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DEED OF TRUST

DATE: January 15, 2002
Reference # (if apphcable) _A;Q_&&g Additional on page

Grantor(s):
1. DIXON, JACKE.
2. DIXON, DORISA 5

Grantee(s)
1. Skagit State Bank . -
2. Land Title Company of. Burlmgton Trustee

Legal Description: TR. 7, CAMPBELL PARK ESTATES A SURVEY IN SW 1/4 OF NE 1/4, 7-34-2
E W.M. £ 5 7 Additional on page

Assessor’s Tax Parcel ID#: P20093

THIS DEED OF TRUST is dated January 15, 2002, among JACK E. DIXON and DORIS A.
DIXON, HUSBAND & WIFE, whose address is 6562 -DEER LN, ANACORTES, WA 98221-9651
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to” below sometimes as "Lender" and
sometimes as "Beneficiary”); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee“)
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry -and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interast in and to the
following describad real property, together with all existing or subsequently eracted or affixed buildings, mprovemenls and
fixtures;.all easements, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utifities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Propertgy") located in SKAGIT County, State

of Washlngton._;

See SEE EXHIBIT "A=1", which is attached to this Deed of Trust and made a part of this
Deed oi' Trust as if tully set forth herein.

The Real Proper!y or'its address is commonly known as 6562 DEER LN, ANACORTES, WA
98221-9651. The Fleal Property tax identification number is P20093

REVOLVING LINE OF CREDIT Speclﬂcally, In addition 1o the amounts specified In the Indebtedness definition, and
without fimitation, this Deed of Trust secures a revolving line of creditwith a variable rate of Interest, which ohligates
Lender to make advances fo:Grantor-up 1o the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credil.fias not been terminated, suspended or cancelled; the Credif Agreemem allows
negative amortization. Such advances may be made, repald and remade from time to time, subject to the limitation
that the total outstanding.balance-owing at any one fime, not Including finance charges on such balance at a fixed or
varlable rate or sum as provided in-tlie-Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided In either the Indebtedness paragraph or this paragraph, shall not exceed the
Credil Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time o time from zero up 1o the Credit Limit as
provided in this Deed of Trusi and any intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balancé of the revolving line of credit may at certain Hmes be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therefore, the |Ien ol' this. Deed of Trust wilt remain in full force and effect notwithstanding
any zero balance.

Grantor hereby assigns as security to Lender a!l of Grantors right, title, and interest in and to afl leases, Rents, and profits of
the Property. This assignmeant is recorded in accerdence with RCW 65.08.070; the lian created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may bas ravoked at Lender‘s option and shall be automatically revoked upon accaleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO :SECURE ({A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF EACH OF GRANTOR’'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TFIUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLL.OWING TERMS:

PAYMENT AND PERFORMANCE. Except as othermsa provlded in th:s .Dead of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stnclly and in a timely manner perform all of Grantor's
obligations under the Credit Agreemenl, this Deed of Trust, and the Related Documeants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees 1hat Grantor s possession and use of theProperty
shall be governed by the following provisions:

Possesslon and Use. Unltil the occurrence of an Event of Default Grantcr may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property {this privilega is a
license from Lender to Grantor automalically revoked upon default).” The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property i is not used pnncipaﬂy for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon ancl prompny perlorrn all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender lhat (1) During the period of
Grantor's cwnership of the Property, there has been no uss, generation, manuracture, storage, treatment, disposat,
release or threatened release of any Hazardous Substance by any person ‘on, under, about or fram the Propery; (2)
Grantor has no knowledge of, or reason to belisve that thers has been, except as previously disclosed fo and
acknowledged by Lender in writing, (a) any breach or violation of any Enwronmer_\tai Laws,. (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous,Substance on, under, about
or Irom the Properly by any prior owners or occupants of the Property, or (¢} any actual or threatenad Iitigation or
claims of any kind by any person relating to such matters; and (3} Except as previously disclosed to:and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized-user of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazardous Substance. o, under,about or from the
Property; and (b) any such activity shali be conducted in compliance with all applicablg faderal,-state, and local laws,
ragulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes’ ‘Lender and its
agenis to enter upon the Property to make such inspections and tests, at Grantor's expense,-as Lender.may deem
appropiiate to determine compliance of the Property with this section of the Deed of Trusl. -Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall nol be construed to create any respoiisibility or liability on
tha part of Lender to Grantor or to any other person. The representations and warranties contained hergin aré based on
Grantor's due diligence in Investigating tha Property for Hazardous Substances. Grantor heréby (1) releases and
waives any fulure claims against Lender for indemnity or contribution in the evant Grantor becomes'ligble for cleandp or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against-any .and all claims, |
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufagture;, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whethér-or not ™,
tha same was or should have been known to Grantor. Tha provisions of this section of the Deed of Trust, |nc|uding the,
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyangeg of the lieri -
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by,ﬁ
foraciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any uisance nor commit, permit, or suffer any stripplng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will -~
not femove, or grant to any other pary the right to remove, any hmber. minerals {inctuding oil and gas), coal, clay,
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EXHIBIT "A-1"

