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1AND TITLE COMPANY OF SKAGIT COUNTY

.. CONSTRUCTION DEED OF TRUST

DATE: January 29, '2602

Reference # (if appllcable) P-99983— Additional on page __
Grantor(s):

1. SNODGRASS RONALI J

2. SNODG RASS_ ELIZABETH ,_J

Grantee(s)
1. MT. RAINIER NATIONAL BANK
2. LAND TITLE COMPANY OF- SKAGIT COUNTY, Trustee

Legal Description; LOT 12, SHAMRQGK ELACE Additional on page 2
Assessor’'s Tax Parcel 1D#: 4?14—00(__)340'1'2—_0060'-

THIS DEED OF TRUST is dated Januaf‘y 29, 2002, among RONALD J SNODGRASS and
ELIZABETH J SNODGRASS, HUSBAND AND WIFE, whose address is 250 SHAY ROAD,
BUCKLEY, WA 98321-0166 ("Grantor"), MT. RAINIER NATIONAL BANK, whose mailing
address is Enumclaw Branch, 501 Roosevelt Avenue “Enumclaw, WA 98022 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is 111 EAST GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and inlerest in and to the
Jollowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigration rights); and all other rights, royalties, and profits relatin o the real property, including without limitation
all minerals, oil, gas, gecthermal and similar matters, (the "Real Property™) located In KAGIT County, State

of Washington: -

LOT 12, "PLAT OF SHAMROCK PLACE", AS PER PLAT RECORDED IN VOLUME 7 OF
PLATS, PAGES 3 AND 4, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
THE COUNTY. OF SKAGIT, STATE OF WASHINGTON.

The Real Property or ‘its address is commonly known as 20312 CHRISTIE PLACE,
BURLINGTON, W’A 98233 The Real Property tax identification number is 4714-000-012-0000

Grantor hereby assvgns as securrly to:Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmehtis recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate-Upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which ligeénse may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, S ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN; SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND' ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a5 - othenmse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they-begorrie due, and shall strictly and in a timely manner perform all of Granter's
obligations under the Note, this Deed of Trust, and the Related:Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of theProperty
shall be govarned by the following provisions: =7

Possession and Use. Until the occurrence of':an\Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3} collect the Rents frem the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Propeny is.nat used principally for agricultural purposes.

Dufy to Maintain. Grantor shall maintain the Property in- lenamable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Nuisance, Waste. Grantor shall not cause, conduct or permlt any uisance nor commit, permit, or suffer any stripping of
or waste on or 1o the Property or any portion of the Property.. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remoye;-any timber.. minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent o

Removal of Improvements. Grantor shall not demolish or remove any !mprovements from the Real Property without
Lender's prior written consent. As a cendition to the removal of any IMprovements, Lender may require Grantor to make
arrangements satisfactory to Lender 1o replace such Improvements: wrth Improvements of at least aqual value.

Lender’s Right 1o Enter. Lender and Lender's agents and representatlves may entar upon the Real Property at all
reasonable fimes to attend to Lender's interasts and to inspect the Real F‘roperty for purposes of Grantor's compliance
with the terms and conditicns of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in.effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limifation, the Americans With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation-arid withhald compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in wriﬁng prior to doing so and so
leng as, in Lender's sole opinion, Lender's interests in the Properly are not jeopardized:” Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, o protect: Lenders mterest

Duly to Proteci. Grantor agrees neither to abandon or leave unattended the Property., Granitor: shall do- all other acts, in
addition to those acts set forth above in this section, which from the character and use.of the Froperty are reasonably
necessary to protect and praserve the Property, -

Construction Loan. if same or all of the proceeds of the loan creafing the Indebtedness arg to be used to €onstruct or
complets construction of any Improvements on the Property, the Improvements shall be compleled o ater. than the
maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse loan proceeds under such temns and-conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall hdve priority.over
all possible liens, including those of material suppliers and workmen, Lender may require, among other things, ‘that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, constructlen progress
reports, and such other documentation as Lender may reascnably request.

