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DATE: January 25, 2602-=-”"

Reference # (if appllcable)

DEED OF TRUST

Additional on page

Grantor(s):
1. Harris, chhard W

2. Harris, Diane M ~_

Grantee(s)
1. PEOPLES BANK

2. Land Title Co, of Skéglt County. Trustee

Legal Description: PTN GOV. LOTS 3 & 6 PTN W1/2 OF NW 1/4, 6-34-5 E W.M. AKA TR. 3,

SP NO. 92-46.

Additional on page 2

Assessor’s Tax Parcel ID#: 340505-2;(,;08,-.0'300

THIS DEED OF TRUST is dated January 25, 2002, among RICHARD WALLACE HARRIS AND
DIANE MARIE HARRIS, who also appear of record-as'RICHARD W. HARRIS AND DIANE M.
HARRIS, HUSBAND AND WIFE, whose address is 24495 Oid Day Creek Rd., Sedro Woolley,
WA 98284 ("Grantor"); PEOPLES BANK, whose malllng address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA ™ 98273 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burllngton, WA 198233 (referred to below as

"Trustee").
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b s DEED OF TRUST
7 Loan No: 5021937-201 (Continued) Page 3

¢ Aet. .Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
¢ o~ proceeding, including appropriate appeals, so long as Grantor has notified Lender in wriling prier to doing so and so
_tong as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor lo

< post adequate securily or a sursty bond, reasonably satisfactory fo Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other acts, in
:addition to thdse acts set forth above in this section, which from the character and use of the Properly are reasonably
'pegessary:-t'c_ protect and preserve the Property.

TAXES _ﬁHD'il,lENS_.»"‘i’he following provisions relaling fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor.shall pay when due (and in all events prior lo delinquency) all taxes, special laxes, assessments,
charges. (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain“the Property frée of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Desd of Trust.

Right to Contest.< Grantormay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the-obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficiént-corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees, or other charges that could accrue as a result of & foreclosurs or
sale under the lien. Inany gontest, Graritor shall defend itself and Lender and shall satisfy any adverse judgment bafore
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings; i

Evidence of Payment. Grantor shall upon E;Iemand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorizg the appropriate governmental official lo deliver to Lender at any time a written statement
of the taxes and assessments against th_gsProparty.

Notice of Construction. Grantar shall notify-Uignder at least fifteen {15) days before any wark is commenced, any
services are furnished, or any matefials. aré supplied to the Property, if any mechanic's lien, malerialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assirances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. k s

PROPERTY DAMAGE INSURANCE. The following pr_ovii;ioris relating to insuring the Property are a part of this Deed of

Trust. Y

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis. for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application, of any cainsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and-maintain comprehensive general liability insurance in such coverage
amounts as Lender may reguest with Truslee and Lender beingnamed as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such ather insurance; including but not limited to hazard, business
Interruption, and boiler insurance, as Lender may reasonabiy require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issusd by a company or companies reasonably acceplable to
Lender. Grantor, upon request of Lendar, will deliver to Lender from'time to time the policies or cerlificates of insurance
In form satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished without at least
thirty (30) days prior written notice to Lender. Each insuranice poliéy.also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agreés:to obtain ;and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Properly is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prier liens on the propery.securing the loan, up to the maximum palicy
Hmits set under the National Flood Insurance Program, or as othérwise refjuired by, Lender, and to maintain such
insurance for the term of the loan. L

Application of Proceeds. Grantor shafl promptly notify Lender of any loss or:damage:ta. the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor falls to do so within fifleen
(15) days of the casualty. Whether or not Lender's security Is Impaired, Lender may, atlender's election, receive and
retain the proceads of any insurance and apply the proceeds to the reduction of ihia Indebtedness, payment of any lign
alfecting the Property, or the restoration and repair of the Properly. [f Lender élects to apply.the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in'a manner salisfactory to Lander.
Lender shall, upon satisfactery proof of such expenditure, pay or reimburse Gfantor from.ihe proceeds for the
reasonable cost of repair or resloration if Grantor is not in default under this Deed of Trust. Afly proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the'repafr or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed ‘of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied fo the principat balance of the Indébtedness. If Lender holds any
proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. T

Unexpired Insurance al Sale. Any unexpired insurance shall inure lo the benefit of, and pass to, the _:'p-urcha'sar of the
Property covered by this Deed of Trust at any frustee's sale or other sale held under the provisions .of this Deed of Trust,
or al any foreclosure sale of such Property. T R

Compliance with Exlsting indebtedness. During the period in which any Existing Indebledness describsd below Is In
effect, compliance with the insurance provisions contained in the instrumant evidencing such Existi ng Indsbiedness shiall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms-of

this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance bacome: .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtadness. EE

Granlor’s Report on insurance. Upon request of Lendsr, however nol more than once a year, Grantor shéll__furn_isﬁ_:to:-'
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; {3} .
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner.” .-
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an .~
independent appraiser satisfactory lo Lender determing the cash value replacement cost of the Property. s

LENDER’S EXPENRITURES. If any action or proceading is comme '~ materially affect Lendar's interest ir'i the

Property or if Grantor fails to comply with any provision of this Der Wﬁ/ﬁﬁ * RNacuments, including but not B
| 200 ijﬂﬂim’/ﬂ .