:"JDESCRIfTION:

Tract7 of Survey entitled, "CAMPBELL PARK ESTATES", recorded
August 30, 1974, under Auditor's File No. 805634 in Book 1 of
Surveys, page 83, records of Skagit County, Washington.

TOGETHER. WITH a non-exclusive easement for ingress, egress and
utilities- as delineated on the face of said Survey and as set
forth in the Dedication of Easement recorded October 2, 1974,
under Auditor‘s File No. 808252; being a portion of the
Southwest ¥ of the Northeast ¥ of Sectlon 7, Township 34 North,
Range 2 East, W. M

Situate in t-:__h.e Copn_t_iz of Skagit, State of Washington.

5.
Skagit County Audltor 37AM
4/28/2002 Page 3 of 11
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; ___R'eh'lo;al of Improvements. Grantor shall not demclish or remaove any Improvements from the Real Property without
¢ i Lender's prior wrillen consent. As a condilion to the remaval of any Improvements, Lender may require Grantor to make
e arrangemems satisfactory to Lender to replace such Improvements with iImprovements of at least aqual value.

Lender's nghl to Enter. Lender and Lendsr's agents and representatives may enter upon the Real Property at all
reasonable §imes to allend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
wnh the terms and condilions of this Deed of Trust.

Comp[lance.W|th Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants. or other persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Propertyin any.manner, with alf laws, ordinances, and regulations, now ar hereafter in effect, of all governmental
autharitias” apphcabie {o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordmanca, -6r fagulatiod and withhold compliance during any praceeding, including appropriate appeals, so long as
Grantor Has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinlon, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to posl adequate security or a surely bond, reasonabily
satisfactory to Lender, to prolact Lender's inlerest.

Duiy fo Protect: "Grantor agrees neither to abandon or leave unattendad the Property. Grantor shalt do all other acts, in
addition lo those-acts set'forth above in this section, which from the character and use of the Property are reasonably
necassary to protect and: preserve ‘the Property.

TAXES AND LIENS. The fulluwing prowsmns retating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shail pay when, dua {and in all events prior to dslinquency) ali taxes, special taxes, assessments,
charges (including water and 5ewer) ‘fings and impositions levied against or on account of the Properly, and shall pay
when due all claims for work: 'done of or for services randered or material furnished to the Property. Grantor shall
maintain the Property free iof-all liens -having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessménts-not due, except for the Existing Indebtednass referred to below, and except
as otherwise provided in this: Deed of Trust.

Right to Contesl. Grantor may wnthhold paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation o pay,:sc long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Graptor shall-withinfifteen (15) days after the lisn arises or, if a lien is filad, within fifieen
{15) days after Grantor has notice of the filing, sécure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attornays' fees, or other charges that could accrue as a result of a foreclosure ar
sale under the lien. In any contest, Grantor shalf defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Proparty

