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DEED OF TRUST

DATE: December 19, 2001

Reference # (if applicable): 1018004562 Additional on page ___
Grantor(s): ; .

1. Wade, Mark

2. Wade, Lynn B.

Grantee(s)
1. Viking Community Bank ' -
2. Land Title Company of Skagit County, Trustee “

Legal Description: Ptn NW1/4 NW1/4, 34-36-3 E W___.M...aka '_fr_aqt A S/P 27-77 Additional on page 2
Assessor's Tax Parcel ID#: 360334-2-006-0005 . .~

THIS DEED OF TRUST is dated December 19, 2001, among Lynn B. Wade, a married women
as her seperate estate and Mark Wade, her husband ("Grantor"); Viking Community Bank,
whose mailing address is Ballard Office, 2237 Northwest 57th Street, P. O. Box 70546,
Seattle, WA 98107 (referred to below sometimes as "Lender" and sometimes as

“Beneficiary"); and Land Title Company of Skagit County, whose maiting address is 111 East
George Hopper Road, Burlington, WA 98233 (referred to below as "Trustee").
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ey DEED OF TRUST
“'Loan N_jc'_»-: 1018004562 (Continued) Page 3

_repIaCements -.and maintenance necessary to preserve its value.

:Nuisance, Waste. Granitor shall not cause, canduct or permit any uisance nor commit, permit, or suffer any stripping of
or waste-on or to.the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not.remové, or grant o any other party the right to remove, any timber, minerals (including oil and gas), ceal, clay,
scoria, soil; gravel ar rock products without Lender's prior written consent.

Removal. of Improvements. Grantor shall not demolish or remove any Improvements from the Rea! Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to Lender to replace such improvements with Improvements of at least equal value.

Lender's Right to’ En_ter. Lerider and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atiend to Lerder's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions’ of this Deed of Trust.

Compliance with Governmental Reqmrements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or Othei personé crentities of avery nature whatsoever who rent, lease or otherwise use or cccupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govemmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act Grantor may contest in ‘geod faith any, such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals,.so long as Grantor has notified Lender in writing prior to doing so and so
fong as, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond reasonably satlsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees ne|ther to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, wmch from the character and use of the Property are reasonably
necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may,- -at Lender's option, {A) declare immediately due and payabfe all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property or any interest in the Real Property. A “sale or transfer' means the
conveyance of Real Property or any right, title or interest-in the Real Property; whether legal, bensficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment gale ¢ontract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any tand trust holding title to the Real Property, or by any. othier method of conveyance of an interest in the
Real Property. If ary Grantor Is a corporation, partnership or limited liabitity’ company, transfer also includes any change in
ownership of more than twenty-five percent {25%) of the voting-stock; partiership interests or limited liability company
interests, as the case may be, of such Grantor. However, this optlon shall niot be exermsed by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Itens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) all taxes, special taxes, assessments,
charges (including water and sewer)}, fines and impositions levied against or on acéount.of the Property, and shall pay
when due all claims for work done on or for services rendered or material” furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withheld payment of any tax, assessment, or clalm in connectlon with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not: ;eopardlzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the llen arises or; if g lién is-filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by ‘Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in‘an-ameunt sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as ‘a régtilt of a-foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmerit before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any- surety bond fumlshed

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or,

assessments and shalt authorize the appropriate govemmental official to deliver to Lender at any time a wntten statement

of the taxes and assessments against the Praperty.

Notice of Constructlon. Grantor shall notify Lender at least fifteen (15) days before any work is cemmenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or ether /
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furriish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

T
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e DEED OF TRUST
- L_oan Nb: 1018004562 (Continued) Page 5

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust ’

Title. Granter warrants that: (@) Grantor holds good and marketable title of record to the Property in fee simple, free
and_clear.of alt‘liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness sectionbelow or in any title insurance policy, tite report, or final title opinion issued in favor of, and
accepted by, Lender-in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to.the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agairist the lawful'claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the intetest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may-be the riominal party in such proceeding, but Lender shall be entitled to participate in the
praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such msiruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compties with ail existing
applicable laws, ordinances, and regulatlons of govemmental authorities.

Survival of Representations and. Warranﬂee. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shali
remain in full force and effect until such tirie as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The followmg prev15|ons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed-of Trust securlng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to-pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default

under any security documents for such indebtedness, .-

No Modification. Grantor shall not enter intc.any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shail neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The fellowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed;. Grantor shall‘promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action.and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to-participate in. the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. if all or any part of the Property is condemned by eminant domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election réquire fhat all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and attomeys fees incurred by Trustee
or Lender in connaction with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU1HORI11ES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in.addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continiie Lenders lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all-expénses incurred in
recording, perfecting or continuing this Deed of Trust, including without fimitation all {axes, fe% docmmentary stampe,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this. type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax.on Borrgwer which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type: #f Degd of Trust;

{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specn'lc tax-
on all or any portion of the indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust this . .
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedles for .
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent; or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suﬁlclent

corporate surety bond or other security satisfactory to Lender.
AR
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e DEED OF TRUST
Loan No: 1018004562 (Continued) Page 7

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security
agreement, ‘purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may
‘materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the Indebtedness or perform
thelr respectlve obhgahons under this Deed of Trust or any of the Related Documents.