TAXES AND LIENS. The following previsions relating to the taxes and liens on the Property are part of this Deed of T?ust

Payment. Grantor shall pay when due {and in all events prior 1o delinguency) all taxes, special taxes, assessments, g
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall gay .
when due ali claims for work done on or Tor services rendered or material furnished 1o the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed .of Trust -
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessmant, or claim in connecticn with a good: falth":'
dispute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ‘or'is
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; :"frled as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
£ ¢ _(46)-days after Grantor has notice of the filing, secure the discharge of the lien, or it requesled by Lender, deposit with
< & Lander gash or a sufficient corporate surety bend or other security satisfactory to Lendar in an amount sufficient to

~discharge ‘the lien plus any costs and attorneys’ fees, or other chargas that could accrue as a result of a foreclosure or

* sdle ufidér.the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemarit against the Property. Grantor shall name Lender as an additional obligea under any surety bond furnished
{in-the contest proceedings.

'Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes or
assessrients and shall authorize the appropriate governmeantal official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construclion. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any
services are furnished,.or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted oh, account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE: INSURANCE Tha following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on & farr value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall atso procure™and maintain comprehensive general liahility insurance in such coverage amounts as
Lender may requast ‘with- Trustee..and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such'other insurance, including but not limited 1o hazard, business intenruption, and
bailer insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lebder and:issited by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will _deliver to Lender from time to time the policies or certficates of insurance in form
satisfactory to Lender, including strpulatrons that coverages will not be cancelled or diminished without at least ten (10)
days prior written notice to Lefder.” Each.insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired-in atly way by any act, omission or default of Grantor or any other parson. The Real
Property is or will be located in an arga desrgnated by the Director of the Federal Emergency Management Agency as a
special flood hazard area. Grantor: agrees 1o obtain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any prior: liens an the property securing the loan, up to the maximum policy limits set
under the National Flocd Insurance Program or a& otherwise required by Lender, and to maintain such insurance for the
term of the loan. :

Application of Proceeds. Grantor shall p‘romptly_n'otify Lender ot any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do s6- withinfifteen {15) days of the casualty. Whether or not Lendar's security is
impaired, Lender may, at Lender's election, recelve-and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment.of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elacts to apply the proceeds t6.restoration and repair, Grantor shall repair or reptace the damaged or
destroyed Improvements in a manner satislactory to. Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been digblirsed within 180 days after their receipt and which
Lander has not committed to the repair or restoration of the Property:shall be used first to pay any amount owing to
Lendar under this Deed of Trust, then 1o pay accrued intersst,-and thé rémainder, if any, shall be applied to the principal
balance of tha Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests.may appear.

Unexpired Insurance at Sale. Any unexpired insurance skiall inureto the"benefit of, and pass to, the purchaser of the
Property caverad by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any toreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, howev'er .:not more_;thén ance a year, Granter shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name‘of'the insurer; (2) the risks insured; {3)
the amount of the policy; (4) the property insured, the then current replagernent value of such property, and the manner
of determining that value; and (5) the expiration date of the policy.. Grantor sHall, upon request of Lender, have an
independent appraiser satistactory to Lender determine the cash value replacament sl of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that woulx_d materlauy:;aﬁect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Granior's failure to discharge or pay when due any amounts Grantor is required to drscharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be Sbligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, fiens;security lmerests encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring, mamtamrng and preserving the
Property, All such expenditures incurred or paid by Lender for such purposes will then bear interest ‘at the rate charged
under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All suth expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable en demand; (B} “be. added to the balance of the
Note and be apportioned among and be payable with any installmant payments to become due duting either :(1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon paymant which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amoums Such rrght shall be in
addition to all other rights and remedies to which Lender may be entitied upen Default. : .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of this Deed of
Trust:

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee srmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description.or in’any “itle
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Beed
of Trust, and ({b) Grantor has the full right, power, and autherity to execute and deliver this Deed of Trust o Lender

