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THIS DEED OF TRUST is dated January 23, 2002, among PATRICK RAWLINS AND KIiM
RAWLINS, husband and wife and STEVE CRUSE and DEBRA CRUSE; husband and wife,
each as to an undivided one half interest ("Grantor"); ‘Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burllnglon Ave., P.O. Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender" and somellmes as-"Beneficiary"); and Island Title
Company , whose mailing address is 839 S BURLINGTON BLVD BURLINGTON, WA 98233

(referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

'Lerii.iei"s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
¢ :-Tegsonable times to aitend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and conditions of this Deed of Trust.

C_on]pllance_ wﬂh Governmental Requiremenis. Granior shall promptly comply, and shall promptly cause compliance
by ail agents, tenants or other persons or enfities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property: i any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities. applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities

t. «Grantor may conlest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
long as, in Lénders sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequale seécurity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty o Protect. Grantor agress neither to abandon or isave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the characler and use of the Property are reasonably
necassary o proiect and preserve the Property.

DUE ON SALE - COHSENT BY LENDER l.ender may, at Lender’s option, (A) declare immedialely due and payable all
sums secured by this Deed of Trust or, (B) increase the interest rate provided for in the Note or other document evidencing
the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
voluntary or involuntary; whether by.cutright sale, deed, installment sale conltract, land contract, contract for deed, leasehold
interest with a term greaterthan three:(3) years, lease—option contracl, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this ophon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washingtan law.

TAXES AND LIENS. The followmg prov:suons relatmg 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all laxes, special taxes, assessments,
charges (including water and sewer}, firies and impositions levied against or on account of the Property, and shall pay
when due all claims for work dorieson gr-for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens-having phiority over or equal to the interast of Lender under this Deed of Trust,
except for the lien of taxes and assessments ‘not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of dny lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall withinfiteen (15) days after the lien asises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, securé the discharge of the lien, or if requested by Lendsr, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall ‘defend itselt and Lender and shall satisfy any adverse Judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish. lo Lander sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentai official Io deliver to Lender at any time a written statement
of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at Ieast ﬂﬂesn (15) days befora any work is commenced, any
services are furnished, or any materials are supplied to the Property; if.-any mechanic’s lien, materialmen's lien, or other
lisn could be asserted on account of the work, services, or malerials. Grantor ‘will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay’ the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollcles of tu'e itisurance with standard extended
coverage endorsemenis on a replacement basis for the full insurable value ¢overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general Rability insurance in such coverage
amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including. but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall b wiitten in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company of companiés reasonably aoceptable to
Lender. Grantor, upon request of Lender, will defiver to Lender from time to time the policies or cerfificates of insurance
in form satisfactory to Lender, including slipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lendsr. Each insurance policy also shall includeian endorsément providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or, default.of Grantor or any other
person. Should the Real Property be located in an area designated by the Director. of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a speciat’ ﬂood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan;.up to the.maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamﬁaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shalt promptly notify Lender of any loss or damage to the Property it the eshmated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to.do sg-Wwithin fiftleen
{15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, at Lender's elaction, recéive and
reltain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Properly. If Lender elects to apply the proceeds to restoration .

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory-to Lender. -
Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for-the’
reasonable cost of repair or resloration if Grantor is not in default under this Deed of Trust. Any proceeds Wwhich have :
not been disbursed within 180 days atter their receipt and which Lender has not commilted to the repair or restoration of

the Property shall be used first fo pay any amount owing to Lender under this Deed of Trust, then to pay ‘accruéd’ - -

interest, and tha remainder, if any, shalt be applied to the principal balance of the Indebtedness. If Lender holds any™

proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Grantors..:"""

interests may appear.
Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of tha

Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,

AN
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DEED OF TRUST
(Continued) Page 5

by appncable law.

o "'Addresses The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
_the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Coda)
are as slated on the first page of this Deed of Trust

FUHTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atiorney—m—faci afe & part of this Deed o! Trust:

Further. Assuranr:es At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or-will .cause'lo be made, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and in such offices and
places as“Lendér may'deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements; financing ‘stalements, continualion statements, instruments of further assurance, certificates, and other
documents as may; in tha sole opinion of Lender, be necessary or desirable In order to effectuate, complele, perfect,
continue, or preserve-~ (1), Bomrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the‘l.._li'ens and security interests created by this Deed of Trust as first and prior ligns on the
Property, whether now bwned ‘or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing; Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. It Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may da so for
and in the name of Grantor and at Grantor's expense. For such purposes, Granior hereby irrevocabiy appoinis Lender
as Granlor's aﬂorney—m—fact forthe purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deswable, in Lender’s sole opinion, o accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all Ihe Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable ‘statemeris of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personat Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable faw. The grantee in any reconveyance may-bs described as the "person or persons legally entitled thareto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such ma!ters or
facts.

EVENTS OF DEFAULT. Each of the fullo\mng. a! Lender’s ophon shall constlitute an Event of Default under this Deed of
Trust:

Payment Defaull. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the: Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor,

Compliance Defaull. Failure to comply with any other term, cbligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.if such a failyre is curable and if Borrower or Grantor has not been
given & notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrowsr orGrantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15)°days; or {b) if the cure requires maore than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafler ‘continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as. reasonab!y 'praclical

Detauli on Other Payments. Failure of Grantor within the time. requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing ofor to’ eﬂect dtscharge of any lien.

Environmental Default. Failure of any party to comply with or perform when _due any term, obiigation, convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Stalements. Any warranty, representation or statement made: or furnrshed to Lender by Borrower or Granier or
on Borrower's or Grantor's behalf under this Deaed of Trust or the Relaled Docuniéiits is false or misleading in any
material respect, either now or at the time mads or furnished or becomes false or mrsleadlng at any time thereafler.

Defective Collateralization. This Deed of Trust or any of the Related Documenls ceasas lo be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty mleresl or Ilen) at any time and for
any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Granlor’s axrsience as: a going business or the
death of any partner, the insolvency of Borrower or Grantor, the appointment of a receiver fof any part of Borrower's or
Grantor’s property, any assignment for the benefit of credilors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Borrower or Grantor

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeiture procaedmgs, whe’ther by judicial
proceeding, sel~help, repossession or any other method, by any creditor of Borrower or-Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of gny of Borrgwer's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply jfihera is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the.tasis. of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written nofice of the creditor or forféiture progeeding and
deposits with Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount delermmed by
Lender, in its sols discration, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein; including . withoud
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender. whether*
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of “any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,:
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be réquired. o, :
permil the Guarantor's estale to assume unconditionally the obligations arising under the guaranty in a: manner ;
safistactory to Lender, and, in doing s0, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender belleves' '
the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
Right to Cure. If such a failure is curable and if Borrower gr Rmntar har aat bssn sivinn o mobinn af o beanak af des
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DEED OF TRUST
(Continued) Page 7

: 'qhaji':bé executed and acknowledged by Lender or its successors in interest. The successor trustee, without convayance

; :-of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustes in this Deed of Trust and by

.applicable-law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subst:luhen

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required to’ bé given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be. given in wrmng, and shall be effective when actually delivered, when actually received by lelefacsimile (unless
otherwise'required by.{aw), when deposited with a nalionally recognized overnight courier, or, if mailed, when deposited in
the United $States mail, as first class, certified or registered mail postage prepaid, directed o the addresses shown near the
beginning of this:Deed of Trust. All coples of notices of foreclosure from the halder of any lien which has priorily over this
Deed of Trust shalk-be-sent 1o Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may change Its
address for nofices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For nofice purposes, Grantar agrees to keep Lender informed at all times of
Grantor's current address, - Subject to applicable law, and except for nofice required or allowed by law to be given in another
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be nofice given to all
Grantors.

MISCELLANEOUS PROVISIONS The following mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Relaled Documents, constitutes the entire understanding and
agreaement of the parties as lo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective.tnless gwen in ertlng and signed by the party or parties sought to be charged or bound by the
alteration or amendment.: :

Annual Reports. If the Proparty is used for purposes other than Granier’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall require. "Net operaling income” shall mean all cash receipts from tha
Property less all cash expendilures made in connection with the operation of the Property.

