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Reference # (if appllcable) B19499—SM Additional on page
Grantor(s}): g

1. SMITH, TONY L

2. SMITH, LEONA_M.___

Grantee(s) :
1. Whidbey Island Bank
2. ISLAND TITLE, Trustee

Legal Description: Ptn. NW SW of the NE Sec 21, T33N, RSEWM Additiona! on page
Assessor’s Tax Parcel ID# 350521~ 1._-£)07_ﬂ].00

THIS DEED OF TRUST is dated January 28, 2002, among TONY L SMITH and LEONA M
SMITH; husband and wife ("Grantor"); Whldbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302 _Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometlmes as "Beneflclarv"), and ISLAND TITLE, whose
mailing address is 839 S BURLINGTON BLVD Po BOX 670, BURLINGTON, WA 98233
({referred to below as "Trustee"). : o e,
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., ot 'entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“following describgd real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights {including stock in ufilities
with ditch or irrigation rights); and all other rights, royalties, and profils relating to the real property, including without limitation
all minarals, oil, gas, gecthermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Wg&’shl:liigt'on.:‘; :

See SEE ATTACHED EXHIBIT "A", which is attached to this Deed of Trust and made a
part of this Deed of Trust as if fully set forth herein.

The Real Property. or its address is commonly known as 9353 HARRISON RD, SEDRO
WOOLLEY, WA~ . 98284-8957. The Real Property tax identification number is
350521-1-007-0100 .

REVOLVING LINE OF CREDIT. Specifically, in addition {o the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a varlable rate of Interest, which obligates
Lender to make advances to Granior up to the credit limit so long as Grantor complles with all the terms of the Credit
Agreement and the line .of credit has not been terminaled, suspended or cancelled; the Credit Agreemeni allows
negative amoriization. Such advances.may be made, repald, and remade from time to time, subject 1o the limitation
that the tolal outstanding balance owing at any one time, nof Including finance charges on such balance at a fixed or
variable rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in'elther the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreemeni. It is the intention of Granior and Lender thal this Deed of Trust
secures the balance outstanding under ihe Credit Agreement from time fo time from zero up to the Credit Limit as
provided in this Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpaid balance of the revolving line of credil may at cerlaln limes be lower than the
amount shown or zero. A Zero balance does not lerminate the line of credit or terminate Lender’s obligation to
advance funds 1o Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect notwithstanding
any zero balance, Gy

Grantor hereby assigns as security to Lender, all of Grantor's:right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recerded in accordance with-RCW 65.08.070; the lien created by this assignment is intended
to ba speclfic, perfected and choate upon the'recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked-at Lender’s option and shall be automalically revoked upon acceleration
of all or part of the Indebledness. S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECIRE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND. OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: S

PAYMENT AND PERFORMANCE. Except as otherwise proﬁdéd in I_ﬁis%Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they bacoma due, and shall striclly and in a timely manner perform all of Grantor's
obligations under the Cradit Agreement, this Deed of Trust, and-tie Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of theProperly
shall be governed by the following provisions; g

Possession and Use. Uniil the occurrence of an Event of Default; Grantor may (1) remain in possession and control of
the Property; (2) use, operale or manage the Property; and (3)' collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default): The.following provisions ralate to the use of the
Property or to other limitations on the Property. The Real Property is-nc)t-use_cifpgincipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and.prompstly. perform all repairs, replacements,
and mainterance necessary to preserve ils vaiue, 50

Compliance With Environmental Laws. Grantor represants and wanants to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generation; manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person en, tinder, abjoul-or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except-as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmenta! Laws, (b). any use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Properly by any prior owners or occupants of the Properly, or (¢) any. actual“or threatened litigation or
claims of any kind by any persen relating to such matters; and (3) Except as previously. disélosad fo-and acknowladged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other auvthorized uses of the Property shall

use, ganerate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, slale, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor githorizes Uender and its
agents to enter upon the Properly lo make such inspections and tests, at Grantor's expenss, asLender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.” Any.inspections.or tests
‘made by Lender shall be for Lender's purposes only and shall not be construed to creals any résponsibility or fiability on

the part of Lender to Grantor or to any other person. The representations and warranties contalnad herein are basad on
Grantor's due difigence in investigating the Properly for Hazardous Substances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabls for cleaniipor
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and-all. claims,
losses, liabillties, damages, penalties, and expenses which Lender may directly or indireclly sustain or suffer résulting”.
from a breach of this section of the Deed of Trust or as a consequence of any use, genaration, manufacture, storage, -
disposal, ralease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not?