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defen_d the title 16 %
the Property against the lawful claims of all parsons. In the event any action or proceeding Is commenced that questions 3
Grantot’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action At Grahtor's ;7 |
expense. Grantor may be the nominal panty in such proceeding, but Lender shall be entitled to partlcrpate in tha-f

proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wilt delrver o

cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation; .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exrstmg:"m
applicable laws, ardinances, and regulations of governmental authorities. ;
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Survwal of Representalions and Warranties. Al representations, warranties, and agreements made by Grantor in this
! Peed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in hature, and shall
P remam in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

.Proceedlngs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
‘shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor may be the
‘ngminal party’in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the procséding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such mstruments and documentation as may be requested by Lender from time to time to permit such
pamclpatlon

Application.of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in fieu of condemnation, Lendsr may at its glection require that all or any portion of the net
proceeds of the award:-be'applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the-award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmentat taxes, fees and charges‘are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed ot Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expensas incurred in
racording, perfecting or: connnumg ‘this Deed of Trust, including without limitation all 1axes, fees, documentary stamps,
and other charges for recording or registéring this Deed of Trust.

Taxes. The following shall conslitute:taxes to which this section applies: (1) a spacific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {(2) a specific tax on Grantor which
Grantor is authorized or raquired to deduct from paymants on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed olTrust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the lndebtedness aron payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to° whlch this sectlon applies is enacted subsequent 1o the date of this Deed of Trust, this
event shall have the same effact as an‘Event. of Default, and Lender rmay exerciss any or all of its available remedies for
an Event of Default as provided below-unless’ Grantor either (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the*Taxes and. Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall consmute a Security Agreement to tha extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of &: secured party under the Uniform Commercial Code as amended from
time to time.

Security Interesl. Upon request by Lender, Graﬁtdr shall execuié fil_]ancing staterments and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. |n addition
to recording this Dead of Trust in the real property records; Lender:may, at any time and without furthar authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perlecting or continling this security interest, Upon default, Grantor
shall not remove, sever or datach the Parsonal Property from_the-Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a ylace"féaspnably convenient to Grantor and Lender |
and make it available to Lender within three (3) days after receipt of wrmen dernand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lendér {secured paﬁy) frem which information concerning
the security interest granted by this Deed of Trust may be obtained: (each as reqmred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pmwmdns 'relatlng--- o further assurances and
attorney-in-fact are a part of this Deed of Trust: % s

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, exscute and
defiver, or will cause to be made, executed or deliverad, to Lender or to LeRders demgnee and when requested by
Lender cause to ke filed, recorded, refiled, or rerecorded, as the case may.bé,.at such ﬂmes and in such offices and
places as Lendor may deem appropriate, any and all such mortgages, deeds: of tust/ security deeds, security
agreements, financing statements, continuation statements, instruments of further aséurance, certiiicates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ordér 1o effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, andthe Relatéd Bocuments, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the_confrary’in writing, Grantor ghall
reimburse Lender for all costs and expenses incurred in connection with the matters referred 10 in this.paragraph.

Attorney=-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby rrevocably appoints Lender
as Granter's attorney-in-fact for the purpose of making, executing, delivering, filing, recording; and domg all-other things
as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred Jo-iny tha precedmg ;
paragraph. i

FULL PERFORMANCE. If Granmtor pays all the Indebtedness when due, and otherwise performs all the obllgatlons lmpased
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and.shall
execute and deliver to Grantor suitable statements of termination of any financing staterment on file evidending Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by, |
applicable law. The grantee in any reconveyance may be described as the “"person or persons legally entitied theretd”, and =
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any sueh matters 0
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under thls Deed--of'
Trust:

Payment Defaull. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contamed in
this Dead of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
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:"'con&ﬁion contained in any other agreement between Lender and Grantor,

: ~~Cormpliance Defaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
TFrust; the-Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
" notice.of.a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
fand no Event of Default will have oceurred) if Grantor, after Lender sends written notice demanding cure of such failure:
A{a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
‘steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

o produce ccmpltance as s00n as reasonably practical,

De_f_gu!i__qn Othe(_._Paymenis. Failure of Grantor within the time required by this Deed of Trust o make any payment for
taxes ot insuranea;.or.any other payment necessary to prevent filing of or to effect discharge of any lien.

