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DEED OF TRUST

DATE: January 29, :2"00'27

Reference # (if appllcable) Additional on page ____
Grantor(s): ) .

1. Stoupa, MlchaelF

2. Stoupa, Denise A

Grantee(s)
1. PEOPLES BANK - .~ T
2. First American Title Co of Skagﬂ County, Trustee

Legal Description; LOT 10, VEDEHE’;_TE-RRAGE‘ Additicnal on page 2
Assessor's Tax Parcel ID#: 4035-000-010-0009 (P70151)

THIS DEED OF TRUST is dated January 29, 2002,-among Michael F Stoupa and Denise A
Stoupa, husband and wife, whose address is 17083 Marlee Dr, Burlington, WA 98233
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First. American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mcmnt Vernon WA 98273 (referred 1o below as
“Trustee"). .
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DEED OF TRUST
-Loan No: 5711195-1 (Continued) Page 3

' aodit‘ion to those acts set forth above In this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

3'Payment Grantor shall pay when due {and in all events prior to delinquency} &ll taxes, special taxes, assessments,
: gharges (rncludlng water and sewer), fines and impositions levied against or on account of the Property, and shall pay
* when due‘alf claims for work done on or for services rendered or material furmished 1o the Property. Grantor shall
»maintain‘the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

nght te COntest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-gver'thie obkgation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
fited &s a‘resuilt of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the dischargs of the lien, or if requested by Lender, deposit with
Lender cash or a sufficisnt corporate surety bond or other security satrsfactory to Lender in an amount sufficient to
discharge the lien’ plus any costs and attomneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the.fien: “In‘any cohtest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the*Property. Grantor shail name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. .-

Evidence of Payment. Grapntor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall-authorize the-appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assagsments against the Property.

Notice of Construction.’ Giantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to, Lender advance ‘assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. -

PROPERTY DAMAGE INSUFIANCE The followrng provnsuons relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replaceriient, basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurarice clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reascnably require. Policies Shall
be written in form, amounts, coverages :and basié reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to LendaF. Giantar, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in forn satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written rotice 1o Lender. Each insurance policy also shall
include an endersement providing that coverage in.favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as“a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice~is ‘given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance ot the:loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the Natiohal Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly nofify Lender of any Ioss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make, proof of-loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaited; Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property; If Lender eleéts to apply the proceeds to restoration
and repair, Grantor shall repair or repiace the damaged or destroyed. Improvements in a manner satisfactory to Lender,

Lender shall, upon sansfactory proof of such expenditure, pay'or.reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration it Grantor is not in detault under this-Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender undef this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shail ba pard without |nterest to Grantor as Grantor's

interasts may appear, 3

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefrt of and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provusrons of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the pariod in which any Existing lndebtednees descr-.bed below is in
effect, compliance with the insurance provisions contained in the instrument evidencing, such ExistingIndebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliahce with the terms of
this Desd of Trust would constitute a duplication of insurance requirement. if any procesds fror theinsurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall app[y only o ﬂqat perhon of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} o keep the Property free of all taxes Ilens,_ securlty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) “to” make repairé to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required-bejow, then Lender

may do so. If any action or proceeding is commenced that would materially affect Lender’s interests ‘in"the Propérty; then
Lender on Grantar's behali may, but is not required to, take any action that Lender believes to be appropriats-ic. protect
Lender's intergsts. All expenses incurred or paid by Lender for such pumposes will then bear interest at.the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the dats of repayment by Grantor. Allstch expenses.:
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be'added to the .
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to beéorne.due. ¥
during either (1} the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or {C).-be
treated as a balloon payment which will be due and payable at the Credit Agresment's maturity. The Deed of Trust also wil: -
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any - -
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be constmed as’
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parnt of thrs Deed o!
Trust:

LT

173001
Skaglt cOunty Audltor
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DEED OF TRUST
-Loan No: 5711195-1 (Continued) Page 5

Aagreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or degirable in order o effectuate, complsts, perfect,
~“coptifug; or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
_Documents and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
‘Property. whther now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
¢ contrary in'wiriting, Grantor shall relmiburse Lender for all costs and expensss incurred in connection with the matters
~ teferred to'inthis paragraph.

'Attorney-ln-Fadt. .If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and._in.thie name.of ‘Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s amorney-m-fact for the purpose of making, executing, delivering, filing, recerding, and doing all other things
as may ‘ba- necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. :
FULL PERFORMANCE. - it _Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations-imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyarice and-shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidercing Lendef's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted, by applicable law. The grantee in any reconvevance may be described as the “person ar
persons legally entitled thereto”, and.the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets, liabilities, or any othar aspects of Grantor's financial condition.
{B) Grantor does not meet the rgpaymentiterms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collatéral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, tailire 1o pay t8xes, death of all persons liable on the account, transfer of tite or sale of the
dwelling, creation of a senior lien on.the‘dwalling: without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited:purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any oné or more nittis toilowmg rights and remedies:

