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* Refurn To: . -

I—Ibrizon Bank :

PO Box 580 . .
Bclhngham WA 98227-0580

Assessor’s i’arcel or Account Number: 360433-1-015-0006 HRST A%ERICE%T‘TLE co.
Abbreviated Legal Description:
S 33T 36 RA PtnNE 1/4 aka Ptn Tract 1 Short Plat #138-79

MW d,m ﬁ nﬂ”{, [M [ VVI[J, § (Include lot, block and plat or section, township and range]

Fuil legal descrlptlon located Or:-page Additional Grantees located on page 2
- . 'Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument” means this document whlch is dated January 28, 2002
together with all Riders to this document. - -

(B) "Borrower" is Andrew J Shaw and Jonm L Shaw husband and wife

)

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

1050000757
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__.,--(P) WRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
o '____.lmplcmenung regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

‘fin th1s :Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘o 2’ "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
.. _loan" under RESPA.

(Q) ”Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instriment secures to Lender: (i) the repayment of the Loarn, and all renewals, extensions and

mod1ﬁcatmns ‘of-the*Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Tnstrument and. the Note. For this purpose, Borrower irrevocably gramts and conveys to

Trustee, in  trust, w1th power of sale, the following described property located in the
< County of Skagit

['Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

See Attached Lega1 Descr1pt10n 1979 Brookfield 52x28 WAFL2A932643135A

Parcel ID Number: 360433-1-015-0006 , - which currently has the address of
20526 Double Creek Ln S [Street]

Sedro Woolley ' " wlGiy] , Washington 98284  (Zip Code]
("Property Address"): SO TS

TOGETHER WITH all the improvements riow or_hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part ofthe property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is l'atv."full},r selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to l:he Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natloual use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlform secunty mstrument covering real
property. e
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___.,--K'sebciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
o _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
) _.bf_:‘: paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§ 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA."Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltu;res of future Escrow Items or otherwise in accordance with Apphcable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mc]udmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying tlle ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law perrmts Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributzble to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoclanon Dues Fees, and Assessments, if any. To
the extent that these itemns are Escrow Items, Borrower shall pay- them m r.he manner provided in Section 3.
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__.,.-ﬁo1d3 such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'_.__Wofk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptl}r Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
/of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

: requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest .or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, Aif any paJd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount mot te exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msnrance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. I_cndcr inay. use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdonce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borroy\_ger s control.

7. Preservation, Maintenance and’ Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection- with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property sonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i msurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasomable entnes upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior 1nspectlon specrfylng such reascnable cause.

8. Borrower’s Loan Application. Borrower shall be in default. if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
xnowledge or consent gave materially false, misleading, or inaccurate mforrnatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concermng Borrower $ occupancy of the
Property as Borrower’s principal residence. : R
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i} " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+#derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

- ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E: prdi'ldés that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" . (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower williowe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b) An3 such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Iusurance, “to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. ;

1. Assngnment of Mlscellaneous Praceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had .an oppertunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘providedthat such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall. not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. .

In the event of a total taking;* destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid 10 Borrower. o .

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately befote.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument munedmtcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums aré then due.;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers 10 make.an award.to seutle a claim for damages,
Borrower fails to respond to Lender within 30 days after the ddte the netice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :

1050000757 Initials: ;

@D),-6IWA) (0008).01 Page 9 of 15 "o . Form3048 1/01

LT

00180
Skagit County Auditor

1/30/2002 Page 9 of 18 11:32AM :