False Sla"ierherﬂs. :'Arfy warranty, representation or statement mada or furnished 1o Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Relatsd Documents is false or misleading in any material respect, either now or at
the time made of: furnlshed or becomes false or misleading at any time thereafter.

Defactive Collalerallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateraj document to create a valid and perfected security interest or lien) at any time and for
any reason. - 3 .

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any aswgnment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bank\ruplc!‘ or insolvency laws by or against Grantor.

Creditor or Forfeilute Procéedings. * Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Defau'lt shall not apply if there is a good taith dispute by Grantor
as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Granter
gives Lender written notice of the ereditor or forfeiture proceeding and deposits with Lender manies or a surety bond for
the creditor or forfeiture proceeding, ir an amount determined by Lender, in its sofe discretion, as being an adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-dny grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later,

Evenis Affecling Guarantor. Any of the precedlng gvents occurs with respect to any guarantor, endorser, surety, or
accommeodation party of any of the Indebtednéass or any guarantor, endorser, surety, or accommaodation party dies or
becomes incompetent, or revokes or disputes the, validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, biut shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the gu.aranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

Adverse Change. A material adverse change occufs in Grantor's financial condition, or Lender believes the prospect of
paymant or performance of the Indebtedness is impaired, £

Insecurily. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and it Grantor, has not been glven a notice of a breach of the same pravisicn

ot this Deed of Trust within the preceding twelve (12}- mc_nlhs it may be cured {and no Event of Defauit will hava
accurred) it Granter, after Lender sends written notice dernanding eire-0f such faiture: (a) cures the failure within fifleen |
(15) days; or (b} if the cure requires more than fiteen (15)-days; immediately initiates steps sufficient to cure the failure !
and thereafter continues and completes all reasonable and necessary steps sufﬂment 1o produce compliance as soon as |
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default OOCUrs" ‘under th’is Doed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mere of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not: excrude Bursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation. of Grantor'ynder this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exermse its ramedies.

Accelerale Indebtedness. Lender shall have the right at its option to declare the entlre indebtednsss immediately due
and payable, including any prepayment penalty which Grantor would be reqmred 1o pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght 1o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlmal foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the'! nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to taka possessmn of and rnanage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.above Lender's
costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees direclly 1o Lender. If the Rents are collected by Lendsr, then Grantorirrevocably
designates Lender as Grantors attorney-in-fact to endorse instruments received in payment mereef in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users 16 Lendér in‘response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or-not: any proper grounds
for the dermand existed. Lender may exercise its rights under this subparagraph either in parson, by agem or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of aII or any pan of the
Property, with the power 10 protect and preserve the Property, to operate the Property preceding or pendmg feréclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the, recewershlp,=-'- :
against the Indebtedness. The receiver may setve without bond if permitted by law. Lender’s right to the appomiment . !
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount, Employment by Lender shall not disqualify a persen from serving as a receiver. :

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above of
Lender otherwise becomes entitled to possession of the Praperty upon  default of Grantor, Grantor shall become.a” -
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a__--"‘
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender. - ’

Other Remedies. Trustiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noté or
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bylaw:

: ~~Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Property-er of the time after which any private sale or other intended disposition of the Personal Property is 10 be made.

<" Reasonable®notice shall mean notice given at least ten (10) days before the time of the sala or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

iSale of the:Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Proper[y together-or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or-any portion ot thé Property.

AttorneysFees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall‘be “entitied- to recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appedl. Whether gr not any court action is involved, and 10 the extent not prohibited by law, all reasonable
expenses Lenderincurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights.shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of:the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to-anylimits.under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsyit, including attorneys’ fees and expenses for bankruptcy proceedings {including efforts to modity or
vacate any automatic stay or-injunction), appeals, and any anticipated post—rudgment colfection services, the cost of
searching records, obtammg tile reports {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and Tees for ihe Trusiee, 1o the extent permmitted by applicable law. Grantor also will pay any court costs, in
addition to ali other sums prowded by Taw.