the same was or should have been known to Grantor. The prowisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyancé.of the jien .-~ .
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by~ .« 7
foreclesure or otherwise. CT

Nulsance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripp"ing*df
or waste on or to the Property or any porlion of the Property. Without Hmiting the generality of the foregoing, Grantor will .-
not remove, or grant to any other party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
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scoria; soil, gravel or rack products without Lender's prior written consent.

. ""Re'ﬁipval-o_t Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
- Lender’s price. written consenl. As a condition to the removal of any fmprovements, Lender may require Grantar ta make
an‘rangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's nght to Enler. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender's inferests and to inspect the Real Property for purposes of Grantor's compliance
with t_h_e‘t_erms and-conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agenls; temants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly.ifi.dny marnner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmenital
authorities -applicabls fo the use or occupancy of the Property. Grantor may contest in good faith any such iaw,
ordinance, or regufation’ and withhold compliance during any procaedlng, including appropriate appsals, so long as
Grantor has netified Lender in writing prior to dmng s0 and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not Jeopardmed Lender may reqguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lendar, to protect Lender’s interest.

Duty to Protect.« Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to pratect and preserve the Prapertv

DUE ON SALE — CONSENT BY LENDE . “Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or-(B)increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deams appropnate, upon the sale or transfer,
without Lender’s prior written consént, of al;or:any part of the Real Property, or any interest in the Real Property. A "sale or
transfer® means the conveyance of Real Prupedy or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, fand contract, contract
for dead, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial inlerest in or 1o any Yand frust holding tile to the Real Property, or by any other methad of conveyance of an
interest in the Real Property. However, thls optlon shalk. nol be exercised by Lender if such exercise is prohibited by federal
law or by Washinglon law.

TAXES AND LIENS. The following prowsmns relatlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (andin all gvents prior to delinquency) all taxes, special laxes, assessments,
charges {including water and sewer), fines and.impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services fendered or malerial furnished to the Property. Grantor shall
maintain the Properly free of all liens ha\nng ‘prigfity -over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Granfor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If & lien arises or is
fited as a result of nonpayment, Grantor shall within fiteen (15) days-afler the lien arises or, if a lien is filed, within fifteen
{(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other.security satlsfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or olfier.charges that could acorue as a result of a foreclosure or
sale under the lien. In any contest, Granlor shall defend itself ‘and Lender and shall satisty any adverse judgment before
enforcement against tha Property. Grantor shall name Lender as an: addltlonal obligee under any sursty bond furnished
in the conlest proceedings.

Evidence of Paymenl. Grantor shall upon demand furmsh t6 Lender sahsfactory evidence of payment of the taxes or
assessmants and shall authorize the appropriate governmental ofﬁcnal to deliver. lo Lender at any time a written statement
of the taxes and assessments against the Property.

Notlce of Construction. Grantor shall notify Lender at least fi ﬂaen 15 days ‘before any work is commenced, any
services are furnished, or any materials are suppiied fo the Property, if.any.mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost éxééads $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satfisfactory to Lender that Gfanlor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg tha Propedy are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain pollcles of flre msurance ‘With standard extended
coverage endorsements on & replacement basis for the ful insurable value covering’ all improvemants on the Real
Property in an amount-sufficient to avoid appiication of any coinsurance clause, and with a’standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably accepiable to Lender and.issued by a company or
companiss reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto tender from time to lime
the policies or cestificates of insurance in form safisfactory to Lender, including stipulations-that coverages will not be

cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance-policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in apy way by any ac!, omission
ar default of Grantor or any other person. Should the Real Property be located in an area designated. by the Director of
the Federal Emergancy Management Agency as a special flood hazard area, Grantor agrees to-obtain: ‘and maintain
Federal Flood Insurance, if avallable, within 45 days after nolice is given by Lender that the' Propeity is-located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens df theproperty securing
the ioan, up to the maximum policy limits set under the National Flood Insurance Program, or as othenwse requlred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Propeﬁy if: 1he estlmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do.so within fifteen.
{15} days of the casualty. Whether or not Lender’s security is impaired, Lender may, al Lender's election;recsive and
relain the proceeds of any insurance and apply the proceeds o the reduction of the Indeblednass, payment:of any liep
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the procesds te restoration.
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfaclory. to Lender, .
Lender shall, upon salisfactory proof of such expenditure, pay or reimbursa Granter from the proceeds”for the .+
reasonable cost of repair or restoralion if Grantor is not in default under this Deed of Trusl. Any prucaeds which Have |
not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of -~
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerueid
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoul interest to Grantor as Granter's -
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‘. Inlerests may appear.

o -AUnexpired Insurance at Sale, Any unexpired insurance shall inure to the benetit of, and pass to, the purchaser of the
" Property covered by this Deed of Trust at any lrustea's sale or other sale held under the provisions of this Deed of Trust,
‘or gt any fqraclosure sale of such Property.

LENDER’S EXPENDITURES. |f Grantor fails (A) 1o keep the Property free of all taxes, lians, securily interssts,
encumbrances; and other claims, (B) te provide any required insurance on the Propery, or (C) to make repairs to the
Property then Lender-may do so. If any action or proceeding is commenced that would matsrially affect Lender's interests in
the Properly, then-Lerider on Grantor's behalf may, but Is not required to, take any action that Lender believes to be
appropriaté o protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged.under the: Credit Agreement from the dale incurred or pald by Lender fo the date of repayment by Granlor.
All such expensis 'will become & part of the Indebledness and, at Lender’s option, will {A) be payable on demand; (B} be
added to tha balanée of the Credit Agreement and be apportioned among and be payable with any installment payments to
hecome due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit
Agresment; or (C) befreated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The
Dead of Trust also will secure payment of these amounts. The rights provided for In this paragraph shall be in addition to any
other rights or any:-remédiesio which Lender may be entitled on account of any default. Any such action by Lender shall not
be construed as curing the default so-as to bar Lander from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TI;-Ti'._E. "The following provisions relating to ownership of the Property are a part of this Deed of
Trust: AT

Title. Grantor warrapls-thal:” (a)-Grantor holds good and markelable fitle of record to the Property in fes simple, free
and clear of all liens and: ensumbrances other than those set forth in the Real Property description or in any title
insurance policy, title repart, .or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subjsct to the-exception [n the paragraph above, Grantor warrants and will forever defend the titie to
the Proparty against the lawful.claiims of all-persons. In the event any action or proceeding is commenced that questions
Grantor’s tifle or the interest of Trustee or Lender under this Desd of Trust, Grantor shali defend the action at Grantor's
expense. Grantor may be the rominal party.in such proceeding, but Lender shall be entitled to participate in the
proceading and to be represented in the-proceeding by counsel ot Lander's own choice, and Grantor will deliver, or
cause to be delivered, to Lender sugh instrumanis as Lender may reques! from lime 1o fime to permit such participation.

Compllance With Laws. Grantor wérfénté--lhét the Property and Grantor's use of the Property complies with alf existing
applicable laws, ordinances, and regutations of-'govarpmental authorities,

Survival of Promises. Al promisas, agr_eémanls,.a'n_d ‘statements Grantor has made in this Dead of Trust shall survive
the execution and delivery of this Deed of Trust, shall-be continuing in nature and shall remain in full force and effsct until
such time as Granter's Indebtedness is paid i full:”

CONDEMNATION. The following provisions relating t‘a: condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnafion:is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptiy take such steps as may be necessary to defend-the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entiled o participate in the proceeding and to ba represented in
the proceeding by counsel of ils own choice ali al Grantor's éxpense, and Grantor will deliver or cause to be defiverad lo
Lender such instruments and documentation as may-be-tequested by Lender from time o time to permit such
particlpation. oo