SO0 ﬂ
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T e DEED OF TRUST
" Loan No: 5021937-201 (Continued) Page 5

¢ [ to'recbrding this Deed of Trust in the real property records, Lender may, at any lime and without further authorization
¢ .~from Grantar, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall.reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
< shall notfarmove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it:available fo Lender within three (3) days after receipt of written demand from Lender to the extent parmitted

by applicable law.

Addresses. The'mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security inferest granted by this Deed of Trust may be obtained (each as required by tha Uniform Commercial Code)
are as stated’ on-iha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aitorney-in-fact are a part of this Deed of Trust:

Further Assurances:” At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wil cause to ba made, exacuted or delivered, to Lender or lo Lender’'s designee, and when requested by
Lender, cause to be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may'deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemenfs, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole.opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the lians.arid security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grattor~Unléss prohibited by jaw or Lender agrees to the contrary in wriling, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Granlor's-expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor’s attorney~in—fact.forthe purpose of making, exacuting, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in‘Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower paysall the Indebtedness when due, and otherwise performs all the chligations imposed
upon Grantor under this Deed of Trust, Lender shall 'execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements’ of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitied by
applicable iaw. The granlee in any reconveyance may be described as the "person or persons legally entitied thereto™, and
the recilals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. EF

EVENTS OF DEFAULT, Each of the following, 'af‘ Leriders option, shall constitute an Event of Default under this Deed of
Trust: wOT

Payment Default. Borrower fails to make any pa'y_ﬁie_nl when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails fo comply with or to&_pér:fp'i'*rp any other term, obligation, covenant ar condition
contained in this Deed of Trust or in any of the Related Documents orlo comply with or to perform any term, cbligation,
covenant or condition contained in any other agreement between Len"dén; and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, obligatign, covenant or condition contained in this Deed of
Trust, the Naote or in any of the Related Documents. If such a failure is‘curable and if Barrawer or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trusl within the preceding twelve {(12) months, it may be
cured (and no Event of Default will have occurred) if Borrower-or Graritor,. after. Lender sends written notice demanding
cure of such failura: (a) cures the failure within fiteen (15) days; or: (b)if the"cure requires more than fifteen {15) days,
immediately initiates sleps sufficient to cure the failure and thersafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soen as reasonably praclical. ’

Default on Other Payments. Failure of Grantor within the time red'uife_d by:-this'Deed of Trust lo make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect distharge of any lien.

False Statements. Any warranty, representation or slatement mads or furnished to Lender by Borrower or Grantor or
on Borrowers or Grantor’s behatf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or bacomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents. ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or‘lien) at any time and for
any reason.

Death or Insolvency. The death of any Barrower or Grantor or the disselution or termination of Bomower's or Grantor's
existence as a going business, the insolvency of Borrower or Grantor, the appointment of a“feceiver for any part of
Borrower's or Grantor'’s property, any assignment for the benefit of creditors, any type of creditor: workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower-or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, rapossassion or any other method, by any creditor of Borrower or Grantor. or by:any governmental
agency against any property securing the Indebtedness. This includes a garnishment of any . of Borrower's or. Granlor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if thera:-is a good faith
dispute by Borrower or Grantor as to the validily or reasonableness of the claim which is the basis of theé creditar ar
forfeiture proceeding and if Borrower or Grantor gives Lender written nolice of the creditor or forfeitute proceedifg and
deposits with Lender monies or a surety bond for the creditor or forfsiture proceeding, in an amount detarmined by
Lender, in its sole discrelion, as bseing an adequate reserve or bond for the dispute. "t Sy

Breach of Other Agreement. Any breach by Baorrower or Grantor under the terms of any other ag?éeﬂeht_ibet\ﬁeéh
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, inciyding without-.

limitation any agreement concerning any indebtedness or ofher obligation of Borrower or Granlor to Lender, whether :
existing now or later. : PG

Events Attecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or.
accommodation party of any of the Indebtedness or any guaranter, endorser, surety, or accommodation party.dies-or .
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness, In'the” .-
event of a death, Lender, al its option, may, but shall not be required to, permit the guarantor's estate to assumie .

unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, and, in doing so, cure any
Event of Default, e

Adverse Change. A malerial adverse change occurs in Borrowers or Grantor's financial condifion, or Lender believes .~

B
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S DEED OF TRUST
7 Loan No: 5021937-201 (Continued) Page 7

¢ [ remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to forsclose by
¢ ‘-notite and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case in accordance with and
1o the-full'extent provided by applicable faw.