False Statemenm Any warranty, representation or statement made or fumished to Lender by Borrower or Grantor or
on Borrower's or Grantors behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect;.gither naw or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. . This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure 6f anry coﬂateral document 1o create a valid and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency The dlssoluuon or termination of Borrowers or Grantor's existence as a geoing business, the
insolvency of Borrower or Grantor,-the appointment of a receiver for any part of Borrower's or Grantor's property, any
assignment for the benefit-of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insclvency laws by or against Borrower or Grantor,

Creditor or Forfelture Proceedings.. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seff-help, rapossession or any.other method, by any creditor of Borrower or Grantor or by any governmental

agency against any property securing thé |ndebtedness. This includes a gamishment of any of Borrower's or Grantor's
accounts, including deposit accounts; withi Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor a5 to the validity or, reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower.or Grantor gives Lender written notice of the creditor or forfeiture proceeding and

deposits with Lender monies or a surety-bond for the creditor or forfeiture proceeding, in an amount determined by

Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without

fimitation any agreement conceming any lndebtedness or other obligation of Borrower or Grantor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes Incompetent; or-révokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lénder,.at its option, may, but shall not be required to,
permit the Guarantors estate to assume unconditionally the obllgatlons arising under the guaranty in a manner
safisfactory to Lender, and, in doing so, cure any Event of Default

Adverse Change. A material adverse change occurs in Borrower's or Grantors financial condition, or Lender believes
the prospect of payment or performance of the Indebtedness is rmpalred

Insecurity. Lender in good faith believes itself insecure.

Exlsting indebtedness. The payment of any installment of pnnctpa! or any lnterest on-the Existing Indebtedness is not
macde within the time required by the promlssory note evidencing such indebtedness, or.a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace penod in such instrument, or any
suit or other action is commenced to foreclose any existing fien on the Property. : ;

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been glven a'notice of a breach of the
same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default
will have occurred) if Borrower or Grantor, after Lender sends written notice demanding cure of sugh failure: (a) cures
the faflure within fifteen (15) days; or (b} if the cure requires more than fifteen (15 days, immediately initiates steps
sufficient to cure the failure and thereafter cantinues and completes all reasonable and neeessary steps sufficient to
produce compilance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust aftel’
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedigs.:* i

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indsbtedness fmmedlately dua
and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse its power of ;
saie and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, |n elther
case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of
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Sugcessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
‘of-the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to ali other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Nuriiber where this. Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall siicceed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. “This, procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to apphcabre law, and except for notice required or allowed by law to be given in another manner, any

notice required o be'given Under this Deed of Trust, including without limitation any notice of default and any notice of sale

shali be given in writing, and shall-be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when-deposited with a nationally recognized overnight courier, or, if mailed, when deposited in

the United States mall, as first-class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust.: All coples of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For-fiotice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject o applicable taw, and except for notice required or allowed by law to be given in another

manner, if there is more than one Grantor any notuce gwen by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS. The followmg mlsceilaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set-Jorth-in this Deed of Trust. No aheration of or amendment to this Deed of
Trust shall be effective unless given in writing and sugned by the party or parties sought to be charged or bound by the
alteraticn or amendment.

Annual Reports. If the Property is used for purposes other than Granter's residence, Grantor shall fumish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detal as Lender shall require. *Net.operating.income® shall mean all cash receipts from the
Property less all cash expenditures made in connection with the: operahon of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by thJS Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any:capacity, m_thqut the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, const'iued and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust: has heen acoepted by Lender in the State of
Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Berrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responSIbIe for all obligations in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under '(hlS Deed.of Jrust unless such
waiver is given in writing and signed by Lender. No delay or omigsion on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this: Deed ‘of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with-that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any ¢ourse of dealing between Lender‘and Grantor, shall

constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future tfansactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lendet in any instanze shall

not constitute continuing consent to subssquent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. .

Severability. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be |Ilegal mvaild or 3
unenforceable as to any person or circumstance, that finding shall not make the offending provision fllegal, invalid, or

unenforceable as to any other person or circumstance. if feasible, the offending provision shall be considered modified .~ -
so that it becomes legal, valid and enforceable. If the offending provision cannat be so modified, it shall be considered . ¢
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceablltty of any’ .

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this'’ Deed of

Trust.
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_mstruments agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not 'Related Documents” and are not secured

‘by. this Deed of Trust.
Hents _The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.
Trustee, The wor_d "Trus_._tee means Land Title Company of Skagit County, whose mailing address is 111 East George
Hopper Road, Burlington, WA 98233 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO iTS TERMS.

GRANTOR:

e

Mark W'a/ie Indiwdu}llly

>~ ¥

Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _{ ijéE‘J 1nNa Yoo L )
7 s
COUNTY OF&.QO,{T T ) "

On this day before me, the undersigned Notary Public, personally appeared Mark-Wade, personally known to me or proved
to me on the basis of satisfactory evidence to be the individual described in.and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes thersin mentioned.
% 57L
Given under my hand and official ] seal this
GALEE sur,,r”,

;57/ "‘ e ™ :‘\n-\m Lpglly, ey
st OPP‘L o -:\.J.'-,-:‘rnm sn,. Ka @esldlngMM
:;: P . ,

. . T
Notary Public in and for the State of (A S NOTARY <, M’-g._aormnisslon expires @&m

day of

ford N
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