Application of Net Proceeds. If all or any parl of the Property.is-condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at-fs.elactioh.require that all or any portion of the net
procesds of the award be applied to the Indebtedness or the repair or réstoration of the Property. The net proceads of
the award shall mean the award after payment of all reasonable costs, expenses; and attorneys' fees incurred by Trustes
or Lender in connection with the condemnation, E Dot

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQR'.I.'[I'ES. The following provisions relating to

governmental taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute:suich documents in addition to this
Deed of Trust and take whataver other action is requested by Lender o perfect'and cantinue Lender’s lien on the Real
Property. Grantor shall reimburse Lander for all taxes, as described below, together ‘with all expenses incurred in
recording, parfecting or continuing this Deed of Trust, including without limitation all faxas, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. Eoh

Taxes. The following shall constitute taxes to which this section applies: (1}-a-specific tax upeon this type of Desd of
Trust or upon all or any part of the Indebtedness secured by this Desd of Trust; (2) a“specific tax on Granlor which
Grantor is authorized or required to deduct from paymenls on the Indebtedness secured by this type of Deed of Trust:
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder:of the Credit Agreement; and {4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by ‘Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Dsed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of-its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes ‘delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lander cast or ‘a sufficient
corporate surety bond or other security satisfactory to Lender. A

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd"bf..ﬁ'usl"as d security
agreement are a part of this Desd of Trust: S

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of tﬁe"'ﬁrqp’er_ty é:onétitbles

fixtur»tss, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as dmended fram
time to time. W R .

Security interest. Upon request by Lander, Grantor shall execuls financing statemsnts and take whatévér. other action ©
is requested by Lender to perfect and continue Lender's sscurity interest in the Personal Property. “in‘addition.to:

recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization frgm
Grantor, file executed counterparts, copies or reprogductions of this Deed of Trust as a financing statemant. Grantor shait

reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upen default, Grantor shali )

not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any .~

Personal Property not affixed to the Property in a manner and at a place reasanably convenient to Grantor and Lénder”

and make it available to Lender within three (3) days after recsipt of written demand from Lander to the extant permitted
by applicable law.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) from which information concerning_x,-f":

|
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' rhs sec’i.urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
hre as s\a\ed on the first page of this Deed of Trust.

FURTHER ASSUF!ANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-—rn—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will cause to be mads, exscuted or delivered, lo Lender or to Lender’s designee, and when requested by
Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as_Lendsr may desm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemeiits, finanting. statements, continuation statements, instruments of further assurance, certificales, and other
documents-as. may, in the sole opinion of Lander, be necessary or desirable in order to effecluate, complete, perfect,
continug; or-preserve- (1)  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and. (2} fhe liens and securily interests creatad by this Deed of Trust as first and prior liens on the
Property, whether'now-owned or hareatter acquired by Grantor. Unless prohibited by law or Lender agrees lo the
contrary in writing, Grantor. shall reimburse Lender for all costs and expenses incurred in connection with the matters
refarred to in this paragraph

Aﬂorney—ln—Fact i Grantor faris to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for iha purpese of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable, rn Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays aII the Indabledness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and:shall execute and deliver to Grantor suitable statements of termination of any financing
slalement on file avidencing Lender's security-intergst in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. -The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto®, and the recltals in the reconveyance of any matiers or facts shall be conclusive proot of the
truthfulness of any such matters or facts. - i

EVENTS OF DEFALLT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes & material mrsrepresentatren ‘at dny time in connaction with the Credit Agreemenl. This can inciude,
for example, a false statement about Granter'sincome, assels, liabilities, or any other aspects of Grantor’s financial condition.
{B) Grantor doss not mest the repaymant terms of the Cradit.Agresement. (C) Grantor’s action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can |nciuda, for example, failure to maintain required insurance, waste or
desiructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the
dwaelling, crestion of a senior lien on the dwelling withoul Lender's permission, foreciosure by the holder of another tien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Everit of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remadies will be ‘cumulative and may be exercised alone or together.
An alection by Lender to choose any cne remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Dead of Trust, after Grantor's failure to do so, that
dacision by Lender will not aftect Lender's right to declare. Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at- |ts optron to declare the entire Indebtedness immedialsly due
and payabie.