Notice of Construction. Grantor shall nofify Lender at least fitiben (15) days before any work is commenced, any
services are furnished, or any maferials are supplied to the Property, if any mechanic’s lien, matarialmen's lien, or other
lien could be asserted on account of the work, services, or-malsrials.:. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor €an and \mll pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns raIatmg to msuﬂng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and mamtam pollclas of Jire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value coveringall Improvements on the Real Property
in an amount sufficient 1o avoid application of any coinsurance clause,and with.a standard mortgagae clause in favor of
Lender, togsther with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptabis 1o Lender ghd issued by a company or companies
reasonably accaptable te Lender. Grantor, upon request of Lender, will deliverto Lender from time to time the policies
or certificates of insurance In form salisfactory to Lender, including stipylations that covgrages will not be cancelled or
diminished without at least ten (10} days prior written notice to Lender. Each lnsurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired.in any way:by any act, omission or default
of Grantor or any other person. Sheuld the Real Propery be located in an’ area dasignated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees: to obtain and maintain Federal
Fiood Insurance, if available, within 45 days after notice is given by Lander that the-Property is jocated in a special flood
hazard area, for the full unpaid principal batance of the loan and any prior liens-an_{he propedy sacuring the loan, up to
the maximum pollcy limits set under the National Flood Insurance Program, or as otherwnse required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptty nolify Lender of any loss or damage o the Propeﬂy Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether ar-tiot Lénder's securily is
impaired, Lender may, at Lender’s sleclion, receive and retain the praceeds of any insurgnce. sind apply the proceeds lo
the reduclion of the Indebledness, payment of any lien affecting the Froperty, or the restoration’arid repair of the
Properly. If Lender elscts to apply the proceeds to restoralion and repair, Grantor shall repair.or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expendllure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorafion if Graator is-not.in default
under this Deed of Trust. Any proceeds which have not been disbursad within 180 days after their récéipt’and which
Lender has not committed lo the repair or restoration of the Property shall be used first to pay any-amount.owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be applied lo the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness. such procaads
shall be paid without interest to Grantor as Granlor's Interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shalf inure to the benefit of, and pass to, tha purchasar of lhe.h-__
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this: Deed of Trust
or at any foreclosure sale of such Property. s

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dscribed‘“belo‘w.jé* ing
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtadness shall' -
constitule compliance with the insurance provisions under this Deed of Trust, lo the extent compliance with tha termg of - -
this Deed of Trust woufd constilute a duplication of insurance requirement. I any proceeds from the insurance become -
payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that porion of tha-’"
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A) 1o keep the Property frea of all taxes, liens, security interests, .
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (C) to make repairs to the -
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* Property or to comply with any obfigation to maintain Existing Indebtedness in good standing as required below, then Lander
may-do.so. If any acfion or proceading is commenced that would materially affsct Lender's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves to ba appropriate to protect
:Lender's’interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate chargad
undertheCredit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's option, wil (A) be payable on demand; (B) be added !o the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during‘either (1) the term of any applicable insurance policy; or (2) the remaining ferm of the Credit Agreement; or (C) be
treated as.a-balloon payment which will ba due and payable at the Credit Agreement’s maturity. The Dead of Trust also wil
secure payment of these.amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender:may be enfiled on account of any default. Any such action by Lender shall not be censirued as
curing the default 0 °as to-bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed of
Trust B g

Title. Grantor warrants that:. (a) Grantor holds good and marketable titie of record 1o the Property in fee simple, free
and clear of all-liens:and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section ‘below “orin any title insurance policy, title report, or final tile opinion issued in favor of, and
accepted by, Lender in-connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the-gXception In the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims.of all parsons. In the event any action or proceading is commenced that questions
Grantor's fitle or the Interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granlor's
expense. CGrantor may ba the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be representad in“the proceeding by counsel of Lender's own choice, and Grantor will dsliver, or
cause to be delivered, to Lendar such instruments as Lender may request from time to time to permit such participation.

Compllance Wilh Laws. Gfﬁntpr. Wen_:aﬁfg; that the Property and Granior's use of the Property complies with alt existing
applicable laws, crdinances, and regulatisns of governmental authorities.

Survival of Promises. All promis’és.'ﬁgreegmenﬁ,"and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed.of Trusl; shalf be continuing In nature and shalt remain in full force and effect until
such time as Grantor's Indebtednessis paid in full,

EXISTING INDEBTEDNESS. The following prdv;é‘;ibqs"conc_arqlng Existing Indebtedness are a part of this Desd of Trust:

Existing Lien. The lien of this Deed of Trust Securng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrées’ta pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any detault
under.any security documents for such indebtadness.