Election of Remedies. All of Lender's nghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any oneg rerriedy will not bar Lender from using any other remedy. if Lender decides to
spend money or to perform any of Grantor's obligatiohs under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's; nght to declare Grantor in default and to exercise Lender's remedies.,

Accelerate Indebtedness. Lender shall have ths rlght at its option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect o all or any pant of the Real Property, the Trustee shall have the right to exercise its | power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case in accordance with and to the full extent providied by appllcable Iaw

UCC Remedies. With respect to all or any part of the Personal PrOperty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notlce to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right; Lender may tequire any tenart or other user of the Property
to make payments of rent or use fees directly to Lender. If thie"Rents are-collécted by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the paymants are rade, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person, by agent, or through a
raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appomled lo take possessmn of all or any part of the
Property, with the power to protect and preserve the Property, o operate the Property preceding or pending foreciosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property ‘exceeds the Indebtedness by a substantial
amaunt. Employrment by Lendar shall not disqualify a person from serving as &-vecefver. |

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Praperty is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property rmmedlately upon thie demand ‘of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in‘this Deed of‘Trust or tha Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any. pub'nc sale ot the Parsonal
Property or of the time after which any private sale or other intended disposition of the Personal Propérty is-10.be made.
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposmon Any saie of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and. aII rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all of any part’ gf the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publlc sale on all
or any portion of the Property. s

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Tn;ist, i
Lender shall be entitled o recover such sum as the court may adjudge reasonable as attorneys’ fees at frial-and.ipori
any appeal. Whether or not any court action Is involved, and to the extent not prohibited by law, all ‘teasonable
expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest-or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the -
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include;
without {imitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal<"
expenses, whether or not there is a fawsult, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to rmodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
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e DEED OF TRUST
Loan No: 57111951 (Continued) Page 7

. E_i_z_néﬁciary. The word *Beneficiary® means PEOPLES BANK, and its successors and assigns.

k__.-B"orr_nwer. The word "Borrower” means Michael F Stoupa and Denise A Stoupa, and all other persons and entities
signing. the-Credit Agreement.

_}3:Cred|t A reement The words "Credit Agresment” mean the credit agreement dated January 29, 2002, with credit
¢ limit of: $70,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
5 refinancings of, consclidations of, and substitutions for the promissory note or agreement,

: Deed of Trust. “The words “Deed of Trust' mean this Daed of Trust among Grantar, Lender, and Trustee, and includes
without limitation. all assignment and security interest provisions relating to the Personal Property and Rents.

Event of’ Default “The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events‘of défault.sectioh of this Deed of Trust.

Existmg Indebt_edn_ess. . The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The _wb"rg.--‘_'Granfbr*‘:-means Michael F Stoupa and Denise A Stoupa.

Improvemnié;_. < The' .y@'vq_rd "‘I'mprovements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reaf Property.

Indebtedness. The word “Indebtedness* means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agresment or-Related Dlocuments, together with all renewals of, extensions of, modificatons of,
consolidations of and substititions-for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender {0 discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, tuga‘ther with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender".. means PEOR.LES BANK, its successors and assigns. The words "SUCCESSOrs or assigns
mean any person or company that. acquiras any interest in the Credit Agreement.

Personal Property. The words "Personal Pr0perty" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantér, and now or hergafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, dil replacefvients of, and all substitutions for, any of such property; and together with
all issues and profits thereon and procesds (mctudmg without limitation all insurance proceeds and refunds of premiums}

from any sale or other disposition of the Préperty.

Property. The word "Property” means cdﬂe&ﬁveiy the Real Property and the Personal Property.

Real Property. The words "Real Property" mean lhe real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreaments, loan agreements,
guaranties, security agreements, morigages, deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental mdemmty agreements are not "Related Documents” and are not secured
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents revanues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means First American Tltle Co. of: Skagn County, whose malling address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any subst:tute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS 0F THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Demse ABtoupa, Indiwduallyr 7

INDIVIDUAL ACKNOWLEDGM ENT - -
STATE OF (L /2 34 4‘“‘"'”“':;

“th Prf' ,’f‘,

aeda,

? 13 \\\ %.--" e, I
county oF _S £ Ag:7 ot wssior 5*5;50‘9,:?45
A o O
7 womg 9%
Cn this day beiore me, the undersign:d Nptary Pubkg_personallg p_Eeared Michael F Stoupa and Iemse A Stoupa,

personally known to me or proved to mg onithe bagjs of satisfactary egidence to be the individuals described in ‘and ‘wito
executed the Deed of Trust, and ack Mhat 1%?9119%113& Déd of Trust as their free and voluntary act and deed

for the uses and purposes thersin mentiol :
dayof ___J " very 20 0,2 '

Given under my hand andjl seal thﬁ'y

By. W (24 ﬂ % “ ”"!“:ﬁﬁ&“\ l Residing at /L/ 0(//1’7( Ug”” 4 '? ;
Notary Public in and for the State of (/7% My commission expires /7~ / - Cad *3
fmWWWWWIW
Skagn County Audltor

1/30/2002 Page
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