Foreclosure. With respect to all or any part of the Real Prnperty the Truslea shall have the right to exercise its power of
sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, In either
case in accordance with and to the full extent provided by applicable law. :

UcC Remedies. With respect to all or any part of the Personal Propeﬂy, Lender shall have all the rights and remedies of
a secured party under the Uniform Commerciai Code.

Collect Renis. Lender shall have the right, without nofica to Grantor lo take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net procaeds over and above Lender's
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or uss fees directly to Lender, If the Renls are collected by Lerider, then Grantor rrevocably
designates Lander as Grantor's attorney-n—fact lo endarse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants-or other tisers to Lender in response
to Lender's demand shall satlsfy the obligations for which the payments are mads, whettier or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either.i |n person by agent, or through a
receiver.

Appoint Recelver. Lander shall have the right o have a receiver appointed to take possessron of aII or any part of the
Property, with the power to protect and preserve the Property, to operate the Property. praceding or pénding foreclosure
or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's.right: ‘to:the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Endebtedness by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy at Sufferance. |f Granlor remains in possession of the Property after the Property is sold as pruvrded abave or
Lender otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall hetome &
tenant at sulerance of Lender or the purchaser of the Property and shall, at Lender’s option,“either {1). pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust OF, the Credll
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made: |
Reasonable notice shall mean nofice given at least ten (10) days before the fime of the sale or disposition: - Any sale ofj
Personal Property may be made in conjunction with any sale of the Real Property. '

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have !he"" .

Property marshalled. In exercising its rights and remadiss, the Trustee or Lender shall be free to sell all or any part of the "

Property together or separately, in one sale or by separate sales. Lender shall be entitled 1o bid at any public sale on ail"
or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trusr, .
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_~Lender shall be entilled to recover such sum as the court may adjudge rsasonable as atiorneys’ fees at trial and upon
“ any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
- gxpenses Lender incurs that in Lender's opinion are necessary at any time for the protaction of its interest or the
enforgarment of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the
S Credit Agresement rale from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
i without limitgfion, however subject to any limits under applicable law, Lender's attornaeys’ fees and Lender's legal
" expenses; whether or not there is a lawsuil, including attorneys’ fees and expenses for bankruptey proceadings
‘{including efforts*to modity or vacate any automatic stay or injunction), appeals, and any antlcipated post-judgment
collaction” services, the cost of searching records, obtaining fille reports (including foreclosure reports), surveyors’
reparls, and appraisal fess, fitie insurance, and faes for the Trustee, to the extent permitted by applicable law. Grantor
also will pay-any courtcosts, in addilion to alt other sums provided by law.

Rights.of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLI:GA]TION__S-,:OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s _i__nstrqciions')_ara part of this Deed of Trust:

Powers of Trustee.: |fiaddition lo alt powers of Trustee arising as a matter of law, Trustee shall have the power tc take
the following agtions Wwith respect to the Property upon the written request of Lender and Grantor: (a) jein in preparing
and filing a map or plat-of the Real Property, inciuding the dedication of strests or other rights to tha public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) jein in any subordination or other
agreament affecting this-Deed of Trust or the interest of Lender under this Deed of Trust.

Obfigations to No!lﬁ(_; Trusbé"e_ shall kﬁqt be obligaled 1o notify any other party of a pending sale under any other trust
desd or lien, or of any aclion-or procgeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall megel all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect to-all or any part of tha Properly, the Trustee shall hava the right to foreclose by
nolice and sale, and Lender will have the right to foreciose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable faw.