No Modification. Grantor shall not enter into any.agreemant with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Dasd.of Trust by which that agreement is modified, amended, extended,
or renawed without the prior written consent of Lender. Grantor 'shall neither request nor accept any future advances
urnder any such security agreement without the prior written consentof-Lender.

CONDEMNATION. The following provisions relating to conde[nn‘a:ﬁohwproéeéyings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shafl be entitied 16 particlpate-in the proceeding and to be represented in
the procesding by counsel of its own choice all at Grantor’s expense, dnd.Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation, -

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain pracesdings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or. restoration 6f the Praperly. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and-altorneys’ feas incurred by Trusles
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI'I_:IES. The ff:uowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: E

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute. such‘dogtiiments in addition to this
Deed of Trust and take whataver other action is requested by Lender to perfact dtid centinuie Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including without limitation all taxes, fees; documentary stamps,
and other charges for recording or registering this Dead of Trust. R

Taxes. The following shall constitute taxes to which this section applies: (1) a spedific tax upon:this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) & specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type.of Deed of Trust;
{3} a tax on this type of Deed of Trust chargaable against the Lender or the holder of tha Credit Agreement;"and (4) a
specific tax on all or any porticn of the Indebtedness or on payments of princlpal and interest made by-Granlor.:

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this'Deed:&f Trust, this
avent shall have the same affact as an Event of Defaull, and Lendsr may exercise any or all of its available remiedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquént, or”, (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender ‘cash.or a- sufficient
corporate sursty bond or other security satisfactory to Lender. SO e s
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &.seeurity <,
agresment are a parl of this Dead of Trust: BT
Security Agreement. This instrument sha!l constitute a Security Agreement to the extent any of the Properly conslitutes
fixtures, and Lender shall have all of the rights of a secursd parly under the Uniform Commercial Code as amended.flom.
time to time. A
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action® .+
is raquested by Lender to parfect and continue Lender's security Interest in the Personal Property. In addition to.~
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grantor shall :-
reimburse Lender for all expenses incurred in perfecting or continuing this security Interest. Upon default, Grantor shall -~

MWWWHI\I“LNNMMWMMMW—;\ﬁ

2002012
Skagit County Auditor

1/28/2002 Page S of 9 11:37AM




PEED OF TRUST
- _Loan’No: 4482366210000620 (Continued) Page 5

- not remove sever or detach the Personat Property from the Property. Upon default, Grantor shall assemble any

* i Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
~“ang'make it-available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by appllcable law.

gAddresses The mailing addresses of Grantor (deblor) and Lender (secured party) from which inforration concerning
‘the security:interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
are as slaled on the first page of this Dead of Trust,

FUFITHEFI ASSUF!ANC‘ES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m-—facl are a‘partof this Deed of Trust:

Further.Assiirances: At any lime, and from time to tima, upon request of Lender, Grantor will make, execute and
deliver, ‘or'will cause o be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause td-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may-deem appropriate, any and all such morlgages, deeds of trusi, securilty deeds, securily
agreements, fmancmg statemignts, conlinuation statements, instruments of further assurance, certificates, and other
documents as.may; in the sele opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
conlinue, or preserve ".(1) 'Grantor's obligations under the Credit Agreemant, this Deed of Trust, and the Related
Documents, and (2) thi lians and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incumed in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor failsto-da:any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and at Grantor's expense. For such purpases, Grantor heraby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executlng delivering, filing, recording, and doing all other things
as may be necessary or deswabia, in. Lender’s sole opinion, to accomplish the matters referred to In the preceding
paragraph.

FULL PERFORMANCE. If Granlor pays alf lhe 1ndebtsdnsss when due, terminates the credit line account, and ctherwise
performs all the obligations imposed upon Grantor under this Dead of Trust, Lender shall executs and deliver to Trusles a
request for full reconveyance and shall exécute and-deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s securily lnterest in the Renis and the Persanal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law.The grantee in any reconveyance may be described as the "person or
persons legally entitlad thereta”, and the recitals in the reconveyance of any malters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in deiault undef thls Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes & material misrapresentation gt any time in connaction with the Credit Agreement. This can include,
for example, a false slalament about Grantor's income, assets, liabilities, or any other aspects of Grantor’s financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agresment. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the cotaleral. This ‘¢an include, for example, failure to maintain required insurance, waste or
desiructive use of the dwaelling, failure to pay taxes, death of ail persons liable on the account, transfer of titie or sale of the
dwelling, creation of a senior lien on the dwelling withoul Lender's permnssnon, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time thereaftar,
Trustee or Lender may exercise any one or more of the Iollowmg nghts and ‘remedies:

Election of Remedies. All of Lender’s rights and remedies will be.cumiulative and may be exercised alone or together.
An election by Lendar to choose any one ramedy will not bay Lender from. wsing any other remedy. i Lender decides to
spend money or to perform any of Grantor's obligations under-thig Dead_ of Trust, after Grantor's failure to do so, that
dacision by Lender will not affect Lender’s right to declare Grantor in-default and 1o exercise Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its optlon to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, lhe Trustes shall have the right to exercise s power of
sale and lo foreclose by notice and sale, and Lender shall have the-right to” foreclose by judicial foreciosure, in sither
case in accordance with and o the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the-net procaads over and above Lender's
costs, against the indebledness. |n furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender, then Grantor irrevocably
designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment ‘theraof in the name of
Grantor and to negotiate the same and collect the proceeds. Paymenls by tenants or ather users o Lander in response
lo Lender's demand shall satisfy the abligations for which the payments are made, wheihér or not.dny proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph sither in- person, by agent or through a
receiver.

Appaint Recelver. Lender shall have the right to have a recelver appointed to take possession of all or: any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or'pending foreclosure
or sale, and to collact the Rents from the Property and apply the procesds, over and above the cost.of the réceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a’ substantlal
amount, Employment by Lender shall not disqualify a person from serving 4s a recaivar.

Tenancy at Sufferance. If Grantor remains in possassion of the Properly after the Property is sold as prcvided above or

Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor. shall become a..
tenant at sufferance of Lender or the purchaser of the Properly and shall, al Lender's oplion, sither (1)* pay-a
reasonable rental for the use of the Property, or {2) vacate the Properly immedialsly upon the demand of Lender

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Desd of Trust or the Credlt.-‘.
Agreement or by law,

Notice of Sale. Lender shall give Grantor reasonahle notice of the lime and place of any public sale of lhe Persnnal-
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. .~
Reasonable nolice shall mean nolice given at least ten {10) days befors the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sate of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alf rights to have the
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4 P_rob_e__r.ty marshailed. In sxercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Iy Property to_gather or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
7 qrany p_o_r_t_non of the Property.

< Altorneys’ Fees; Expenses. f Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied ta recover such sum as the court may adjudge reasenable as attorneys’ fees at trial and upon
iany appeal. Whether or not any court aclion is involved, and 1o the extsnt not prohibited by law, all reasonabie
‘expenses Lender incurs that in Lender's opinion are necessary al any lime for the protection of its interest or the
enforcement.of fis. rights shail become & part of the Indebtadness payable on demand and shail bear interest at the
CreditAgreément rate from the date of the expenditura until repaid. Expenses covered by this paragraph includs,
withiout-timitation; :however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, ‘whether or. not there Is a lawsull, including attorneys' fees and expenses for bankrupley procssdings
(including efforts- to Mmodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the eost of searching records, obtaining lite reporis (including foreclosure reporis), surveyors’
reports, and appraisal-fees, title insurance, and fees for the Trustes, fo the extent permitted by applicable law. Grantor
also will pay any court cests, in addition to all other sums provided by law.

Rights of Trugj_eé._,_-Trﬁs__lea"sr‘ifall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLI.GATIOH'ﬁ OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's inshuclion@;a“re part of this Deed of Trust:

Powers of Trustee. In additicn o all powers of Truslee arising as a matter of law, Trustes shall have the power to lake
the following actions with respect to the Property upon the written request of Lender and Granter: (a) join in preparing
and filing & map or plat of the Real Property, including the dedicalion of streets or other rights to the public; (b) Join in
granting any sasement or ¢reating any restriction on the Real Property; and (c) join in any subordination or other
agresment affecting this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obligations to Notify. TrUstée__ shall r'ibt:*b___e* ‘obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any aclion orproceeding.in which Grantor, Lender, ar Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additien to the rights and
remedies set forth above, wilh respect to all-of any ‘part of the Properly, the Trustee shall have the right to foraclase by
nolice and sale, and Lender will have.tha right & foreclose by judicial forsclosure, in either case in accordance with and
to the full extent provided by applicable law:. -

