the Real Froperty. .~

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable:

under the Note or Related Documents, together with ali ranewals of, extensions of, modifications of, consolidations: of

and subsfitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge.
Grantor’s obligations or expenses incumed by Trustee or Lender to enforce Grantor's obligations under this Deed ‘of .-

Trust, together with interest on such amounts as provided in this Deed of Trust.
Lender. The ward "Lender" means PEOPLES BANK, its successors and assigns.

Note. The word "Note"™ means the promissory note dated January 31, 2002, in the original principal amount -

|
e
Skagit County Auditor

1/34/2002 Page T of 8 3:23PM




W\

8 o g8 s T
abe
JOJl'an ,(umc)a ;,; ZOOZ”,EIL

mmmmmmm

7 w-Hd_198z-dL D LB T NILOUNMIZON'D WM = PRAJSEBY SrBIY |1V 200Z £BE1 2| 'SUBHMOG (MR PUSLTY, 1dDD BO'DL'ELS "A8A ‘BUIRMST Old HISYT

sH
:Ag
:Amoyavag Beg

“JSnuL 40 peeq sy} Japun noA Aq pley mou Jsals)ul
pua e’ |uﬁu el.u ‘ojdiey) papyue suosied auy o} ‘fuesem noypm Asaucoal 0} ‘oA o) Bumo swns e Jo juewded uodn
‘peysanbay Rqa:aq ale no;\ "ISN4L. 10 peeq Siy) AQ Peindes sssupejgepu e J0 Jepjoy pue Jeumo [ebe) ey} s| paubisiepun ay)

eejsniy ¢ 0

EONVAEI\NOO':']H 14 04 1S3ND3Y

MW‘EEW sm;dxa u0|ssuumoa A V]\T\m a1|}s Ay} Jo} pue ul Mjand AiejoN

le ﬂulmsau ig

: Auedu:oo Auliqe| payLuy aq; O Jeyedq uo 1snJ| JO pee( ay} penoexs 10'9; Ul pue jsni)
10 PaaQ SiU BINJ8Xe 0} PEZLOYINE: 1B ABU} B} PSIEIS UIBO LD pUB ‘peuciuall uRiay) sesodind pur sesn sy 1o} juatusslbe
Bugesedo sy Jo uojeziuEbI0 JO°sBRIME S)I ‘BINKElS Jo fuowne Ag ‘Auedwod Auge) peuw eyl jo psep pue 1or Amunioa
puB 88y 8L} eq 0} JsnJ1 Jo paa( ey} PeBpeWOLXOr PUB JSNIL JO pee(] Byl pamoaxa 18yl Auedwios Alpge pejiulg eyy jo eq
m souepne AI0J0BJSEES JO SISEQ Sy} L08Ww 0] peacud Jo aw o} umoux Ajeuossed pue “2" T ‘SALVIDOSSY W4N J0 Jaquapw

‘Huvg " MUY Lequien ‘S HIW TYHO .LSEIONVH:I IQUIB ¢ H "3 ADNVYN pessadde jjeuossad ‘oand Aoy
peubisiepun 8y} ‘ew eioeq Q oa o ; jo hep b t Sy} U0
“\mmum,, SO S 70 40 ALNNOD
5 2, S
S\‘@r "l- % ( - VD ’ év"quﬁﬁk_ 4031vV1S
S 2 I
- ]
= =
—2
-
%

2"T1'SALVYIDOSSY WiN

‘HOLNYHD

“{ " gwualL s1 oL s3300Y
HOLNVHD ONY ‘LSNHL 40 330 SIHL 40 SNOISIAOMd 3HL TV avV3H ONIAYH sasaamonxov HOLNVHD

"SBESML J0S5890NS JO jnjsqns Aue pue, ££206 wa‘uolBuiung ‘py
Jeddoy efioen) ‘3 1L 5l ssesppe BulRw asoym ‘Aunod IBWS J0 "0D BjIL pueT SuBBLY Jaeisny L pJOM ] ‘edsni]

Apadmd ay mm; PBAISD Sjalaq
Joyjo pup ‘spjoid ‘seieAos ‘senss) ‘SWOsUl ‘$BNUSABI ‘Sjuel eimn} pur Juasesd (e suaaui WSIUBL, pjom aq 1 ‘siuey

SN jo l-"BSCI sy Aq
PBUN2es 10U BIk pUE SIUBLUINJO(] PRIBIY, 10U e sjueweelBe Ajuwapy |e|uemuomua ay} 18y} ‘pepadud isseupejgepu|
o} uym uonosuunY ) panoexe ‘Buysixe loyealoy Jo MmOU JBYBUYM ‘sjuswinoop pue suswegiBe . ‘sjuswnigsul
B0 B pue seﬁaﬂpow [eiojeyoo 'Spaep AUNoss ‘jsny Jo speep ‘sefebpow ‘sjueweabe A;unoas ‘seyueient
‘sjueweeiBe uBo| ‘sjuewsaibe ypaLo ‘sejou Alossiwoid |IB URSW ,SILUBLUNDO( POIBIBH, SPJOM 8L | s;uamnooq paRIey

- ‘s - O
peeq Siy] Ul pequossp Jaypny se ‘sjybu pue sjsesej) ‘Apadosd (eas ey ueew  Ausdoid [eey, SPIOM &y _1_ Auedo:d oy .

"Apadold |puosisd ey} pue Auadoly [eay ay) AleAayoe|02 sueow Aladoig, piom oy i &Jadom"z
“Auedoid ay; o uolsodsp Jeyio Jo algs Aue woy

(swniwiead jo spunye) puw spa2a0sd BIURINSY| (B UORBHWI| Jnoyum Buipniou) speesccid puk uosey) syyoud pus senssi e .

ynam JoyjeBoy pue fApadosd Yons Jo AUB JO) SUOINISANS |8 PUB ‘O SuaWasE|dal |[B ‘0] SUCIIPPR pue 'sued *SUCISSa30E”
Ile Uy Joyisboy ‘Ausdoid [eey oy 0] POXIYE 1O POUDENE JOUBOIEY JO MOU PUB “IOJURIL) AQ PBUMO IBYESISY 0 MOU.

Auedoud [Bucsiad jo se[oje Jeyjo PUE ‘Seinixy Juswdinbe (¢ uBs Auedoly [Buosiad, SPiom Yy Apadoid [euesiad p
uewsslbe Jo sjou LosSueId auy 10§ SUORNIISNS puB 4o suouepuosﬁoo § :

‘40 sBujouBUYLAY ‘O SUOYEOYIPOUL *JO SUDISUBIXe ‘JO SIBMBURI {|B Wim Jayjebo] Jepue o) JOJUBID) Woy 26°0EL'vY 1$j0- &

g abed (penupuo)) L02-2£6120G 1ON ueo . -

1SNyl 40 a3aa