Successor Truslee. Lender, af Lender's option,;.may from time to time appoint a successor Trustee to any Truslee
appointed under this Dead of Trust by.an ingtrumerif execufed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shail conlain, in addition to all other matters
raquired by state law, tha names of the original-Lender, Trustee, and Granfor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, -and the‘name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in intersst. The successor trustes, without conveyance
of the Property, shall succeed to all the litls, -power, and duties conferred upon the Trustee in this Deed of Trust and by
applicabls law. This procedurs for substtution of Trustee shall govern to the exclusion of all other provisions for
substitution. GRS

NOTICES. Subject to applicable law, and except for hotice required or affowed by law to be given in another manner, any
nofice requirad to be given under this Deed of Trust,"including without limitation any notice of default and any notice of sale
shall be glven in writing, and shall be effective when-actually delivered, when aclually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail- postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosurs from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near‘ihe beginning of this Dead of Trust. Any person may change
his or her address for nofices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the nolice is to change the persan's address:For nolice purposes, Grantor agrees to keep
Lender informed at all times of Granlor's current address. Subject to épplicablé law, and except for notice required or
aliowed by law to be given in another manner, if thera is more than cne Grantor, any notice given by Lender o any Grantor is
deemed to be nolice given to all Granters, it will be Grantor’s responsibility to tell the athers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisidpé_are a p‘_ah‘df this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents.is Grantor's entire agreement with
Lender concerning the matiers coverad by this Desd of Trust. To be-effective; ‘any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or gbl}gated by t_he change or amendment.

Capflon Headings. Caption headings in this Deed of Trust are for convenie_nc__é purpos_és only and are not lo be used to
interpret or define the provisions of this Deed of Trust. Lo

Merger. There shall ba no merger cf the interest or estate creatad by this Dteed'of"Trust'wth‘ any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lander.

Govemning Law. This Deed of Trust will be governed by and interpreied in accbrdéﬁce with-federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Sfate of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's requast to sub‘rnit'f- to t_hét'juﬁédigticn of the courts of
Skagit County, State of Washington. : A

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shéfl ba .join;;_;ﬁn_d‘d several, and all
raferences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respensible for
all obligations in this Deed of Trust. I

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights Ander-this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits fo exercise any right will nol-mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s righls, that does.not.-mean-Granter will
not have ta camply with the other provisions of this Deed of Trust. Grantor also understands that If Lénder doss consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens dgdin.
Grantor further understands that just because Lender consents io one or more of Grantor's raquests, that:does. not mean
Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentmient, demand for:
payment, proiest, and nolice of dishonor. B Tl

Severability. If a court finds thal any provision of this Deed of Trust is not valid or should not be enforced,.'(hat-féucl by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, & court will enforcs 1he rest

of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to beIpvalid or -
unenforceable. s

Successors and Assigns. Subject to any limilations stated in this Deed of Trust on transfer of Grantor's interest, this”
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of

ihe Property becomes vestad in a person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

T
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B :rel'e:a_i:si-ﬁ'g Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
‘o "'Time is.of the Essence. Time is of the essence in the performance of this Deed of Trust.

¢ Waiver of -Homestead Exempilon. Grantor hereby releases and walves all rights and benefils of the homestead
exemp!mn Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Beneflt;lary The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

aorrower. The ward "Borrower" means TONY L SMITH and LEONA M SMITH, and all other persons and enfities
signing the Credit Agreement

Credit A?leemeni The words "Credit Agreemsnt’ mean the credit agreemant dated January 28, 2002, With credit
limit of $135,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Deed of Trust. The wmdsff)eed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation aII'_aSSIQ_nmeqt_'-and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the .protection of human health or the environment, including without limitation the
Comprehensive Environmental-Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion
9601, e seq. ("CERCLAY, the Supeérfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99—499 ("SARA"),
the Hazardous Materigls Transporiation ‘Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 et ‘seq., or ‘other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of thls Deed of Trust.

Granfor. The word "Grantor” misans TONY L SMITH and LEONA M SMITH.