Successor Trustee. Lender, at Lender’s option, mayfrom time to time appoint a successor Trustes to any Truslee
appointed under this Deed of Trust by an instrument executed and acknowisdged by Lender and recordad In the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state taw, the names of tha original-Lender, Trustes, and Grantor, the book and page or the Auditor’s Fila
Number whera this Deed of Trust is recorded; and the name and address of the successor ustee, and the instrument
shall be executed and acknowledged by Lendsr. or.its succassors in inferast. The successor trustes, without conveyance
of the Property, shall succeed fo all the tille, power;-and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall-govern to the exclusion of all other provisions for
substitution. B S

NOTICES. Subject to applicable law, and except for notice required-or aliowed by law to be given in another manner, any
notice required to be given under this Dead of Trust, including withiout limitation any notice of default and any notice of sale
shall be given in writing, and shall be eHective when actually:delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized avernight courier, or, if mailed, when deposited in
the United States mall, as first class, certified or registered mall postage prepaid;.directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreclostire-from the holder of any lien which has pricrity over this
Deed of Trust shall be sant to Lender's address, as shown near the beginning of this Dead of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written :notice to the other person or persans,
specifying thal the purpose of the nofice is to change the person's address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's cument address. Subject to applicabls law, and except for notice required or
allowed by law to ba given In another manner, if there is more than one Grantor, any-notice. given by Lender to any Grantor is
deemed o be nofice given to all Grantors. 1t will be Grantor’s responsibility to_lell ttie pthers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this 'De;e’d of Trust:

Amendments. What is writlen in this Dead of Trust and in the Related Docuhmnts is_Gljéntor's enlire agreement with
Lender concerning the maiters covered by this Deed of Trust. To be effective, any changa or amendment to this Deed
of Trust must be in writing and must be signad by whoever will be bound or obligated by the Change or amendment.

Captlon Heagings. Caption headings in this Deed of Trust are for convenience purpases only and are not to be used to
interpret or define the provisions of this Deed of Trust, _

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any ofhier interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, withoutthe w[_itben__:eonsfgnt of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accofd_gnc_e WIlh.-f'éder_ial law and the
laws of the Siate of Washington. This Deed of Trust has heen accepled by Lender in the State of Washinglon.

Jolnt and Severni Liabllity. Al obligations of Grantor under this Deed of Trust shall bejoint -and saveral, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below s respensible for
all obligations in this Deed of Trust. R

No Walver by Lender. Grantor understands L.ander will not give up any of Lender's righls under this.Dead of Trust
unless Lender dees so in wriling. The fact that Lender delays or omits to exercise any right will not mean thal Lender
has given up that right. If Lander doss agrea in writing lo give up one of Lender’s rights, that does riot mean Granter will
not hava to comply with the othar provisions of this Dead of Trust. Grantor also understands that if Lender does consant
1o a request, thai does not mean that Grantor will not have to get Lender's consent again if the sitvatidn happens.again.
Grantor furthar understands that just bacause Lender consents ta ene or more of Grantor's requests, that does not'mean.
Lender will be required lo consent to any of Grantor's fulure requests. Grantor waives presenlment, demand for
payment, protest, and notice of dishonor. i S

Severability, If a court finds that any provision of this Dead of Trust is no! valid or should not be enforced, ‘mai factby
itself wil not mean that the rest of this Deed of Trust will not be valid or enferced. Therefore, a court will enforce.the rest’ .

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or 2

unenforceabls.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantar's interest}:t__hié"
Daed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. If ownership of
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; __thé Pfaperty becomes vesled in a person other than Grantor, Lender, without notice lo Grantor, may deal with Grantor's
¢ /7 successors with raference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasmg Grantor from the obligations cf this Deed of Trust or liability under the Indebtedness.

Time is of he Essence. Time is of the essence in the performance of this Deed of Trust.

fWaIver of Homesiead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
'exemptlon Iaws ot the State of Washington as to all Indebtedness secured by this Deed of Trusl.