iy

L0/L 8b0E waog s gL 10 0L abey 10°(5000) (vANS-EED
C T {5.1!2!1!_U|
S £52000050T

$ JOMOLIOY 0) p:;.tamlap &uum:m ual.[m 10 [eur SSe[d 1SIY Aq Poliell UIYM IJMOLIOH O) UdAlY usaq aaey
01 PIWAAP 3q [[EYS WSWNIS] AILINOAS STY) M UOTISWUCD UL JomoLIog 0] 29110u AUy ~Funum up oq 1snm
JUSINNSUT A)INDAS SIYL q:um uouosm:loa m Iopua Jo Jamoltog AqQ uaald SONOU [V ‘SIONON ‘ST
*0818Y019A0 YONS JO
o Suisue aaey yTn .Ismo.uoa uonoe ;o B AUB JO J3ATEM B ININSTOD [[IA Jamoliog o) matwked walp
£q apew pungal yons Aue jo aoueldsdoe s Jamorrog (310N oY1 13pum 1oy papacid st 9fmwyd JusmAiedoad
B 10U JO Jayloym) ofreys 1U9mr(t!dald Kma mognam JuowAedard [erred v se paean 2q [m uononpal
o) ‘redoutrd saonpar punjar v J1 lamorrof 01 uawmAed oonp ¢ Juppw Aq 10 MON 913 I1SpUn pamo
Tedrourid oy Juronper Aq punyal s ayewr 0] 9500YS ARl 1GPUST “JmOLIog 0] PIPUTYIL 3G I SIW]
ponnusad papasoxa oM Jomoxsog U0 Pajoaod Kpeaire sums Aue (q) pue Oy panmmiad ay o afreyd
oy} 2anpaI 0} AXESSada JUNOUIE 3Y) AQ PIdNPaI-aq [[eys SFIeYd weo] yans Aue (g) ‘uay ‘sin] panywad
1) PasdYa MeoT AU YA UOTIISUTOD UI Pajdsfjod 3¢ 0] I0 Palde[od saSIeyd Ueo[ JOYI0 IO 1SINUL oy 1B
os pajardiayun Ajfeury st me[ 1Byl pue saﬂmqa URO[ WNMUTYEW S$198 YOIy me] & 03 102(qns ST ueo oy ]
‘e a1qeor{ddy Aq 10 )purnnsuy Aunosg sty £Aq panqiygosd K[ssaldxa are 1ey) §93]
93.reyo j0u Aewr Japua 29 yons Jo SurSreyo aip wo uoniqiyeid B S PINLNSTOD 3] 10U [[eyS JAMOLIog 0] 99)
ary1oads e 931eyd 0 Jusmnnsu] AJNoSS SIY) W AJIOYINE $821dx3-J0 S0udsqe Y1 ‘§9a] Iaylo Aue o) predar uj
*$39) uoreneA pue nonoadsur Awadord ‘saay sAsumrone. o1 pammy jou ng ‘Surpnjour 1u9u:m.nsu1 Anmaag
sIy) Jopun sygSur pue Apadord oyl ul ISdISjUI S, JAPUIT dtnooroad: Jo ssodind 21y 107 “MEIAp S I9MOLIOG
M UOTI09UU0D Ul pouniojiad Sa0IAISS I0] $99] .tamo.uog sﬁmqo Aell Iopua] -SIBIEY)) WEOT ‘pf
"I3pUFT }O SUIISSE-PUB SI0S5200NS DY) J[JOUSQ PIE ()7 TONIAS
us popiaoxd se 1daox9) puiq [[eYs JUSWNXSU] ANINGSG SIY) JO.SIOWIAISE pUE SHIEUAA0D Y] ‘Suniim
1 95B3[OI YONS 0) $3915¢ JOPUIT SSO[UN JESWINIISU] AJINIIS S Iapun Aujiqer] pue suolesiqo s Jamoiiog
WOl PIsEd]al 3q JOU [[BYS IIMOLI0] "JUSTUNNSU] AJLMO3G SIY} ISPUN SIFAUaq PUE SIYSL S, I9M0u0g JO [[2
urelqo {eygs ‘10pua| Aq poaoidde si pue ‘Furpim ur juswnnsuy AInosg SHp) Jopun smonesIqo s, lamoliog
SOUINSSE OUM IOMOLIOE JO 1S3301U] Ul 10ssaaong Aue ‘gl uouaas ;o suorsmo.rd oy o1 19afgng
"JuAsuoD s J0ufs-0
o1 INORIM 910N ) JO TUSWNIISY] AIUNOIS SIY) JO SULIY] AP 01 p.teﬁcu qum suouepommo:m e axew
30 Je3gI0] ‘Ajipow ‘puoixa 01 sa1fe we) romoliog 130 AU pUE Japty] Yey) saaie (0) pue ‘jmemmIiSU]
Anoeg sty Aq painoss smns a Aed 03 poreStqo Ajreuosiod 1ou st (g): 1u9tun.nsu1 Anmoseg sy jo suLks)
oy Jopun Auadolg otp U 1sarepul 8, 10uR15-00 ) AoAuod pue jueid ‘oFefiiow o) Ardo juewmnsuy Ajunoog
siq Furudrs-02 sI {e) :(,19uS15-00, ©) JON o) 2IM09X? 10U S0P ng TIWNNSU] AN ST suFis-09
OUM I2MOLIOE AUR ‘13AaMOH TeI2Ass pue jutof 2q [rRUs AIIqel] pue suonediqoe s omM0110g 12U} sa213e pue
SITRUIACD ISMOIIOg "pUnog SUSISSY PUE sI0$53000§ {SIPUBIS-0) (ANNIQUrT [B1IAIS pue julor ¢
' Apawal 10 Y1 AUe JO-ISIDI9XA ) apnpoald
10 JO I9AIRM B 9q 10U [[RYS ‘30D USY) JUNOUTE ) UBL) SSI] SJUNOWE U] 1O ISMOLIOF jO 1SIIaU] T 51055300Ng
1o sannua ‘suosiad pig wexy swomded jo sowerdasoe s IepuY ‘uonEIWI] INOLIM ‘Bu;;pn'iaug Apswia1
10 1y Aue Sursioldxs Ul J9pua| AqQ 20UeIeaqIo] AUy ‘IIMOLIOF JO 1S9I0MU] Ul $10SS390NS AUe 10 Jomoliog
reur3izo a1 Aq apew puewIdp AUe JO WOSEal AQ JUAIINIISU] A0S K[} AQ PRINDIS SWAS 2Y)JO: uonezmoure
1sum82 sﬁmpasaosd 2OUIUIOI 0) pa.unbs.l 3G 10U [[BUS IOPUYT "IIMOLIOY JO 1S2IM0] UT- s.rossooong Liie 10
IOMOLIOE JO AIIQRI] S 9589701 01 Aelado 10U [[eys JomoLiog JO 1SamIU] Ul JOSsadng :{tm 10" RMOLIOT-01
Iopua] AqQ pelueid JawnIsuy A)In03S SN Aq PAINISS SWNS 3Y) JO UOTIRZIHIOWE JO uonesgrpoul 10, 1uam£ed
10] SN 3Y) JO UOISUSIXH °JIAJEAL © JON JOPUOT Ag IULIBIQIO] pased[dy JON Jomoriog “7[. .-
"Z UON2aS Ul 30§ papiacid Iaplo syl paqdde 0,
aq [reys Auedord ayi jo Iredar 10 wonerolsar o) parjdde JOU AIe eyl SPISO0L] SNOSUBTISIAIY o
*19pua o1 pred aq [[eys pue poudisse Aqaroydie o
fuadoid oy up 1s319un S, I9pULT Jo JusurTedwr 91 0] S[qRINGLIIE I Jey) SOFeuep I0J WIR[D I0 premMe A
J0 spasgord ay], -justuniisuj A1Noag Sy Japun SIYSL 10 Auadold oY) ul 1S2I3NUI 8, I3PUIT JO yuottnyredun
reuew 1ame 1o Auadold au) jo axmaproy sapnpoexd “uowspnl ¢ ropua ul 121{1 SurnI ® qUM possIsIp -