Hazardous Substances. The worgs’ "Hazardous Substances™ mean materals that, because of their quantity,
concentration or physical, chemical-or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment whien |mpruper|y used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, malerials or waste as defined by or listed under the
Environmental Laws., The term "Hazardous Subslances also includes, without limitation, pelroleum and pelrolsum
by-products or any fraction thereof and ashesteos. .~

Improvemenis. The word “Improvements" inaans aII existing and future improvements, buildings, structures, mobilg
homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interes!, and other amounts, cosls and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, maodifications of,
consolidations of and substitutions for the CreditAgreement or-Related Documents and any amounts expended or
advanced by Lender lo discharge Grantor's obligations or expenses incurred by Trustea or Lender to enforce Grantor's
obligations under this Deed of Trust, together wilh interest on- such amounls as provided in this Deed of Trust.

Lender. The word "Lender” means Whidhey Island Bank; ‘its successors and assigns. The words “successors or
assigns” mean any persen or company that acquires any |nterest in the Credlt Agreement.

Personal Property. The words "Personal Property” mean al eqmpmenl fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached-or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without ||m|Iahon all i insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Praperty. The word "Praparty” means caliectively the Real Propeﬂy and the Personal Ptopeﬂy

Real Property. The words "Real Property” mean the real property, interests: and nghts as further described in this Deed
of Trust.

Relajed Documents. The words "Related Documents” mean all promissory notes, credlt agreements loan agreements,
environmental agresments, guaranties, security agreemenis, mortgages, ‘deeds of trusl, security deeds, collateral
morigages, and all other instruments, agresments and documents, whether now or hereaf'ter existing, executed in
connection with the Indebtedness. ; :

Rents. The word "Rents’ means all present and future renls, revenues, mcorne, lssues, royal‘hes, profits, and other
bensfits derived from the Property.

Trustee. The word "Trustee™ means ISLAND TITLE, whose mailing address is 839 S BURLINGTON BLVD PO BOX 670,
BURLINGTON, WA 98233 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

TONY L SMITH, Individually

LEONA M SMITH, Individually
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On this day. b'afore me, the undersigned Notary Public, parsonally appeared TONY L SMITH and LEONA M SMITH, husband
and wife, personally known fo me or proved to me on the basis of satisfactory evidence to be the individuals descnbed in
and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary aci

and deed, for the uses and purposes therein menﬂonetu\ -
Given under my hand and ol‘ﬂclal seal this g day of &4 iz ,20 02
BM A Resliding at M
v
Notary Publigfin and for lhe Slale ot My commission expires ﬁ- f/—‘- g 3

REQUEST FOR FULL RECONVEYANCE

To: L , Trustes

The undersigned is the legal owner and. holder of all |ndebtedness secured by this Deed of Trust, You are hereby requested,
upon payment of all sums owing 1o you; to: reconvey without warranty, to the persons entitied thersto, the right, fitls and
interest now held by you under the Dead of Trust ;

Date: R E Beneficiary:
R By:
its:

LASER PRO Lending, Ver. 5.18.30.07 Gopr. Harland Financial Sal_m.‘mn_u. Inc. 1897, 2002, All Rightz Reasrved. ~ ‘WA mAGFIWLPLWAOI FC TR-12111 PR-HELGC
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- Order No.: B194939-SM
- ':; --EXHIBIT A"

That pDrhon of the Northwest Quarter of the Southwest Quarter of the Northeast Quarter of
Sectlon 21, Townshlp 35 North, Range 5 East of the Willamette Meridian, described as follows:

Begln at the. Southwest corner of said subdivision;

Thence East along the South line thereof to the East line of the county road right-of-way known
as the Harrison Road, said point being the true point of beginning;

Thence North: alang said East line 180 feet;

Thence East parallel with the South line of said subdivision 195 feet;

Thence North parallel with the East right-of-way line of Harrison Road 441.5 feet;

Thence East parallel with the South line of said subdivision 452 feet, more or less, to the East
line of said subdmsmn E

Thence South along the East line of said subdivision 621.5 feet, more or Iess to the Southeast
corner of said subdwtsu:n,

Thence West along the South Iine of said subdivision 647 feet, more or less, to the true pOtnt of
beginning. _

Situated in Skagit Counfy__,lWa]sh'i'ﬁ.gtdp.

- END OF EXHIBIT *A" -

o

Skagit cO_unty Auditor
1!30]2002 Page 9 of 9 12:18PM