DEFINITIONS The lalluwmg words shall have the following meanings when used in this Deed of Trust:
Benel‘lciary The word "Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower. .The word "Borrower” means JACK E. DIXON and DORIS A, DIXON, and all other persons and entities
signing the Credrt Agreement

Credit Agreement. The words "Credit Agreement” mean the cradit agreement dated January 15, 2002, with credit
limit 0? $20,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
refinancings of, conselldatlons ot and substitutions for the promissory note or agreement. The maturity dale of this Dead
of Trust is 01—?5—2012 &

Deed of Trusl. The words "Deed ‘of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation al assmnment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The wqrds "Enyironmantal Laws" mean any and il state, federal and local statutes, regulations
and ordinances re!atmg 1o . the. protecttcn of human health or the environmenl, including without lmitation the
Comprehensive Environmental’Response, Compensation, and Liability AcY of 1980, as amended, 42 U.5.C. Section
9501, el seq. {"CERCLA", the Superfund Amendments and Reaulherization Act of 1986, Pub. L. No. 93-499 ("SARA"),
the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 et seq or other appiicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Evenl of Default" mean any of the events of default set forth in this Deed of Trust in the
gvents of default section of this Deed ofTrust ‘

Exlsting Indebtedness. The words "E)ashng Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. o

Grantor. The word "Grantor” means JACK E DIXON and DORIS A, DIXON.

Hazardous Subslances. The words "Hazardous Subslances mean malerials that, because of their quantity,
concenlration or physical, chemical or infactious -characteristics, may cause or pose a preseni or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words -"Hazardous Substances" are used in their very broadest sense and
inctyde without limitation any and all hazardous-ordoxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances also |ncludes without timitation, petroloum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and fulure improvements, bulldmgs, structures, mobile
homes affixed on the Real Property, facilifies, additions, replacaments and other construction on the Real Property.

Indebledness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payabls
under the Cradit Agreement or Related Documents, together wilh all renewals of, extenslons of, modifications of,
consolidations of and substitutions for the Credit Agreement-or Related -Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Desd of Trust, togsther with intarest on such amounts as provided in this Deed of Trust,

Lender. The word "Lendsr” means Skagit State Bark, its successors and assn'gris The words "successors or assigns”
mean any parson or company that acquires any interest in the Credit Agreement

Personal Property. The words "Persanal Property” mean all eqmpment, ﬁxtures. and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafler attached-or affixed-to the Real Property; togather with all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any o such property; and togsther with
all issues and profits thereon and proceeds (including without limitation all i msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, inlerests arid rights, as rudﬁer describad in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credii agreemanfs loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of rust, secunty deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂsr ex;sﬁng, executad in
connection with the indebtedness. .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rayaluas, pror ts and other
henefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose mailing address ls P O Box 445,
Burlington, WA 98233 and any subsiituls or successor trustees.

EACH GRANTQR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

ol D e L W\W
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INDIVIDUAL ACKNOWLEDGMENT

STATE oF LD oSN f\ot,fﬁt)\’\ )
)88
coml_w_oﬁ, 6“% A )

Cn this day before ms the undersigned Notary Pubfic, personally appeared JACK E. DIXON and DORIS A. DIXON,
personally kriown to me or.proved to me on the basks of satistactory evidence to be the individuals described in and who
executed the Deed of Trust, ahd acknowledged that they slgned the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes: therein mentioned. g\ A
\ dayor 0N oou 03

Given under my hand: an_d..gfﬂc?al:_seal this
Residing at DOY—& (03 ] bbr
My commission expires 5’&0%

By

Notary Publlc In and for the State oLy

RuBLIC
3-20-2005

REdUES?:-?WNVEYANCE
To: ., Tristee

The undersigned is the legal owner and’ hblder of hlk indébladness secured by this Deed of Trust. You are hergby requested,
upon payment of all sums owing to you; to. reconvey without wamanty, to the persons entiied thereto, the right, fitle and
interast now held by you under the Deed of Trust

Date: L " A _' Beneficlary:
Its:

LASER PRD Landing, Yer. 5.18,22.08 Copr. Harland Financial Sahitiona, Inc, 1997, 2042, Al Rights Rassrved. - WA MACFILPL\GO1FC TR-3002 PR-B
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