Rights of Trusiee. Trustee sh-all have xall of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The lfollowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions)‘are part 6f; fhis Deed of Trust:

Powers of Trustee. In addition i all powars “of Trustee arising as a matter of law, Trustee shall have the powaer to take
the fatlowing actions with respéct'io the Property upon the writien request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real-Progerty, including the dedication of streets or other rlghts fo the public; (k) join in
granting any easement or creatiig any restrictionson the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trist or-the interest'of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall -not‘be_ob'lig-éted to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meetl all gualificationg required for Trustee under applicable law. In addition to the rights and
remedies st forth above, with respect to all or.any.part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to-foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. ™ -

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ‘acknowledged by Lender and recerded in the office
of the recarder of SKAGIT County, State of Washington. The‘ingtruiment shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, arid Grantor, the boaok and page or the Auditor's File
Number where this Deed of Trust is recorded, and the naine-and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its succegsors In intefest. The successor trustee, without conveyance
of the Property, shali succeed to all the title, power, and duties conférréd upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern e} the exclusion of all other provisions far
substitution. . .

NOTICES. Subject to applicable law, and except for notice requirad or’ allewed by Iaw to be given in another manner, any
notice required to be given under this Deed of Trust, including without fimitation any notice of default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actiially received by telefacsimile (unless
othenwise required by law), when deposited with a nationally recognized ovarnight geurier, o1, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed-tg the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the-hdidsr of any fien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Déed of-Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, speciying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subiject to applicable law, and except for notice required.or allowed bytaw to be given in another
manner, if there is more than one Grantor, any notice given by Lendar to any Grantor rs deemed to be notice given to all
Grantors. :

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of thig E_,‘!eed of Trust;

Amendments. This Desd of Trust, together with any Relaled Documents, constitutes the entiré understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or’amendmént to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
ajteration or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grarﬂor shaIE furmsh to Lender,
upon request, a certified stalement of net operating income received from the Property during Grartors previous fiscal
year in such form and detail as Lender shall require, "Net operating income” shall mean all’ cash recerpts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captron headings in this Deed of Trust are for convenience purposes only and are not 1o be used to
interpret or define the provisions of this Deed of Trust. L

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other’ |r1terest ar estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent ei Lehdar.

Governing Law. This Deed of Trust will he governed by, consirued and enforced in accordance wilh federal law ;
and the laws of the Stale of Washington. This Deed of Trust has been accepted by Lender In the State of &
Washington. ;

Joint and Several Liability. All obligations of Grantor under this Dead of Trust shall be joint and several and-al o
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for~ .~

all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless 'Sl_,té:h.
walver is given In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
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“opefate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
S p'rejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
¢ i provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

~Constitute ‘a.waiver of any of Lender's rights or of any of Grantor's ebligations as to any future transactions. Whenever

“ the cofisént of Lender is required under this Deed of Trust, the granting of such consent by Eender in any instance shalf
notconstitute tontinuing consent to subsegquent instances where such consent is required and in all cases such consant

‘may be granted or withheld in the sole discretion of Lender.

Severability,’ If a court of competent jurisdiction finds any provision of this Deed aof Trust t0 be illegal, invalid, or
umehforéeable as fo any person or circumstahce, that finding shall not make the offanding provision lllegal, invalid, or
unénforceabls as:to any other person or circumstance. If feasible, the offending prevision shall be considered modified
so that it bécomies legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considared
deleted ffom’this Deed.of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceablllty of any
provisioh of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and AéSlgﬁé ‘5ub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shdll be hindingwpon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property bécarnes.vasted:ih a person other than Grantor, Lender, without notice to Granter, may deal with Grantar's
successors with' reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timie i is ot.the essence in the performance of this Dead of Trust.