Capflon Headings. Caption headings in this Deed of Trust are for conveniencs purposes only and are not to be used to
Interpret or define the provisions of.this.Deed of Trust. -

Merger. There shall be no merger"of' the in!éﬁgst-;or__.ﬁtate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the-benefit.of Lender in any capacity, without the writlen consent of Lender.

Governing Law. This Deed of Trust will be éovierned by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton. Thls Deed of Trust has been accepled by Lender in the Siate of
Washingion.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courls of
Skagit County, State of Washington.

Joint and Several Liabliity. All obligations of Bo_rrbwer and Grantor under this Dead of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean sach and
every Borrower, This means that sach Borrower and-Grantor SIang balow is responsibie for all obligations in this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to ha‘\‘.r'e,fv\:&aivedajny rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or-omission on the part of Lender in exercising any right shall
operate as a walver of such right or any other righl. A waiver by Lender of & provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand sirict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, ngr-any. course of deallng hetween Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as:lo any future transactions. Whenever
the consent of Lender is requirad under this Deed of Trust, tha granfing of such-consent by Lender in any instance shall
not constitute continuing consant to subsequent instances where such consent |s reqmred and in all cases such consent
may be granted or withheld in the sole discretion of Lender. L

Severability. if a court of competent jurisdiction finds any provnsnen of thls Deed of Trust lo be illegal, invatid, or
unenforceable as fo any person or circumstance, that finding shall not-maké’thé offending provision iliegal, invalid, or
unenforceable as to any cther person or circumstance. If feasible, the offending provision ghall be considered moedified
so that it becomes legal, valid and enforceable, f the ofending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, mvalldlly or unenforceability of any
provision of this Deed of Trust shall not aftect the tegality, validity or enforceabllliy of any other prowsmn of this Deed of
Trust.

Successors and Assigns. Subject to any limitations slaled in this Deed of Trusl on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notics to Grantor, [may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of ‘forbeararice.-or extenswn without
releasing Grantor from the obligations of this Dead of Trust or liability under the Indabtedness i -

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.”

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁls of the Homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used |n lhls Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mongy-of the United
States of America. Words and lerms used in the singular shall include the plural, and the plurel shall inchide the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs attnbuﬁed to
such terms in the Uniform Commercial Code: 5 :

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means RUMOURS HAIR DESIGN & TANNING, and all other persons and enlltles" :
signing the Note in whatever capacity. £

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusies, and |ncludas
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. ‘

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defaull™.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulaﬁ\ons"’"
and ordinances relating to the protection of human health or the environment, including wﬂhout Ilmdatlon the
Comprehenswe Environmental Response, Compensation, and Llabmty At Af 1000 an s w
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DEED OF TRUST

(Continued) Page 9
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On this day before mé, the undersugned Notary Public, personally appeared PATRICK RAWLINS; xuﬂ'nmm% STEVEN
E CRUSE; and DEBRA-D CRUSE, husband and wife, personally known to me or proved to me on the basis of safisfactory
evidence to be the individugls described in and who executed the Deed of Trust, and acknowledged that they signed the
Deed of Trust as their free aind. voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand aqq_ogficial:sgal this o? 5 day of ’75//? v C//M;}— , 20 ﬂ 2

By (/g e / A Residing at ,f na’h/l/i'i/ { / le
Notify Public in and for lhe Siale of _M * My commission expires : 7 . ! 7 Zya Z

REQUEST FOR FULL RECONVEYANCE
To: T Trustes

The undersigned is the legal owner and holder ot all |ndeb1edness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to- reconvey wuthout warranty, to the persons entifled thersto, the right, title and
interest now held by you under the Deed of Trus! 5

Date: i o Beneficiary:
Hs:

LASER PRO Landing, var.5.18.22.08 Copr. Harland Financial Solutiofs. Inc, 1997, 2002. Al Rights Reserved. - WA maCFIWLPLIGO1FC TR-12038 PR-COMMLRE
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