aq 01 Swipsasord 1o wonde ay) Sursned Aq ‘6] UOMOIS W PaplacId se JNISUISI ‘PALINOD0 SEY uoue.te[ooae___,--*

J1 ‘pue }NEJOD B HONS UMD URD ISMOII0E “JUSWNIIST] &umoeg 1) Iopun sIYEU Jo Auadord Ay ur 1SS
s JOpT.IQ’I 30 yumouuredun Teuajew IOYI0 10 Aladord O JO 9IMISjI0) uT )[nsal pmod yuowdpul s Jopua]
ul ‘rer unSaq 1 [RUNLID 10 [IAID 15Y1oga ‘Surpassold 10 uonoe Aue J1 )nejsp Wi 3q [[eys lamollog




h..néfi_jce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /netify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There-may be only one designated notice address under this Security Instrument at any one time. Any
*.-hotice .to "Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Lav, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instriitent.

16. Governmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision ar clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words “or, words of the feminine gender (b) words in the singular shall mean and
inctude the plural and’ vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé trapsfer of title by Borrower at a future date to a purchaser.

If ail or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercmed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratipn, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable' Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Securlty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;-(b) money order; (c)
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__.,_-r"'e:ieese of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

e _b’yf any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_I_ender for.ar:: Environmental Cleanup,
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Acceleratmn' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlan under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) {he action required to cure the default; (c) a date, not less than 30 days from the date
the notlce 1s gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate p'ayméntn‘_in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, _but not limited to, reasonable attorneys® fees and costs of title
evidence,

If Lender invokes the power ol" sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law 'may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser' Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this:Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled to“it. .Such” person Or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. .

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime appoint
a successor trust¢e to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON } o
.~ County of
: On this day personally appeared before me Andrew J Shaw and Jonni L Shaw

to 'rﬁé known to be the individual(s) described in and who executed the within and foregoing instrument,
and’ acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN. under my hand and official seal this J 61 day of J (Lt U’u) A

e 7
it L ot 71

Notary Public in and for the @te of dWashington, residing at
Ppelevy fiv -
My Appointment Expires on N
g7
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That por’uon of Tract 1 of Rewsed Suwey Map No. 138-79 approved August 22 1980
recorded August 22, 1980, under Auditor's File No. 8008220026 in Volume 4 of Short
Plats, page 164, being a portion of the Northwest 1/4 of the Southwest 1/4 of the
Northeast 1/4 lying Westerly of the Samish River, all in Section 33, Township 36 North,
Range 4 East, W.M., EXCEPT any portion of said Tract 1, lying West of the West line
of satd Northwest 1!4 of the Southwest 1/4 of the Northeast 1/4 of said Section 33;

ALSO E)gC_E-PI _thq_t-. portion thereof lying with the bed and shores of the Samish River,

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and
across the road shown-on the Survey Map as "Double Creek Lane" and as Tract "A”.

/WI#EWWWWﬂﬂW