" Succe$sor. Trusiee. Lender, at Lender's option, may from Yime to time appoint a successor Trustee to any Trustes
of:the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required hy stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number.where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shiall be exacuted and acknowiedged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall 'succeed to alt the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable’ law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.” *

NOTICES. Subject to'applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writifg, and shall be effective when actually delivered, when actually received by telefacsimils (unless
otherwise required by law), when: deposited with & nationally recognized overnight courier, or, if mailed, when deposited in
the United States miail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trist. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shalt be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change ils
address for noftices under this'Deed of Frust by giving formal written notice to the other parties, specifying that the purpose of
the nolice is to change the party's-address: For nofice purposes, Grantor agrees lo keep Lender informed at all times of
Grantor's current address. “Subject to'applicable law, and except for notice required or allowed by law to be given in another
manner, if thers is more than one:Grantor,:any nolice given by Lender to any Grantor is deemed to be notice given to all
Grantors. Do £

MISCELLANEOUS PF!OVISION'S_._ ) -'I'.hga.___folloﬁ'i_r_]g"f;r_;miscellaneous provisions are a part of this Deed of Trusk:

Amendments. This Desd of Trust, t_er.thér with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of

Trust shall be effective unless given in-’Writir)g‘and's:igned by the party or parties sought lo be charged or bound by the

alteration or amendment.

Annual Reports. If the Property is used for purgioses other than Grantor's residence, Grantor shall furnish to Lender,
upen request, a cerlified stalement of net-operafing income received from the Properly during Grantor's previous fiscal
year in such form and detail as Lender shall require.” "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in‘conneclion with the aperation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shafl be no merger of the inter:es_tb_[ estale created by this Deed of Trust with any other interest or estate
in the Property at any lime held by or for the benefit of Lender in any capacily, withoul the written consent of Lender,

Governing Law. This Deed of Trust will be governed by, coriéiril_ed and enforced in accordance with federal law
and the laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees u;ion:’jl.énder’s_feéuesl to submit to the jurisdiction of the courts of
SKAGIT County, Stats of Washington. s

Joint and Several Liability. Al obligations of Borrower and Grantor undér this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, andl al"references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing bélow is responsible for all obligations in this Deed
of Trust, g Do

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver Is given in wriling and signed by Lender. No delay or omission ‘'on.tHe part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender.of‘a provision of this Deed of Trust shall not
prejudice or constilute a waiver of Lender’s right otherwise lo demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing betwen Lender and Grantor, shall
conslitute a waiver of any of Lender's rights or of any of Grantor's obligations:as to any fiturs transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is-required ard in all cases such consent
may be granted or withheld in the sole discretion of Lender. AT

Severability. If a court of competent jurisdiction finds any provision of this Deed' ofTrust lo_be illegal, invalid, or
unenforceable as to any person or circumstance, thal finding shall not make the offeriding provisian illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considerad modified
so that it becomes legal, valid and enforceable. If the offending provision cannat be so:modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the iltegality, invalidity, or unenforceability of any

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any olher provision of this Deed of
Trust, Co

Successors and Assigns. Subject to any limitaticns stated in this Deed of Trust on transfer of Grantor's.interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and.assigns. If ownership of
the Property becomes vested in a person other than Granter, Lender, without notice to Grantor, . méy deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of exfensicn .without
releasing Grantor from the obligations of this Deed of Trust or llability under the Indebtedness. E
Time is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right o . rial in am aclion-,.,ﬁrpc sedi , OF =,
counterclaim brought by any party against any other parly. (Initial Here Sl o ©5 } %}w s 4 2 EE 7}7 qﬁ/
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeslead :
exemption laws of the Stale of Washinglon as to all iIndebledness secured by this Dead of Trust. DR

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed.of Trusf.
Unless specifically stated to the contrary, al references to doliar amounts shall mean amounts in lawful money of the United” |
Slates of America. Words and terms used in the singutar shall include the plural, and the plural shall include the singuiar, as.~
the context may require. Words and terms nol otherwise defined in this Deed of Trust shail have the meanings attributed.to
such terms in the Uniform Commercial Code: o

Beneficlary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

LT

200201290092
Skagit County Auditor
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DEED OF TRUST
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INDIVIDUAL ACKNOWLEDGMENT

STATE oF /4] V1 )
) SS %o '-.....T..ﬁ.-'- ‘\’b &

COUNTYOF Sffﬁﬁ/ﬂé ) “UPF waASWY

”lmmm\\‘

On this day . before me the undersigned Notary Public, personally appeared Richard W Harris and Diane M Harris,
personally known to me or-proved lo me on the basis of salisfactory evidence to be the individuals described In and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposqs therein _mentloned m L&ﬂ
ol7 awyor (LIAUANL Y

sader my hand andyofficial seal this

__ Residing a
Notary Public in and for the.State of M My commission expires M

REQUEST FOR FULL RECONVEYANCE
To: Lo , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to vou,.to- reconvey without warranty, lo the persons entitled thereto, the right, title and
interesi now held by you under the Deed of Trust 3 .

Date: Ce r Beneficlary:
E = h By:
Its:

LASER PRO Landing, Var. 5.18.10.08 Gopr. Hariand Fingneind solu'liuni.__lnt. 1997, 2002, AllRights Rasarvad, - WA CIUCFIWINVCFALPLAGDI FC TR-2881 PR-3