Waiver of Homesteﬁd Exembﬁ__on.-..__:G_ramor hercby releases and waives all rights and benefits of the homestead
exemption laws of the State-of Washington as te ali indebtedness securad by this Dead of Trust.

DEFINITIONS. The foliowing capialized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the cantrary, alt-references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and termis-used in the singular shal include the plural, and the plural shall include the singular, as
the context may require. Words and tefms not atherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial C__c_)de _

Beneficiary. The word "Benaficiaify“r"'_rﬁéans_M.'I':;'-RA!NIER NATIONAL BANK, and its successars and assigns.

Borrower. The word "Borrower’ means RONALD J SNODGRASS and ELIZABETH J SNODGRASS, and all other
persons and entities signing the Note in-whajever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provigions relating to the Personal Property and Rents.

Defaull. The word "Detault” means the Deiajiit set"fb_rt-h in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Defadlt’ miean any of the events of default set forth in this Deed of Trust In the
events of default section of this Deed of Trust. = -

Grantor. The word "Grantor” means RONALD J S_NO___DGHASS and ELIZABETH J SNODGRASS.

Guaranty. The word “Guaranty” means the guaranty from gué:rahior. endorser, surety, or accommodation party 1o
Lender, including without limitation a guaranty ot all or part of the Note..

Improvements. The word "Improvements” means all existing and futire impravements, buildings, structures, mobile
homes affixed on the Reaal Praperty, facilities, additions, raplacemen\s and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all pnnmpal interest; ‘and other amounts, costs and expenses payable
under the Nate or Related Documents, together with all renewals .of, exténsions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any ainourits expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. |

Lender. The word "Lendar” means MT. RAINIER NATIONAL BANK, its successoré and assigns.

Note. The word "Note’ means the promissory note dated January 29, 2002, .in_the-original principal amount
of $115,000.00 from Grantor to Lender, together with all renewals of; extensnons of, modmca’nons of, refinancings of,
consolidations of, and substitutions for the promissery nete or agreement. S L

Personal Properly. The words "Perscnal Property” mean alt equipment, flx_t_ures, and o_the'r articles of personal property
now or hereafter owned by Grantor, and now or hersafter attached or affixed to the Real Property; together with all
accessions, parts, and additiens 1o, all replacements of, and all substitutions for'-any of such’ proper‘ry and togather with
all issues and profits thereon and proceeds (including without limitation all insurance, proceeds ‘and refunds ¢f premiums)
from any sale or other dispositicn of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean 1he real property, interesis and nghts as iuﬁher descnbed in this Deed
of Trust.

Related Documents. The words "Related Decuments” mean all promissory notes, credi't agreemems. loan agreements,
guaranties, security agreements, morigages, deeds of trust, security deeds, coliateral miortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed .in "bonnecﬂbn with the
Indebtedness; provided, that the envirenmental indemnity agreements are not "Related Documents" "and are’ not secured
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royames proms and other
benefits derived from the Property.

Trustee. The word '"Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailmg address ts 111 EAST
GECRGE HOPPER RCAD, BURLINGTON, WA 98233 and any substitute or successor trustees. :
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EACH GRANTDR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

KGRANTOR

il _ﬂ-«’“{"_ﬁw———-“"
‘_._ASS, Ingividually

M/&M

- _Individuai{yi

INDIVIDUAL ACKNOWLEDGMENT

STATE OF I’\/I‘ISH}N&‘J‘/" 'J )
M o : ) ss
COUNTY OF N 5‘1 s }

actory evidence 1o be the individuals described
s, Deed of Trust as their free and voluntary act

VV Awiuney ,20 00

REQUEST FOR FULL RECONVEYANCE
To: Trustee P

The undersigned is the legal owner and helder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. . ;

Date: ' Be_neficiary:
iy o By:
Its:

LASER PRO Lending, Ver, 518.20.06 Caopr. Harland Financial Salntans, Inc. 1587, 2002. AM Righti Rasarved.: - WA, CACFILELAG 0! FC TR-gp4 PR-5
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